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DISCLAIMER

This material does not constitute and is not an offer to sell or the solicitation of an offer to buy securities of any company referred to in this
presentation in the Malaysia or elsewhere.

This material may contain forward-looking statements by the Company that reflect management’s current expectations, beliefs,
intentions or strategies regarding the future and assumptions in light of currently available information. These statements are based on
various assumptions and made subject to a number of risks, uncertainties and contingencies. Actual results, performance or
achievements may differ materially and significantly from those discussed in the forward-looking statements. Such statements are not
and should not be construed as a representation, warranty or undertaking as to the future performance or achievements of the
Company and the Company assumes no obligation or responsibility to update any such statements.

No representation or warranty (either express or implied) is given by or on behalf of the Company or its related corporations (including
without limitation, their respective shareholders, directors, officers, employees, agents, partners, associates and advisers) (collectively,
the "Parties") as to the quality, accuracy, reliability or completeness of the information contained in this presentation (collectively, the
"Information”), or that reasonable care has been taken in compiling or preparing the Information. None of the Parties shall be liable or
responsible for any budget, forecast or forward-looking statements or other projections of any nature or any opinion which may have
been expressed or otherwise contained or referred to in the Information.

The Information is and shall remain the exclusive property of the Company and nothing herein shall give, or shall be construed as giving,
to any recipient(s) or party any right, fitle, ownership, interest, license or any other right whatsoever in or to the Information herein. The
recipient(s) acknowledges and agrees that this presentation and the Information are confidential and shall be held in complete
confidence by the recipient(s). This presentation is for the purposes of information only and no part of this presentation is intended to be
or shall be construed as an offer, recommendation or invitation to subscribe for or purchase, or otherwise making available, any
securities in the Company.
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EXECUTIVE SUMMARY

« The oil and gas outlook remains strong with
Bren-l- Oil price -I-O remoin Obove USD80/bb| Qil prices: Brent and WTI front month futures, USD/bbl

C0J3 Comdty 85.47

1Y 02/14/22-02/13/23 Period: 1D

« Rig Market remains tight. South East Asia Rig
market utilization increasing to 93% '

« Velesto 4Q 2022 Utilization reached 920%

« NAGA 5 has commenced work under i-RDC
contract in November 2022

* N4 received HSE Recognition from SHELL (180
days Accident Free)

CONGRATULATIONS TO NAGA-4 FOR
ACHEVNG

180 GOAL ZERO DAYS
|

« 1 LTIrecorded on N2 while at anchorage(off
conftract)

« 4Q 2022 recorded higher revenue of RM243
million but with RM26 million loss due to several
one-off adjustments and HWU/IWS contract loss
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GLOBAL INDUSTRY HIGHLIGHTS

+  Global economic growth prospects are

recovering. IMF raised its 2023 global GDP SRODUCTION
growth projection fo 2.9%. Hess details offshore investments for 2023
Hess is budgeting capex of $3.7 billion this year for its E&P activities.
« Oil markets expected to remain fight. EIA Jan. 26,2023

expects oil demand to increase to 102 mil bpd
while on the supply-side, OPEC+ maintained
its targets and Russia reduced its production.

° | 1 | Percent stimate ecession Probability (Nex onths), Percent
The b.eﬂCthIrk BrenT Oll prlce IS eXpeCTed TO 100 - EWt'all Sttr:;?l;rnal Octolt::ert?zozl.'zt)l’:g:ec;;tzrl\gurg:ay) 100
remain above USD80-100/bbl. Upstream E&P % - = GS Forecast: 35% %
CAPEX by oil magjors is increasing. 801 80

70 | Consensus Median Forecast: 65%.__ 70
60 60

* Assuch, jack-up rig marketed utilization 50 50
continue to tighten further, with Southeast . I
Asia marketed utilisation increasing to 93% 20 20
and latest regional fixture rates rising. 10 1 ;0

0 4
0 10 20 30 40 50

Number of Forecasters

« However, increasing inflafion and interest
rates remains a risk.
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GLOBAL JACK-UP DRILLING RIGS OUTLOOK

Jackup Rig Supply and Demand Oil Price vs Jackup Rig Utilisation
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Source: IHS Petrodata January 2023

RIG MARKET CONDITIONS ARE TIGHTENING
AND IS BEING REFLECTED IN MARKETED UTILISATION AND LATEST FIXTURE RATES

VELESTO Performance Driven, Operations Focused 3

energy



REGIONAL JACK-UP DRILLING RIG OUTLOOK

DRILLING RIG

40 Contracted
3ldle
2 Cold Stacked

93% Marketed Utilisation

SOUTHEAST ASIA MALAYSIA*
4 N\ ( )

LATEST FIXTURE
RATES
(USD’000)

Jul 2022 - Jan 2023

9 Contracted
0 Idle
1 Cold Stacked

*Including 2 rig at

Malaysia-Thailand JDA

100% Marketed Utilisation
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PETRONAS ACTIVITY OUTLOOK 2023-2025

Number of Rigs

28
26 . 25
21
: 20 8 3 6
6 5 = HWU
4
- 2 4 4 Semi-Submersible/
Drillship
14 12
E 12 Il TADR
Il JUR
2022 2023 2024 2025
Plan Actual '~ Three-Year Outlook —
Outlook includes activities which may have been contracted out at the time of reporting
« Jackup Rig demand is on an upward * Hydraulic Workover Unit demand is
trend for the next three years: also on an increasing trend:
« 2022-9; o 2022: 6 (exceed planned)
e 2023-12; e 2023:8
o 2024 - 14; o 2024:7
o 2025-12; « 2025: 6
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RIG UTILISATION AND AVERAGE DAILY CHARTER RATE
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OPERATIONAL HIGHLIGHTS

4Q 2022 Operational Highlights of
4

i

b
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%

« 4Q 2022 Rig Utilization at 90% based on:
« NAGA 2 completed PCSB in November
and recommenced work in February.
« NAGA 5 commenced work under i-RDC
contract in November.
« NAGA 3, NAGA 4, NAGA 5, NAGA 6 and
NAGA 8 continuous operations.
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« Operational efficiency in 4Q 2022
maintained at 98%.

« 4Q 2022 HWU Utilisation at 27% based on:

« GAIT 5 completing PCSB Bokor in
October and commenced work for PCSB
Tembungo in December.

« GAIT 6 working for ExxonMobil.
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SAFETY HIGHLIGHTS

4Q 2022 Safety Performance 4Q 2022 Safety Activities

Physical Activities:

MANHOURS

38 )
DAYS
LTI FREE o 1,961,695
since 23/11/22 m *As of Dec 2022

« Joint HSE
Management Visit
with EXXON — GAIT 6

« VELESTO HSE
Management Visit —
NAGA 2

Lo e W

As at December 2022

0
| FATALITY »<

Joint HSE
Management Visit
with HESS — NAGA 8

« NAGA 4 received HSE « Joint HSE
Recognition from SHELL Management Visit
(180 days Accident Free) with HESS — NAGA 5

*  Major Simulation Drrill

VELESTO Performance Driven, Operations Focused 10

energy



UPDATE ON VELESTO’S SUSTAINABILITY STRATEGY

Maintained as
: Bursa Malaysia FTSE4GOOD
FTSEAGood Index Constituent

Drilling Ops:

ExdudeN?

. . 30%]
. 9 22%|
Focus on operationalizing Emissions Reduction target
and building culture and capacity internally

. Emissions Intensity
Social

Continued focus on HSE, extending to our industry
partners

Environment

Set Emissions Intensity Reduction targets:
 10% by Operating Days

 30% by Revenue

On-going Operational Initiatives

Increasing wages above the minimum wage

requirements 1. Daily Engine Load vs Rig Activity

2. Condition Based Monitoring to optimise engine

Governance efficiency
Anti-corruption initiafives rolled-out to supply chain 3. Optimise PMS (Power Management System) available
on 3rigs (Naga 4,5, and 8).
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LATEST ORDER BOOK STATUS
Integrated Services Total Remaining
Order Book Order Book

Drilling
Order Book

RM 1,124 mil RM 484 mil RM 1,608 mil
907 217 484 1,391 217
___fm | opfion | mm . Fm |  opfion |
Note: Including drilling services for i-RDC Note: Including non-drilling services for i-RDC
CURRENT CLIENTS
Izcl)f SHELL HESS PCSB CHOC EMEPMI
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CURRENT TENDER ACTIVITIES
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Short
Term Term
<12 mths >12 mths

No. of
1 0 5 ndonesia
Value 7%
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4Q 2022 KEY FINANCIAL HIGHLIGHTS

AVERAGE
UTILISATION

20% USD78k 98%

3Q22 :78% / 4Q21 : 78% 3Q22 : 74k / 4Q21 : 74k 3022 :98% / 4Q21 : 98%

RM243m RM53m (RM26m)

3Q22:174m /4Q21 : 158m 3Q22 :58m /4Q21 : 50m 3Q22:15m /4Q21 :5m
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FY 2022 KEY FINANCIAL HIGHLIGHTS

AVERAGE
UTILISATION

62% USD77k 97%

2021 : 48% 2021 : 68k 2021 : 98%

RM58Tm RM110m (RM100m)

2021 :378m 2021 :21m 2021 : (91m)
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EVOLUTION OF PERFORMANCE - QUARTERLY
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EVOLUTION OF PERFORMANCE - ANNUALLY

(RM mil)
Utilisation (%)

80%
73%

66% 62%

48%

2018 2019 2020 2021 2022
I Revenue (RM Mil) Utilisation
DCR
(USD ‘k) 69 70 70 68 77
(RM mil) 333
279 293
110
33 21
— I
(20) I L]
(91) (100)
(492)
2018 2019 2020 2021 2022
B PAT / (LAT) EBITDA
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SEGMENTAL PERFORMANCE - QUARTERLY

4Q 2022 Revenue (RM Million)

Drilling Services i-RDC Workover Services Oilfield Services

154.7

- )

4Q 2022 Profit / (Loss) Before Tax (RM Million)

Drilling Services i-RDC Workover Services Oilfield Services

8.5
4.0
- ] 0.6

(16.3)
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SUMMARY

« Higher Utilization of 90% in 4Q 2022. However, financial
performance recorded an EBITDA of RM53 mil and Loss after Tax
of RM26 mil, due to higher cost and one-off items.

« Successfully secured work orders for NAGA 2, NAGA 3, NAGA 4
and NAGA 6 with a higher revised day rate.

« All five rigs currently working and NAGA 3 is expected to start
work in March.

« Robust industry outlook and drilling activities in Southeast Asia
and demand in Malaysia continue to increase. Strong prospects
for securing more contracts intfo 2024.
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THANK YOU

VELESTO ENERGY BERHAD



