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DISCLAIMER

This material does not constitute and is not an offer to sell or the solicitation of an offer to buy securities of any company referred
to in this presentation in the United States or elsewhere. The Company has not registered and do not intend to register any
securities under the US Securities Act of 1933, as amended (the “Securities Act”), and any securities may not be offered or sold in
the United States absent registration under the Securities Act or an exemption from registration under the Securities Act.

This material may contain forward-looking statements by the Company that reflect management’s current expectations, beliefs,
intentions or strategies regarding the future and assumptions in light of currently available information. These statements are based
on various assumptions and made subject to a number of risks, uncertainties and contingencies. Actual results, performance or
achievements may differ materially and significantly from those discussed in the forward-looking statements. Such statements are
not and should not be construed as a representation, warranty or undertaking as to the future performance or achievements of the
Company and the Company assumes no obligation or responsibility to update any such statements.

No representation or warranty (either express or implied) is given by or on behalf of the Company or its related corporations
(including without limitation, their respective shareholders, directors, officers, employees, agents, partners, associates and
advisers) (collectively, the "Parties") as to the quality, accuracy, reliability or completeness of the information contained in this
presentation (collectively, the "Information"), or that reasonable care has been taken in compiling or preparing the Information.
None of the Parties shall be liable or responsible for any budget, forecast or forward-looking statements or other projections of any
nature or any opinion which may have been expressed or otherwise contained or referred to in the Information.

The Information is and shall remain the exclusive property of the Company and nothing herein shall give, or shall be construed as
giving, to any recipient(s) or party any right, title, ownership, interest, license or any other right whatsoever in or to the Information
herein. The recipient(s) acknowledges and agrees that this presentation and the Information are confidential and shall be held in
complete confidence by the recipient(s). This presentation is for the purposes of information only and no part of this presentation is
intended to be or shall be construed as an offer, recommendation or invitation to subscribe for or purchase, or otherwise making
available, any securities in the Company.
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INDUSTRY OUTLOOK

The two shocks of COVID-19 and oil price collapse are intertwined

ECONOMIC OIL & GAS INDUSTRY DRILLING RIG OUTLOOK

e COVID prevention lower * EIA forecasts global oil * |EA expects Global
measures lead to demand expected to fall Upstream E&P
restricted movement and ‘ by ~8.6 mil bbl/day in Investments to drop by
lower economic activities 2020 35% in 2020

* IMF expects global growth e Production cuts led by ' * Global jack-up demand

to contract by 4.4% 2020; OPEC+ reducing their expected to drop to 327
and a long, uneven and surplus capacity to 7.7 rigs in 2021 from 380
uncertain ascent in 2021 mil bpd rigs in early 2020

onwards
* Recovery in demand
expected to reduce
inventories in 2H 2020

e Utilisation and daily
charter rates continue to
be under pressure

Downside risk of further disruptions due to lockdowns balanced with

prospects of developing a vaccine and recovering oil demand
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OIL PRICE MOVEMENT - BRENT
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ALTHOUGH OIL PRICES ARE STILL ~¥30% LOWER THAN 2019 LEVELS,
IT HAS BEEN STABILISING ABOVE USD40/BBL FOR THE PAST SIX MONTHS;
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DRILLING RIGS OUTLOOK - SUPPLY

Jack-up Rigs Available
for Contract

Lesser rigs available
in the future

Potential Rigs Coming
Out From The Yard

Total 41

Source: IHS Petrodata October 2020
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DRILLING RIGS OUTLOOK - DEMAND

-

WORLDWIDE JACK-UP DEMAND
REGION 2020A 2021F

Information as at July

Southeast Asia (Excl. Malaysia) 27 28

\EIEVSE! 8 11

Middle East / India 165
Others 151

445 Highest (2014)
Contracted
Jack-up 380 Average
since 2010
318 Lowest (2017)
VELESTO
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[ TOTAL JU DEMAND \

Source: IHS World Rig Forecast: Short Term Trends October 2020

Utilisation in Malaysia

Total Rig in Malaysia 14
Working 8
Average Contracted Rig Utilisation 57%

Source: IHS Petrodata October 2020
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RIG UTILISATION AND AVERAGE DAILY CHARTER RATE

87
i i 72

2014 2015 2016 2017 2018 2019 1Q20 2Q20 3Q20

B Average DCR (USD '000/day)  =&=Utilisation (%)
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LATEST ORDER BOOK STATUS

Total Contract Value

Remaining Order Book

RM 1.69 b
+

RM 0.90 b

(option)

RM 2.58 b

PCSB
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RM 0.45 b
+

RM 0.20 b

(option)

RM 0.65 b

UWILD

As at 31 October 2020




CURRENT TENDER ACTIVITIES

Short Long Total

Term Term .
Y C—— Total Bid Value
2115126 @ RV 26 bi

As at 31 October 2020
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MAJOR SHAREHOLDERS

VELESTO
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3 Urusharta Public
ENB Jamaah Mutual
57.2% 5.0% 1.6%

>k
PNB Manulife KWAP
and PNB Funds 1 1 % 0 9%

VELESTO

Private & Confidential
energy

Vanguard

1.6%

OTHERS
32.6%

Foreign
shareholding: 4.4%

As at 12 November 2020
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3Q 2020 KEY FINANCIAL HIGHLIGHTS
AVERAGE AVERAGE OPERATIONAL
60% USD72k ?26%

2Q20:67% 2Q20 : 72k 2Q20 : 99%
3Q19 :92% 3Q19 : 70k 3Q19 :98%

REVENUE EBITDA PAT/(LAT)

RM131Tm RMé8m RM0.5m

2Q20:141m 2Q20:62m 2020 : (15m)
3Q19:209m 3Q19 : 109m 3Q19 :33m
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EVOLUTION OF PERFORMANCE

(RM mil)

91% 92%

86%

84%

|
|
|
) 75% L ee 74% 67%
65% 59% I b ) 60%
|
178

1Q18 2Q18 3Q18 4Q18 1Q19 2Q19 3Q19 4Q19 1Q20 2Q20 3Q20
mmm Revenue —— Utilisation (%)
DCR
uspk)y | 68 | e | 70 68 | 6 | 72 | 720 | nn | =n 72 72 |
(RM mil) | [
105 : 109 o5 : 08
79
" 40 35 I 50 I 62 o8
25 33
5 I 12 B 10 | 16 o
— - - || . ] — I | —
(25) (14) 1 (22) | (15)
| |
| l ©
| |
1Q18 2Q18 3Q18 4Q18 I 1Q19 2Q19 3Q19 4Q19 I 1Q20 2Q20 3Q20
H PAT/ (LAT) excluding impairment EBITDA
o Includes (i) FOREX losses of RM8.4 mil and (ii) COVID-related expenses RM10.9 mil
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RENEWED FOCUS ON COST SAVINGS

TARGETING RM20M COST SAVINGS FOR FY2020

RM mil
Maijor Drivers

1. Procurement

Target

RM20M 2. Repair & Maintenance
-ﬁcT
3. Idle Rig Management
. 4. Personnel Costs

2016 2017 2018 2019  YTD Sept
2020 5. Early Loan Repayment

VELESTO : denti 16
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MAINTAINING LOW DEBT/ EQUITY RATIO

Cash & cash equivalents RM219 mil
Short-term placements RM227 mil
RM mil Total RM445 mil

1.67
Mandatory payment - RM215 mil

2018: RM44 mil (Term A)
2019: RM89 mil (Term A and B)
9M2020: RM82 mil (Term A and B)
Voluntary pre-payment - RM497 mil
2018: RM397 mil +
2019: RM50 mil +
9M2020: RM50 mil
HU0 3,77
0 57
. é
i 2
33 66 15 140 85 77 52

2014 2015 2016 2017 2018 2019 Sep-20

mmm Total Borrowings Interest Paid o Gross Debt/Equity

o Average interest rates (i) December 2019: 5.2% (ii) September 2019: 3.6%
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NET ASSET PER SHARE

0.33 0.34 0.34 0.33 0.34 0.35 0.34 0.36 0.36

1Q18 2Q18 3Q18 4Q18 1Q19 2Q19 3Q19 4Q19 1Q20 2Q20 3Q20

0.35

0.32

Share Price Market Capitalisation
26/11/2020 26/11/2020

RM 0.135 RM 1.11 billion
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KEY FINANCIAL RATIOS

YTD Sept

Fi ial Rati

inancial Ratios 2020
Utilisation (%) 95 52 21 70 73 80 68
Average Daily Charter Rate (USD' 000) 151 128 87 68 69 70 72
Revenue (RM mil) 1,015 840 321 587 574 671 448
Revenue growth (%) 37.6 (17.2) (61.8) 82.9 (2.2) 16.9 9.1) @
EBITDA margin (%) 43.7 36.8 2.9 42.4 47.1 49.2 51.3
PAT/ (LAT) margin excludin
PAT/ (LAT) marg e 25.0 (2.5) (125.3)  (25.1) (1.6) 4.9 0.3
impairment (%)
Earnings/ (Loss) per share attributable
to equity holders of the Company 11.66 -17.08 -54.46 -36.79 -0.24 0.40 0.02
(sen)
Total borrowings (RM mil) 2,254 4,004 3,773 1,860 1,437 1,293 1,187
Gross debt to equity ratio 0.70 1.20 1.67 0.67 0.51 0.46 0.42
Net debt to equity ratio 0.34 0.91 1.42 0.43 0.37 0.33 0.26
EBITDA / Interest (x) 17.0 4.8 0.1 1.8 3.2 41 4.5

@ compared with 9m 2019
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SUSTAINABILITY HIGHLIGHTS

VELESTO ADDED TO THE FTSE4GOOD ?3
&7 BURSA
- BURSA MALAYSIA INDEX IN JUNE 2019 ¥ maLavsia
FTSE4Good
=
/\ﬂ Q e e 14
Il“”' FTSE4Good
e b pn, 6 Unied Nation
e ace I oo H HH “ ”
for Sustainability amongst PLCs in Bursa Malaysia Sustainability Development Goals (“UN sSDGs”)
disclosures FBMKLCI assessed adopted by VELESTO; UN SDG 3, UN SDG 4, UN SDG 5, UN
by BURSA Malaysia by FTSE Russell Index SDG 7, UN SDG 8, UN SDG 14
THEME SCORES TFCD Recommended Disclosures
June 2020 o .

Pillars (out of 5) Metrics and targets

Environment 2.3 v Risk management

Social 2.6 -

v Strategy
Governance 5.0 -
Aggregate 3.3 v Governance
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PROPOSED SHARE CAPITAL REDUCTION

Details of the Proposal

The reduction and cancellation of RM2.21 billion of the issued share capital of the Company and
corresponding elimination accumulated losses, pursuant to Section 116 of the Companies Act, 2016

( (lACt ” ) .
Unaudited 31.12.2019 Company Company Group Group
RM mil Before After Before After

]
]
Share Capital 4,055 1,845 4,055 1,845
[ ]
Accumulated Profit/ (Losses) (*) (2,172) 38 (2,146) 63 Q
Other Reserves 291 291 893 893
Total Shareholders’ Equity 2,174 2,174 2,802 2,802
Net Asset per share (sen) 0.26 0.26 0.34 0.34

(*) Assumption: After estimated expenses of RM250k

Progress Update — Completed

1. Shareholders approval at 10t AGM of VEB 29 Jun 2020
2. Application to High Court 25 Aug 2020
3. Obtained court order 13 Oct 2020
4. Lodgement of order and completion of Proposal 21 Oct 2020
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CURRENT OUTLOOK

4 )
Potential economic recovery due to improved outlook for COVID-19 vaccine
o ___ __/
< ; g
Brent oil price has started to increase steadily since mid-November to around
USD48/barrel
\_ _ | _ , , J
a N

The oil price outlook is expected to be better in 2021

\_ /
¢ )
General market sentiment has recovered to pre-COVID levels
\_ _ — _ , ‘ y,
e )
Oil majors are reevaluating their mid-term development plans based on the
| latest developments
N _ _ y,

P — 0 SR
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WHAT ARE WE DOING

e D
Continue to pursue contracts in the domestic market

e — N
Actively tender in regional and global markets

\ S ~

b , — <
Continue to improve operational and financial efficiencies

\_ J

e D
Enhance cost cutting measures and prioritising expenses

\_ — ‘ ___ ‘ J

’ — 3
Reevaluating CAPEX requirements due to potential higher activities

\_ ,

4 A
Developing new capabilities and expanding asset workscope

\_ W,
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