NOTICE ACCOMPANYING THE ELECTRONIC PROSPECTUS OF SAMAIDEN GROUP BERHAD
(“SAGB” OR THE “COMPANY”) DATED 28 SEPTEMBER 2020 (“ELECTRONIC PROSPECTUS”)

(Unless otherwise indicated, specified or defined in this notice, the definitions in the Prospectus shall
apply throughout this notice)

Website

The Electronic Prospectus can be viewed or downloaded from Bursa Malaysia Securities Berhad’s (“Bursa
Securities”) website at www.bursamalaysia.com (“Website”).

Availability and Location of Paper/Printed Prospectus

Any applicant in doubt concerning the validity or integrity of the Electronic Prospectus should immediately
request a paper/printed copy of the Prospectus directly from the Company, Alliance Investment Bank
Berhad (“AIBB”) or Tricor Investor & Issuing House Services Sdn Bhd. Alternatively, the applicant may
obtain a copy of the Prospectus from participating organisations of Bursa Securities, members of the
Association of Banks in Malaysia and members of the Malaysian Investment Banking Association.

Prospective investors should note that the Application Forms are not available in electronic format.
Jurisdictional Disclaimer

This distribution of the Electronic Prospectus and the sale of the units are subject to Malaysian law. Bursa
Securities, AIBB and SAGB take no responsibility for the distribution of the Electronic Prospectus and/or
the sale of the units outside Malaysia, which may be restricted by law in other jurisdictions. The Electronic
Prospectus does not constitute and may not be used for the purpose of an offer to sell or an
invitation of an offer to buy any units, to any person outside Malaysia or in any jurisdiction in which
such offer or invitation is not authorised or lawful or to any person to whom it is unlawful to make
such offer or invitation.

Close of Application

Applications will be accepted from 10.00 a.m. on 28 September 2020 and will close at 5.00 p.m. on 5
October 2020.

The Electronic Prospectus made available on the Website after the closing of the application period
is made available solely for informational and archiving purposes. No securities will be allotted or issued
on the basis of the Electronic Prospectus after the closing of the application period.

Persons Responsible for the Internet Site in which the Electronic Prospectus is Posted

The Electronic Prospectus which is accessible at the Website is owned by Bursa Securities. Users’
access to the website and the use of the contents of the Website and/or any information in
whatsoever form arising from the Website shall be conditional upon acceptance of the terms and
conditions of use as contained in the Website.

The contents of the Electronic Prospectus are for informational and archiving purposes only and are
not intended to provide investment advice of any form or kind, and shall not at any time be relied
upon as such.


http://www.bursamalaysia.com/
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SAMAIDEN GROUP BERHAD
(Registration No. 201901037874 (1347204-V))
(Incorporated in Malaysia under the Companies Act 2016)

C-15-02, Sunway Nexis Office Suite, No. 1, Jalan PJU 5/1, Kota Damansara, 47810 Petaling Jaya.

Tel: +603 6150 6568

Fax: +603 6150 6567

Email: project@samaiden.com.my

N3dIV

advHd39 dNO4dO N3AIVINVS

SN1O03dS0O0HdHd

e O S5 F

AIDEN

EC T g

SAMAIDEN GROUP BERHAD

(Registration No. 201901037874 (1347204-V))
(Incorporated in Malaysia under the Companies Act 2016)

INITIAL PUBLIC OFFERING (“IPO”) IN CONJUNCTION WITH THE LISTING OF SAMAIDEN GROUP BERHAD (“SAGB” OR THE
“COMPANY”) ON THE ACE MARKET OF BURSA MALAYSIA SECURITIES BERHAD (“BURSA SECURITIES") COMPRISING
PUBLIC ISSUE OF 61,155,000 NEW ORDINARY SHARES (“SHARES”) IN THE FOLLOWING MANNER:

+ 10,500,000 NEW SHARES MADE AVAILABLE FOR APPLICATION BY THE MALAYSIAN PUBLIC;

. 6,300,000 NEW SHARES MADE AVAILABLE FOR APPLICATION BY OUR ELIGIBLE DIRECTORS, EMPLOYEES AND
PERSONS WHO HAVE CONTRIBUTED TO THE SUCCESS OF OUR GROUP;

. 23,355,000 NEW SHARES MADE AVAILABLE BY WAY OF PLACEMENT TO SELECTED INVESTORS; AND

+ 21,000,000 NEW SHARES MADE AVAILABLE BY WAY OF PLACEMENT TO BUMIPUTERA INVESTORS APPROVED BY
THE MINISTRY OF INTERNATIONAL TRADE AND INDUSTRY

AT AN IPO PRICE OF RM0.48 PER SHARE, PAYABLE IN FULL UPON APPLICATION.

Principal Adviser, Sponsor, Sole Underwriter and Placement Agent

Y.\ ALLIANCE INVESTMENT BANK

Alliance Investment Bank Berhad 197401004393 (21605-D)
(A Participating Organisation of Bursa Malaysia Securities Berhad)

INVESTORS ARE ADVISED TO READ AND UNDERSTAND
THE CONTENTS OF THIS PROSPECTUS. IF IN DOUBT,
PLEASE CONSULT A PROFESSIONAL ADVISER.

FOR INFORMATION CONCERNING RISK FACTORS WHICH
SHOULD BE CONSIDERED BY PROSPECTIVE INVESTORS,
SEE “RISK FACTORS” COMMENCING ON PAGE 138.

NO SECURITIES WILL BE ALLOTTED OR ISSUED BASED ON
THIS PROSPECTUS AFTER SIX MONTHS FROM THE DATE
OF THIS PROSPECTUS.

THIS PROSPECTUS HAS BEEN REGISTERED BY THE
SECURITIES COMMISSION MALAYSIA. THE APPROVAL,
AND REGISTRATION OF THIS PROSPECTUS SHOULD
NOT BE TAKEN TO INDICATE THAT THE SECURITIES
COMMISSION MALAYSIA RECOMMENDS THE OFFERING
OR ASSUMES RESPONSIBILITY FOR THE CORRECTNESS
OF ANY STATEMENT MADE, OPINION EXPRESSED
OR REPORT CONTAINED IN THIS PROSPECTUS. THE
SECURITIES COMMISSION MALAYSIA HAS NOT, IN ANY
WAY, CONSIDERED THE MERITS OF THE SHARES BEING
OFFERED FOR INVESTMENT.

THIS PROSPECTUS IS DATED
28 SEPTEMBER 2020

THE SECURITIES COMMISSION MALAYSIA IS NOT
LIABLE FOR ANY NON-DISCLOSURE ON THE PART
OF THE COMPANY AND TAKES NO RESPONSIBILITY
FOR THE CONTENTS OF THIS DOCUMENT, MAKES
NO REPRESENTATION AS TO ITS ACCURACY OR
COMPLETENESS, AND EXPRESSLY DISCLAIMS ANY
LIABILITY FOR ANY LOSS YOU MAY SUFFER ARISING
FROM OR IN RELIANCE UPON THE WHOLE OR ANY PART
OF THE CONTENTS OF THIS PROSPECTUS.

THE ACE MARKET IS AN ALTERNATIVE MARKET
DESIGNED PRIMARILY FOR EMERGING CORPORATIONS
THAT MAY CARRY HIGHER INVESTMENT RISK WHEN
COMPARED WITH LARGER OR MORE ESTABLISHED
CORPORATIONS LISTED ON THE MAIN MARKET. THERE
IS ALSO NO ASSURANCE THAT THERE WILL BE A
LIQUID MARKET IN THE SHARES OR UNITS OF SHARES
TRADED ON THE ACE MARKET. YOU SHOULD BE AWARE
OF THE RISKS OF INVESTING IN SUCH CORPORATIONS
AND SHOULD MAKE THE DECISION TO INVEST ONLY
AFTER CAREFUL CONSIDERATION.

THE ISSUE, OFFER OR INVITATION FOR THE OFFERING
IS AN EXEMPT TRANSACTION UNDER SECTION 212(8)
OF THE CAPITAL MARKETS AND SERVICES ACT 2007
(“CMSA”) AND IS THEREFORE NOT SUBJECT TO
THE APPROVAL OF THE SECURITIES COMMISSION
MALAYSIA.
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RESPONSIBILITY STATEMENTS

The Directors and Promoters of our Company have seen and approved this Prospectus. They
collectively and individually accept full responsibility for the accuracy of the information. Having made all
reasonable enquiries, and to the best of their knowledge and belief, they confirm there is no false or
misleading statement or other facts which, if omitted, would make any statement in this Prospectus false
or misleading.

Alliance Investment Bank Berhad (“AIBB"), being our Principal Adviser, Sponsor, Sole Underwriter and
Placement Agent, acknowiedges that, based on all available information, and to the best of its
knowledge and belief, this Prospectus constitutes a full and true disclosure of all material facts
concerning the offering.

STATEMENTS OF DISCLAIMER

Approval has been granted by Bursa Malaysia Secunties Berhad for the listing of and quotation for the
securities being offered. Admission to the Official List of ACE Market of Bursa Malaysia Securities
Berhad is not to be taken as an indication of the merits of the offering, our Company, or our Shares.

Bursa Malaysia Securities Berhad is not liable for any non-disclosure on our Company’s part and takes
no responsibility for the contents of this Prospectus, makes no representation as to its accuracy or
completeness and expressly disclaims any liability for any loss you may suffer arising from or in reliance
upon the whole or any part of the contents of this Prospectus.

This Prospectus, together with the Application Form (as defined in this Prospectus), has also been
lodged with the Registrar of Companies, who takes no responsibility for its contents.

OTHER STATEMENTS

You should note that you may seek recourse under Sections 248, 249 and 357 of the CMSA for
breaches of securities laws including any statement in this Prospectus that is false, misleading, or from
which there is a material omission, or for any misleading or deceptive act in relation to this Prospectus or
the conduct of any other person in refation to our Company.

Shares listed on Bursa Malaysia Securities Berhad are offered to the public on the premise of full and
accurate disclosure of all material information concemning the offering, for which any person set out in
Section 236 of the CMSA, is responsible.

Our Shares are classified as Shariah compliant by the Shariah Advisory Council of the Securities
Commission Malaysia. This classification remains valid from the date of issue of this Prospectus until the
next Shariah compliance review undertaken by the Shariah Advisory Council of the Securities
Commission Malaysia. The new status is released in the updated list of Shariah compliant securities, on
the last Friday of May and November.

This Prospectus has not been and will not be made to comply with the laws of any jurisdiction other than
Malaysia, and has not been and will not be lodged, registered or approved pursuant to or under any
applicable securities or equivalent legislation or with or by any regulatory authority or other relevant
body of any jurisdiction other than Malaysia.

We will not, prior to acting on any acceptance in respect of the IPO, make or be bound to make any
enquiry as to whether you have a registered address in Malaysia and will not accept or be deemed to
accept any liability in relation thereto whether or not any enquiry or investigation is made in connection
therewith.

This Prospectus is prepared and published solely for the IPO in Malaysia under the laws of Malaysia.
Our Shares are issued in Malaysia solely based on the contents of this Prospectus. Our Directors,
Promoters, Principal Adviser, Sponsor, Sole Underwriter and Placement Agent take no responsibility for
the distribution of this Prospectus (in preliminary or final form) outside Malaysia. Our Directors,
Promoters, Principal Adviser, Sponsor, Sole Underwriter and Placement Agent have not authorised
anyone to provide you with information which is not contained in this Prospectus.
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It shall be your sole responsibility, if you are or may be subject to the laws of any countries or
jurisdictions other than Malaysia, to consult your professional advisers as to whether your application for
the IPO would result in the contravention of any laws of such countries or jurisdictions. Neither we nor
our Principal Adviser nor any other advisers in relation to the IPO shall accept any responsibility or
liability in the event that any application made by you shall become illegal, unenforceable, voidable or
void in any such country or jurisdiction.

Further, it shall be your sole responsibility to ensure that your application for the IPO would be in
compliance with the terms of the IPO and would not be in contravention of any laws of countries or
jurisdictions other than Malaysia to which you may be subjected to. We will further assume that you had
accepted the IPO in Malaysia and will be subject only to the laws of Malaysia in connection therewith.

However, we reserve the right, in our absclute discretion to treat any acceptances as invalid if we
believe that such acceptance may violate any law or applicable legal or regulatory requirements.

ELECTRONIC PROSPECTUS

This Prospectus can also be viewed or downloaded from Bursa Malaysia Securities Berhad's website at
www.bursamalaysia.com. The contents of the Electronic Prospectus (as defined in this Prospectus) and
the contents of the copy of this Prospectus registered by the Securities Commission Malaysia are the
same.

You are advised that the internet is not a fully secured medium, and that your Internet Share Application
(as defined in this Prospectus) is subject to the risk of problems occurring during data transmission,
computer security threats such as viruses, hackers and crackers, faults with computer software and
other events beyond the control of the Internet Participating Financial Institutions (as defined in this
Prospectus). These risks cannot be borne by the Internet Participating Financial Institutions.

If you are in doubt as to the validity or integrity of an Electronic Prospectus, you should immediately
request from us, our Principal Adviser or our Issuing House (as defined in this Prospectus), a
paper/printed copy of this Prospectus.

In the event of any discrepancies arising between the contents of the Electronic Prospectus and the
contents of the paper/printed copy of this Prospectus for any reason whatsoever, the contents of the
paper/printed copy of this Prospectus, which is identical to the copy of this Prospectus registered by the
Securities Commission Malaysia, shall prevail.

in relation to any reference in this Prospectus to third party internet sites (“Third Party Internet Sites”),
whether by way of hyperlinks or by way of description of the Third Party Internet Sites, you acknowledge
and agree that:

(i) we and our Principal Adviser do not endorse and are not affiliated in any way with the Third Party
Internet Sites and are not responsible for the availability of, or the contents or any data,
information, files or other material provided on the Third Party Internet Sites. You shall bear all
risks associated with the access to or use of the Third Party Internet Sites;

(i) we and our Principal Adviser are not responsible for the quality of products or services in the Third
Party Internet Sites or for fulfilling any of the terms of your agreements with the Third Party Internet
Sites. We and our Principal Adviser are also not responsible for any loss, damage or cost that you
may suffer or incur in connection with or as a result of dealing with the Third Party Internet Sites or
the use of or reliance on any data, information, files or other material provided by such parties; and

(i) any data, information, files or other material downloaded from the Third Party Internet Sites is at
your own discretion and risk. We and our Principal Adviser are not responsible, liable or under
obligation for any damage to your computer system or loss of data resulting from the downloading
of any such data, information, files or other material.
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Where an Electronic Prospectus is hosted on the website of the Internet Participating Financial
institutions, you are advised that:

(iy the Internet Participating Financial Institutions are liable in respect of the integrity of the contents of
an Electronic Prospectus, to the extent of the contents of the Electronic Prospectus situated on the
web server of the Internet Participating Financial Institutions which may be viewed via your web
browser or other relevant software;

(i) the Internet Participating Financial Institutions shall not be responsible in any way for the integrity
of the contents of an Electronic Prospectus which has been downloaded or otherwise obtained
from the web server of the Internet Participating Financial Institutions and thereafter communicated
or disseminated in any manner to you or other parties; and

(i} while all reasonable measures have been taken to ensure the accuracy and reliability of the
information provided in an Electronic Prospectus, the accuracy and reliability of an Electronic
Prospectus cannot be guaranteed as the internet is not a fully secured medium.

The Internet Participating Financial Institutions shall not be liable (whether in tort or contract or
otherwise) for any loss, damage or cost, you or any other person may suffer or incur due to, as a
consequence of or in connection with any inaccuracies, changes, alterations, deletions or omissions in
respect of the information provided in an Electronic Prospectus which may arise in connection with or as
a result of any fault or faults with web browsers or other relevant software, any fault or faults on your or
any third party’s personal computer, operating system or other software, viruses or other security
threats, unauthorised access to information or systems in relation to the website of the Internet
Participating Financial Institutions, and/or problems occurring during data transmission, which may result
in inaccurate or incomplete copies of information being downloaded or displayed on your personal
computer.
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INDICATIVE TIMETABLE

The following events are intended to take place on the following dates:

Event(s)

Tentative Date(s)

Opening of the application period for the IPO
Closing of the application period for the IPO
Balloting of applications

Allotment of Issue Shares to successful applicants

Listing on the ACE Market

28 September 2020
5 October 2020

7 October 2020

13 October 2020

15 October 2020

In the event there is any change to the indicative timetable above, we will advertise the notice of the
changes in a widely circulated daily English and Bahasa Malaysia newspapers in Malaysia.
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PRESENTATION OF INFORMATION

All references to “our Company” or “SAGB" in this Prospectus are to Samaiden Group Berhad, while
references to “our Group” are to our Company and our subsidiaries. References to "we”, “us”, “our” and
“‘ourselves” are to our Company or our Group or any member of our Group, as the context requires.
Unless the context otherwise requires, references to “Management” are to our Executive Directors and
our key senior management personnel as disclosed in this Prospectus and statements as to our beliefs,

expectations, estimates and opinions are those of our Management.

Certain abbreviations, acronyms and technical terms used are defined in the “Definitions” and “Glossary
of Technical Terms” sections of this Prospectus. Words denoting the singular shall, where applicable,
include the plural and vice versa. Words denoting the masculine gender shall, where applicable, include
the feminine and neuter genders and vice versa. References to persons shall include companies and
corporations.

In this Prospectus, references to the “Government” are to the Government of Malaysia, and references to
“RM" and “sen” are to the lawful currency of Malaysia. The word “approximately” used in this Prospectus
is to indicate that a number is not an exact one, but that number is usually rounded off to the nearest
hundredth or 2 decimal places. Any discrepancies in the tables included in this Prospectus between the
amounts listed and the total thereof are due to rounding.

Unless otherwise stated, any reference to dates and times in this Prospectus shall be a reference to
dates and times in Malaysia.

Any reference to any enactment in this Prospectus shall be a reference to that enactment as for the time
being or amended or re-enacted.

This Prospectus includes statistical data provided by our Management and various third parties and cites
third party projections regarding growth and performance of the industry in which our Group operates.
This data is taken or derived from information published by industry sources and from our internal data.
In each such case, the source is stated in this Prospectus. Where no source is stated, it can be assumed
that the information originates from us.

In particular, certain information in this Prospectus is extracted or derived from the Industry Overview
prepared by Vital Factor (as defined in this Prospectus), an independent business and market research
consulting company. We have appointed Vital Factor to provide an independent market and industry
review. In compiling their data for the review, Vital Factor had relied on industry sources, published
materials, their own private databases and direct contacts within the industry. We believe that the
statistical data and projections cited in this Prospectus are useful in helping you to understand the major
trends in the industry in which we operate.

The information on our website, or any website directly and indirectly linked to such website does not
form part of this Prospectus and should not be relied upon.
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FORWARD-LOOKING STATEMENTS

This Prospectus includes forward-looking statements, which include all statements other than statements
of historical facts included in this Prospectus, including, without limitation, those regarding our financial
position, business strategies, plans and objectives of our Management for future operations. Some of
these statements can be identified by words that have a bias towards or are forward-iooking such as
‘may”, “will", “would”, “could”, “believe’, "expect’, “anticipate’, “estimate”, “aim”, “plan”, “forecast’,
“project” or similar expressions. Such forward-looking statements involve known and unknown risks,
uncertainties and other important factors beyond our Group’s control that could cause our actual results,
performance or achievements to be materially different from future results, performance or achievements
expressed or implied by such forward-looking statements. Such forward-looking statements include,

without limitation, statements relating to:

(i) demand for our products and services;

(i) our business strategies;

(iii) our plans and objectives for future operations;
(iv) our financial position; and

(v) our future earnings, cash flows and liquidity.

Our actual results may differ materially from information contained in such forward-looking statements as
a result of a number of factors beyond our control, including, without limitation:

(i) the economic, political and investment environment in Malaysia and globally; and
(i) Government policy, legislation or regulation.

In addition to the above, such forward-looking statements are based on numerous assumptions regarding
our Group’s present and future business strategies and the environment in which we operate. Additional
factors that could cause our actual results, performances or achievements to differ materially include, but
are not limited to those discussed in Section 8 — Risk Factors and Section 11.3 — Management's
Discussion and Analysis of Financial Conditions, Results of Operations and Prospects, of this
Prospectus. We cannot assure you that the forward-looking statements in this Prospectus will be
realised.

These forward-looking statements are based on information available to us as at the LPD and are made
only as at the LPD. Should we become aware of any subsequent material change or development
affecting a matter disclosed in this Prospectus arising from the date of registration of this Prospectus but
before the date of allotment of the Issue Shares, we shall further issue a supplemental or replacement
prospectus, as the case may be, in accordance with the provision of Section 238 of the CMSA and
Paragraph 1.02, Chapter 1 of Part Il (Division 8) of the Prospectus Guidelines (Supplementary and
Replacement Prospectus).

vi
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DEFINITIONS

The following definitions shall apply throughout this Prospectus unless the definitions are defined
otherwise or the context requires otherwise:

SUBSIDIARIES OF OUR
COMPANY

Samaiden

Samaiden Consultancy
SC Green

GENERAL

ACE Market

Acquisitions

Acquisition of Samaiden

Acquisition of Samaiden
Consultancy

Acquisition of SC Green

Act

ADA

AGM

AIBB or Principal Adviser
or Sponsor or Sole
Underwriter or Placement

Agent

Application

Application Form
ATM
Board

Bursa Depository

Samaiden Sdn Bhd (201301016493 (1046326-H))
Samaiden Consultancy Sdn Bhd (201901007735 (1317062-H))

SC Green Solutions Sdn Bhd (201901021278 (1330607-X))

ACE Market of Bursa Securities

Acquisition of Samaiden, Acquisition of Samaiden Consultancy and
Acquisition of SC Green, collectively

Acquisition by SAGB of the entire issued share capital of Samaiden from
Samaiden Vendors for a purchase consideration of RM7,415,268, which
was entirely satisfied by the issuance of 148,305,360 new Shares at an
issue price of RMO0.05 each. The Acquisition of Samaiden was
completed on 19 August 2020

Acquisition by SAGB of the entire issued share capital of Samaiden
Consultancy from Samaiden Consultancy Vendors for a purchase
consideration of RM2, which was entirely satisfied by the issuance of 40
new Shares at an issue price of RM0.05 each. The Acquisition of
Samaiden Consultancy was completed on 19 August 2020

Acquisition by SAGB of 80.00% of the issued share capital of SC Green
from Ir. Chow Pui Hee for a purchase consideration of RM26,880, which
was entirely satisfied by the issuance of 537,600 new Shares at an issue
price of RM0.05 each. The Acquisition of SC Green was completed on
19 August 2020

Companies Act 2016, as may be amended from time to time

Authorised Depository Agent

Annual General Meeting

Alliance Investment Bank Berhad (197401004393 (21605-D))

The application for the Issue Shares by way of Application Form,
Electronic Share Application and/or Internet Share Application

The printed application form for the application of the Issue Shares
Automated Teller Machine
The Board of Directors of SAGB

Bursa Malaysia Depository Sdn Bhd (198701006854 (165570-W))

vil
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DEFINITIONS (Cont’d)

Bursa Securities
CAGR

CccC

CDS

CDS Account

CFO

CiDB

CMSA
Constitution
COVID-19
Depositor

Directors

EIS

Electronic Prospectus

Electronic Share
Application

EPCC
EPF
EPS
ERP

Financial Years Under
Review

FYE
Government
GP

GITE

Head Office

Bursa Malaysia Securities Berhad (200301033577 (635998-W))
Compound annual growth rate

Certificate of Completion and Compliance

Central Depository System

Account established for a Depositor by Bursa Depository for the
recording of deposits or withdrawals of securities and for dealings in
such securities by the Depositor

Chief Financial Officer

Construction Industry Development Board Malaysia

Capital Markets and Services Act 2007

The constitution of SAGB

Novel coronavirus disease 2019

A holder of a CDS Account

Directors of our Company and within the meaning given in Section 2
of the CMSA

Employment insurance system
A copy of this Prospectus that is issued, circulated or disseminated
via the Internet, and/or an electronic storage medium, including but

not limited to CD-ROMs (compact disc read-only memory)

An application for the Issue Shares through Participating Financial
Institutions’ ATM

Engineering, procurement, construction and commissioning
Employees Provident Fund

Earnings per share

Enterprise resource planning

FYE 2017, FYE 2018, FYE 2019 and FYE 2020, collectively

Financial year ended/ending 30 June

Government of Malaysia

Gross profit

Green Income Tax Exemption

Our office unit on the 15" floor of a corporate office tower bearing the
postal address of C-15-02, Sunway Nexis, No. 1, Jalan PJU 5/1,

Kota Damansara, 47810 Petaling Jaya, Selangor. Please refer to
Section 6.5.1 of this Prospectus for details on our Head Office

viii
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DEFINITIONS (Cont’d)

Industry Overview

Internet Participating
Financial Institution(s)

Internet Share Application

IPO

IPO Price

Issue Shares

IT

Listing

Listing Requirements

LPD

Malaysian Public

Market Day

MCO

MFRS
MIDA
MITI
MRT
N/A
NA
O&M

Official List

Industry Overview titled “Independent Assessment of the Solar
Photovoltaic Industry” prepared by Vital Factor as set out in Section
7 of this Prospectus

Participating financial institution(s) for the Internet Share Application,
as listed in Section 14 of this Prospectus

An application for the Issue Shares through an online share
application service provided by the Internet Participating Financial
Institution

Initial public offering of the Issue Shares in conjunction with the listing
of and quotation for our entire enlarged issued share capital on the
ACE Market

RMO0.48 for each Issue Share

61,155,000 new SAGB Shares, representing approximately 29.12%
of our enlarged issued share capital, which are to be issued pursuant
to the Public Issue and subject to the terms and conditions of this
Prospectus

Information technology

The admission of SAGB to the Official List and the listing of and
quotation for our entire enlarged issued share capital of
RM36,796,650 comprising 210,000,000 Shares on the ACE Market

ACE Market Listing Requirements of Bursa Securities, as may be
amended from time to time

1 September 2020, being the latest practicable date prior to the
issuance of this Prospectus

Citizens of Malaysia and companies, societies, co-operatives and
institutions incorporated or organised under the laws of Malaysia

Any day on which Bursa Securities is open for trading of securities

Movement control order under the Prevention and Control of
Infectious Diseases Act 1988 and the Police Act 1967

Malaysian Financial Reporting Standards
Malaysian Investment Development Authority
Ministry of International Trade and Industry
Mass rapid transit

Not applicable

Net assets

Operations and maintenance

A list specifying all securities which have been admitted for listing on
the ACE Market and not removed
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DEFINITIONS (Cont’d)

Participating Financial
Institution(s)

PAT
PBT
PE Multiple

Pink Form Allocation

PPE

Prescribed Security

Promoters
Prospectus
Prospectus Guidelines

Public Issue

R&D

RM and sen

Rules

SAC

SAGB or Company
SAGB Group or Group
SAGB Shares or Shares
Samaiden Vendors

Samaiden Consuitancy
Vendors

Participating financial institution(s) for Electronic Share Application,
as listed in Section 14 of this Prospectus

Profit after taxation

Profit before taxation

Price earnings multiple

The allocation of 6,300,000 Issue Shares to our eligible Directors,
employees and persons who have contributed to the success of our
Group pursuant to the Public Issue

Property, ptant and equipment

Securities of a company that are prescribed by Bursa Securities to be
deposited in the CDS subject to the provision of the SICDA and the
Rules

Ir. Chow Pui Hee and Fong Yeng Foon

This Prospectus dated 28 September 2020 in relation to the IPO

Prospectus Guidelines issued by the SC

Public issue of 61,155,000 new SAGB Shares at the IPO Price
comprising:

(a) 10,500,000 new SAGB Shares made available for application
by the Malaysian Public;

(b) 6,300,000 new SAGB Shares made available for application
by our eligible Directors, employees and persons who have
contributed to the success of our Group;

(c) 23,355,000 new SAGB Shares made available by way of
placement to selected investors; and

(d) 21,000,000 new SAGB Shares made available by way of
placement to selected Bumiputera investors approved by
MITI

Research and development

Ringgit Malaysia and sen respectively

Rules of Bursa Depository, as may be amended from time to time

Shariah Advisory Council of the SC

Samaiden Group Berhad (201901037874 (1347204-V))

SAGB, Samaiden, Samaiden Consultancy and SC Green, collectively

Ordinary shares in SAGB

Ir. Chow Pui Hee and Fong Yeng Focen, collectively

Ir. Chow Pui Hee and Fong Yeng Foon, collectively
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DEFINITIONS (Cont’d)

SC
SEDA

Share Registrar

SICDA

SOCSO

sq. ft or ft*
sq.morm’

TIIH or Issuing House

TNB

Underwriting Agreement

usb

Vital Factor or IMR

PROJECTS

23.70 MWp Solar PV Power
Plant (LSS1) Seberang
Perai Project or Seberang
Perai Project

6.80 MWp Solar PV Power
Plant (LSS2) Mersing
Project or Mersing Project

13.50 MWp Solar PV Power
Plant (LSS2) Kluang
Project or Kluang Project

Interconnection Facility of
5.00 MWac for a Solar PV
Power Plant (LSS2) Kuala
Terengganu Project or
Kuala Terengganu Project

Securities Commission Malaysia
Sustainable Energy Development Authority Malaysia

Tricor Investor & Issuing House Services Sdn Bhd (197101000970
(11324-H))

Securities Industry (Central Depositories) Act 1991, as may be
amended from time to time

Social Security Organisation, also known as PERKESO
(Pertubuhan Keselamatan Sosial)

Square foot
Square metre

Tricor Investor & Issuing House Services Sdn Bhd (197101000970
(11324-H))

Tenaga Nasional Berhad (199001009294 (200866-W))

The underwriting agreement dated 7 September 2020 entered into
between our Company and AIBB pursuant to our IPO

United States Dollar

Vital Factor Consulting Sdn Bhd (199301012059 (266797-T)), an
independent business and market research consulting company

Refers to the EPCC of solar PV power plant with capacity of 23.70
MWp under the LSS1 programme. This utility scale solar PV power
plant is a ground mounted type of solar PV facility in Seberang Perai,
Penang. The letter of award from PLB Green Solar Sdn Bhd is dated
21 August 2017

Refers to the EPCC of solar PV power plant with capacity of 6.80
MWp under the LSS2 programme. This utility scale solar PV power
plant is a ground mounted type of solar PV facility in Mersing, Johor.
The EPCC contract with Fairview Equity Project (Mersing) Sdn Bhd is
dated 12 November 2018

Refers to the EPCC of solar PV power plant with capacity of 13.50
MWp under the LSS2 programme. This utility scale solar PV power
plant is a ground mounted type of solar PV facility in Kluang, Johor.
The EPCC contract with Fairview Equity Project (Kluang) Sdn Bhd is
dated 12 November 2018

Refers to the supply, installation and commissioning of
interconnection facility of 5.00 MWac for a solar PV power plant
under the LSS2 programme in Kuala Terengganu, Terengganu. By
virtue of the letter of award dated 8 July 2019, SPIC Energy Malaysia
Berhad, the principal, appointed Samaiden as a subcontractor for the
subcontract works. Samaiden and Jesselton Solar Services Sdn Bhd,
the appointed main contractor of SPIC Energy Malaysia Berhad,
entered into the Interconnection Facility Subcontract Agreement
dated 30 October 2019 to govern the performance of the said works

Xi
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DEFINITIONS (Cont’d)

Interconnection Facility of
25.00 MWac for a Solar PV
Power Plant (LSS2) Pasir
Gudang (Package 1) Project
or Pasir Gudang Project
(Package 1)

Interconnection Facility of
25.00 MWac for a Solar PV
Power Plant (LSS2) Pasir
Gudang (Package 2)
Project or Pasir Gudang
Project (Package 2)

Refers to the supply, installation and commissioning of
interconnection facility of 25.00 MWac for solar PV power plant under
the LSS2 programme in Pasir Gudang, Johor. By virtue of the letter
of award dated 8 July 2019, SPIC Energy Malaysia Berhad, the
principal, appointed Samaiden as a subcontractor for the subcontract
works primarily for the supply and installation of the equipment.
Samaiden and AF Centric Solutions Sdn Bhd, the appointed main
contractor of SPIC Energy Malaysia Berhad, entered into the
Interconnection Facility Subcontract Agreement dated 10 February
2020 to govern the performance of the said works

Refers to the supply, installation and commissioning of
interconnection facility of 25.00 MWac for solar PV power plant
under the LSS2 programme in Pasir Gudang, Johor. By virtue of the
quotation dated 2 March 2020, SPIC Energy Malaysia Berhad, the
principal, appointed Samaiden as a subcontractor for the
subcontract works primarily for the supply and installation of cabling
works. Samaiden and AF Centric Solutions Sdn Bhd, the appointed
main contractor of SPIC Energy Malaysia Berhad, entered into the
Interconnection Facility Subcontract Agreement dated 23 March
2020 to govern the performance of the said works
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GLOSSARY OF TECHNICAL TERMS

Technical terms used in this Prospectus shall have the same meanings as set out below unless the terms
are defined otherwise or the context requires otherwise:

AC . Alternating current, which refers to an electric current that reverses
direction periodically. The electricity flows from the negative terminal
through the circuit and back to the positive terminal, and then
reverses and flows in the opposite direction. Electricity that is
delivered through the power grid to users is AC, and it is the form of
electricity that is commonly used by most electrical appliances,
machinery and equipment

As-built documents . The final technical design, specifications and drawing plans and
documents for the construction of the solar PV system or power plant.
This set of documents will be used as the reference point to ensure
that the physical construction is done according to plans

Balance of system . The balance of system comprises all of the sub-systems, equipment
and components of a solar PV facility other than the solar PV
modules.

For solar PV systems that are connected to the power grid, balance
of system mainly includes mounting systems, inverters, combiner
boxes, wiring and cabling, electricity meters, and electrical
distribution, protection and control devices.

For solar PV power plants, balance of system mainly includes
mounting systems, inverters, transformers, switchgears, substations,
combiner boxes, AC isolators, DC isolators, electricity generating
meters, electrical distribution, protection and control devices, wiring
and cabling, power management systems, SCADA systems,
monitoring and control centre, and interconnection to the power grid
substation.

Where relevant, balance of system may include batteries and charge
controllers, and auxiliary power source such as diesel power
generation set

Bi-directional energy : A device used in grid-connected solar PV systems to monitor and
meter record the quantity of electricity drawn from the power grid, as well as
supplied to the power grid

Biogas . A gas produced by digestion or fermentation of indigenous organic
matters under anaerobic conditions, including but not limited to
manure, sewage sludge, municipal solid wastes and biodegradable

wastes
Biogas power generation : In the context of this Prospectus, biogas power generation plant
plant refers to an integrated plant comprising a biogas plant to generate

and capture biogas, which will then be used as feedstock for a power
generation plant to produce electricity

Biomass : Non-fossilised and biodegradable organic matters originating from
indigenous plants, animals and micro-organisms including but not
limited to products, by-products, residues and wastes from
agriculture, industrial and municipal wastes
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DEFINITIONS (Cont’d)

Commercial electricity
meter

Conventional power plant

DC

Electricity

Electricity generation
meter

Electricity meter

FiT

Fossil fuel

Grid (power grid)

Grid-connected solar PV
system

Ground mounted

A device used in solar PV power plants to monitor the quantity of
electricity in AC supplied to the power grid

Power plant where electricity is mainly generated from burning fossil
fuels, such as coal, natural gas, diesel and petrol

Direct current, which refers to the flow of electricity in one direction
only, namely from the negative terminal through the circuit and back
to the positive terminal. Electricity generated by solar PV modules is
DC. DC has to be converted into AC by an inverter before it can be
used by most electrical appliances, machinery and equipment, or
transmitted over the power grid

Electricity is a secondary energy source derived from
electromagnetism, one of the natural forces. As a secondary energy
source, the generation of electricity relies on primary energy sources
such as fossil fuels, hydropower, radicactive materials, solar, wind,
current and wave.

In the context of this Prospectus, it is used synonymously and
interchangeably with power

A device used to monitor the quantity of electricity generated by a
solar PV system or power plant

A device to monitor the flow of electricity. Examples of electricity
meters used include bi-directional energy meters, commercial
electricity meters and electricity generation meters

Feed-in tariff, which refers to rate in RM/kKWh, is a mechanism under
the National Renewable Energy Policy and Action Plan and
Renewable Energy Act 2011 of Malaysia, that allows electricity
produced from indigenous renewable resources to be sold to power
utility companies at a fixed rate for a specific duration.

In Malaysia, FiT system obliges the distribution licensees, including
TNB and Sabah Electricity Sdn Bhd, to buy electricity generated from
renewable resources produced by Feed-in Approval Holders (FiAH)
at a pre-determined rate for a specific duration. This policy was first
implemented in 2011. Under this programme, there was no new
quota allocated for solar PV since 2017 with the exception of 5 MW
under the community category

Source of energy such as crude oil, natural gas and coal, made from
plants, animals and organisms that were buried in the earth under
pressure and for a long period of time, typically millions of years.
They are regarded as non-renewable energy

Used synonymously as power grid. Refer to power grid

Refers to a solar PV system that is connected to the power grid. This
system can draw electricity from the grid when consumption exceeds
electricity generated by the solar PV system, and supply electricity to
the grid when electricity generated by the solar PV system exceeds
consumption

Refers to solar PV system or power plant where the solar PV
modules and/or arrays are mainly installed on the ground
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Hybrid

Indigenous renewable

resources

Interconnection or Grid
interconnection

Inverter

kWh

kWp

Large Scale Solar or LSS

LSS1

LSS2

LSS3

Refers to a solar PV system or power plant where solar PV modules
are the main source of electricity generation, and which is
supplemented by one or more auxiliary power sources that supply
electricity when the solar PV modules are not generating or
generating insufficient electricity. Examples of auxiliary power
sources used in hybrid solar PV systems or power plants include
power generator sets, wind power and micro-hydroelectric power

Refers to renewable resources sourced from within the country and
are not imported from other countries

Refers to where a solar PV system is connected to the power grid,
normally where the tie-in is within the premises of the building or
structure. In the case of a solar PV power plant, the interconnection
includes power cables connecting the solar PV power plant to a
transmission or distribution substation within a power grid

A device that converts DC into AC

Kilowatt hour, a unit of measure of power generation or consumption
of 1,000 watts for one hour

Kilowatt peak, which refers to the unit of measure in kilowatts to
express the maximum DC output from the total number of solar PV
modules within a solar PV system

A programme introduced by the Energy Commission Malaysia
involving the implementation of solar PV power plant with installed
generating capacity of 1 MWac or more. The solar PV power plants
are connected to the power grid in Peninsular Malaysia, Labuan and
Sabah. This programme includes the LSS1, LSS2 and LSS3 but
excludes LSS fast track which refers to pioneer projects awarded
without competitive bidding to evaluate the effectiveness of the
construction of solar PV power plants

Large Scale Solar 1, which refers to the first round competitive bidding
programme conducted by the Energy Commission Malaysia in 2016
for large scale solar PV power plants in Peninsular Malaysia, Labuan
and Sabah with commercial operation date in 2017 - 2018

Large Scale Solar 2, which refers to the second round competitive
bidding programme conducted by the Energy Commission Malaysia
in 2017 for large scale solar PV power plants in Peninsular Malaysia,
Sabah and Labuan with commercial operation date in 2019 - 2020

Large Scale Solar 3, which refers to the third round competitive
bidding programme conducted by the Energy Commission Malaysia
in 2019 for large scale solar PV power plants in Peninsular Malaysia
with commercial operation date in 2021
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LSS@MENTARI

Mw

MWh

MWac

MWp

NEM

Nominal power
Off-grid solar PV system
On-grid solar PV system

Performance ratio

Photovoltaic effect

Refers to the fourth round competitive bidding programme conducted
by the Energy Commission Malaysia in May 2020 for large scale
solar PV power plants in Peninsular Malaysia.

On 28 May 2020, the Ministry of Energy and Natural Resources
announced a solar quota release of 1,000 MWac competitive bidding
for LSS programme under the Malaysian Electricity Industry to Attract
RE Investment (LSS@MENTARI). Two packages will be offered:

(a) Package 1 with a total quota offered of 500 MWac, is for
projects with capacity between 10 MWac and below 30
MWac; and

(b) Package 2 with a total quota offered of 500 MWac, is for
projects with capacity between 30 MWac and 50 MWac.

The bid was opened on 31 May 2020 and bids are to be submitted by
2 September 2020.

Megawatt

Megawatt hour, a unit of measure of power generation or
consumption of 1,000,000 watts for one hour

Megawatt AC, the unit of measure in megawatts to express the
maximum AC power output that a solar PV system or power plant can
generate under optimum conditions. MWac is equivalent to the
maximum electricity generating capacity of 1,000,000 watts of AC

Megawatt peak, the unit of measure in megawatts to express the
maximum DC power output from the total number of solar PV
modules within a solar PV system or power plant

Net energy metering, a programme introduced to replace the FiT for
solar PV projects. NEM allows consumers to generate electricity from
solar PV systems for self-consumption, and export excess electricity
to the power grid. In 2019, the NEM programme was enhanced to
offer a one-on-one offset basis which means for every 1 kWh
exported to the grid, it will be offset against 1 kWh consumed from
the grid

The rated peak power of the solar PV installation

A solar PV system that is not connected to any power grid
Synonymous as grid-connected solar PV system

A measure to evaluate the efficiency of a solar PV system or power
plant indicated by the ratio of the actual to the theoretical solar PV

energy output, calculated as follows:
Actual energy output

AxrxH

Performance Ratio =

Where,

A = total solar PV module area

r = solar PV module yield or efficiency

H = solar insolation on tilted solar PV module (shadings not included)

A method where sunlight is converted to electricity in the form of DC
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Power grid

PV

RE

Rooftop installation

SCADA

SELCO

Solar leasing agreement

Solar PV array

Solar PV cell

Solar PV facility/facilities

Solar PV investor

Solar PV module

Solar PV power plant

Solar PV rooftop system

The power transmission and distribution network that covers large
areas to connect power generation to user premises and devices.
Commonly it refers to the national or state power grid

Solar photovoltaic which is applied to a device or facility that enables
the conversion of sunlight directly into DC

Renewable energy, which refers to an energy source that are naturally
replenished in a short period of time. Some examples of renewable
energy source include solar, biogas, biomass and hydro

Solar PV system where the solar PV modules are mostly installed on
top of buildings and other structures. It also covers solar PV modules
that are installed on skylights, walls, fagade, windows and other parts
of buildings, and on other structures such as bridges and coverings
over open areas such as carparks

Supervisory control and data acquisition, a centralised computer
system that obtains real time information on the operations of plant,
systems and equipment for the purpose of monitoring and controlling
the operations

A programme that enables individual, commercial and industrial
power consumers to hedge against rising cost of electricity through
instaliation of solar PV systems to generate electricity for their own
usage. Any excess electricity generated under SELCO is not allowed
to be exported to the power grid

A leasing agreement that enables the user to lease the solar PV
system by paying an agreed periodic rate (example, monthly
payment) over an agreed period of time

The interconnected arrangement of a large number of mounted solar
PV module that constitute the solar PV system or power plant

An electrical device in the form of a semiconductor wafer that absorbs
sunlight to directly generate DC. They are also known as “solar cells”

In the context of this Prospectus, solar PV facility/facilities refer to
solar PV system and/or solar PV power plant

Refers to any person or entity who has an equity share in the solar
PV system or power plant, who may also be referred to as owner

Two or more interconnected solar PV cells that are assembled
together as a single unit encased within a metal frame. They are also
known as solar modules or solar panels

A power plant where electricity is generated by a large number of
solar PV modules, usually covering a large area. Commonly its power
generation capacity is 1 MWac or more. It includes all the solar PV
modules and balance of system including interconnection to the
substation that links to the power grid

See rooftop installation
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Solar PV system

Substation

SARE

Thermography

Watt

Wayleave

Wayleave alignment

A solar PV system that is primarily designed to generate electricity.
They are of a smaller scale compared to solar PV power plants.
Commonly its power generation capacity is less than 1 MWac. It
includes all the solar PV modules and balance of system including
interconnection to the switchboard within the facility that links to the
power grid

A component of the power generating plant or power grid that
performs functions such as changing the voltage from high to low
(known as step-down), or from low to high (step-up), or distributing
the power to other locations or some other functions. For example,
electricity generated by solar PV power plant passes through a step-
up substation, where its voltage is stepped-up for transmission

Supply agreement of RE, which refers to a tripartite payment
agreement between the consumer, investor and TNB to complement
NEM where collection of payment will be arranged through electricity
bills. After the contract period ends, NEM consumer will own the solar
PV system unless explicitly stated otherwise

Also known as thermal imaging which uses infrared cameras to
inspect solar PV systems and solar PV power plants for problems
that can cause damage to the solar PV modules

A unit of measure for power, which is a measure of the rate of
electricity generated or consumed over a period of one second

A right-of-way granted by a landowner for the purpose of building
structures and stringing or laying cables between them

Refers to the path taken by the wayleave
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1. CORPORATE DIRECTORY

BOARD OF DIRECTORS
Name/(Designation)

Dato’ Dr. Nadzri Bin Yahaya
(Independent Non-Executive Chairman)

Ir. Chow Pui Hee
(Group Managing Director)

Fong Yeng Foon
(Executive Director)

Lim Poh Seong
(Independent Non-Executive Director)

Olivia Lim
(Independent Non-Executive Director)

Address

49, Jalan 3/62

Bandar Manjalara, Kepong
52100 Kuala Lumpur
Wilayah Persekutuan

C-09-1, 9 Bukit Utama

No. 9, Persiaran Bukit Utama
Bandar Utama

47800 Petaling Jaya
Selangor

C-09-1, 9 Bukit Utama

No. 9, Persiaran Bukit Utama
Bandar Utama

47800 Petaling Jaya
Selangor

35, Jalan Puncak Desa
Taman Desa

58100 Kuala Lumpur
Wilayah Persekutuan

6, Jalan BU12/8
Bandar Utama
47800 Petaling Jaya
Selangor

Nationality

Malaysian

Malaysian

Malaysian

Malaysian

Malaysian

AUDIT AND RISK MANAGEMENT COMMITTEE

Name

Lim Poh Seong

Dato’ Dr. Nadzri Bin Yahaya
Olivia Lim

REMUNERATION COMMITTEE

Name

Dato’ Dr. Nadzri Bin Yahaya
Lim Poh Seong

Olivia Lim

NOMINATING COMMITTEE
Name

Olivia Lim

Dato’ Dr. Nadzri Bin Yahaya
Lim Poh Seong

Designation
Chairman
Member
Member

Designation
Chairman

- Member

Member

Designation
Chairman
Member
Member

Directorship

Independent Non-Executive Director
Independent Non-Executive Chairman
Independent Non-Executive Director

Directorship

Independent Non-Executive Chairman
Independent Non-Executive Director
Independent Non-Executive Director

Directorship

Independent Non-Executive Director
Independent Non-Executive Chairman
Independent Non-Executive Director
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Lim Lee Tze
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47810 Petaling Jaya
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Website : https://samaiden.com.my
Email . project@samaiden.com.my
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Telephone No. : (03) 2604 3333
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Vital Factor Consulting Sdn Bhd
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Person-in-charge  : Wong Wai Ling
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Australia; Graduate Diploma in Management
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ACE Market

Approved by the SAC
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2. APPROVALS AND CONDITIONS
21 APPROVALS FROM RELEVANT AUTHORITIES
211 Bursa Securities

Bursa Securities had, vide its letter dated 22 June 2020, approved our admission to the Official
List and the listing of and quotation for our entire enlarged issued share capital of RM36,796,650
comprising 210,000,000 Shares on the ACE Market. The approval from Bursa Securities is

subject to the following conditions:

Details of conditions imposed

Status of compliance

1. Submission of the following information with respect to the
moratorium on the shareholdings of the promoter to Bursa
Depository:

(a) Name of shareholders;
(b) Number of Shares; and
(c) Date of expiry of the moratorium for each block of Shares.

2. Approvals from other relevant authorities have been obtained for
implementation of the listing proposal;

3. Make the relevant announcements pursuant to paragraphs 8.1
and 8.2 of Guidance Notes 15 of Listing Requirements;

4. Furnish Bursa Securities a copy of the schedule of distribution
showing compliance with the share spread requirements based
on the entire issued share capital of SAGB on the first day of
Listing;

5. Any director of the Company who has not attended the
Mandatory Accreditation Programme must do so prior to Listing
of the Company;

6. In relation to the public offering to be undertaken by SAGB,
SAGB to announce at least two Market Days prior to the Listing
date, the result of the offering including the following:

(a) Level of subscription of public balloting and placement;

(b) Basis of allotment/aliocation;

(c) A table showing the distribution for placement tranche, as
per the format attached in Appendix | of the approval letter

from Bursa Securities; and

(d) Disclosure of placees who become substantial shareholders
of SAGB arising from the public offering, if any.

AIBB to ensure that the overall distribution of the Company's
securities is properly carried out to mitigate any disorderly
trading in the secondary market; and

To be complied prior to
Listing.

Complied.

To be complied prior to
Listing.

To be complied upon
Listing.

Complied.

To be complied prior to
Listing.
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2, APPROVALS AND CONDITIONS (Cont’d)
Details of conditions imposed Status of compliance
7. SAGB / AIBB to furnish Bursa Securites with a written | To be complied upon
confirmation of its compliance with the terms and conditions of | Listing.
Bursa Securities’ approval upon the admission of SAGB to the
Official List.
212 SC
Our listing scheme is an exempt transaction under Section 212(8) of the CMSA and is therefore
not subject to the approval of the SC.
The SC had, vide its letter dated 29 July 2020, approved the resultant equity structure of SAGB
pursuant to our Listing under the equity requirement for public listed companies, subject to the
following condition(s):
Details of conditions imposed Status of compliance
SAGB allocating Shares equivalent to at least 12.50% of the | To be complied upon
enlarged issued share capital at the point of Listing to Bumiputera | Listing.
investors. This includes the Shares offered under the balloted public
offer portion, of which at least 50% are to be offered to Bumiputera
public investors.
The SC had noted the effects of the Listing on the equity structure of our Group as follows:
As at 30 November 2019 After Listing
% of enlarged
Category of % of issued issued share
shareholders No. of Shares share capital No. of Shares capital
Bumiputera - - 26,250,000 12.50
Non-Bumiputera 2,000 100.00 183,750,000 87.50
Malaysians 2,000 100.00 210,000,000 100.00
Foreigners - - - -
Total 2,000 100.00 210,000,000 100.00
Note:
(1)  Based on the assumption that the Shares allocated to Bumiputera investors shall be fully
subscribed as follows:
Category No. of Shares
Bumiputera public investors via balloting 5,250,000
Private placement to Bumiputera investors approved by MITI 21,000,000
Total 26,250,000
21.3 MITI

The MITI had, vide its letter dated 28 January 2020, taken note of and has no objection to our

Listing.
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214 SAC
The SAC had, vide its letter dated 18 September 2020, classified our Shares as Shariah-
compliant based on the latest audited combined financial statements of SAGB for the FYE 2020.
MORATORIUM ON SALE OF SHARES

2.2

In compliance with the Listing Requirements, a moratorium will be imposed on the sale, transfer
or assignment of Shares held by our Promoters as follows:

0] the moratorium applies to our Promoters’ entire shareholdings for a period of six months
from the date of our admission to the ACE Market (“First 6-Month Moratorium”),

(i) upon the expiry of the First 6-Month Moratorium, we must ensure that our Promoters’
aggregate shareholdings amounting to at least 45% of our total number of issued Shares
(adjusted for any bonus issue or subdivision of shares) remain under moratorium for a
further 6 months (“Second 6-Month Moratorium”); and

(iii) upon the expiry of the Second 6-Month Moratorium, our Promoters may sell, transfer or
assign up to a maximum of one-third per year (on a straight-line basis) of their Shares
held under moratorium.

Details of our Shares which will be subject to moratorium are as follows:

Name of Moratorium shares during the Moratorium shares during the
Promoter/ First 6-Month Moratorium Second 6-Month Moratorium
substantial No. of Shares % of enlarged No. of Shares % of enlarged
shareholder issued share issued share
capital? capital?

ir. Chow Pui Hee 74,691,300 35.57 47,421,000 22.58
Fong Yeng Foon 74,153,700 35.31 47,079,000 22.42
Total 148,845,000 70.88 94,500,000 45.00

Note:

A Based on our enlarged issued share capital of 210,000,000 Shares after our IPO.

Our Promoters have provided written undertakings that they will not sell, transfer or assign any
part of their interest in the Shares during the moratorium period.

The moratorium, which is fully acknowledged by the Promoters, is specifically endorsed on our
share certificate representing their shareholdings which are under moratorium to ensure that our
Share Registrar will not register any transfer and sale that are not in compliance with the
aforesaid restriction imposed.
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APPROVALS AND CONDITIONS (Cont’d)

23

RELIEF FROM COMPLYING WITH CERTAIN REQUIREMENTS OF THE PROSPECTUS

GUIDELINES

We have also sought relief from the SC from complying with certain requirements of the
Prospectus Guidelines. The SC had, vide its letter dated 26 November 2019, approved our

application for the following relief:

Paragraph 1.12(e) of Part Il
(Procedures for Registration)
of the Prospectus Guidelines

Samaiden for the purpose of
prospectus registration and making
available for public inspection for
the FYE 2017 and FYE 2018

Guidelines Relief sought Status of compliance
Paragraph  13.01(b)(v)  of | Relief from having to submit the N/A
Division 1, Part 1l and |audited financial statements of
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3.

PROSPECTUS SUMMARY

This Prospectus Summary only highlights the key information from other parts of this
Prospectus. It does not contain all the information that may be important to you. You should read
and understand the contents of the whole Prospectus prior to deciding on whether to invest in
our Shares.

31

3.2

PRINCIPAL DETAILS RELATING TO OUR IPO

The following details relating to our IPO are derived from the full text of this Prospectus and
should be read in conjunction with that text:

Number of Shares to be issued under the Public Issue 61,155,000

- Malaysian Public 10,500,000

- Eligible Directors, employees and persons who have 6,300,000
contributed to the success of our Group

- Private placement to selected investors 23,355,000

- Private placement to selected Bumiputera investors 21,000,000

approved by the MITI

Enlarged issued share capital upon Listing RM36,796,650 comprising

210,000,000 Shares
IPO Price RM0.48
Market capitalisation upon Listing (based on the IPO Price RM100,800,000

and our enlarged issued share capital after the IPO)

Further details on our IPO are set out in Section 4.1 of this Prospectus.

Our Promoters’ entire shareholdings after IPO will be held under moratorium for six months from
the date of our Listing. Thereafter, our Promoters’ shareholdings amounting to 45% of our total
number of issued Shares (adjusted for any bonus issue or subdivision of shares) will remain
under moratorium for another six months. Our Promoters may sell, transfer or assign up to a
maximum of one-third per year (on a straight-line basis) of their Shares held under moratorium
upon expiry of the second 6-month period.

BACKGROUND AND OVERVIEW

Our Company was incorporated in Malaysia under the Act on 18 October 2019 as a private
limited company under the name of Samaiden Group Sdn Bhd and was subsequently converted
into a public limited company on 9 December 2019. SAGB is an investment holding company.

We are principally involved in EPCC of solar PV systems and power plants. Our other business
activities include provision of RE and environmental consulting services, as well as O&M
services.

Our corporate Group structure is as follows:

SAGB
100% 100% 60%
Samaiden Samaiden Consultancy SC Green
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3. PROSPECTUS SUMMARY (Cont’d)

The principal activities of our subsidiaries are as follows:

Company Principal activities

Samaiden EPCC of solar PV systems and power plants, and provision of
O&M services"”

Samaiden Consultancy Provision of RE and environmental consulting services

SC Green Currently inactive®

Notes:

(1)  The provision of RE and environmental consulting services was previously undertaken by
Samaiden. Currently, the provision of RE and environmental consulting services is
undertaken by Samaiden Consultancy.

(2)  SC Green intends to build, own and operate RE facility. As at the LPD, SC Green has not
commenced operations.

The following is an overview of our Group’s business model:

. . Our Customers and
| Distribution Channels

Business Activities and Strategies k Principal Market

Direct Distribution
revenue stream : | = Utility-scale facility
. developers/owners
« Building owners

« Otherst®

Current business and

" Build-own-operate / |
EPCC of investin

solar PV systems _ REfaciliies Indirect Distribution
and power plants » RE service providers
Foreign market and/or contractors

| expansion - Vietnam i + Others®
1 3

i Other services!!

Retro-commissioning
e of buildings and
 energy saving system

Solar PV Power Plant

. Major revenue coniributor representing more than 85% of total revenue for the Financial Years Under Review.
Notes:

(1)  Other services include provision of RE and environmental consulting services, and O&M
services.

(2)  Please refer to Section 6.12 of this Prospectus for further details on our business strategies.

(3)  For the Financial Years Under Review and up to the LPD, other direct distribution customers
include a property developer, manufacturers and a financial institution.

(4) For the Financial Years Under Review and up to the LPD, other indirect distribution customers
include contractors for community buildings such as mosques and public schools, as well as a
contractor for an MRT project where we provided environmental consulting services.
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PROSPECTUS SUMMARY (Cont’d)

(i)

Overview of business activities
EPCC of solar PV systems and power plants, and related subcontracting services

We are principally a provider of EPCC services for solar PV systems and power plants.
The EPCC of solar PV systems and power plants accounted for 87.99%, 95.95%, 99.00%
and 92.68%% of our total revenue for FYE 2017, FYE 2018, FYE 2019 and FYE 2020
respectively. In addition, our revenue from the supply and installation of interconnection
facility for the solar PV power plants accounted for 5.32% of our total revenue in FYE 2020.

As a provider of EPCC services for solar PV systems and power plants, our scope of work
mainly comprises the following:

e Engineering and design, from initial conceptualisation up to detailed system design.
e Procurement of all construction materials and equipment for the solar PV facilities;

¢ Construction, including civil, structural, mechanical and electrical works, installation and
integration of equipment, and interconnection to the power grid, if required by customers;
and

e Commissioning, including testing of individual equipment and systems, and testing of the
newly installed solar PV facilities.

For the Financial Years Under Review and the subsequent period up to the LPD, we
carried out EPCC on the following two main categories of solar PV facilities:

+ Solar PV power plants are utility scale solar PV power plants with installed generating
capacity of 1 MWac or more. For the Financial Years Under Review, our completed and
on-going EPCC projects for solar PV power plants are for the LSS programme which
was introduced by the Energy Commission Malaysia in 2016. We commenced on our first
EPCC project relating to solar PV power plants in 2017. Our revenue from the EPCC of
solar PV power plants accounted for 93.98%, 98.91% and 90.00% of our total revenue
for the FYE 2018, FYE 2019 and FYE 2020 respectively.

¢ Solar PV systems are smaller power generating facilities with installed generating
capacity of less than 1 MWac. These systems are mainly placed on rooftops of buildings
and facilities, or sometimes integrated into buildings including commercial, industrial,
residential as well as community buildings such as mosques and schools. For the
Financial Years Under Review and up to the LPD, all of the EPCC of solar PV systems
that we carried out were mounted on rooftops of buildings and facilities. For the FYE
2017, FYE 2018, FYE 2019 and FYE 2020, EPCC of solar PV systems accounted for
87.99%, 1.97%, 0.09% and 2.68% of our total revenue respectively.

Please refer to Section 6.4.2(a) of this Prospectus for further details on EPCC of solar PV
systems and power plants.

Other services

We have in-house technical expertise to provide RE and environmental consulting
services, as well as O&M services. Other services accounted for 12.01%, 4.05%, 1.00%
and 2.00% of our total revenue for the FYE 2017, FYE 2018, FYE 2019 and FYE 2020
respectively. For further details on other services, please refer to Section 6.4.2(b) of this
Prospectus.

10
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Our revenue segmented by business activities for the Financial Years Under Review are
as follows:
R Tl RMO0.62 milfion RM"-"?O”QQL;”) RM0.69 million RM4.05 million
(12.01%) (.57%) 2"%;7)’“"“9” T (1,00%) (5.32%) RM1.52 million
@{%ﬁ i RM2.05 million %  /(2.00%)
= kY fe.
> (2.68%)~ 7]
FYE 2017 FYE 2018 FYE 2019
RME6.53 RM31.32 RM68.30
million miltion million EYE 2020
RMS 75 million RMZ9 RM 76.17
(87 08%] (93.98%) million
W EPCC of Solar PV Power Plants | -, Supply, instaliation and commissioning RM68.55 million
~ of interconnection facilities (90.00%)
EPCC of Solar PV Systems % Other Services

3.3 COMPETITIVE ADVANTAGES AND KEY STRENGTHS
Our Group's competitive strengths are set out below:
(i) We have experience in undertaking EPCC of solar PV power plants for LSS

Our experience is demonstrated by the completion of our first EPCC of utility scale solar PV
power plant in November 2018 namely the Seberang Perai Project. Subsequently, we
secured an additional two EPCC projects for solar PV power plants, namely the Mersing
Project and the Kluang Project. Our experience is further supported by the completion of 20
EPCC of solar PV systems for the Financial Years Under Review. Our experience in
EPCC of utility scale solar PV power plants as well as solar PV systems will serve as our
track record to assist us in securing new contracts.

(ii) We have expertise in providing end-to-end services for solar PV power plant projects

We offer end-to-end services covering front-end consulting services, EPCC of solar PV power

plant projects encompassing interconnection facilities, and O&M services. Our ability to
provide end-to-end services differentiates us from other EPCC service providers who
commonly do not provide front-end consulting services and/or carry out O&M services.

(iii) We have experienced technical and management team

We have an experienced technical and management team headed by our Group Managing

Director, Ir. Chow Pui Hee, who has approximately 19 years of experience in the engineering
field, RE and the environmental sectors. She is supported by our Executive Director, Fong

Yeng Foon, who brings with him approximately 21 years of experience in water and

wastewater treatment industries. Our Group Managing Director and Executive Director are

key in determining the strategic direction of the business and implementing strategies to
drive the business growth. They are assisted by our key management team, who also has
knowledge and experience in the RE and environmental sector, as well as EPCC of solar
PV systems and power plants.

(iv) We have a track record in providing quality and timely completion of our EPCC
projects.

Our track record in providing quality and timely completion of our EPCC projects is
demonstrated by having successfully completed one utility scale solar PV power plant

project and 20 solar PV system projects without any delays within the prescribed time by
the project owners for the Financial Years Under Review and up to the LPD. There were no
claims for late completion of our projects for the Financial Years Under Review and up to
the LPD. In addition, our Group has not experienced any claims on our solar PV system

and power plant performance for the Financial Years Under Review and up to the LPD.

1
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3.4

3.41

3411

3.4.1.2

Further details of our competitive strengths are set out in Section 6.1.2 of this Prospectus.

BUSINESS STRATEGIES

Moving forward, we will continue to strengthen our core competency in EPCC of solar PV systems
and power plants as well as to expand in the following areas:

Business Expansion

We will continue to leverage on our experience in providing end-to-end services of solar PV projects
to expand our business in Malaysia and Vietham.

Local expansion
(a) Sales and technical support offices

Moving forward, we intend to establish three new sales and technical support offices in
Johor, Penang and Sabah as part of our strategy to expand our EPCC and O&M services to
serve existing as well as new customers in the solar PV industry. This is in line with our
target to address the business opportunities in the solar PV systems for commercial and
industrial buildings under the NEM programme.

(b) New corporate office with storage facilities in Selangor

Part of our expansion plan is to establish a new corporate office with storage facilities in
Selangor. This office building will have floor space to accommodate storage of PV modules
and related equipment and parts to cater to our business expansion in EPCC and O&M of
solar PV projects. In addition, we will relocate our existing office to this new corporate office
in Selangor. We intend to purchase the new corporate office by 1* half of 2021. The total
estimated cost for the Corporate Office together with renovation and fit out works is
RM10.60 million, RM7.00 million of which is expected to be funded by proceeds from our
Public Issue and the remaining RM3.60 million by bank borrowings.

(c) Purchases of New Equipment and Tools

We also plan to purchase new equipment and tools as well as IT software and hardware.
The total estimated cost of purchasing new equipment and tools is approximately RM1.21
million. Of the total RM1.21 million, RM1.17 million will be funded through 1PO proceeds and
the remaining RM0.04 million will be funded through internally generated funds and bank
borrowings. Please refer to Section 4.4 of this Prospectus for further details on the use of
IPO proceeds pertaining to the purchase of equipment and tools.

Foreign market expansion

For the Financial Years Under Review and up to the LPD, our principal market was Malaysia. Part of
our strategies and plans is to set up a sales and technical support office in Vietnam within 24 months
from our Listing date.

Vietnam

fn October 2019, we secured our first purchase order for the design and supply of solar PV modules
and balance of system for a commercial building in Bac Lieu province, Vietnam. As part of our
business strategy, we intend to carry out EPCC of solar PV systems for the residential and
commercial sectors in Vietnam. In this respect, we plan to collaborate with local partners such as
mechanical and electrical contractors and installers, to explore business opportunities in Bac Lieu
province, in the southern part of Vietnam. As we have the technical experience in carrying out EPCC
of solar PV systems in Malaysia, we intend to adopt a similar model of operation and work with these
said local partners who can provide initial support in sales and business development prior to setting
up our own sales and technical office in Vietham. As at the LPD, we do not intend to enter into any
joint venture arrangements with any specific local partner. This enables us to work with different local
partners on a case-by-case basis.

12
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3413

3.4.2

343

To operate in Vietnam, we will be required to obtain registration of a foreign owned company with
the Department of Planning and Investment; and contractor licence from the Department of
Construction specifically construction operating licence upon securing a solar PV system project. As
a foreign contractor, we will employ local subcontractor for the project. The contractor licence
specifically construction operating licence will enable us to carry out EPCC activities based on
project basis in Vietnam. We expect to submit the above applications by the 1% half of 2021. Please
refer to Section 8.1.13 pertaining to the risk on application for licence.

We intend to rent a sales and technical office in Bac Lieu province, Vietnam by the 1% half of 2021 to
provide engineering technical support to our potential customers. Part of our plans is to hire sales
and technical team in Vietnam. In this respect, we intend to set up our sales and technical office,
including hiring of technical team, in the 1% haif of 2021 and commence operations after these
approvals are obtained.

Local and foreign marketing activities

During the Financial Years Under Review, our Group has participated in various solar and RE
related exhibitions, conferences and roadshows to promote our service offerings. Moving forward,
we plan to continue our proactive marketing approach by participating in more exhibitions,
conferences and roadshows to raise market awareness of our Group with the aim of generating
sales leads for our business.

Build-own-operate and invest in RE power plants
Our strategy is to venture into the following:

o build-own-operate an integrated biogas power generation plant in Bachok, Kelantan. The
integrated plant comprises a biogas plant to generate and capture biogas, which will then be
used as feedstock for the gas power generator to produce electricity. We intend to sell
electricity that is generated to the power grid. This will provide us with a new revenue
stream, which is recurrent in nature from the sale of electricity to the power grid. The
development cost of the 1.2 MWac integrated biogas power generation plant is estimated at
RM25.00 million, RM5.00 million of which is expected to be funded by equity contribution
and the balance by bank borrowings. SAGB'’s equity contribution of RM3.00 million based
on our 60.00% shareholdings in SC Green, is expected to be funded via internally
generated funds. The implementation of this business plan is subject to us securing the
biogas quota from SEDA by way of tender within 24 months from the date of this
Prospectus. Please refer to Section 6.12.2(a) for further details on our venture into a new
business to build-own-operate an integrated biogas power generation plant.

. investment in a solar PV power plant in Sungai Petani, Kedah. The development cost of the

12 MW solar PV power plant is estimated at RM50.00 million, RM10.00 million of which is
expected to be funded by equity contribution and the balance by bank borrowings. SAGB's
equity contribution of RM4.00 million based on our expected 40% shareholding in the
special purpose company is expected to be funded via internally generated funds. We will
be responsible for the EPCC and O&M works for the 12 MW solar PV power plant. The
implementation of this plan is subject to us and our consortium partner obtaining the bid
from the Energy Commission Malaysia by way of tender within 12 months from the date of
this Prospectus. Please refer to Section 6.12.2(b) for further details on our plan to venture
into investment in a solar PV power plant.

Retro-commissioning of buildings and energy saving systems

Under our provision of RE and environmental consulting services, we plan to expand our service
offerings to include retro-commissioning of building and energy saving systems. This is a process to
improve the efficiency of an existing building’'s equipment and systems, including solar PV systems,
lighting, air conditioning and other mechanical, electrical and control equipment and systems. In this
situation, we will pay the upfront capital investment to retro-commission a building. We will own all
the retro-commissioning equipment and systems, and the building owner will pay us through the
resultant energy cost savings over a period of time.

13
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Further details of our business strategies are set out in Section 6.12 of this Prospectus.

3.5 RISK FACTORS

Before investing in our Shares, you should carefully consider, along with other matters in this
Prospectus, certain risks and investment considerations (which may occur either individually or in
combination, at the same time or around the same time) that may have a significant impact on
our future financial performance. The following are some of the key risks and investment
considerations that we are currently facing or that may develop in the future:

(i) our business is dependent on Government initiated solar PV programmes;

(i) our business is project based and we may not be able to continuously secure large solar
PV power plant projects to replicate our high historical growth in revenue and profit;

(iii) our financial performance may be affected following the expiry of our tax exemption;

(iv) we are dependent on our Group Managing Director, Executive Director, and key senior
management for the continuing success of our Group;

(v) we are dependent on our subcontractors to perform certain works;

(vi) we are subject to the risk of claims against system performance warranty and defect
liabilities; and

(vii) we are subject to economic, political, regulatory and major epidemic and/or pandemic
outbreak risks in Malaysia and the market we serve. There is no assurance that outbreak
of COVID-19 in Malaysia can be effectively controlled, thus, it may significantly and
adversely affect our business operations and financial performance.

Please refer to Section 8 of this Prospectus for the full list of risk factors which should be
considered before investing in our Shares.

3.6 DIRECTORS AND KEY SENIOR MANAGEMENT OF OUR GROUP

Our Directors and key senior management are as follows:

Name Designation

DIRECTORS

Dato’ Dr. Nadzri Bin Yahaya  Independent Non-Executive Chairman
Ir. Chow Pui Hee Group Managing Director

Fong Yeng Foon Executive Director

Lim Poh Seong Independent Non-Executive Director
Olivia Lim Independent Non-Executive Director

KEY SENIOR MANAGEMENT

Susie Chung Kim Lan CFO
Mohd Makhzumi Bin Ghazali  Project Manager
Ir. Kang Ching Yew Technical Manager

Further details on our Directors and key senior management are disclosed in Section 5 of this
Prospectus.

14
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3.7 PROMOTERS AND/OR SUBSTANTIAL SHAREHOLDERS

The details of our Promoters and/or substantial shareholders, and their respective shareholdings
in our Company before and after the IPO are as follows:

Before the IPO/As at the LPD After the IPO
Promoters  Nationality <-------- Direct > < Indirect > < Direct > < Indirect >
and No.of % No. of %" No.of %% No. of %%
substantial Shares Shares Shares Shares

shareholders

Ir. Chow Pui Malaysian 74,691,300 50.18 74,153,700 49.82” 74,691,300 35.57 74,153,700 35.31°
Hee

Fong Yeng  Malaysian 74,153,700 49.82 74,691,300 50.18® 74,153,700 35.31 74,691,300 35.57°
Foon

Notes:

(1) Based on our issued share capital of 148,845,000 Shares after the Acquisitions (further
details of which are set out in Section 4.1.1 of this Prospectus), but before the IPO.

(2) Based on our enlarged issued share capital of 210,000,000 Shares after the IPO.
(3) Deemed interested by virtue of his or her spouse’s interest in our Company pursuant to
section 8 of the Act.

3.8 USE OF PROCEEDS FROM THE IPO

The total gross proceeds from the Public Issue amounting to RM29.35 million are intended to be
used in the following manner:

Estimated time frame for use
Purposes RM’000 % (from the listing date)
Purchase of corporate office 7,000 23.85 Within 24 months
Business expansion and marketing
activities 2,540 8.65 Within 24 months
Capital expenditure 1,168 3.98 Within 24 months
Working capital 15,446 52.62 Within 30 months
Estimated listing expenses 3,200 10.90 Within 3 months
Total 29,354 100.00

There is no minimum subscription level in terms of proceeds to be raised from the IPO. Further
details on the use of proceeds are set out in Section 4.4 of this Prospectus. The financial impact
of the use of proceeds from our Public Issue is illustrated in our Pro Forma Consolidated
Statements of Financial Position as at 30 June 2020 set out in Section 11.9 of this Prospectus.
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3.9 FINANCIAL HIGHLIGHTS
The key financial highlights of our historical audited combined statements of profit or loss and
other comprehensive income for the Financial Years Under Review are set out below:
< Audited >
FYE 2017 FYE 2018 FYE 2019 FYE 2020
RM’000 RM’000 RM’000 RM’000
Revenue 6,530 31,322 68,301 76,170
Cost of sales (4,484) (26,708) (58,467) (64,515)
GP 2,046 4,614 9,834 11,655
Other income - 36 194 520
PBT 1,452 3,277 7,516 7,278
PAT 1,364 3,214 7,479 7,229
GP margin (%) 31.33 14.73 14.40 15.30
PBT margin (%)% 22.24 10.46 11.00 955
PAT margin (%)® 20.89 10.26 10.95 9.49
Effective tax rate (%) 6.06 1.92 0.49 0.67

Notes:

(M GP margin is calculated based on GP divided by revenue,

(2) PBT margin is calculated based on PBT divided by revenue.

(3) PAT margin is calculated based on PAT divided by revenue.

(4) Effective tax rate is calculated based on income tax expense divided by PBT. Samaiden
had obtained approval from MIDA for income tax exemption under GITE. As such,
Samaiden was eligible for income tax exemption of 100% of its statutory income
generated from green technology services inclusive of RE for the years of assessment
2017 to 2020. The GITE granted to Samaiden has expired on 30 June 2020 and as such,
it will no longer enjoy tax exemption after the FYE 2020. From the FYE 2021 onwards,
Samaiden will be subject to the prevalling statutory tax rate.

Please refer to Section 11.1 of this Prospectus for further discussion on our historical audited

combined financial information.

3.10 DIVIDEND POLICY

It is our Directors’ policy to allow our shareholders to participate in the profits of our Group as well
as leaving adequate reserves for the future growth of our Group. Notwithstanding the above, our
Group presently does not have a fixed dividend policy. Samaiden declared dividends of
approximately RM0.40 million, RM1.70 million and RM4.00 million in the FYE 2017, FYE 2018
and FYE 2019, respectively, which represented approximately 29.33%, 52.89% and 53.49% of
the Group’s PAT in the respective FYE. Samaiden did not declare any dividend during the FYE
2020. Further details on our dividend policy are disclosed in Section 11.8 of this Prospectus.
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PROSPECTUS SUMMARY (Cont’d)

3.1

COVID-19 OUTBREAK

On 16 March 2020, the Government announced the imposition of the first phase of a 14-day
MCO from 18 March 2020 to 31 March 2020 to curb the spread of COVID-19 outbreak in
Malaysia. Following the MCO, our on-site activities have been suspended with effect from 18
March 2020. The Government had, on 25 March 2020, announced the second phase of MCO
with extension for another two weeks until 14 April 2020. On 3 April 2020, we obtained
conditional approval from the MITI to unload the materials at the work site in relation to the
Kluang Project. We applied for approval from MITI in respect of Kluang Project only as the
materials for the Kiuang Project had arrived at the port.

Subsequently, the MCO was further extended from 14 April 2020 to 28 April 2020 for its third
phase, as announced on 10 April 2020. During this period, the MITI announced that businesses
in the list of sectors specified by the MITI may submit an application to MITI to seek for approval
to operate. We received conditional approval from the MITI on 20 April 2020 to resume
operations in our office premises. With the conditional approval from MITI, we resumed our office
operations on 27 April 2020. On 23 April 2020, the Government announced a fourth phase of the
MCO from 28 April 2020 to 12 May 2020, and subsequently on 1 May 2020, a conditional MCO
("CMCO") effective on 4 May 2020 was announced which enables almost all sectors of the
economy to reopen. On 10 May 2020, the Government further announced that the CMCO will be
extended for another four weeks until 9 June 2020. Subsequent to the CMCO, the Government
has announced the imposition of recovery MCO (“RMCO”) from 10 June 2020 until 31 August
2020, which has been further extended to 31 December 2020. As at the LPD, we have resumed
our on-site operations for our local on-going projects.

Save as disclosed in Sections 6.4.2(c) and 8.2.4 of this Prospectus, as at the LPD, our Directors
confirm that none of our projects have been subject to significant delays since the COVID-19
outbreak and our Directors are not aware of (a) any intention of our customers to delay or
suspend our existing projects; (b) any material difficulty of our suppliers in delivering materials
which have been ordered by us within the agreed schedule; (¢) any labour shortage or
suspension of works on the part of our Group or our subcontractors; or (d) any delay or
suspension of the schedule in relation to the projects that we have submitted our tenders, despite
the COVID-19 outbreak and the implementation of the MCO in Malaysia. Further to the above, as
at the LPD, our Group had not received any notice on any termination of projects.

Furthermore, we have submitted notifications of stop works and force majeure to our customers
as a result of the MCO. We have received extension of time for some of the affected projects due
to the delay caused by the MCO. Please refer to Section 8.2.4 of this Prospectus for further
details on the notifications to our customers, extension of time and consequence of non-approval
of extension of time.

In addition, we have prepared internal standard operating procedures to be complied by our
employees at the office and our employees and subcontractors at the project sites in order to
maintain the orderly process of our operations and to safeguard their safety and health condition.
The enhanced hygiene and precautionary measures which we have adopted include (i)
conducting daily body temperature checks of our employees before the employees are allowed to
enter our office premises; (ii) requiring our employees to wear face masks; (iii) promoting
personal hygiene among our employees as well as visitors; and (iv) enforcing social distancing of
at least one metre within the office premises.

In conclusion, whilst we had suspended our on-site activities temporarily for approximately one
month due to the MCO, the impact of the MCO to our business, results of operations and
financial performance was not material as at the LPD. Furthermore, as at the LPD, our Group
does not foresee any material adverse effect on the financial position or business of our Group
arising from the MCO and the COVID-19 outbreak in view of our overall financial position and
relatively lean fixed cost structure. Please refer to Sections 6.4.2(b), 6.4.2(c) and 6.4.12 of this
Prospectus for further details on the impact of the COVID-19 outbreak to our business
operations, Sections 8.1.10 and 8.2.4 of this Prospectus for risks arising from the COVID-19
outbreak and MCO, and Section 11.3.2 of this Prospectus for the financial impact to our Group
arising from the COVID-19 outbreak and MCO.
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4, PARTICULARS OF THE IPO

4.1 DETAILS OF THE PO

4.1.1 Listing Scheme

Our listing scheme in conjunction with and as an integral part of the listing of and quotation for
our entire enlarged issued share capital on the ACE Market involves the Acquisitions, Public

Issue and Listing.
(a) Acquisitions
(i) Group Structure
Our Group structure before and after the Acquisitions is illustrated below:

Before the Acquisitions

[ Ir. Chow Pui Hee ‘ Fong Yeng Foon
50% 50%
60% | |
. . Samaiden
SC Green Samaiden } Consultancy

After the Acquisitions

Ir. Chow Pui Hee | Fong Yeng Foon
0, 0,
50% SAGB 50%
100% 100% 60%
Samaiden Samaiden SC Green™
Consultancy

Note:

* Remaining 40.00% of equity interest in SC Green is held by Syamshuar Bin
Husin. Please refer to Section 4.1.1(a)(iv) for further details on Syamshuar
Bin Husin.
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(i)

(iii)

Acquisition of Samaiden

Our Company had entered into a share sale agreement on 29 November 2019 to
acquire the entire issued share capital of Samaiden of RM1,000,000 comprising
1,000,000 ordinary shares from Samaiden Vendors for a purchase consideration
of RM7,415,268. The said purchase consideration was entirely satisfied by the
issuance of 148,305,360 new Shares at an issue price of RM0.05 per Share.

The abovementioned 148,305,360 new Shares were issued to Samaiden Vendors
as follows:

No. of
Samaiden Shareholdings
ordinary held in Purchase No.of SAGB
Samaiden shares Samaiden consideration Shares
Vendors acquired (%) (RM) issued
Ir. Chow Pui Hee 500,000 50.00 3,707,634 74,152,680
Fong Yeng Foon 500,000 50.00 3,707,634 74,152,680
Total 1,000,000 100.00 7,415,268 148,305,360

The purchase consideration of RM7,415,268 was arrived at on a willing buyer-
willing seller basis and after taking into account the audited NA value of Samaiden
as at 30 June 2019 of RM7,415 256. The Acquisition of Samaiden was completed
on 19 August 2020 and Samaiden became a wholly-owned subsidiary of our
Company.

Acquisition of Samaiden Consultancy

Our Company had entered into a share sale agreement on 29 November 2019 to
acquire the entire issued share capital of Samaiden Consultancy of RM100
comprising 100 ordinary shares from Samaiden Consultancy Vendors for a
purchase consideration of RM2. The said purchase consideration was entirely
satisfied by the issuance of 40 new Shares at an issue price of RM0.05 per Share.

The abovementioned 40 new Shares were issued to Samaiden Consultancy
Vendors as follows:

No. of

Samaiden Shareholdings

Consultancy held in
Samaiden ordinary Samaiden Purchase No. of SAGB
Consultancy shares  Consultancy consideration Shares
Vendors acquired (%) (RM) issued
Ir. Chow Puj Hee 50 50.00 1 20
Fong Yeng Foon 50 50.00 1 20
Total 100 100.00 2 40

The purchase consideration of RM2 was arrived at on a willing buyer-willing seller
basis and after taking into account the audited net liability position of Samaiden
Consultancy as at 30 June 2019 of RM6,848. The Acquisition of Samaiden
Consuitancy was completed on 19 August 2020 and Samaiden Consultancy
became a wholly-owned subsidiary of our Company.
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(b)

(iv)

Acquisition of SC Green

Our Company had entered into a share sale agreement on 29 November 2019 to
acquire 30,000 ordinary shares in SC Green which is held by Ir. Chow Pui Hee
representing 60.00% of the entire issued share capital of SC Green for a purchase
consideration of RM26,880. The said purchase consideration was entirely satisfied
by the issuance of 537,600 new Shares at an issue price of RM0.05 per Share.

The abovementioned 537,600 new Shares were issued to Ir. Chow Pui Hee as
follows:

No. of
SC Green Shareholdings
ordinary held in SC Purchase No. of SAGB
Vendor of SC shares Green consideration Shares
Green acquired (%) (RM) issued
Ir. Chow Pui Hee 30,000 60.00 26,880 537,600
Total 30,000 60.00 26,880 537,600

The purchase consideration of RM26,880 was arrived at on a willing buyer-willing
seller basis and after taking into account the adjusted NA value of SC Green of
RM44,800, computed based on its audited net liability position as at 30 June 2019
of RM5,198 and subsequent increase in issued share capital of RM49,998 on 15
July 2019. The Acquisition of SC Green was completed on 19 August 2020 and
SC Green became a 60%-owned subsidiary of our Company.

The remaining 40.00% equity interest in SC Green is held by Syamshuar Bin
Husin, who is also a director of SC Green. He has no family relationships with our
Promoters. He is currently one of the directors and an indirect shareholder of PLB
Green Solar Sdn Bhd, which is one of the major customers of our Group for the
FYE 2018, FYE 2019 and FYE 2020. Upon Listing, he will continue to hold 40.00%
equity interest in SC Green and remain as a director in SC Green. Please refer to
Section 6.12.2 of this Prospectus for further details of our business strategy to
build, own and operate an integrated biogas power generation plant as well as the
expected role of Syamshuar Bin Husin.

Upon completion of the Acquisitions, the issued share capital of our Company increased to
RM7.442,250 comprising 148,845,000 Shares.

Public Issue

The Public Issue of 61,155,000 new SAGB Shares, representing approximately 29.12% of
our enlarged issued share capital upon Listing, at the IPO Price will be allocated and
allotted in the following manner:

(i)

Malaysian Public

10,500,000 new SAGB Shares, representing 5.00% of our enlarged issued share
capital, will be made available for application by the Malaysian Public via balloting,
of which at least 50.00% is to be set aside strictly for Bumiputera investors.

Any Issue Shares reserved under the Malaysian Public balloting portion which is not

fully subscribed for by the Malaysian Public will be made available for subscription
by the following persons:
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(i)

(a) firstly, by other eligible Directors, employees and persons who have
contributed to the success of our Group under the Pink Form Allocation as
described in Section 4.1.1(b)(ii) of this Prospectus;

(b) secondly, by our selected investors as described in Section 4.1.1(b)(iii) of
this Prospectus; and

(c) lastly, by our Sole Underwriter based on the terms of the Underwriting
Agreement.

Eligible Directors, employees and persons who have contributed to the
success of our Group

6,300,000 new SAGB Shares, representing 3.00% of our enlarged issued share
capital, will be made available for application by our eligible Directors, employees
and persons who have contributed to the success of our Group.

We will allocate the Issue Shares to our eligible Directors, employees and persons
who have contributed to the success of our Group in the following manner:

Aggregate

No. of number of Issue

Eligibility persons Shares allocated

Directors of SAGB!” 3 900,000

Employees® 20 3,300,000

Persons who have contributed to the success 45 2,100,000
of our Group®

Total 68 6,300,000

Notes:

(1)  The criteria of allocation to our eligible Directors are based on, among others,
their respective roles and responsibilities in our Group.

(2)  The criteria of allocation to the eligible employees of our Group (as approved
by our Board) are based on, among others, the following factors:

(i) The employee must be a full-time employee and on the payroll of our
Group; and

(i)~ The number of Issue Shares allocated to the eligible employees is
based on their position, their length of service and their past
performance/contribution as well as other factors deemed relevant by
our Board.

(3) The Issue Shares to be allocated to the persons who have contributed to the
success of our Group including, among others, our customers and suppliers,
shall be based on their contribution to our Group and as approved by our
Board.
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(iii)

(iv)

The number of Issue Shares to be allocated to our Directors is as follows:

Number

of Issue

Shares

Name Designation allocated

Dato’ Dr. Nadzri Bin Yahaya Independent Non-Executive Chairman 300,000

Lim Poh Seong Independent Non-Executive Director 300,000
Olivia Lim Independent Non-Executive Director 300,000

Total 900,000

Any Issue Shares reserved under the Pink Form Allocation which are not taken up
will be made available for subscription by the following persons:

(a) firstly, by other eligible Directors, employees and persons who have
contributed to the success of our Group;

(b)  secondly, by the Malaysian Public and our selected investors as described in
Sections 4.1.1(b)(i) and 4.1.1(b)iii) of this Prospectus respectively; and

(c) lastly, by our Sole Underwriter based on the terms of the Underwriting
Agreement.

As at the LPD, save as disclosed in Section 4.3 of this Prospectus, to the extent
known to our Company:

(a) there are no substantial shareholder(s), Directors, or key senior management
of our Company who have indicated to our Company that they intend to
subscribe for the Issue Shares; and

(b)y  there are no person(s) who have indicated to our Company that they intend to
subscribe for more than 5.00% of the Issue Shares.

Placement to selected investors

23,355,000 new SAGB Shares, representing approximately 11.12% of our enlarged
issued share capital, will be made available by way of placement to selected
investors.

The Issue Shares reserved under the placement to selected investors are not
underwritten as written irrevocable undertakings to subscribe for these Issue Shares
have been/will be obtained from the respective selected investors.

Placement to selected Bumiputera investors approved by the MITI

21,000,000 new SAGB Shares, representing 10.00% of our enlarged issued share
capital, will be allocated by way of placement to selected Bumiputera investors
approved by the MITI.

The Issue Shares reserved under the placement to selected Bumiputera investors
approved by the MITI are not underwritten as written irrevocable undertakings to
subscribe for these Issue Shares have been/will be obtained from the respective
selected Bumiputera investors approved by the MITI.
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(c)

Any Issue Shares allocated to, but unsubscribed by, the selected Bumiputera
investors approved by the MITI will be made available for application by Bumiputera
public investors as part of the balloting process under Section 4.1.1(b)(i) of this
Prospectus on a fair and equitable manner. Subsequently, any such Issue Shares
unsubscribed by Bumiputera public investors will be made available for application
by the Malaysian Public as part of the balloting process on a fair and equitable
manner, by the eligible persons under Section 4.1.1(b)(ii) of this Prospectus and/or
by way of placement to selected investors under Section 4.1.1(b)(iii) of this
Prospectus.

The basis of allocation of our Issue Shares shall take into account the desirability of
distributing the Issue Shares to a reasonable number of applicants with a view to
broadening the shareholding base of our Company to meet the public spread
requirements, and to establish a liquid and adequate market for our Shares. Applicants will
be selected on a fair and equitable manner.

There is no over-allotment or “greenshoe” option that will result in an increase in the
amount of Issue Shares.

The salient terms of the Underwriting Agreement are set out in Section 4.5.4 of this
Prospectus.

Listing

Upon completion of our IPO, our entire enlarged issued share capital of RM36,796,650
comprising 210,000,000 Shares shall be listed on the ACE Market.

4.1.2 Share Capital

Upon completion of our IPO, our share capital will be as follows:

No. of Shares Share capital (RM)

Issued share capital as at the date of this Prospectus 148,845,000 7,442,250

New Shares to be issued pursuant to the Public 61,155,000 29,354,400

Issue

Enlarged issued share capital upon Listing 210,000,000 36,796,650

IPO Price (RM) 0.48
RM

- Pro forma consolidated NA per Share 0.20

(based on our enlarged issued share capital after the IPO
and after deducting the estimated listing expenses of
approximately RM3.20 million)

Market capitalisation upon Listing 100,800,000
(based on the IPO Price and our enlarged issued share
capital after the IPQO)

The IPO Price is payable in full upon Application.

We only have one class of shares, being ordinary shares, all of which rank equally with each
other. Our Issue Shares will, upon allotment and issue, rank equally in all respects with our
existing Shares in issue, including voting rights and rights to all dividends and distributions that
may be declared subsequent to the date of allotment of our Issue Shares.
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4.2

Subject to special rights attaching to any Share which may be issued by us in the future, our
shareholders shall, in proportion to the Shares held by them, be entitled to share in the whole of
the profits paid out by us as dividends and other distributions, and the whole of any surplus in the
event of our liquidation, such surplus to be distributed among the shareholders in proportion to
the issued share capital at the commencement of the liquidation, in accordance with our
Constitution and provisions of the Act.

At any general meeting of our Company, each shareholder shall be entitled to vote (i) in person;
by (ii) proxy; or (iii) by the representative appointed by a corporate member or attorney appointed
by the member by a power of attorney (“Representative”’). On a vote by show of hands, each
shareholder present in person or by proxy or by Representative shall have one vote. On a vote
by way of poll, each shareholder present in person or by proxy or by Representative shall have
one vote for each Share held. A proxy may but need not be a shareholder of our Company.

BASIS OF ARRIVING AT THE IPO PRICE

Our Directors and AIBB, as the Principal Adviser, Sponsor, Sole Underwriter and Placement
Agent, had determined and agreed upon the IPO Price, after taking into consideration the
following factors:

(i) Financial and operating history

Based on the historical audited combined statements of profit or loss and other
comprehensive income of our Group for the FYE 2020, we recorded a PAT attributable to
owners of the Company of RM7.25 million representing a basic EPS of 4.87 sen (based on
the existing issued share capital of 148,845,000 Shares) and 3.45 sen (based on the
enlarged issued share capital of 210,000,000 Shares upon Listing), which translate into PE
Multiple of 9.86 times and 13.91 times, respectively. Our detailed operating and financial
history are set out in Sections 6 and 11 of this Prospectus, respectively.

(ii) Business strategies
Our business strategies are set out in Section 6.12 of this Prospectus.
(iii) Competitive advantages and key strengths, and industry prospects

Our competitive advantages and key strengths, and the industry prospects are set out in
Sections 6.1.2 and 7 of this Prospectus, respectively.

(iv) Pro forma consolidated NA

QOur pro forma consolidated NA per Share as at 30 June 2020 of RM0.20 based on our
enlarged issued share capital of 210,000,000 Shares upon Listing and after use of
proceeds raised from our Public Issue.

You should note that the market price of our Shares upon and subsequent to our Listing is
subject to the vagaries of market forces and other uncertainties, which may affect the trading
price of our Shares. You are reminded to consider the risk factors set out in Section 8 of this
Prospectus before deciding to invest in our Shares.
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4.3 DILUTION

Dilution is the amount by which the IPO Price to be paid by investors for our Issue Shares
exceeds our pro forma consolidated NA per Share after our IPO and it is illustrated as follows:

RM
IPO Price 0.48
Pro forma consolidated NA per Share as at 30 June 2020 before Public 0.10
Issue
Pro forma consolidated NA per Share after Public Issue and use of 0.20
proceeds
Increase in NA per Share attributable to existing shareholders 0.10
Dilution in NA per Share to new investors 0.28
Dilution in NA per Share as a percentage of the IPO Price 58.33%

Save as disclosed below, there has been no acquisition of any of our Shares by our Promoters,
substantial shareholders, Directors and/or key senior management or persons connected with
them, or any transaction entered into by them which grants them the right to acquire any of our
Shares from the date of our incorporation up to the date of this Prospectus:

Promoters, substantial

shareholders, Directors Effective
and/or key senior No. of Shares Total cash cost
management or persons held before  No. of Shares consideration per Share
connected with them IPO held from IPO (RM) (RM)

Promoter, substantial
shareholder and Director
Ir. Chow Pui Hee 74,691,300 - 3,734,565 0.05
Fong Yeng Foon 74,153,700 - 3,707,685 0.05

4.4 USE OF PROCEEDS FROM THE IPO

The total gross proceeds from the Public Issue will amount to RM29.35 million based on the IPO
Price. We expect the proceeds to be used in the following manner:

Estimated time frame for use
Purposes RM’000 % (from the Listing date)
Purchase of Corporate Office 7,000 23.85 Within 24 months
Business expansion and marketing
activities 2,540 8.65 Within 24 months
Capital expenditure 1,168 3.98 Within 24 months
Working capital 15,446  52.62 Within 30 months
Estimated listing expenses 3,200 10.90 Within 3 months
Total 29,354 100.00
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Pending the use of the proceeds raised from the Public Issue, the proceeds will be placed in
interest-bearing short-term deposits or money market instruments with licensed financial
institutions.

(1

Purchase of corporate office with storage facilities (“Corporate Office”)

We intend to allocate RM7.00 million, representing approximately 23.85% of the proceeds
from our Public Issue, for the purchase of a Corporate Office in Selangor.

Currently, we operate from our Head Office in Sunway Nexis, Kota Damansara, Selangor,
with built-up area of 123 m? (equivalent to approximately 1,324 sq. ft.). We entered into a sale
and purchase agreement to acquire our Head Office in the FYE 2018. Our number of
employees have grown from five employees as at the FYE 2017 to 26 employees as at the
LPD in line with the expansion of our business operations and the LSS projects secured. Due
to the growing number of employees, we have entered into two tenancy agreements for
additional office space expiring on 31 December 2021 and 31 January 2022 respectively.
These additional office spaces with total built-up area of 237 m? (equivalent to approximately
2,551 sq. ft.) are located within the same office tower as our Head Office. Notwithstanding the
additional rented offices, the total built-up area of these three office units is still insufficient to
cater to our Group’s business strategies and plans. As we intend to undertake more EPCC
projects for solar PV systems under the NEM Programme, we require storage facilities to
accommodate the storage of solar PV modules and related equipment, and parts to cater to
our business expansion in EPCC and O&M of solar PV projects. Hence, the Corporate Office
will enable our Group to centralise our business operations. With the Corporate Office, we
would also be able to enhance our corporate image amongst our customers, suppliers,
employees and other stakeholders. Upon relocating to the Corporate Office, we intend to rent
out the Head Office as an investment property.

We intend to purchase the Corporate Office by 1% half of 2021. The total estimated cost for
the Corporate Office together with renovation and fit out works is RM10.60 million, RM7.00
million of which is expected to be funded by proceeds from our Public Issue and the
remaining RM3.60 million by bank borrowings.

The earmarked amount of RM7.00 million is expected to be allocated between the purchase
cost and the cost for renovation and fit out works as foliows:

IPO proceeds

Setting up of Corporate Office RM’000

Purchase of Corporate Office * 5,400

Renovation and fit out works 1,600

Total 7,000
Note:

*  The total estimated cost for the purchase of the Corporate Office is RM9.00 million,
based on a few selling prices of semi-detached factories with built-up area of at least
10,000 sq. ft. located in Kota Damansara, Selangor. We intend to use RM5.40 million of
the IPO proceeds for the purchase of Corporate Office while the balance to be funded
via bank borrowings.

Barring any unforeseen circumstances, we intend to relocate our existing Head Office to this
Corporate Office within 24 months from the Listing date.

Any excess amount required for setting up of Corporate Office will be funded by internally

generated funds. Please refer to Section 6.12.1.1(c) of this Prospectus for further details
on our business strategies in relation to setting up a Corporate Office.
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(2)

Business expansion and marketing activities

We intend to allocate RM2.54 million, representing approximately 8.65% of the proceeds
from our Public Issue, for business expansion locally and in Vietnam, as well as for
marketing activities.

(a)

Business expansion

We intend to set up sales and technical support offices in Penang and Sabah
(‘Penang Office” and “Sabah Office’) and in Bac Lieu province, Vietnam
(“Vietnam Office”) to serve new and existing customers better.

The rationale for setting up offices in Penang and Sabah are to:

° establish a sales team for the marketing of EPCC services for solar PV
systems under the NEM programme;

o enhance market presence and address business opportunities to secure
new EPCC projects; and

o expand our Group's O&M services.

The Penang Office and Sabah Office will incorporate storage facilities for our tools
and equipment, spare parts and components for solar PV modules and other related
equipment.

As at the LPD, we have identified Seberang Perai and Kota Kinabalu as locations to
set up our Penang Office and Sabah Office, respectively.

The total estimated cost of establishing these offices is RM1.92 million, which will
be financed through IPO proceeds. The breakdown of the estimated cost of
establishing these offices is as follows:

IPO proceeds
Business expansion RM’000
Penang Office 475*
Sabah Office 475*
Vietnam Office 970
Total 1,920
Notes:
* This includes initial purchases of office equipment and furniture, and office

rental, operating expenses and payroll expenses for two sales staff and one
technical staff each in the Penang Office and Sabah Office for 24 months.
The breakdown of the costs for these is as follows:

IPO proceeds
Penang and Sabah Offices RM’000
Payroll expenses 720
Office rental, office equipment, furniture and
operating expenses 230
Total 950
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(b)

A

This includes setting up costs such as application for foreign contractor
licensing, company secretarial services and tax advisory services amounting
to approximately RM0.10 million. The remaining RM0.87 million will be used
for initial purchases of office equipment, furniture and technical equipment,
and payment of office rental, travelling expenses, operating and marketing
expenses and payroll expenses for two sales staff and two technical staff in
the Vietnam Office for 24 months. As at LPD, we have not identified a
specific location within the Bac Lieu province of Vietnam for the Vietnam
Office. The breakdown of the costs for this is as follows:

IPO proceeds

Vietnam Office RM’000
Incorporation costs 100
Payroll expenses 500
Office rental, office equipment, furniture and

operating expenses 370
Total 970

Any excess amount required for business expansion will be funded by internally
generated funds.

Marketing activities

We have earmarked RMO0.62 million for marketing activities which will be used
over 24 months from the Listing date for exhibitions, conferences, roadshows and
advertisements. We intend to participate in at least two exhibitions and ten
roadshows between 2021 and 2023 locally and in foreign countries.

The amount is allocated for, among others, the following:

travel and lodging expenses;
event registration fees;
rental of booth and related expenses; and

traditional and digital media advertisements.

Any excess amount required for business expansion and marketing activities will be
funded by internally generated funds. Please refer to Section 6.12.1 of this Prospectus for
further details on our business strategies in relation to business expansion.

Our business expansion into other locations and additional marketing activities are
expected to generate business opportunities for us, which will in turn contribute positively
to our revenue and earnings.
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()

Capital expenditure

We intend to allocate approximately RM1.17 million, representing approximately 3.98% of

the proceeds from our Public Issue, to purchase project equipment, and IT software and

hardware over 24 months from the Listing date. The purchase of project equipment, and IT
software and hardware will support our existing and new EPCC projects. The breakdown
of the said purchases is as follows:
IPO proceeds
Capital expenditure RM’000
Purchase of equipment* 668
Purchase of IT software and hardware” 500
Total 1,168

Notes:

* Equipment include, among others, drone with thermal sensor, solar PV panel
cleaning equipment and motor vehicles to facilitate O&M services, lorry to transport
materials, and forklift for the loading and unloading of materials. The tentative
breakdown of the costs for these purchases is as follows:

Total
estimated
No. of costs
Name Description unit RM’000
(iy Forklift For loading and unloading of materials 1 75
(i) Motor vehicles For material transportation and 2 220
transportation at site
(iiiy Drone with thermal To check hotspot points on solar PV 1 150
sensor modules
(iv) Panel cleaning To clean solar PV panels 1 150
equipment
(v) PV Analyser To check and analyse degradation of 1 30
solar PV modules
(vi) 1-V curve tracer Testing equipment for performance of 1 43
solar PV modules
Total 668
A IT software and hardware include, among others, design software for solar PV
facilities, ERP system and server. The tentative breakdown of which is as follows:
Total
estimated
No. of costs
Name Description unit(s) RM’000
(i) IT software — PVsyst For solar PV system design 3 10
(iiy IT software — Solargis For solar PV system design 1 40
(iii) IT software — AutoCAD For solar PV system design 4 20
(iv) Accounting software — For accounting purposes 4 30
AutoCount
(v} ERP software — Microsoft Integrated enterprise 30 400
Dynamics NAV resource planning system
Total 500
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Any excess amount required for capital expenditure will be funded by internally generated
funds and/or bank borrowings. Please refer to Section 6.12.1.1(d) of this Prospectus for
further details on our business strategies in relation to capital expenditure.

Working capital

We intend to allocate approximately RM15.45 million, representing approximately 52.62%
of the proceeds from our Public Issue, for working capital purposes over 30 months from
the Listing date. Our Group’s working capital requirements are expected to increase in
tandem with the expected growth in our business. The following is a breakdown of the
expected utilisation for our working capital:

IPO proceeds

Working capital RM’000
Tender bond and performance bond for EPCC projects* 8,000
Purchase of materials for EPCC solar PV system projects” 4,000
General working capital** 3,146
Training and development expenses™* 300
Total 15,446

Notes:

* RM8.00 million of the IPO proceeds is earmarked for tender bonds and performance

bonds for our future EPCC projects.

Tender bonds and performance bonds usually come in the form of a bank guarantee
issued by financial institutions. Tender bonds are issued by the bidder (i.e. the
EPCC contractor) during the submission of a bid or tender, whereas performance
bonds are issued upon the signing of the contract.

The purpose of a tender bond is to provide guarantee to the customer or project
owner that the bidder will undertake the EPCC services if the contract is awarded to
the said bidder. A performance bond is to provide guarantee to the customer or
project owner that the bidder will meet its contractual obligations (particularly, to
meet the project deadline and any other specific requirements set out in the EPCC
contract). The validity of a tender bond lapses upon the end of the tender period
whereas the validity of a performance bond is up to completion of the said project.
Typically, in the event the bidder is awarded the contract, the tender bond will be
substituted with a performance bond. If the bidder is not selected, the tender bond
will be returned in full.

In general, customers of solar PV systems for residential use do not require tender
bonds or performance bonds. Tender bonds and/or performance bonds are usually
required for EPCC of solar PV systems and power plants for commercial, industrial
and government related projects.

In order for a financial institution to issue a bank guarantee for tender bonds or
performance bonds in favour of our customers, we are required to maintain a
security deposit in the form of fixed deposits pledged with licensed banks. These
security deposits generally amount to 30% to 50% of the value of the tender bonds
or performance bonds (“Security Margin”). As such, this results in the lock-up of a
portion of our working capital thereby affecting our liquidity, during the duration of
the project.

The tender bond or performance bond required by the project owner and/or
developer for a solar PV system or power plant is approximately 5% to 10% of the
total project value. The amount to be maintained by us with licensed banks for
Security Margin purposes is expected to increase in line with the growth of our
business and the value of contracts awarded to us.
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Taking into consideration the Security Margin requirement as well as the value of
potential contracts we are currently pursuing, we have earmarked RM8.00 million of
the IPO proceeds to meet the Security Margin requirement.

A Taking into consideration the value of potential contracts we are currently pursuing,
specifically for EPCC of solar PV system projects, RM4.00 million of the IPO
proceeds is earmarked for the bulk purchases of materials which include solar PV
modules, inverters and cables. In view of the shorter time taken in the EPCC works
of solar PV system projects as compared to solar PV power plants, we intend to
purchase these materials upfront to ensure timely completion and to minimise the
effect of fluctuation of prices of these materials.

b General working capital includes payment of administration and operating expenses
for 30 months. This includes payment of wages and salaries of our employees, utility
expenses, office related expenses, and payment to suppliers and subcontractors.

AN Being training and development expenses earmarked for our technical staff as we
require our technical team to undertake continuous professional development and to
keep themselves abreast of the latest technical knowledge. Hence, we will send our
technical team to various SEDA and external courses. These include, among others,
the “Grid-Connected Photovoltaic Systems Design” course and “Grid-Connected
Photovoltaic Course for Wireman and Chargeman” course.

The IPO proceeds earmarked for working capital purposes will enable us to undertake
more projects moving forward and is expected to enhance our Group's liquidity and cash
flows.

Estimated listing expenses

Our listing expenses are estimated to be RM3.20 million, representing approximately
10.90% of the proceeds from our Public Issue, are as follows:

Total
Description RM’000
Professional fees* 2,000
Fees to authorities 70
Estimated underwriting, placement and brokerage fees 650
Printing and advertisement 200
Contingencies”® 280
Total 3,200
Notes:
* Includes professional and advisory fees for, among others, Principal Adviser,
Solicitors, Reporting Accountants and IMR.
A Other incidental or related expenses in connection with the IPO, which include

translators, media related expenses and IPO event expenses.

If the actual listing expenses are higher than budgeted, the deficit will be funded out of the
portion allocated for working capital. Conversely, if the actual listing expenses are lower
than budgeted, the excess will be used for working capital purposes.

There is no minimum subscription level in terms of proceeds to be raised from the IPO.
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4.5.2

4.5.3

454

The financial impact of the use of proceeds from our Public Issue is illustrated in our Pro Forma
Consolidated Statements of Financial Position as at 30 June 2020 set out in Section 11.9 of this
Prospectus.

BROKERAGE, UNDERWRITING COMMISSION AND PLACEMENT FEE
Brokerage

We will bear the brokerage fees to be incurred on the issue of the 16,800,000 Issue Shares
pursuant to the IPO under Sections 4.1.1(b)(i) and 4.1.1(b)(ii) of this Prospectus at the rate of
1.00% of the IPO Price in respect of successful Applications which bear the stamp of AIBB,
participating organisations of Bursa Securities, members of the Association of Banks in Malaysia,
members of the Malaysian Investment Banking Association or the Issuing House.

Underwriting commission

AIBB, as our Sole Underwriter, has agreed to underwrite 16,800,000 Issue Shares as set out in
Sections 4.1.1(b)(i) and 4.1.1(b)(ii) of this Prospectus. We will pay our Sole Underwriter an
underwriting commission at the rate of 2.25% of the total value of the Issue Shares underwritten
at the IPO Price.

Placement fee

AIBB, as our Placement Agent, has agreed to place out 44,355,000 Issue Shares available under
the placement to selected investors as well as selected Bumiputera investors approved by the
MITI as set out in Sections 4.1.1(b)(iii) and 4.1.1(b)(iv) of this Prospectus respectively, at the rate
of up to 2.25% of the IPO Price for each Issue Share to be placed out by the Placement Agent.

Salient terms of the Underwriting Agreement

We had on 7 September 2020 entered into the Underwriting Agreement with the Sole
Underwriter, whereby the Sole Underwriter has agreed to underwrite 16,800,000 Issue Shares
(“Underwritten Shares”), upon the terms and subject to the conditions as set out in the
Underwriting Agreement.

A summary of the salient terms of the Underwriting Agreement are as follows:

(a) The Sole Underwriter may terminate, cancel and withdraw its commitment to underwrite
the Underwritten Shares before the last date and time for the receipt of applications and
payment for the Issue Shares in accordance with the Prospectus or such later date as
the Company and the Sole Underwriter may mutually agree upon consultation with the
SC (“Closing Date”) or the extended Closing Date which will be notified in a widely
circulated Bahasa Malaysia and English daily newspaper in Malaysia, if:

)] the approval of Bursa Securities and other relevant authorities for the Listing is
revoked, withdrawn or procured but subject to the conditions not acceptable to
the Sole Underwriter;

(i) there is any material breach by the Company of any of the representations,
warranties or undertakings in the Underwriting Agreement which is not capable
of remedy or, if capable of remedy, is not remedied within such number of days
as stipulated in the notice given to the Company;

(iii) there is a material failure on the part of the Company to perform any of its
obligations contained in the Underwriting Agreement;

(iv) there is withholding of information of a material nature from the Sole Underwriter

which is required to be disclosed pursuant to this Agreement which, in the
reasonable opinion of the Sole Underwriter, would have or can reasonably be
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(b)

(v)

(vi)

(Vi)

(viii)

expected to have, a material adverse effect on the business or operations of the
Group, the success of the IPO or Listing, or the distribution or sale of the Issue
Shares;

there shall have occurred, or happened any material and adverse change in the
business or financial condition of the Group;

the Listing does not take place within three months from the date of the
Underwriting Agreement or such other extended date as may be agreed by the
Sole Underwriter;

the imposition of any moratorium, suspension or material restriction on trading in
securities generally on ACE Market of Bursa Securities due to exceptional
financial circumstances which, in the reasonable opinion of the Sole Underwriter,
would have or can reasonably be expected to have, a material adverse effect on
the business or operations of the Group, the success of the IPO, or the
distribution or sale of the Issue Shares;

a material adverse change in the stock market condition occurs, and for the
purposes of this clause, a material adverse change in the stock market condition
shall be deemed to have occurred if the FTSE Bursa Malaysia Kuala Lumpur
Composite Index (“Index”) is, at the close of normal trading on Bursa Securities,
on any Market Day:

(aa) on or after the date of the Underwriting Agreement; and
(bb)  prior to the close of the offering of the Public Issue,

lower than 85% of the level of Index at the last close of normal trading on Bursa
Securities on the Market Day immediately prior to the date of the Underwriting
Agreement and remains at or below that level for at least three consecutive
Market Days or any other adverse change in the market conditions which the
parties mutually agree to be sufficiently material and adverse to render it to be a
terminating event; or

there shall have occurred, or happened any of the following circumstances: -

(@a) any material change, or any development involving a prospective
change, in national or international monetary, financial, economic or
political conditions (including but not limited to conditions on the stock
market, in Malaysia or overseas, foreign exchange market or money
market or with regard to inter-bank offer or interest rates both in
Malaysia and overseas) or foreign exchange controls or the occurrence
of any combination of any of the foregoing; or

(bb)  any change in law, regulation, directive, policy or ruling in any jurisdiction
or any event or series of events beyond the reasonable control of the
Sole Underwriter (including without limitation, acts of God, acts of
terrorism, strikes, pandemics / epidemics, lock-outs, fire, explosion,
flooding, civil commotion, sabotage, acts of war or accidents);

which in the opinion of the Sole Underwriter, would have or can reasonably be
expected to have, a material adverse effect on, and/or materially prejudice the
business or the operations of the Group as a whole or the success of the IPO or
Listing which has or is likely to have the effect of making any material part of the
Underwriting Agreement incapable of performance in accordance with its terms.

In the event that the Underwriting Agreement is terminated pursuant to Section 4.5.4(a)

above, the Sole Underwriter and the Company may confer with a view to deferring the
Public Issue by amending the terms of the Underwriting Agreement and entering into a
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new underwriting agreement accordingly, but neither the Sole Underwriter nor the
Company shall be under any obligation to enter into a fresh agreement.

Upon any such nctice(s) being given pursuant to Section 4.5.4(a) above, the Sole
Underwriter shall be released and discharged from their obligations under the
Underwriting Agreement whereupon the following shall take place within three Market
Days of the receipt of such notice:

(i)

(i)

(i)

the Company shall make payment of underwriting commission calculated at the
rate of 2.25% of the total value of the Shares underwritten at the IPO Price
(“Underwriting Commission”), to the Sole Underwriter in accordance with the
Underwriting Agreement;

the Company shall pay or reimburse to the Sole Underwriter the costs and
expenses referred to in the Underwriting Agreement; and

each party shall return all other monies (in the case of the Sole Underwriter, after
deducting the Underwriting Commissicn due and owing to the Sole Underwriter
under the Underwriting Agreement) including but not limited to the subscription
monies paid to the other under the Underwriting Agreement (except for monies
paid by the Company for the payment of the expenses as provided under the
Underwriting Agreement);

and thereafter, the Underwriting Agreement shall be terminated and of no further force
and effect and none of the parties shall have a claim against the other save and except
in respect of any antecedent breaches.
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5. INFORMATION ON PROMOTERS, SUBSTANTIAL SHAREHOLDERS, DIRECTORS AND KEY
SENIOR MANAGEMENT (Cont’d)
5.1.2 Profiles of Promoters and substantial shareholders

Ir. Chow Pui Hee
Promoter, substantial shareholder and Group Managing Director

Chow Pui Hee, aged 42, is our Group Managing Director. She was appointed to our Board on 18
October 2019.

Chow Pui Hee graduated in 2001 from Universiti Putra Malaysia with a Bachelor of Engineering
(Chemical) (Honours). She was elected as a member of the Institution of Engineers, Malaysia in
2014. She is a registered Professional Engineer with Practicing Certificate in Chemical Engineering
with the Board of Engineers Malaysia since 2016, an Environmental Impact Assessment
(Wastewater) Subject Consultant with the Department of Environment Malaysia since 2010, and an
Electricity Energy Manager with Energy Commission Malaysia since 2016. She also holds a Certificate
of Competency for Grid-Connected PV Systems Design by SEDA issued in 2014. She brings with her
approximately 19 years of experience in the engineering field, RE and the environmental sectors.
Please refer to Section 6.1.1 of this Prospectus for further details of her personal credentials and
awards.

She started her career in 2001 with Waterfield Sdn Bhd, a company providing pump and system
solutions, as an Application Engineer, where she was mainly involved in specifying pumping system
for water and wastewater treatment plant. She left in 2002 and joined Aquakimia Sdn Bhd, an
engineering company specialising in the turnkey design and construction of water, environmental
solutions and chemical supply for industrial and municipal clients and project developer of carbon
assets to reduce carbon emissions, as an Environmental Sales Engineer, where she was mainly
responsible for engineering design and project management, and subsequently promoted to
Manager, Environmental Division in 2007 where she was involved in the design and build of
wastewater treatment plants. Subsequently in 2009, she left Aquakimia Sdn Bhd and joined Climate
Change Group Sdn Bhd, a company involved in management of remediation projects that harness
methane emissions generating carbon credits and revenue supporting sustainable development
projects, as a Technical Manager where she was responsible for the management of landfill closure
and provision of technical advisory services of contaminated land management, solid waste and
wastewater management. In 2010, she left Climate Change Group Sdn Bhd and became Senior
Technical Manager at Strec Sdn Bhd, a company involved in environmental and waste management
consultancy services. She was responsible for providing environmental consulting services relating
to the closure of the 16 landfills under the National Landfill Restoration projects completed by
Cypark Resources Berhad. Subsequently, between 2011 and 2014, she joined Teknik Edisi Sdn
Bhd, a company involved in architectural and engineering activities and related technical
consultancy, as Assistant General Manager where she was responsible in the implementation of
several solar PV system projects.

In July 2014, she joined Samaiden as General Manager before assuming the role as the Managing
Director in April 2018. Since July 2014, she has been spearheading the growth and expansion of the
company from a contractor of solar PV system to providing end-to-end services for solar PV power
plant projects covering front-end consultancy, EPCC and O&M services. She assumed the roie as
our Group Managing Director in December 2019. As our Group Managing Director, she has been
instrumental in the growth and development of our Group where she has contributed significantly in
our Group’s business expansion into utility scale solar PV segment within the RE sector. She is
responsible for developing the strategic direction of our Group, overseeing the technical aspects of
projects undertaken by our Group as well as embarking into RE facility as an owner and operator.
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Fong Yeng Foon
Promoter, substantial shareholder and Executive Director

Fong Yeng Foon, aged 50, is our Executive Director. He was appointed to our Board on 16
December 2019.

Fong Yeng Foon graduated in 1997 from University of Northumbria, United Kingdom with a Bachelor
of Engineering (Honours) in Mechanical Engineering. He brings with him approximately 21 years of
experience in water and wastewater treatment industries.

He started his career in 1999 when he joined Waterfield Sdn Bhd, a company providing pump and
system solutions. During his tenure with Waterfield Sdn Bhd, he was mainly involved in the sales
and services for water and wastewater related pumping equipment as a Sales Engineer. In 2004, he
left the company and joined Mectron Engineering Equipment Sdn Bhd as an Executive Director, a
company principally involved in engineering works involved with the assembly of electrical,
electronic and mechanical parts and components of pumps. During his tenure in Mectron
Engineering Equipment Sdn Bhd, he was responsible for the planning, coordination and
management of the company’s business operations, and led in the provision of water pumping
solutions from design to project management, delivery and commissioning of these water pumps.

In May 2013, he co-founded Samaiden with Chow Ah On, the father of our Group Managing
Director, Ir. Chow Pui Hee. He was instrumental in the business development of our Group. In July
2019, he left Mectron Engineering Equipment Sdn Bhd to focus on the day-to-day operations of our
Group. He is responsible for the implementation of our business strategies, foreign expansion and
business development of our Group while overseeing our sales and marketing, O&M as well as
procurement and contract functions.
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5.2

5.21

As at the LPD, our Promoters and/or substantial shareholders have the same voting rights and there
is no arrangement between our Company and our shareholders with any third parties, the operation

of which may at a subsequent date result in a change of control of our Company.

Promoters and/or substantial shareholders’ remuneration and benefits

Save for the dividends paid, and the aggregate remuneration and benefits paid or proposed to be
paid to our Promoters and/or substantial shareholders for services rendered to our Group in all
capacities for the FYE 2020 and FYE 2021 as set out in Section 5.4 of this Prospectus, there are no
other amount or benefits that has been paid or intended to be paid to our Promoters and/or

substantial shareholders within the two years preceding the date of this Prospectus.

DIRECTORS AND KEY SENIOR MANAGEMENT

Directors

Our Board comprises the following members:

Name Age  Nationality  Date of appointment Designation
Dato’ Dr. Nadzri Bin 63 Malaysian 16 December 2019  Independent Non-
Yahaya (M) Executive Chairman
Ir. Chow Pui Hee (F) 42 Malaysian 18 October 2019 Group Managing
Director
Fong Yeng Foon (M) 50 Malaysian 16 December 2019 Executive Director
Lim Poh Seong (M) 54 Malaysian 16 December 2019 Independent Non-
Executive Director
Olivia Lim (F) 41 Malaysian 16 December 2019  Independent Non-
Executive Director
Notes:
(M) Male
(F) Female
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5. INFORMATION ON PROMOTERS, SUBSTANTIAL SHAREHOLDERS, DIRECTORS AND KEY
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5.2.2 Profiles of Directors

The profiles of our Directors are as follows:

Dato’ Dr. Nadzri Bin Yahaya
Independent Non-Executive Chairman

Dato’ Dr. Nadzri Bin Yahaya, aged 63, is our Independent Non-Executive Chairman. He was
appointed to our Board on 16 December 2019.

He graduated in 1982 from Universiti Sains Malaysia with a Bachelor of Science (Honours) in
Biology. In 1984, he completed his Diploma in Public Administration from the National Institute of
Public Administration (INTAN). In 1990, he completed a Certificate of Professional Development for
Personnel Management from the University of Connecticut, United States of America. In 1993, he
obtained his Master of Arts in Environmental Planning for Developing Countries from the University
of Nottingham, United Kingdom. In 2000, he obtained his Doctor of Philosophy (PhD) from the
University of Wales, Cardiff, United Kingdom.

His career started in 1982 as an Assistant Secretary in the Ministry of Health, Malaysia, where he
was involved in the establishment of posts in the medical sector before he was posted to the
Ministry of Finance as an Assistant Secretary, Administration Division in 1986, where he was
responsible for the terms and services of the security forces such as the military, police and Royal
Customs. Subsequently, between 1993 and 2004, he held various positions in the Conservation and
Environmental Management Division of the Ministry of Science, Technology and Environment
including Assistant Director between 1993 and 2000, Principal Assistant Director between 2000 and
2002 and Deputy Director between 2002 and 2004, all of which involved him being responsible for
formulating and implementing policies on environmental matters such as pollution control,
conservation of biological resources and climate change. Between 2004 and 2007, he held the
position of Deputy Undersecretary in the Conservation and Environmental Management Division of
the Ministry of Natural Resources and Environment where he continued his role on the formulation
and implementation of policies on environmental matters. In 2007, he was then posted to the
Department of National Solid Waste Management under the Ministry of Housing and Local
Government and took up the position as the Director General, where he has in charge of formulating
and implementing policies on solid waste and public cleansing management. In 2014, he was
appointed as the Deputy Secretary General (Energy) with the Ministry of Energy, Green Technology
and Water, where he was responsible for formulating policies regarding energy especially on the
utilisation and consumption of electricity. Subsequently in 2016, he was appointed as Deputy
Secretary General (Natural Resources Management) in the Ministry of Natural Resources and
Environment until he retired in May 2017 where his main role was working on the policies regarding
the management of land resources, geospatial, surveying and mapping in the country. He was
previously a non-executive director of Malaysian Timber Industry Board, Ministry of Primary
Industries, where he was responsible for giving advice on the development of timber industry in
Malaysia.

Currently, he is the Chairman of the Environmental Quality Council, Department of Environment,
Ministry of Environment and Water, where his main role is to advise the Minister on the
implementation of the Environmental Quality Act, 1974. He is also a freelance consultant for private
companies involved in environmental matters.

Ir. Chow Pui Hee
Group Managing Director

Please refer to Section 5.1.2 of this Prospectus for her profile.
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Fong Yeng Foon
Executive Director

Please refer to Section 5.1.2 of this Prospectus for his profile.

Lim Poh Seong
Independent Non-Executive Director

Lim Poh Seong, aged 54, is our Independent Non-Executive Director. He was appointed to our
Board on 16 December 2019.

Lim Poh Seong obtained his Diploma in Commerce for Finance and Accounting from Tunku Abdul
Rahman College in 1989. He became an associate and fellow member of the Association of
Chartered Certified Accountants (ACCA) since 1995 and 2000 respectively.

His career in auditing started in 1989 when he joined Hew & Tan, a public accounting firm. In 1991,
he joined the accounting firm Ernst & Young and left in 1993 as an Audit Senior.

He ventured into the corporate sector when he joined Insas Berhad, a company where the principal
activities of which are investment holding, property investment and stockbroking, in 1993. He started
as an Assistant Accountant and was subsequently promoted to the rank of Senior Corporate
Finance Manager. During his tenure in Insas Berhad, he was responsible for the preparation of
group accounts and corporate financial reporting. Subsequently in 1996, he joined Datuk Keramat
Holdings Bhd, an investment holding and property investment company, as the Group Financial
Controller where his main job scope involved corporate reporting and working on corporate finance
exercises.

Subsequently in 1998, he joined Pantai Holdings Berhad, a healthcare provider, as the Financial
Controller until 2001 where he was appointed as an Executive Director of Pantai Holdings Berhad in
2001. During his tenure, he was responsible for financial and operations of the group, corporate
financial reporting, mergers and acquisitions and administration of the hospital division. In 2005, he
stepped down from the board of directors of Pantai Holdings Berhad and assumed the role of Group
Chief Operating Officer, a position he held until he left the group in 2007.

In 2007, he was appointed as Executive Director of Paos Holdings Berhad, a company involved in
investment holding, trading and manufacturing of soap and crude palm oil related products and
property investment holding, and Asia Poly Holdings Berhad, a company involved in trading and
manufacturing of cast acrylic products until 2008.

He started to explore his own business ventures through Build Master Construction Sdn Bhd in
2010, a company that is involved as renovation contractors, builders and general contractors, and
BMC Infra Sdn Bhd in 2012, a company that is involved as contractor for piling works and provision
of related services.

In 2010, he also took up the position as Chief Financial Officer with Eversendai Corporation Berhad,
a company with the principal activities of steel fabricator, engineers and contractors. He was
involved in the company’s exercise to list on the Main Market of Bursa Securities and left the
company in the same year prior to its listing.

He is currently an independent non-executive director of Paos Holdings Berhad since 2011. He was
a member of Audit Committee with Paos Holdings Berhad since 2011 and redesignated as
Chairman of Audit Committee of the company in 2018. He was appointed as an independent non-
executive director of Hup Seng Industries Berhad, a manufacturer and trader of biscuits and
consumables in 2018 and redesignated as co-chairman of Hup Seng Industries Berhad in 2019.
From 2017 until April 2020, he was also the Chief Finance Officer of The Green Venture
Sandalwood Plantation Berhad, a non-listed public company in the plantation industry.
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Olivia Lim
Independent Non-Executive Director

Olivia Lim, aged 41, is our Independent Non-Executive Director. She was appointed to our Board on
16 December 2019.

Olivia Lim graduated in 2003 from Universiti Kebangsaan Malaysia with a Bachelor of Laws
(Honours). Subsequently, she was called to the Malaysian Bar in February 2004. She brings with
her 15 years of experience in the legal profession. She started her career when she joined Messrs.
Zul Rafique & Partners in 2004 as a legal associate before joining Messrs. Ben & Partners as a legal
associate in 2008. Subsequently, she was made a Partner of the firm in 2012.

In 2015, she set up her own legal firm, Olivia Lim & Co, where she has been principally involved in
the legal aspects of corporate finance, capital and equity markets and corporate advisory matters.

Throughout her working experience, she has been involved in, among others, various legal due
diligence exercises on companies undertaking initial public offerings in Malaysia, Shenzhen Stock
Exchange, and Hong Kong Exchanges and Clearing Limited as well as legal advisory services
related to capital and equity raising exercises and take-overs.
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5.

INFORMATION ON PROMOTERS, SUBSTANTIAL SHAREHOLDERS, DIRECTORS AND KEY
SENIOR MANAGEMENT (Cont’d)

5.2.5

5.2.6

Involvement of our Directors in other businesses or corporations
Our Executive Directors are not involved in other businesses or corporations.

The involvement of our Independent Non-Executive Directors in other directorships or business
activities outside our Group are not expected to affect their contribution to our Group as they are not
involved in our Group’s day-to-day operations.

Our Independent Non-Executive Chairman, Dato’ Dr. Nadzri Bin Yahaya, is currently a freelance
consultant for private companies involved in environmental matters. He is not involved in the day-to-
day operations of these companies. In addition, he is neither a director nor shareholder of these
companies. Our Board is of the view that his involvements in these companies, which may be
carrying similar trade as our Group, do not give rise to any conflict of interest situation. On matters or
transactions requiring the approval of our Board, Directors who are deemed interested or conflicted
in such matters shall be required to abstain from deliberations and voting on the resolutions relating
to these matters or transactions.

Key Senior Management

Our key senior management comprises the following:

Name Designation

Susie Chung Kim Lan (F) CFO
Mohd Makhzumi Bin Ghazali (M) Project Manager

Ir. Kang Ching Yew (M) Technical Manager

Notes:
(M) Male

(F) Female
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5. INFORMATION ON PROMOTERS, SUBSTANTIAL SHAREHOLDERS, DIRECTORS AND KEY
SENIOR MANAGEMENT (Cont’d)
5.2.8 Profiles of key senior management

The profiles of our key senior management are as follows:

Susie Chung Kim Lan
CFO

Susie Chung Kim Lan, aged 45, is our CFO. She graduated in 2003 with a Bachelor of Business
(Accounting/Finance) from Charles Sturt University, Australia. In 2006, she was admitted as a
member of CPA Australia and became a member of the Malaysian Institute of Accountants in the
same year.

Her career started in 1995 when she joined KPMG, in Sandakan, Sabah as an Audit Assistant
where she was involved in audit matters. In 1999, she left the firm to pursue her tertiary education.
Upon her graduation in 2003, she joined Total Solutions M&E Sdn Bhd, a company providing air-
conditioning, mechanical and ventilation retrofitting services, and related services, as an Accounts
Executive where she was involved in the preparation of the company accounts and payroll for staff.
In 2006, she joined Uniprint (Int) Sdn Bhd, a printing company, as an Accountant where her main
role was in the preparation of the company accounts and overseeing its administration functions
until 2008. Between 2008 and 2009, she was with DK Leather Seats Sdn Bhd, a company involved
in the manufacturing of leather goods, as an Internal Auditor, where she handled internal audit
matters.

In 2009, she joined MXM International Sdn Bhd, a company involved in providing healthcare and
medical protection, where she was mainly involved as an Accountant, handling accounting affairs of
the company. Subsequently in 2013, she left and joined Far East Maju Engineering Works Sdn Bhd,
a company involved in manufacturing, trading and wholesale of commercial refrigerator air-
conditioners, as an Assistant Finance Manager where she was responsible to supervise the
accounting and human resource departments. Subsequently, she was seconded to Far East
Refrigeration (M) Sdn Bhd, a related company involved in distribution and wholesale of pre-
manufacturing products and parts for refrigeration system, in 2015 where she was responsible for
leading the finance team and overseeing the financial management of the company and its
subsidiaries. She left the company in 2015 and became a freelance accountant to provide
accounting services until 2017. In 2017, she joined Respontrade Sdn Bhd, a telecommunication
company, as Head of Department (Accounts) where she was responsible for the financial reporting
related matters.

In November 2019, she joined our Group as CFO. Her responsibilities mainly include overseeing our
Group's accounting, human resource, administration, IT and financial matters.
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5.2.9

Mohd Makhzumi Bin Ghazali
Project Manager

Mohd Makhzumi Bin Ghazali, aged 34, is our Project Manager. Mohd Makhzumi Bin Ghazali
graduated in 2010 with a Bachelor of Engineering (Honours) Chemical from Universiti Teknologi
MARA (UiTM). In 2015, he obtained a Master of Science in Energy Systems Engineering from
University of South Wales, United Kingdom.

His career started in 2011 when he joined Strec Sdn Bhd, a company involved in environmental and
waste management consultancy services as an Environmental Engineer where he was involved in
the monthly environmental monitoring works. In 2012, he joined Falcon Conquest Sdn Bhd, a
company involved in the construction of RE plants mainly solar PV systems, as a Project Engineer
where he was managing and supervising on the implementation of certain projects. Subsequently in
2013, he left the company to pursue his master's degree. Upon completion of his master's degree,
in August 2015, he joined Samaiden as Assistant Manager where he was initially involved in the
EPCC works for solar PV system projects. He was subsequently promoted to the position of our
Project Manager in January 2019 where he is responsible in managing projects until completion.

Since his involvement in Samaiden, his responsibilities have expanded to cover supervision and on-
site monitoring works for solar PV power plant projects. He also oversees our Group’s RE and
environmental consulting projects.

Ir. Kang Ching Yew
Technical Manager

Ir. Kang Ching Yew, aged 31, is our Technical Manager. Ir Kang Ching Yew graduated in 2012 with
a Bachelor of Electrical and Electronics Engineering (Honours) from Universiti Tenaga Nasional,
Malaysia. He was elected as a member of the Institution of Engineers, Malaysia in 2017 and is a
registered Professional Engineer in Electrical Engineering by the Board of Engineers Malaysia since
2017. He holds a Certificate of Competency for Grid-Connected PV Systems Design by SEDA issued
in 2019.

His career started in 2012 when he joined Kuasa Nusajaya Sdn Bhd, a company which operates
720 MW combined cycle gas turbine and 440 MW open cycle gas turbine power plants in Melaka,
as a Trainee Engineer where he performed trainee engineering functions and subsequently in the
same year, he was promoted as an Electrical Engineer where he was involved in performing
electrical maintenance of combined cycle gas turbine and open cycle gas turbine power plants. In
2017, he joined TTE Engineering (M) Sdn Bhd, a company specialising in design and build
construction, of clean room systems and electrical supply system, as a Design Engineer where he
was mainly involved in electrical engineering design for commercial buildings. In 2018, he joined
Kejuruteraan Asastera Bhd, an engineering company, as an Assistant Technical Manager for a
period of three months where he was involved in the electrical design for commercial and residential
buildings before he joined Samaiden in the same year.

He has been with our Group since August 2018 and his main responsibilities are in the supervision
and on-site monitoring of EPCC works for solar PV system projects.

Involvement of our key senior management in other businesses/corporations

As at the LPD, none of our key senior management has any principal business activities performed
outside our Group (including principal directorship in the past five years preceding the LPD).
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5.3 BOARD PRACTICES
5.3.1 Directorship
As at the LPD, the details of the date of expiration of the current term of office for each of the
Directors and the period for which the Directors have served in that office are as follows:
Date of expiration of
the current term of
Name Designation office No. of years in office
Dato’ Dr. Nadzri Bin Independent Non- At our first AGM Less than 1 year
Yahaya Executive Chairman
Ir. Chow Pui Hee Group Managing At our first AGM Less than 1 year
Director
Fong Yeng Foon Executive Director At our first AGM Less than 1 year
Lim Poh Seong Independent Non- At our first AGM Less than 1 year
Executive Director
Olivia Lim Independent Non- At our first AGM Less than 1 year
Executive Director
In accordance with the Company’s Constitution, all the Directors shall retire from office at the first
AGM and 1/3 of our Board will retire by rotation at every subsequent AGM of our Company. Each
Director shall retire at least once in every 3 years and shall be eligible for re-election. Any Director
appointed within the year shall hold office only until the next AGM and shall then be eligible for re-
election.
5.3.2 Audit and Risk Management Committee

Our Audit and Risk Management Committee was established on 16 December 2019 and its
members are appointed by our Board.

Our Audit and Risk Management Committee comprises the following members:

Name Designation Directorship

Lim Poh Seong Chairman Independent Non-Executive Director
Dato’ Dr. Nadzri Bin Yahaya Member Independent Non-Executive Chairman
Olivia Lim Member Independent Non-Executive Director

The main functions of the Audit and Risk Management Committee include:

(a) to review the quarterly results to Bursa Securities and year-end financial statements of our
Group before submission to the Board;

(b) to consider the nomination and appointment of external auditors and, if found appropriate, to
recommend their appointment and of their audit fee;
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()

)

to discuss with the external auditors, prior to the commencement of audit, their audit plan,
which shall state the nature of the audit, and to ensure an effective co-ordination of audit,
where more than one audit firm is involved,

to review, in respect of internal audit functions, amongst others, the adequacy of the audit
scope, functions, competency and resources of the internal audit function and that it has the
necessary authority to carry out its functions;

to monitor any related party transactions and situations where a conflict of interest may arise
within the Group, including any transaction, procedure or course of conduct that raises
questions of management integrity, as well as to assess the financial risks relating to such
transactions, and to ensure that the Directors report such transactions annually to the
shareholders via the annual report;

to review the reports in relation to the adequacy and integrity of the Group’s internal control
system and to review the results of the annual review done on the system of internal control
and the risk management framework;

to discuss issues and matters arising from the interim and final external audits, and any
matters the external auditors and/or internal auditors may wish to discuss (in the absence of
management, where necessary);

to assess the effectiveness of the risk management framework, review and monitor risk
reporting;

to report promptly to Bursa Securities and/or SC on any matter reported to the Board, which
has not been satisfactorily resolved resulting in the breach of the Listing Requirements, rules
and guidelines issued by Bursa Securities and/or SC; and

to consider other matters as may be directed by the Board from time to time.

Remuneration Committee

Our Remuneration Committee was established on 16 December 2019 and its members are
appointed by our Board.

Our Remuneration Committee comprises the following members:

Name Designation Directorship

Dato’ Dr. Nadzri Bin Yahaya Chairman Independent Non-Executive Chairman
Lim Poh Seong Member Independent Non-Executive Director
Olivia Lim Member Independent Non-Executive Director

The main functions of the Remuneration Committee include:

(@)

to recommend to the Board regarding the remuneration packages of all Executive Directors
and key senior management in all forms inclusive of cash and non-cash benefits, options
and privileges granted by the Company. The remuneration packages should be sufficient to
attract and retain the Director needed to run the Company successfully;

to review and recommend on an annual basis, all benefits and entitlements of all Executive
Directors and key senior management;
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(€) to establish a formal and transparent procedure for developing policy on executive
remuneration for fixing the remuneration packages of individual directors;
(d) to oversee any major changes in employee remuneration and benefit structures throughout
the Group; and
(e) to review policies governing the remuneration and promotion of key senior management of
the Group.
5.3.4 Nominating Committee

Our Nominating Committee was established on 16 December 2019 and its members are appointed
by our Board.

Our Nominating Committee comprises the following members:

Name Designation Directorship

Olivia Lim Chairman Independent Non-Executive Director
Dato’ Dr. Nadzri Bin Yahaya Member Independent Non-Executive Chairman
Lim Poh Seong Member Independent Non-Executive Director

The main functions of the Nominating Committee include:

(@)

to nominate and recommend to the Board, candidates to be appointed as Directors of the
Company after considering the required mix of gender, skills, knowledge, experience and
other core competencies, expertise, professionalism and integrity which the Directors should
bring to the Board;

to consider in making its recommendations, candidates for directorships proposed by the
Group Managing Director and within the bounds of practicability, by the existing Directors,
key senior management, major shareholders, independent search firms and/or other
independent sources;

to recommend to the Board, directors to fill the seats on Board committees:

to assist the Board in its annual review of its required mix of skills and experience and other
qualities, including core competencies which Non-Executive Directors should bring to the
Board;

to review the succession plans of the Board, the Audit and Risk Management Committee,
Executive Directors and the senior management;

to assist the Board in implementing an assessment programme to assess the effectiveness
of the Board as a whole, the committees of the Board and the contribution of each individual
director and key senior management on an annual basis;

to recommend to the Board for the continuation or discontinuation in service of Directors as
an Executive Director or Non-Executive Director;

to recommend Directors who are retiring by rotation to be put forward for re-election; and

to determine the independence of each Director annually and the independent director can
bring independence and objective judgement to board deliberations.
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INFORMATION ON PROMOTERS, SUBSTANTIAL SHAREHOLDERS, DIRECTORS AND KEY
SENIOR MANAGEMENT (Cont’d)

5.4.2

Key senior management’s remuneration and material benefits in-kind

The aggregate remuneration and material benefits in-kind paid and proposed to be paid to our key
senior management for services rendered to our Group in all capacities for the FYE 2020 and FYE

2021 are as follows:

Remuneration band
FYE 2020 Proposed for the FYE 2021"
Key senior management RM’000 RM’000
Susie Chung Kim Lan"” 100-150 150-200
Mohd Makhzumi Bin Ghazali 100-150 100-150
Ir. Kang Ching Yew 100-150 100-150

Notes:
(1) Susie Chung Kim Lan, our CFO, joined our Group in November 2019.

(2) Bonuses are not included. Such bonuses, if any, will be determined later depending on the
performance of our Group.
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5. INFORMATION ON PROMOTERS, SUBSTANTIAL SHAREHOLDERS, DIRECTORS AND KEY

SENIOR MANAGEMENT (Cont’d)

5.6 DECLARATIONS BY EACH PROMOTER, DIRECTOR AND KEY SENIOR MANAGEMENT

None of our Promoters, Directors and key senior management is or was involved in any of the

following events, whether within or outside Malaysia:

(i) A petition under any bankruptcy or insolvency law was filed (and not struck out) against such
person or any partnership in which he was a partner, or any corporation of which he was a
director or member of key senior management in the last 10 years;

(i) Disqualified from acting as a director of any corporation, or from taking part directly or
indirectly in the management of any corporation;

(iii) Charged or convicted in a criminal proceeding, or is a named subject of a pending criminal
proceeding in the last 10 years;

(iv) Any judgment was entered against such person, or finding of fault, misrepresentation,
dishonesty, incompetence or malpractice on his part, involving a breach of any law or
regulatory requirement that relates to the capital market in the last 10 years;

(v) The subject of any civil proceeding, involving an allegation of fraud, misrepresentation,
dishonesty, incompetence or malpractice on his part that relates to the capital market in the
last 10 years;

(vi) The subject of any order, judgment or ruling of any court, government, or regulatory
authority or body, temporarily enjoining him from engaging in any type of business practice
or activity;

(vii) The subject of any current investigation or disciplinary proceeding, or has been reprimanded
or issued any warning by any regulatory authority, securities or derivatives exchange,
professional body or government agency in the last 10 years; or

(viii)  Any unsatisfied judgment against him.

5.7 FAMILY RELATIONSHIPS AND ASSOCIATIONS

Ir. Chow Pui Hee and Fong Yeng Foon, who are our Promoters, substantial shareholders and

Executive Directors, are spouses.

Saved as disclosed above, there are no family relationships and associations among our Promoters,

substantial shareholders, Directors and key senior management.

5.8 SERVICE AGREEMENTS

As at the LPD, none of our Directors and/or key senior management have any existing or proposed
service agreement with our Group.
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6. INFORMATION ON OUR GROUP
6.1 INFORMATION ON OUR GROUP
6.1.1 Overview and History

Our Company was incorporated in Malaysia under the Act on 18 October 2019 as a private limited
company under the name of Samaiden Group Sdn Bhd and was subsequently converted to a public
limited company on 9 December 2019. SAGB is an investment holding company.

We are principally involved in the EPCC of solar PV systems and power plants, and subcontracting
services. For the FYE 2017, FYE 2018, FYE 2019 and FYE 2020, the EPCC of solar PV systems
and power plants accounted for 87.99%, 95.95%, 99.00% and 92.68% of our total revenue,
respectively. Revenue from subcontracting services namely the supply, installation and
commissioning of interconnection facilities accounted for 5.32% of our total revenue in the FYE 2020.

Our other business activities include the provision of renewable energy (“RE”) and environmental
consulting services, as well as operations and maintenance (“O&M") services. These business
activities accounted for 12.01%, 4.05%, 1.00% and 2.00% of our total revenue for the FYE 2017,
FYE 2018, FYE 2019 and FYE 2020 respectively. Our RE consulting services mainly cover support
services for development and implementation such as site assessment, system design, financial
modelling and feasibility study, preparation of tender submission documentation for the RE related
projects. As for environmental consulting services, we provide landfill and waste management
services including independent assessment reports to quantify and verify landfill gas emissions. In
addition, we carry out environmental investigation and assessment which involves assessing site
geological conditions, identifying and estimating the composition and emission of landfill gases, and
collecting groundwater and soil samples for testing at an external laboratory.

The function of O&M services is to ensure that the plant operates safely and continuously at its
optimum capacity. Part of our O&M activities includes providing performance monitoring and
evaluation of the solar PV power plant.

The table below sets out the key events and milestones in the history and development of our Group
and business:

Year Key Events and Milestones

2013 e Incorporation of Samaiden by Fong Yeng Foon and Chow Ah On, each of
whom held 50.00% of equity interest in the company. Fong Yeng Foon is the
spouse of our present Group Managing Director, Ir. Chow Pui Hee, while Chow
Ah On is the father of Ir. Chow Pui Hee. The business commenced initially as a
contractor for the installation of solar PV systems in residential buildings.

e We secured four EPCC projects for solar PV systems with an installed capacity
between 6 kWp and 12 kWp on residential and commercial buildings.

2014 e Ir. Chow Pui Hee joined Samaiden as a General Manager where she was
responsible for the day-to-day operations of the business including business
development and project implementation.

e Samaiden was registered with SEDA as a service provider.

e We secured an EPCC project for solar PV systems for three public schools
under Penjana Bebas - KeTTHA Green Schools Campaign (GSC) 3 in
Selangor with a total capacity of 15 kWp.

e We secured an environmental consulting project to provide an independent
assessment of landfill gas and contaminated land for a property development
project in Kuala Lumpur.
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Year

Key Events and Milestones

2015

We secured an EPCC project for a 425 kWp solar PV system for a commercial
building namely Plaza Metro Kajang in Selangor and the project won the
ASEAN Energy Award in 2017. Please refer to the table below on key awards,
certifications and recognitions in this Prospectus for further details.

2017

Chow Ah On transferred 50.00% equity interest in Samaiden to Ir. Chow Pui
Hee.

Samaiden obtained the rights to use the *“MyHIJAU” Mark from Malaysian
Green Technology Corporation which indicates that the company’s services
meet environmental and ecological standards. MyHIJAU is a Government
initiative to promote the sourcing and purchasing of green products and
services in Malaysia.

We secured our first end-to-end EPCC project for a utility scale solar PV power
plant under the LSS1 programme with a capacity of 23.70 MWp in Seberang
Perai. The total contract value of this said project was RM97.70 million which
involved the following:

e Front-end project planning and development incorporating preparation of
tender submission documents including technical and commercial
proposals;

e Project implementation encompassing EPCC of the solar PV power plant;
and

e Post completion in the O&M of the solar PV power plant.

Through Samaiden, we entered into a sale and purchase agreement to acquire
our Head Office. The acquisition of the Head Office was completed in
September 2019.

2018

Ir. Chow Pui Hee was redesignated as our Group Managing Director.

Samaiden was registered with CIDB as a G7 contractor which allows us to
tender for the relevant categories without any limitations in the size or value of
projects. Samaiden was also registered with the Ministry of Finance Malaysia
as a company providing green technology services, as well as supply of power
generation equipment and related parts.

We secured two additional EPCC projects under the LSS2 programme and
these are as follows:

- a6.80 MWp solar PV power plant in Mersing, Johor with a contract value of
RM25.29 million; and

- a13.50 MWp solar PV power plant in Kluang, Johor with a contract value
of RM49.90 million.
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Year

Key Events and Milestones

2019

Samaiden was registered as a Class D Electrical Contractor with the Energy
Commission Malaysia in April 2019, and as a solar PV investor under the NEM
programme with SEDA in August 2019.

Incorporation of Samaiden Consultancy in March 2019 which is involved in the
provision of RE and environmental consulting services. The company
commenced operations in May 2019.

Incorporation of SC Green in June 2019 with the intended activity to build, own
and operate RE facility. SAGB holds 60.00% equity interest in the said
company.

We secured a purchase order to supply solar PV modules, balance of systems,
and mounting structures for a solar PV system project in Vietnam.

Key Awards, Certifications and Recognitions

For the Financial Years Under Review and up to the LPD, Samaiden obtained the following awards

and certifications:

Year Key Awards and Accreditation
2017 e “Ist Runner-up of the Off-grid Power Category” under the ASEAN Energy
Awards 2017 by ASEAN Centre for Energy
e ‘“Excellence in RE” under the Selangor Excellence Business Awards (SEBA) by
the Malay Chamber of Commerce Malaysia Selangor
o “Best Green Initiative (Silver Award)’ under the Star Outstanding Business
Award (SOBA) 2017 by the Star Media Group
2018 e ‘“Excelience in RE" under the Malaysia Excellence Business Awards (MEBA) by

the Dewan Industri dan Perdagangan Malaysia, Malaysia Digital Chamber of
Malaysia, and The Leadership Post

“Certificate of Distinction - The Best RE Service Provider (Marquis Enterprise)”
under the Lang International Corporate Titan Awards 2018 by the Dewan
Ekonomi Magazine and Sahabat SMI Group of Advisory Companies

“Best Green Initiative (Gold Award)” and “Best in CSR (Silver Award)” under the
Star Outstanding Business Awards (SOBA) 2018 by the Star Media Group

Accredited 1SO 9001:2015 Quality Management System certification by SN
Registrars (Holdings) Limited for the design, supply, installation and
commissioning of RE solutions
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Personal Credentials and Awards

Our Group Managing Director, Ir. Chow Pui Hee’s personal credentials and awards are as follows:

Year Credentials and Awards

2010 * Registered as an Environmental Impact Assessment (Wastewater) Subject

Consultant with the Department of Environment Malaysia

2011 o Certificate of Competency for the Design and Installation of Grid Connected PV

Training Course by Ministry of Energy, Green Technology & Water (KeTTHA)

2014 ¢ Certificate of Competency for Grid-Connected PV Systems Design by SEDA

2015 o Certified GreenRE Manager by GreenRE Sdn Bhd and Universiti Teknologi

Malaysia

e Registered as a Professional Engineer in Chemical Engineering by the Board of
Engineers Malaysia

2016 ¢ Registered as a Professional Engineer with Practising Certificate in Chemical

Engineering by the Board of Engineers Malaysia

e Registered as Electricity Energy Manager with Energy Commission Malaysia

2018 * “Female Entrepreneur of the Year Par Excellence Achievement” under the Star

Outstanding Business Award (SOBA) 2018 organised by the Star Media Group

2019 e One of the top nominees under Women Entrepreneur category for EY

Entrepreneur of the Year 2019 Malaysia awards by Ernst & Young

6.1.2 Our competitive advantages and key strengths

(i)

(ii)

We have experience in undertaking EPCC of Solar PV Power Plants for LSS

Our experience is demonstrated by the completion of our first EPCC of utility scale solar PV
power plant in November 2018, namely the 23.70 MWp Solar PV Power Plant (LSS1)
Seberang Perai Project. Subsequently, we secured an additional two EPCC projects for
solar PV power plants, namely the 6.80 MWp Solar PV Power Plant (LSS2) Mersing Project
and the 13.50 MWp Solar PV Power Plant (LSS2) Kluang Project.

Our experience is further supported by the completion of 20 EPCC of solar PV systems for
the Financial Years Under Review and up to the LPD. Our experience in EPCC of utility
scale solar PV power plants as well as solar PV systems will serve as our track record to
assist us in securing new contracts.

We have experience in providing end-to-end services for solar PV power plant
projects

We offer end-to-end services covering front-end consulting services, EPCC of solar PV
power plant projects encompassing interconnection facilities, and O&M services. Our ability
to provide end-to-end services differentiates us from other EPCC service providers who do
not provide front-end consulting services and/or carry out O&M services. For the FYE 2018,
FYE 2019, FYE 2020 and up to the LPD, we have secured and/or completed projects where
we have provided end-to end services:
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o We completed one solar PV power plant project, namely the 23.70 MWp Solar PV
Power Plant (LSS1) Seberang Perai Project in November 2018. Upon completion,
we secured an O&M contract for this project. The O&M contract expired in
November 2019 and was subsequently renewed until 2022.

o As at the LPD, we secured two additional projects to undertake O&M for the on-
going EPCC projects in Mersing and Kluang.

For front-end consulting services, we have the in-house expertise to provide technical and
commercial assessments, as well as prepare tender submission documents. This also
covers financial viability and attractiveness of the project particularly from the perspective of
break-even period, internal rate of return and net present value of the project. These
assessments will facilitate investment decision and assist in obtaining approvals from the
local authorities as well as financing for the project. We have also acted as an Independent
Checking Engineer to provide implementation support consulting services during the
construction phase for a solar PV power plant under LSS1 where we were appointed by a
financial institution. Our role as the Independent Checking Engineer was to provide the
following services:

independent planning and contract review;

o project monitoring during construction phase;

o review of yield and power performance including validation of assets’ operational
performance to energy yield;

o power performance testing and analysis; and

o assessment of technical and financial feasibility of power interconnection to the

nearest practical substation of the power grid.

We will continue to leverage on our experience in providing end-to-end services for solar PV
projects to secure new customers, and also to venture into the following:

o build-own-operate an integrated biogas power generation plant to generate electricity
in Bachok, Kelantan; and

. invest in a solar PV power plant in Sungai Petani, Kedah.

These ventures are subject to us receiving the relevant biogas quota from SEDA and solar
quota from Energy Commission Malaysia.

We plan to extend our EPCC services to build the said RE power plants. We will leverage
on the experience and expertise of our Group Managing Director, Ir Chow Pui Hee who has
19 years of experience in the engineering field, RE and the environmental sectors. In
addition, we have the experience in EPCC of renewable power generation system such
as solar PV systems and power plants. Notwithstanding her experience in EPCC, this will
be her first involvement in the development and operation of biogas power generation
plant. Once the biogas power generation plant is completed, we will hire relevant skilled
and technical personnel including mechanical, electrical and chemical engineers for the
operations and maintenance of the integrated biogas power generation plant. In respect
of our investment in a solar PV power plant, we plan to operate and maintain the solar PV
power plant upon its completion.
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(iii)

(iv)

Please refer to Section 6.12.2 for further details on our business strategies relating to the RE
power plants.

We have experienced technical and management team

We have an experienced technical and management team headed by our Group Managing
Director, Ir. Chow Pui Hee, who has approximately 19 years of experience in the
engineering field, RE and the environmental sectors. She is a registered Professional
Engineer with Practicing Certificate in Chemical Engineering with the Board of Engineers
Malaysia, an Environmental Impact Assessment (Wastewater) Subject Consultant with the
Department of Environment Malaysia, and an Electricity Energy Manager with Energy
Commission Malaysia. She also holds a Certificate of Competency for Grid-Connected PV
Systems Design by SEDA. Please refer to Section 6.1.1 of this Prospectus for more details
on the personal credentials of our Group Managing Director. She is supported by our
Executive Director, Fong Yeng Foon, who brings with him approximately 21 years of
experience in water and wastewater treatment industries.

Our Group Managing Director and Executive Director are key in determining the strategic
direction of our business and implementing strategies to drive the business growth. They
are assisted by our key senior management team, who also has knowledge and experience
in the RE and environmental sector, as well as EPCC of solar PV systems and power plants.

Our key senior management team includes the following:

o Mohd Makhzumi Bin Ghazali, our Project Manager, is responsible for the
supervision of EPCC of solar PV power plants. He brings with him approximately
seven years of experience in the RE and environmental sectors as well as EPCC of
solar PV power plants and systems.

o Ir. Kang Ching Yew, our Technical Manager, is responsible for the engineering
design of solar PV systems and power plants. He brings with him approximately six
years of experience in electrical maintenance of power plants and electrical
engineering, and approximately two years in EPCC of solar PV power plants and
systems.

We have a track record in providing quality and timely completion of our EPCC
projects

Our track record in providing quality and timely completion of our EPCC projects is
demonstrated by having successfully completed one utility scale solar PV power plant
project and 20 solar PV system projects within the prescribed time by the project owners
for the Financial Years Under Review and up to the LPD. For the Financial Years Under
Review and up to the LPD, the contract periods for our EPCC of solar PV power plants
are up to 18 months, while those for EPCC of solar PV systems are less than 12 months.
There were no claims for late completion of our projects for the Financial Years Under
Review and up to the LPD.

In addition, we provide performance warranty for the installed solar PV systems and
power plants which are specified in the form of minimum performance ratio that can be
achieved as stipulated in our EPCC contract. Our performance warranty is up to 24
months for solar PV power plants. For the Financial Years Under Review and up to the
LPD, the performance warranty for our completed and on-going projects cover only the
technical aspects to ensure the solar PV systems and power plants meet the stipulated
performance. If performance falls below stipulated conditions, we are required to
undertake remedial work to ensure performance conditions are met. In this respect, our
performance warranty does not include monetary compensation. Our Group has not
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experienced any claims on our solar PV system and power plant performance for the
Financial Years Under Review and up to the LPD. This is in line with our commitment to

provide quality services under our ISO 9001:2015 certification.

6.1.3 Share capital and changes in share capital

6.1.4

As at the LPD, our issued share capital is RM7,442,250 comprising 148,845,000 ordinary shares.

The details of the changes in our issued share capital since incorporation up to the LPD are as

follows:

No. of Shares

Consideration /

Cumulative issued
share capital

Otherwise than cash
for the Acquisitions

Date of allotment allotted Types of issue (RM)

18 October 2019 2,000 RM100 / Subscribers’ 100
shares

19 August 2020 148,843,000 RM7,442,150 / 7,442,250

There were no discounts, special terms or installment payment terms given in consideration of the

allotment.

As at the LPD, we do not have any outstanding warrants, options, convertible securities and

uncalled capital.

Upon completion of our Listing, our issued share capital will increase to RM36,796,650

comprising 210,000,000 Shares.

Subsidiaries

Our existing corporate Group structure is as follows:-

SAGB
100% 100% 60%
Samaiden [ﬁmaiden Consultancy —I SC Green
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Details of our subsidiaries are set out below:

6

6.

Issued Effective
Date and Principal share equity
Company name and place of place of capital interest Principal
registration number | incorporation | business (RM) (%) activities
Samaiden Sdn Bhd 16 May 2013/ | Malaysia 1,000,000 100 EPCC of solar
201301016493 Malaysia PV systems
(1046326-H) and power
plants and
provision of
O&M
services'"
Samaiden 7 March 2019/ | Malaysia 100 100 Provision of
Consultancy Sdn Bhd Malaysia RE and
201901007735 environmental
(1317062-H) consulting
services
SC Green Solutions 19 June 2019/ | Malaysia 50,000 60 Currentl;/
Sdn Bhd Malaysia inactive®
201901021278
(1330607-X)
Notes:
) The provision of RE and environmental consulting services was previously undertaken by

Samaiden. Currently, the provision of RE and environmental consulting services is

undertaken by Samaiden Consultancy.

(2) SC Green intends to build, own and operate RE facility. As at the LPD, SC Green has not
commenced operations.

2.1 Samaiden

2 SHARE CAPITAL INFORMATION ON OUR SUBSIDIARIES

Samaiden was incorporated on 16 May 2013 in Malaysia under the Companies Act 1965 as a

private limited company and is deemed registered under the Act.

As at the LPD, the issued share capital of Samaiden is RM1,000,000 comprising 1,000,000

ordinary shares.
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The changes in the issued share capital of Samaiden during the Financial Years Under Review
up to the LPD are as follows:
Cumulative issued
share capital
Date of No. of Samaiden Consideration / No. of
allotment shares allotted Types of issue RM shares
15 May 2018 650,000 | RM650,000 / Cash 750,000 750,000
14 June 2019 250,000 | RM250,000 / Cash 1,000,000 1,000,000
None of the ordinary shares of Samaiden were issued at a discount, on special terms or based on
installment payment terms. As at the LPD, Samaiden does not have any outstanding warrants,
options, convertible securities and uncalled capital.
6.2.2 Samaiden Consultancy
Samaiden Consultancy was incorporated on 7 March 2019 in Malaysia under the Act as a private
limited company.
As at the LPD, the issued share capital of Samaiden Consultancy is RM100 comprising 100
ordinary shares. Save for subscribers’ shares issued for cash on incorporation, there has been no
change in the issued share capital of Samaiden Consultancy since its incorporation up to the
LPD.
None of the ordinary shares of Samaiden Consultancy were issued at a discount, on special
terms or based on installment payment terms. As at the LPD, Samaiden Consultancy does not
have any outstanding warrants, options, convertible securities and uncalled capital.
6.2.3 SC Green

SC Green was incorporated on 19 June 2019 in Malaysia under the Act as a private limited
company.

As at the LPD, the issued share capital of SC Green is RM50,000 comprising 50,000 ordinary
shares.

The changes in the issued share capital of SC Green since its incorporation up to the LPD are as
follows:

Cumulative issued

share capital

Date of No. of SC Green Consideration / RM No. of
allotment shares allotted Types of issue shares
19 June 2019 2 | RM2/ Subscribers’ shares 2 2
15 July 2019 49,998 RM49,998 / Cash 50,000 50,000

None of the ordinary shares of SC Green were issued at a discount, on special terms or based on
installment payment terms. As at the LPD, SC Green does not have any outstanding warrants,
options, convertible securities or uncalled capital.
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6.3 MATERIAL CAPITAL EXPENDITURE AND DIVESTITURE

Our Group’s material capital expenditure and divestiture in Malaysia for the Financial Years
Under Review and up to the LPD are as follows:

Transaction value

1 July
2020 up to
FYE 2017 FYE 2018 FYE 2019 FYE 2020 the LPD
RM’000 RM’000 RM’000 RM’000 RM’000
Investments
Office equipment,
furniture and fittings 13 35 121 * -
Motor vehicles - 56 100 - -
Project equipment - * 58 18 -
Renovation - - 98 - -
Computer and
software - - - 60 -
Office building - - - 1,211 -
Total 13 91 377 1,289 -
Divestment
Motor vehicle - - 36 - -
Note:

* Amount is less than RM500.

Our capital expenditures for the Financial Years Under Review were mainly driven by our
business expansion during the relevant financial years. Our capital investments were mainly in
office equipment such as computer hardware and software, photocopy machine and mobile
phones for day-to-day business operations, as well as furniture and fittings and renovation for our
office in Sunway Nexis Office Suite. We also acquired motor vehicles to support our day-to-day
operations at project sites. In FYE 2020, our Group’s capital expenditure incurred for office
building was due to the completion of the acquisition of our Head Office. Subsequent to the FYE
2020 and up to the LPD, the Group has not incurred any material capital expenditure. Our Group
had no material divestment for the Financial Years Under Review and up to the LPD, save for the
disposal of a motor vehicle during FYE 2019.

68



| Registration No.: 201901037874 (1347204-V) |

INFORMATION ON OUR GROUP (Cont’d)

6.4

6.4.1

BUSINESS OVERVIEW

Our business model

Our business model is as follows:

()
3)

(4)

Principal Market

’ Our Customers and”
./ Distribution-Channels

- Other servicest!

e

- Build-own-operate /
investin
RE facilities

: Foreignmarket
. expansion - Vietnam

| Retro-commissioning
of buildingsand |
ergy saving sy

i

i

. Direct Distribution

| » Utility-scale facitity
developers/owners

. + Building owners

| + Others®

. Indirect Distribution
« RE service providers
and/or contractors
+ Others®

Solar PV Power Plant

Other services include provision of RE and environmental consulting services, and O&M

services.

Please refer to Section 6.12 for further details on our business strategies.

For the Financial Years Under Review and up to the LPD, other direct distribution

customers include a property developer, manufacturers and a financial institution.

For the Financial Years Under Review and up to the LPD, other indirect distribution
customers include contractors for community buildings such as mosques and public
schools, as well as a contractor for an MRT project where we provided environmental
consulting services.
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(a)

Business activities and revenue streams

EPCC of solar PV systems and power plants, and related subcontracting
services

We are principally involved in the EPCC of solar PV systems and power plants, and
subcontracting services. The EPCC of solar PV systems and power plants accounted
for 87.99%, 95.95%, 99.00% and 92.68% of our total revenue for the FYE 2017, FYE
2018, FYE 2019 and FYE 2020 respectively. In addition, our revenue from related
subcontracting services, namely the supply and installation of interconnection facility for
solar PV power plants accounted for 5.32% of our total revenue in FYE 2020.

As a provider of EPCC services for solar PV systems and power plants, our scope of
work mainly comprises the following:

o Engineering and design, from initial conceptualisation up to detailed system
design. This includes designing the solar PV array and balance of system
including inverters, transformers and interconnection to the power grid where
relevant;

° Procurement of all construction materials and equipment for the solar PV
facilities, including solar PV modules and balance of systems;

° Construction, including civil, structural, mechanical and electrical works,
installation and integration of equipment, and interconnection to the power grid, if
required by customers; and

° Commissioning, including testing of individual equipment and systems, and
testing of the newly installed solar PV facilities.

For the Financial Years Under Review and up to the LPD, we have undertaken EPCC
projects on the following solar PV facilities:

° Solar PV power plants are utility scale solar PV power plants with installed
generating capacity of 1 MWac or more. For the Financial Years Under Review,
our completed and on-going EPCC projects for solar PV power plants are for
the LSS programme which was introduced by the Energy Commission Malaysia
in 2016. We commenced on our first EPCC project relating to solar PV power
plants in 2017. Our revenue from the EPCC of solar PV power plants
accounted for 93.98%, 98.91% and 90.00% of our total revenue for the FYE
2018, FYE 2019 and FYE 2020 respectively.

° Solar PV systems are smaller power generating facilities with installed
generating capacity of less than 1 MWac. These systems are mainly placed
on rooftops of buildings and facilities, or sometimes integrated into buildings
including commercial, industrial, residential as well as community buildings
such as mosques and schools. For the Financial Years Under Review and up
to the LPD, all of the EPCC of solar PV systems that we carried out were
mounted on rooftops of buildings and facilities. For the FYE 2017, FYE 2018,
FYE 2019 and FYE 2020, EPCC of solar PV systems accounted for 87.99%,
1.97%, 0.09% and 2.68% of our total revenue respectively.

For further details on EPCC of solar PV systems and power plants, please refer to
Section 6.4.2(a) of this Prospectus.
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(b)

(c)

Other services

We have in-house technical expertise to provide RE and environmental consulting
services, as well as O&M services. Other services accounted for 12.01%, 4.05%,
1.00% and 2.00% of our total revenue for the FYE 2017, FYE 2018, FYE 2019 and
FYE 2020 respectively. For further details on other services, please refer to Section
6.4.2(b) of this Prospectus.

Moving forward, in addition to our EPCC of solar PV systems and power plants, we
intend to venture into the following:

° build-own-operate an integrated biogas power generation plant; and

e invest in a solar PV power plant.

For further details on our business strategies, please refer to Section 6.12 of this
Prospectus.

Principal Market

Our principal market is Malaysia where we derived all of our revenue for the Financial
Years Under Review and up to the LPD.

Distribution Channels and Customers
We mainly adopt a direct distribution channel strategy, which represented 90.89%,

99.09%, 99.63% and 94.54% of our total revenue for the FYE 2017, FYE 2018, FYE
2019 and FYE 2020 respectively:

o Our direct distribution channel is where we provide our services directly to
customers who are utility-scale facility developers or owners, and building
owners; and

o Our indirect distribution channel is where we work with intermediaries including

RE service providers and/or contractors for solar and other RE related projects.
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6.4.2 Our products and services

Our portfolio of services within the Financial Years Under Review and up to the LPD are
summarised below:

Our Services within the Value Chain of Services for Solar PV Systems and Power Plants

Power Generation

Our O&M senvices include:

Our consuiting services include:
+ Site 9ssessment;
i+ System desiogn:
» Financial modelling and feasibility
study;
Preparation of tender submission
documentation; and
Others:

: Our EPCE works include
+ Detailed engineering design and
planning;
¢ Procurement
+ Construstion, installation and
integration; and ‘

. Commissioning including testing. . 4

Note:

|+ Operations of solcr PV power
1

| plant;

't « Preventive maintenance; and

| ¥ Corr »ctive mainténarnice.

Depending on the requirements of our customers, we also provide implementation support
consulting services during the construction phase for solar PV system and power plant
projects. Please refer to Section 6.4.2(b) of this Prospectus for further details on our RE
and environmental consulting services.

(1)

Our revenue segmented by business activities for the Financial Years Under Review are as
follows:

FA0.08 million

RIMO.62 million

R0 78 mitlion
)

FYE 2047
. RMB6.53
million

{1.87%) RM1L.27 million
05%)

FYE 2018
RM31.32
million

{0.00%) Ri0.68 million
C{1.00%)

FYE 2015

RMER.30
million

RM4.05 mitlion

(5.32%)

RM2.05 million
(2.68%)

RM1.52 million
/(2.00%)
o

L

B EPCC of Solar PV Power Plants |-
EPCC of Solar PV Systems

- Supply, installation and commissioning
~ of interconnection facilities

% Other Services

FYE 2020 ‘11
RM76.17

million
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For the FYE 2017, our revenue was mainly derived from EPCC of solar PV systems which
accounted for 87.99% of our total revenue. Since the FYE 2018, there was a shift in business
focus towards EPCC of solar PV power plants which became our major revenue contributor
and accounted for 93.98%, 98.91% and 90.00% of our total revenue for the FYE 2018, FYE
2019 and FYE 2020 respectively. The shift in business focus towards EPCC of solar PV power
plants was because we capitalised on the opportunity to undertake EPCC of solar PV power
plant projects, which are much larger in size and higher in project value as compared to solar PV
system projects, as part of our action to grow our business to be able to carry out larger scale
EPCC projects. Accordingly, there was a shift in focus from solar PV system projects to solar PV
power plant projects under the LSS programme, which was one of the initiatives being promoted
by the Government during such period.

The shift in business focus changed our overall GP margin performance which decreased from
31.33% in the FYE 2017 to 14.73%, 14.40% and 15.30% in the FYE 2018, FYE 2019 and FYE
2020 respectively. The decrease in our overall GP margin was mainly due to the lower GP
margin from our EPCC of solar PV power plants primarily as a result of lower tariff or electricity
rate for the LSS programme as compared to the FiT programme which had affected our pricing
strategy. In addition, this was also due to additional costs for specialised subcontractors not
required for solar PV system projects.

Moving forward, our major revenue contributor and GP margin performance will be driven by the
types of solar PV projects we secure. Please refer to Section 6.12.1.1 of this Prospectus for our
business strategy to strengthen our competency in EPCC of solar PV systems and power plants.

For further details on our financial performance, please refer to Section 11.3 of this
Prospectus for the Management's Discussion and Analysis of Financial Conditions, Results of
Operations and Prospects.

(a) EPCC of Solar PV Systems and Power Plants
(i) Overview

Solar PV systems and power plants are designed to generate electricity
through the application of the photovoltaic effect. Solar PV modules convert
sunlight directly into electricity. Generally, solar PV systems are those with
installed generating capacity of less than 1 MWac, while solar PV power
plants have installed generating capacity of 1 MWac or more.

All of the solar PV systems that we carry out are all installed on rooftops
while solar PV power plants are ground mounted due to the requirements for
a larger area to accommodate significantly more solar PV modules.

All of the solar PV systems and power plants under our EPCC projects to-
date are connected to the power grid.

EPCC Scope of Work

Our EPCC scope of work generally includes the following:
. Engineering design and planning

We develop the detailed engineering design and schematic layout
including specifications and connectivity of equipment. This includes
configuring the capacity for all the equipment to ensure that they
operate effectively, efficiently and safely to support the targeted
installed power generation capacity.
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° Procurement

We are responsible for the sourcing and procurement of all the
equipment and materials for the construction of the solar PV systems
and power plants. In this respect, we specify the brands, models and
types of equipment and materials to procure based on the agreed
design and specifications. We are also responsible for selecting and
engaging external parties to carry out the physical construction and
installation works.

. Construction, installation and integration
Our responsibilities are mainly in the following areas:
- project management and site supervision;
- quality and safety assurance;

- monitoring the construction, installation and integration
process;

- ensuring all works are in accordance with the project
specifications and design, and that they meet regulatory
compliances; and

- liaising with authorities and other external parties.

Ground mounted solar PV power plants require civil and structural
engineering works such as earthworks and foundation works. The
earthworks and foundation works are crucial to support the mounting
systems which hold the solar PV modules, structures for control room,
inverters, transformers, switchgears and substation. Construction of
infrastructure such as access roads, drainage systems, internal
pathways between rows of solar PV arrays, and cabling to the
nearest power grid substation will also be required.

Construction works for solar PV power plants include, among others,
the following:

- Site preparation works, including land clearing and levelling,
and wayleave alignment for the power cable to connect to the
nearest power grid substation.

Site preparation and civil works
o

Access road

- Foundation works to support the solar
PV array and balance of system. The
type of foundation used at a particular
location will depend on the soil
conditions, and type of buildings or
structures to be built.

Mounting systen installation
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- Erecting the mounting system and installing the solar PV
modules and balance of system.

- Constructing  structures for control room, inverters,
transformers, switchgears and substations.

- Laying of power cables and carrying out interconnection to the
nearest power grid substation.

- Integrating all equipment and systems to ensure they are
functioning safely and according to design and specifications.

We engage external parties to carry out the physical construction and
installation works while we supply the solar PV modules and balance
of systems.

For solar PV systems installed on rooftops, we procure all materials
and engage external parties for the erection of the solar PV system
and connection to inverters and the facilities’ switchboards.

During the construction phase, our in-house technical team are
responsible for the following tasks:

o develop a comprehensive construction plan which outlines
project details such as milestones, activities, dependencies,
responsibilities, timelines, and contingency plans before
physical construction and installation works begin;

o project manage the construction, installation and systems
integration works performed by external parties to ensure that
they are in accordance with design and technical
specifications; and

o provide progress reports to our customers.
Commissioning including testing

Upon completion of the construction phase, we will test the
equipment and systems, and subsequently commissioning of the
entire system. Testing is performed to ensure that the equipment is
functioning as a complete system, and according to pre-determined
parameters based on the detailed engineering design and
specifications.

The solar PV system or power plant is also tested to meet the power
grid technical requirements of TNB. Once these requirements are
met, the solar PV system or power plant will be commissioned for
commercial operations.

Please refer to Section 6.4.5 of this Prospectus for further details on the
process flow of EPCC.
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(i)

EPCC of Solar PV Power Plants

Solar PV power plants are designed to supply power to the power grid. Our
revenue from the EPCC of solar PV power plants accounted for 93.98%,
98.91% and 90.00% of our total revenue in the FYE 2018, FYE 2019 and
FYE 2020, respectively. This was mainly contributed by the EPCC of the
23.70 MWp Solar PV Power Plant (LSS1) Seberang Perai Project which was
completed in November 2018 for FYE 2018 and FYE 2019. In FYE 2020, our
revenue contributions from EPCC of solar PV power plants were mainly
contributed by the two on-going projects as follows:

. 6.80 MWp Solar PV Power Plant (LSS2) Mersing Project; and

o 13.50 MWp Solar PV Power Plant (LSS2) Kluang Project.

Please refer to Section 6.4.2(c) for details on our completed and on-going
projects.

The pictorial representation of the completed 23.70 MWp Solar PV Power
Plant (LSS1) Seberang Perai Project and relevant components are as follows:

23.70 MWp Solar PV Power Plant (LS

Central Inverters
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Components of the 23.70 MWp Solar PV Power Plant (LSS1) Seberang Perai
Project

Mounting system and wirings & Arrays of PV modules

Centralinverter § Transformer Switchgesr

RE substation & Controlroom SCADA system

EPCC project of 23.70 MWp Solar PV Power Plant (LSS1) Seberang Perai Project
Land area: 55 acres

Daily solar irradiation: 1,794 kWh/m? per day

Electricity generation: 35,600 MWh per year

Main equipment: 68,700 solar PV modules; 8 central inverters

We also secured subcontracted works from EPCC contractors of solar PV
power plants for the interconnections to their respective nearest power grid
substations. In this type of works, we are responsible for the supply and
installation including laying of power cables and interconnection to the power
grid substations, and commissioning of the interconnection. We engage
external parties for the physical laying of power cables and connection to the
power grid substation, while we procure the power cables and other related
materials, project manage, liaise with the relevant authorities and supervise
physical works.

Revenue from subcontracting services for the supply, installation and
commissioning of interconnection facility for solar PV power plants accounted
for 5.32% of our total revenue in FYE 2020. This was from the on-going
projects as follows:

o Interconnection Facility of 5.00 MWac for a Solar PV Power Plant
(LSS2) Kuala Terengganu Project;

o Interconnection Facility of 25.00 MWac for a Solar PV Power Plant
(LSS2) Pasir Gudang (Package 1) Project; and

o Interconnection Facility of 25.00 MWac for a Solar PV Power Plant
(LSS2) Pasir Gudang (Package 2) Project.

77



| Registration No.: 201901037874 (1347204-V) |

6.

INFORMATION ON OUR GROUP (Cont’d)

(iii)

EPCC of Solar PV Systems

Solar PV systems are generally mounted on top of residential, commercial,
industrial and community buildings and facilities. The solar PV systems that
we installed are connected to the power grid. Solar PV systems are smaller
versions of solar PV power plants. As they are mounted on rooftops, there is
no need for any ground works to be carried out. The solar PV system is then
connected to inverters and switchboards that channel power to the premises
and/or the power grid. Revenue from the EPCC of solar PV systems
accounted for 87.99%, 1.97%, 0.09% and 2.68% of our total revenue for the
FYE 2017, FYE 2018, FYE 2019 and FYE 2020 respectively. The decline in
revenue contributions from the EPCC of solar PV systems was due to our
shift in business focus towards the EPCC of the solar PV power plant for the
Seberang Perai Project for the FYE 2018 and FYE 2019.

Generally, solar PV systems that are connected to the grid are implemented
under the FiT, NEM and SELCO programmes.

o FiT programme

FiT obliges the distribution licensees including TNB, to buy electricity
that is generated from renewable resources produced by Feed-in
Approval Holders (FiAH) at a pre-determined rate for a specific
duration. Renewable resources eligible for FiT programme are solar
PV, biogas, biomass and small hydropower. This programme was
launched in 2011. Under this programme, there was no new quota
allocated for solar PV since 2017 with the exception of 5 MW under
the community category.

o NEM programme

NEM was introduced in November 2016 to replace the FiT for solar
PV projects. NEM allows consumers to generate electricity from solar
PV systems for self-consumption, and export excess electricity to the
power grid. In 2019, the NEM programme was enhanced to offer a
one-on-one offset basis which means for every 1 kWh exported to
the grid, it will be offset against 1 kWh consumed from the power
grid.

o SELCO programme

SELCO enables individual, commercial and industrial power
consumers to hedge against rising cost of electricity through
installation of solar PV systems to generate electricity for their own
usage. Any excess electricity generated under SELCO is not allowed
to be exported to the power grid. The Electricity Supply Act 1990 [Act
447]. Guidelines on the Connection of Solar PV Installation for Self-
Consumption was issued on 19 April 2017 for the SELCO
programme.
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The pictorial representations of completed solar PV systems and relevant
components are as follows:

(iv)

and its wire routing path

0.43 MWp Solar PV System (FiT) Semenyih Project Balance of system including switchgear
and transformer

Warranties and defect liabilities

The following types of warranties are offered after the final acceptance of our
EPCC works:

. Performance warranty on the solar PV power plants

We provide performance warranty for the installed solar PV power
plants which is specified in the form of minimum performance ratio that
can be achieved as stipulated in our EPCC contract during the defect
liability period ranging from 12 to 24 months. The performance ratio is a
measurement of the efficiency of a solar PV system or power plant,
indicated by the ratio of the actual solar PV energy output as compared
to the theoretical output.

° Performance warranty of solar PV modules

The solar PV module performance warranty is provided by the
manufacturer of the solar PV module.

o Product warranty of certain main components

The product warranty of various main components of the solar PV
facilities are provided by their respective manufacturers.

In addition, there is a defect liability period ranging from 12 to 24 months after
the final acceptance of our EPCC works for solar PV systems and power plants,
and we are responsible to make good and rectify any defects for our EPCC
works during this period.
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Some of our on-going and completed EPCC and subcontracting projects for solar PV systems
and power plants in Malaysia for the Financial Years Under Review and up to LPD are as
follows:

Completed EPCC projects in Kedah |
3 soler PV systems with combined ' ¢
instalied capacity of 0.03 MWp . 5

Completed EPCC project in Penang
23.70 MWp solar PV power plant project
i Seberang Peral

| Completed EPCC project inPerak A
i1 solar PV system project with an | 5
| instalied capacity of .05 MWp i L9
i H

NN

Completed EPCC_profects in Selangor | ,N.l,
and Kuala Lumpur ¢
14 solar PV system projects with a3
comiined installed capacity of 1.24 Mp

DCcvmpietedpmjests i\'v«m\ @ S

. Oergoi L Completed EPCC projscts in Johor
71-going projects solar PV system project with a combined

 instalied apacity of 1 44 MWp

' Solar PY powsar plant projests

ﬁ Intesconnection facility for solar PV power plant projects

Please refer to Section 6.4.2(c) of this Prospectus for further details on our completed and on-
going projects.

Landfill Gas Emission
(b) Other services Monitoring

We are also involved in the provision of RE and
environmental consulting services, and O&M services.
Revenue contribution from these services accounted for
12.01%, 4.05%, 1.00% and 2.00% of our total revenue for
the FYE 2017, FYE 2018, FYE 2019 and FYE 2020,
respectively.

(i) In the FYE 2017, FYE 2018, FYE 2019 and FYE
2020, revenue from the provision of RE and
environmental consulting services accounted for
12.01%, 4.05%, 0.54% and 1.23% of our total
revenue, respectively.

Our RE consulting services mainly cover support
services for development and implementation.

As part of our development support services, we prepare tender submission
documents for project developers and/or owners, which includes conducting
site assessments, developing the system design of solar PV power plants,
producing a financial model and feasibility study of the project, calculating the
energy yield and carry out system optimisation.

As part of our implementation support services, we carry out independent
planning and contract review, project supervision and monitoring, yield and
power performance review, power performance testing and analysis and
verification of the technical aspects of the project.
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(ii)

As for environmental consulting services, we provide landfill and waste
management services including independent assessment reports to quantify
and verify landfill gas emissions. In addition, we carry out environmental
investigation and assessment which involves assessing site geological
conditions, identifying and estimating the composition and emission of landfill
gases, and collecting groundwater and soil samples for testing at an external
laboratory. Based on our findings and assessments, we also provide landfill
gas management services, implementation of mitigation plans, monitoring
services as well as management of contaminated land. For the Financial
Years Under Review, we have undertaken independent assessments of
landfill gas emission at a contaminated land for a property development
project as well as an MRT project.

Revenue from O&M services accounted for 0.46% and 0.77% of our total
revenue for the FYE 2019 and FYE 2020 respectively. The function of O&M
services is to ensure that the plant operates safely and continuously at its
optimum capacity. Part of our O&M activities includes providing performance
monitoring and evaluation of the solar PV power plant. We use a SCADA
system to enable remote real time monitoring as well as collect operational
and performance data. Optimisation checks are also performed by comparing
operational data collected against the theoretical performance of the
installation as stated in the detailed design layout.

In order to minimise downtime or operational inefficiencies of a solar PV
power plant due to equipment failure, we will carry out preventive
maintenance as well as corrective maintenance. Preventive maintenance is
scheduled maintenance that is carried out at pre-determined intervals to
prevent system faults and equipment failures from occurring. Corrective
maintenance is unscheduled maintenance that is carried out when there is an
equipment or system failure. When such an event occurs, our technical team
will identify and locate the cause of the failure, and rectify the problem to
bring the equipment or system back to normal operating conditions.

For the Financial Years Under Review and up to the LPD, we have secured
and/or completed projects where we have provided end-to-end services (i.e.
encompassing RE and environmental consulting, EPCC and O&M):

° Upon completion of the Seberang Perai Project, we secured an O&M
contract which expired in November 2019 and was subsequently
renewed until December 2022.

o As at the LPD, we secured O&M contracts for the Mersing Project and
Kluang Project where the EPCC works are initially scheduled to be
completed in June 2020 and early September 2020, respectively. Due
to the COVID-19 outbreak, we have been granted extension of time to
complete the Mersing Project and Kluang Project by 15 October 2020
and 30 September 2020, respectively.

The O&M contracts for the Mersing Project and Kluang Project are for 24
months from their respective commercial operation dates whereby upon their
respective expiry, the term shall be extended by the respective customers for
a period of two years unless earlier terminated by the respective customers
by giving written notice to Samaiden in accordance with the terms of the
respective O&M contracts.
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6. INFORMATION ON OUR GROUP (Cont’d)

6.4.3 Our principal market

Malaysia is our principal market representing all of our revenue for the Financial Years Under

Review and up to the LPD.

6.4.4 Key types, sources and availability of supplies

The following are the major types of input materials and services that we purchased for our business

operations for the Financial Years Under Review:

FYE 2017 FYE 2018 FYE 2019 FYE 2020
RM’000 % RM’000 % | RM’000 % | RM000 %

I'\En‘;‘t‘;‘:ir:;“t and 2,019 | 78.28 | 10,850 | 41.37 | 40,814 | 7149 | 40,695 | 64.09
Solar PV modules 1,726 | 46.29 5,822 | 2220 | 29,065| 50.91 25,434 | 40.05
Inverters 375 | 10.06 95| 0.36 3,271 5.73 2,389 3.76
Mounting systems 621 | 16.65 3,233 | 12.33 3,206 5.62 6,079 9.58
Other equipment 197 | 5.28 1,700 | 6.48 5272 9.23 6,793 | 10.70
and components"

Services 810 | 21.72 15,378 | 58.63 16,280 | 28.51 22,804 | 35.91
Installation works® 154 |  4.13 135 | 0.51 4,480 7.85 4,219 6.64
Site preparation - - 13,946 | 53.17 5,637 9.87 14,317 | 22.55
and civil works®
Electrical works® 569 | 15.26 348 | 1.33 4,674 8.18 3,082 4.85
Professional / 87 2.33 949 3.62 1,489 2.61 1,186 1.87
Consulting services

Notes:

(1) Includes, among others, transformers, switchgears, cables and other materials.

(2) Includes construction of mounting structures for the solar PV modules.

(3) Includes site condition improvement works and civil and structural works.

(4) Includes testing and commissioning work and other subcontracted works such as electrical
works and integration to connect all equipment and components, as well as final
interconnection to the power grid.
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6. INFORMATION ON OUR GROUP (Cont’d)

The main input materials for our business operations were mainly for our EPCC works as follows:

. Equipment and materials: The purchases of solar PV equipment and materials
accounted for 78.28%, 41.37%, 71.49% and 64.09% of our total purchases of materials
and services for the FYE 2017, FYE 2018, FYE 2019 and FYE 2020 respectively.

These equipment and materials were used for our EPCC works, which mainly include the
following:

- Solar PV modules, which are the main component of solar PV systems and power
plants;

- Inverters used to convert DC into AC;
- Mounting systems to provide structural support to the solar PV modules; and
- Others including transformers and cables.

. Services: Inthe FYE 2017, FYE 2018, FYE 2019 and FYE 2020, services accounted for
21.72%, 58.63%, 28.51% and 35.91%, respectively of our total purchases of materials
and services. We engaged external parties to carry out the following works:

- site preparation and civil works;
- construction of mounting structures for the solar PV modules;

- physical installation of solar PV modules and balance of system; and

- electrical works and integration to connect all equipment and components, as well
as final interconnection to the power grid.

Materials and services that are sourced locally accounted for 68.54%, 82.03%, 81.78% and 57.84%
of our total purchases of materials and services for the FYE 2017, FYE 2018, FYE 2019 and FYE
2020 respectively. Meanwhile, imported materials accounted for 31.46%, 17.97%, 18.22% and
42.16% of our total purchases of materials and services for the FYE 2017, FYE 2018, FYE 2019
and FYE 2020, respectively.
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6. INFORMATION ON OUR GROUP (Cont’d)

6.4.5 Process Flow

(a)

(b)

Overall Business Flow of End-to-End Services for Solar PV Power Plant Projects

We provide end-to-end service for solar PV power plant projects and this encompasses the
following components:

RE and Environmental

Consulting

Process Flow for the Provision of RE and Environmental Consulting Services

We provide RE and environmental consulting services mainly to customers who are in the
preparation phase of their solar PV projects. We carry out these consulting services in-
house as we have the experience and the technical expertise. The following is the general
process flow for the provision of RE and environmental consulting services for solar PV
projects during the initial project tendering and/or development phase:

Letter of Assessments

: Final Findings and
and Analysis

Reports

Appuintment

t
! Technical and Commer:io :
Proposals for Tender
Submission

o Letter of Appointment

Our technical team will commence preparation works upon receiving the letter of
appointment from the customer.

o Assessments and Analysis
Conceptual system design and analysis

Our first step is to develop a conceptual system design and analysis covering the
following overview aspects:

- Identify the capacity of solar PV system or power plant based on
parameters and conditions provided,

- Ascertain the brand, type and number of solar PV modules required to
achieve targeted power to be generated,

- Specify balance of system including mounting systems, inverters,
transformers, substation and SCADA system;
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INFORMATION ON OUR GROUP (Cont’d)

Layout design including placement of solar PV modules and balance of
system, access and cable route to connect to the power grid substation;

Specify the voltage of cables required for the solar PV modules to be
connected to the transformer; and

Specify the voltage of cables and potential loss of power for interconnection
to the power grid substation.

Solar Resource Assessment of Proposed Location

Part of our process involves assessing the solar resource of the proposed location
and this usually includes measuring the amount of direct and indirect sunlight
measured in units of watt per square metre. This process also takes into
consideration effective sunlight hours, weather conditions and the energy yield
estimations based on existing data for similar types of solar PV power plant.

Physical Location and Preliminary Environmental Impact Study

We also undertake physical assessment of the proposed site and this is as follows:

Geotechnical study to evaluate the proposed site as well as its surrounding
areas including:

o geology in terms of soil and rock formation which will affect
earthworks and levelling;

o potential risks such as flood and landslides;

o slope gradient to define potential physical limit of construction
machineries to construct the mounting structure on the slope; and

o infrastructure taking into consideration the distance between the site
and the nearest power grid substation, and road access to the site.

Preliminary environmental impact study of construction and operations of
the solar PV power plant on, among others, the following:

o slope gradient and potential erosions;
o social aspects on the surrounding residents; and
o current and future land use in the surrounding areas.

In some cases, the proposed site may not be optimal for the development
of solar PV power plant based on our final findings and assessment. In this
respect, we would also offer our assistance to propose and identify
alternative sites for their development.
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Financial Analysis and Feasibility Study

Financial analysis and feasibility study look at the financial viability and
attractiveness of the project particularly from the perspective of break-even period,
internal rate of return and net present value of the project. These are key
assessments for the following parties:

owners and investors to make investment decisions;

owners and investors to obtain financing, investments or joint-venture
partners;

financing institutions to make financing decisions; and

authorities to ensure that the project is sustainable in meeting its stated
objectives.

In addition, the financial analysis and feasibility studies serve the following
purposes:

to determine the budget for construction and O&M of the solar PV power
plant;

to provide relevant information for negotiation or bidding for the selling price
of power to users or utility companies; and

to provide relevant information to determine the lease payment and
conditions under a built and lease business model.

. Final Findings and Reports

Once the technical and commercial studies are completed, we will prepare the final
findings and reports to our customers. If needed, we will also prepare these reports
in compliance with responses to tenders or requests for proposals.
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(c) Process Flow for the EPCC of Solar PV Systems and Power Plants

The general process flow of our EPCC of solar PV systems and power plants are depicted in
the diagram below:

° Secure contract and take possession of site

Upon securing an EPCC contract and after taking possession of the site for solar
PV facility project, we will commence detailed engineering design and project
planning to ensure we meet the project milestones that are stipulated in the
contract. The EPCC contract is either secured through competitive tendering or
direct negotiations with our customers.

. Engineering design and planning

In the engineering design and planning phase, we typically expand on our initial
conceptual system design to provide a detailed design together with technical
drawings and specifications covering the following aspects:

Schematics of layout of Solar PV Power Plant

Transformers and
related eguipment
.
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Detailed layout of solar PV module configuration into arrays including string
and module grouping, orientation and inclination of solar PV modules, row
spacing, cabling and wiring, sizing of nominal power ratio, as well as
inverter and grid interconnection design. For example, the mounting system
is key in optimising the orientation of the solar PV modules as it affects the
energy yield generated by placing the solar PV modules to obtain the
optimum amount of sunlight throughout the year.

DC system design takes into consideration the selection and sizing of
equipment such as connectors, combiner boxes, distribution boards, as
well as the lengths and sizes of cables.

AC system design takes into consideration the inverter output to the
interconnection and metering point. This also includes selection of
transformers, interconnection schematic designs, and lengths and sizes of
cables.

As for the solar PV power plant projects, we also undertake project planning and
scheduling taking into consideration the following aspects:

Infrastructure planning which covers access roads and internal pathways,
boundary of the plant, levelling and grading, storm water drainage, water
supply and storage system, cabling routes and location of substation, and
others including security and surveillance systems, and firefighting system.

Structural and civil engineering relating to foundation design for mounting
system, construction of structures to house inverters, transformers and
related electrical equipment, and control room.

In addition, we engage external parties to carry out other specialised services such
as mechanical and electrical engineering, communication management system, and
urban or town planning services.

. Procurement

Once the detailed engineering design and specifications are completed, we
commence procurement of all required equipment as well as construction materials.

We are responsible for procuring the following equipment:

solar PV modules; and

balance of system such as mounting systems, inverters, transformers,
switchgears, electrical distribution, protection and control devices, cables,
SCADA system and interconnection equipment.

We will ensure that the key equipment and products pass the factory acceptance
test at the manufacturers’ facilities before they are delivered to our project site. In
addition, we are responsible in selecting and engaging external parties to carry out
civil, mechanical and electrical works.
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Construction, installation and integration

During the construction, installation and integration phase, we are mainly involved in
project management, workflow and material scheduling, and quality assurance.
The physical construction and installation works are carried out by external parties.

We are mainly involved in project management, site supervision, quality and safety
assurance and monitoring the construction, installation and integration process for
solar PV systems and power plants where applicable. This is to ensure that work
carried out by external parties are in line with our design and technical specifications
as well as project timeline and meet the relevant standards and regulatory
compliances. In this respect, we outsource the following subcontracted works:

- Civil works on the site for solar PV power plant projects including site
preparation such as levelling and soil compaction, construction of access
roads and pathways, drainage system, cable ducts and trenches, and
perimeter fencing, as well as piling and foundation works for the mounting
system;

- Building works for solar PV power plant projects including construction of
control rooms and other structures to house or support the inverters and
transformers;

- Mechanical works including construction of mounting system and assembly
of metal-based support structure; and

- Electrical and communications works including:

o solar PV module assembly and connection to balance of system
including SCADA system;

o DC and AC cabling;
o installation of earthing and lightning protection systems;

o installation of inverters and related electrical equipment such as
distribution control and protection systems;

o installation of security and monitoring systems; and

o installation of communication systems for internal and remote control
and monitoring systems.

As for the interconnection to the nearest power grid substation for solar PV power
plant projects, we engage external parties for the supply of labour to perform the
physical construction of the substation and installation including laying of cables.
This will be based on our design and technical specifications. To interconnect to the
power grid substation, we commonly have to procure and install switchgears and
transformers, SCADA system, grid interface devices, and low/medium voltage
power cables. During this process, we liaise directly with TNB to ensure that the
interconnection facilities meet the requirements of the grid connection point.
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Commissioning including system checking and testing

System checking and inspection: Upon the completion of installation and
integration of solar PV modules and balance of system, we will facilitate system
checking and inspection on the installation against the as-built documents, as well
as inspection and testing of the solar PV modules and the balance of system such
as functional tests of inverters.

Testing and commissioning: Upon the completion of system checking and
inspection, we will commence system testing and commissioning for the initial
operation date (IOD) which is the date where electricity output is first generated and
delivered from the facility to the power grid, followed by verification for commercial
operation date (COD).

As part of the testing and commissioning process, we carry out various tests in
compliance with the following:

- “Procedure for Testing and Commissioning of Grid Connected Photovoltaic
System in Malaysia” by SEDA, and

- Testing and commissioning work as set out under the “Guidelines on Large
Scale Solar Photovoltaic Plant for Connection to Electricity Networks” by
the Energy Commission Malaysia.

In addition, we liaise directly with relevant parties to notify them and TNB that the
interconnection facilities are ready to be commissioned. Prior to that, our technical
team will prepare the submission papers and furnish the relevant documentation to
TNB.

Finally, we will make arrangement with an approved independent engineer by the
Energy Commission Malaysia together with our customer or plant owner, the
Energy Commission Malaysia and TNB to witness the connection of solar PV power
plant to the power grid. Some of the tests to be performed are as follows:

- inspection of the solar PV modules and inverters;

- acceptance testing of the entire solar PV installation;

- performance ratio test; and

- power quality measurements to be captured at the connection point to
ascertain the power quality before and after the commissioning.

Project completion and handover
Upon completion of testing and commissioning, we will prepare the relevant final

testing reports to the Energy Commission Malaysia and TNB for the confirmation of
COD. We will then handover the site to our customer.
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6.4.6

6.4.7

6.4.8

(d)

R&D

Oo&M

Upon the completion of EPCC project, we will offer to continue providing O&M services for
the respective solar PV power plant. Please refer to Section 6.4.2(b)(ii) of this Prospectus for
further details on our provision of O&M services.

For the Financial Years Under Review and up to the LPD, we have not undertaken any R&D
activities.

Technology

We do not employ any special technologies in our business operations. However, we utilise software
tools in our day-to-day operations. One of the software tools that we utilise is the PVSyst software.
In general, PVSyst is an energy modelling software that enables users to analyse the potential
amount of solar energy that a particular solar PV installation can harvest, based on its configuration
as well as its location.

Modes of marketing, distribution and sales

(@)

Marketing Activities

As part of our marketing strategy, we adopt a proactive approach in the RE and
environmental sectors in Malaysia to raise market awareness of our Group and our
capabilities.

For the EPCC of solar PV system and power plant projects, we generally secure
contracts through direct negotiations and/or competitive bidding. As for the provision of
RE and environmental consulting services, we are usually appointed through direct
negotiation.

We participate in events such as roadshows, conferences and exhibitions to promote our
service offerings as part of our marketing activities. The events that we have participated
in the Financiai Years Under Review and up to LPD are as follows:

Name of Event Location Year
International Greentech & Eco Products Exhibition and

Conference Kuala Lumpur 2019
Malaysian Photovoltaic Industry Association (MPIA)

National Solar Roadshow in Peninsular Malaysia Johor 2019
MPIA National Solar Roadshow in Peninsular Malaysia Pahang 2019
MPIA National Solar Roadshow in Peninsular Malaysia Melaka . 2019
MPIA National Solar Roadshow in Peninsular Malaysia Kedah 2019
MPIA National Solar Roadshow in Peninsular Malaysia Penang 2019
SEDA Exhibition Penang 2018
International Greentech & Eco Products Exhibition and

Conference Kuala Lumpur 2016

As at the LPD, we have four personnel that are responsible for the planning and
execution of our sales and marketing activities.
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(b) Distribution Channels

Notes:

(1)

(2)

Our
Distribution

Channel Strategy

Direct distribution 2 (P Indirect distribution %
channel channel
Our customers Our customers
« Utility-scale facility + RE service providers
developers/owners and/or contractors
+ Building owners + Others®
» Otherst)

For the Financial Years Under Review and up to the LPD, other direct
distribution customers include a property developer, manufacturers and a
financial institution.

For the Financial Years Under Review and up to the LPD, other indirect
distribution customers include contractors for community buildings such as
mosques and public schools, as well as an infrastructure project.

We adopt both direct and indirect distribution channel strategies to reach our customers:

Direct distribution channel where we submit proposals and tenders, or negotiate
directly with the developers or owners of utility scale solar PV power plants, and
building owners of solar PV systems. In addition, we secure projects through
direct negotiations with customers for the provision of RE and environmental
consulting services.

Indirect distribution channel where we work with intermediaries including service
providers and/or contractors for solar and other RE related projects.
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For the Financial Years Under Review, our revenue contributions were mainly derived
through our direct distribution channel as set out below:

FYE 2017 FYE 2018 FYE 2019 FYE 2020
RM’000 % | RM’000 % | RN’000 % | RM’000 %
Direct distribution
channel 5,935 90.89 31,037  99.09 68,045 99.63 | 72,013 94.54
Utility scale facility
owners and
developers - - 30,159  96.29 67,902 99.42 | 69,366  91.07
Building owners 5727  87.71 617 1.97 62 0.09 | 2,082 2.73
Others” 208  3.18 261 083 80  0.12 565  0.74
Indirect distribution
channel 595 9.1 285 0.91 256 0.37 | 4,157 5.46
RE service providers
and/or contractors 403 6.17 15 0.05 - -| 4,157 5.46
Other contractors® 192 294 270  0.86 256 0.37 - -
Total Group Revenue 6,530 100.00 | 31,322 100.00 | 68,301 100.00 | 76,170 100.00
Notes:
@) These include a property developer, a manufacturer and a financial institution.
(2) These include contractors for community buildings such as mosques and public

schools, as well as an infrastructure project.
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6.4.10 Intellectual property rights, patents, trademarks and registrations
Our Group does not have any registered intellectual property rights, patents, trademarks or
registrations.

6.4.11 Contract / Arrangements on which our Group is materially dependent
There is no contract or arrangement on which our Group is materially dependent.

6.4.12 Interruptions to business and operations

Notwithstanding that the implementation of MCO and/or COVID-19 outbreak has caused interruption
to our business as disclosed in Sections 6.4.2(b)(ii), 6.4.2(c) and 8.2.4 of this Prospectus, the
interruption does not have a material adverse effect on our operations as at the LPD. Save as
disclosed in Sections 6.4.2(b)(ii), 6.4.2(c) and 8.2.4 of this Prospectus, our Group has not
experienced any interruption in business which had a significant effect on operations during the 12-
month period prior to the date of this Prospectus.

In the event of a prolonged outbreak of the COVID-19 and the reimplementation of MCO, our
contingency plan to minimise disruption to our business operations is as follows:

(a) Working from home

To ensure that our staff are able to carry out their duties efficiently and effectively from home,
we have put in place the following:

Hardware and software

o Ensure all staff has laptop or desktop computers equipped with the appropriate software
at home.

e Ensure availability of a large format printer for placement at an engineering staffs home
for purposes of internal review of drawings when required.

e Use video conferencing service to facilitate conference calls.

Communications

e Ensure all staff can access our head office central server from anywhere that has
internet connection.

e  Ensure all staff has mobile internet access at home.

Back-up and disaster recovery

o Ensure adequate backup system for our head office centralised data storage.
(b) Buddy system
We have implemented a buddy system for all our staff to ensure continuity of work in the

event that any one of our staff is quarantined or hospitalised. At all times, each staff will have
a buddy who is aware and has access to the work carried out by his or her respective buddy.
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(c) Alternative suppliers and subcontractors

To address any potential disruption to our supply chain, we are prepared to localise as much
as possible our sourcing of materials, equipment and services as follows:

Materials and equipment

Where possible, we will identify multiple local manufacturers for materials and equipment
that can replace currently imported items such as solar PV modules, inverters and
transformers.

For imported materials and equipment that are not optimum to be replaced by locally
manufactured products, we will search for additional suppliers of these materials and
equipment which are able to fulfil our needs in the event of a disruption to our supply
chain.

We will ensure as practicable as possible that multiple suppliers of materials and
equipment in the states where our projects are carried out are identified.

Subcontractors

We will ensure that multiple sources of the required subcontractors and subcontracting
services in the states where our projects are carried out are identified.

We have identified alternative subcontractors in the event that our current subcontractors
fail to complete their subcontracted works.

(d) Foreign workers

While we do not have any foreign workers under our payroll, some of our subcontractors may
have foreign workers. Our subcontractors are required to submit an undertaking to our Group
stating the following:

6.4.13 Seasonality

None of their workers who are on our project sites are infected with COVID-19;

The subcontractors are responsible for the screening of their workers for COVID-19 and
any treatment if they have been detected with COVID-19;

The subcontractors will comply with all the standard operating procedures issued by the
Government during execution works at site during the MCO period; and

The subcontractors will indemnify Samaiden and hold Samaiden safe and harmless
against any responsibilities, costs, claims, proceedings, damages or punitive damages,
consequential or otherwise, that may arise in respect of breach of the said SOP and the
subcontractors shall be absolutely liable in regard of all illness of, including death of, any
of the workers of the subcontractors.

We do not experience any material seasonality in our business as the demand for our products and

services are

not subject to seasonal fluctuations.
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6. INFORMATION ON OUR GROUP (Cont’d)

6.6 EMPLOYEES

All of the employees in our Group are based in Malaysia. As at the LPD, the number of employees in
our Group, excluding our Group Managing Director, Ir. Chow Pui Hee, and Executive Director, Fong
Yeng Foon, is as follows:

Number of Employees as at the LPD

Department

Sales & Marketing

O&M

Technical

Project

Finance & Accounting
Procurement & Contract

HR, Administration and IT

=~ N W N D

Total

26

As at the LPD, our Group had no foreigh employees and contractual employees.

None of our employees is a member of any union nor have there been any major industrial disputes

in the past.

6.7 MAJOR CUSTOMERS

Our top five major customers for the FYE 2017, FYE 2018, FYE 2019 and FYE 2020 are as follows:

FYE 2017

Major customers Main type of RM’000 % of total Length of
services revenue " business
provided relationship

(years)?

Reko Heights EPCC of solar PV 2,798 42 .85 1

Development Sdn Bhd  system

Sridang Indah Sdn EPCC of solar PV 2,150 32.92 1

Bhd system

Fairview Equity Project EPCC of solar PV 448 6.86 1

Sdn Bhd system

Mattan Consultancy RE consulting 421 6.45 1

Sdn Bhd services

TSR Bina Sdn Bhd Environmental 166 2.54 1
consulting
services
Total 5,983 91.62
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FYE 2018
Length of
business
Main type of services % of total relationship
Major customers provided RM'000  revenue "  (years)®
PLB Green Solar Sdn EPCC of solar PV power 29,436 93.98 1
Bhd plant
ZEC Solar Sdn Bhd RE consulting services 724 2.31 1
TSR Bina Sdn Bhd Environmental consulting 270 0.86 2
services
ANZ Power Services EPCC of solar PV system 230 0.73 1
Sdn Bhd
MBSB Bank Berhad RE consulting services 87 0.28 1
Total 30,747 98.16
FYE 2019
Length of
business
Main type of services % of total relationship
Major customers provided RM'000  revenue™  (years)?
PLB Green Solar Sdn EPCC and O&M of solar 67,439 98.74 2
Bhd PV power plant
Fairview Equity Project EPCC of solar PV power 432 0.63 3
(Mersing) Sdn Bhd plant
TSR Bina Sdn Bhd Environmental consulting 256 0.37 3
services
MBSB Bank Berhad RE consulting services 63 0.09 2
ANZ Power Services EPCC of solar PV system 60 0.09 2
Sdn Bhd
Total 68,250 99.92
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FYE 2020
Length of
business
Main type of services % of total relationship
Major customers provided RM'000  revenue  (years)?
Fairview Equity Project ~ EPCC of solar PV power 43,518 57.13 4"
(Kluang) Sdn Bhd plant
Fairview Equity Project ~ EPCC of solar PV power 23,891 31.37 4%
(Mersing) Sdn Bhd plant
Jesselton Solar Supply, installation and 2,450 3.22 1
Services Sdn Bhd commissioning of
interconnection facility
PLB Green Solar Sdn EPCC and O&M of solar 1,718 2.26 3
Bhd PV power plant
AF Centric Sdn Bhd Supply, installation and 1,600 210 1
commissioning of
interconnection facility
Total 73,177 96.08

(1 Total revenue for FYE 2017, FYE 2018, FYE 2019 and FYE 2020 were RM6.53 million,
RM31.32 million, RM68.30 million and RM76.17 million, respectively.

(2) Length of business relationship is determined as at the respective FYEs.

(3) Based on the length of business relationship with the holding company, Fairview Equity
Project Sdn Bhd, which started in FYE 2017,

For FYE 2018 and FYE 2019, we derived a significant portion of our revenue from a single customer,
namely PLB Green Solar Sdn Bhd, which contributed 93.98% and 98.74% of our total revenue,
respectively. This was mainly for EPCC works for the Seberang Perai Project, which was completed
in November 2018. Following the completion of EPCC works for this project, we carried out O&M
services for this solar PV power plant. The O&M services recorded a revenue of RM0.32 million for
the FYE 2019. This O&M contract has expired in November 2019, and was renewed and extended for
another three years, up to 2022.

As at the LPD, we are only providing O&M services to PLB Green Solar Sdn Bhd for the Seberang
Perai Project. PLB Green Solar Sdn Bhd did not contribute more than 5% of our revenue for the FYE
2020, and is not expected to contribute more than 5% of our revenue for the FYE 2021. Therefore, we
are not dependent on PLB Green Solar Sdn Bhd for business.

For FYE 2020, we derived a significant portion of our revenue from two customers, namely Fairview
Equity Project (Kluang) Sdn Bhd and Fairview Equity Project (Mersing) Sdn Bhd, which contributed
57.13% and 31.37% of our total revenue respectively. This was mainly for EPCC works for Mersing
Project and Kluang Project. Please refer to Section 6.4.2(c)(ii) for further details on these two on-
going projects.

In general, we are also not dependent on any customers for business given the unlikelihood of our
customers undertaking solar PV projects on a recurring basis, hence our EPCC services for solar PV
systems and power plants would not be required repeatedly.

Please refer to Section 8.1.7 of this Prospectus for further details on our concentration of major
customers for our revenue contribution.
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6.8

MAJOR SUPPLIERS

Our top five major suppliers for the FYE 2017, FYE 2018, FYE 2019 and FYE 2020 are as follows:

FYE 2017
Length of
business
Type of products % of total relationship
Major suppliers provided RM’000 purchases "  (years)®
Hanwha Q Cells Solar PV modules 1,726 46.29 1
Malaysia Sdn Bhd
Man & Bricks Supply and installation of 621 16.65 1
Construction Sdn Bhd mounting systems
CF Automation & Electrical works 348 9.33 1
Electrical Sdn Bhd
Rankon Power Electrical works 211 5.66 1
Engineering & Services
Sdn Bhd
Inverpower Sdn Bhd Electrical equipment 205 5.50 1
Total 3,111 83.43
FYE 2018
Length of
business
Type of products % of total relationship
Major suppliers provided RM’000 purchases "’ (years)®?
PLB-KH Bina Sdn Bhd Site preparation and civil 12,349 47.08 1
works
Hanwha Q Cells Solar PV modules 5,822 22.20 2
Malaysia Sdn Bhd
Solar Bina Engineering  Supply and installation of 3,291 12.55 2
Sdn Bhd mounting systems
JNH Bina Sdn Bhd Site preparation and civil 1,697 6.09 1
works
Rankon Power Electrical works 897 3.42 2
Engineering & Services
Sdn Bhd
Total 23,956 91.34
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FYE 2019
Length of
business
Type of products % of total relationship
Major suppliers provided RM'000 purchases " (years)®
Hanwha Q Cells Solar PV modules 29,065 50.91 3
Malaysia Sdn Bhd
Solar Bina Engineering Supply and 7,669 13.43 3
Sdn Bhd installation of
mounting systems
Rankon Power Electrical works 4,925 8.63 3
Engineering & Services
Sdn Bhd
Sungrow Power Supply  Inverters 3,271 5.73 1
Co. Ltd
JNH Bina Sdn Bhd Site preparation 3,070 5.38 2
and civil works
Total 48,000 84.08
FYE 2020
Length of
business
Type of products % of total relationship
Major suppliers provided RM’000 purchases " (years)®
JA Solar International Solar PV modules 24,568 38.69 1
Ltd
Rankon Power Site preparation 11,860 18.68 4
Engineering & Services  and civil works,
Sdn Bhd supply of electrical
equipment and
electrical works
KKT Setia Sdn Bhd Site preparation, 9,464 14.90 1
civil and structural
works
Solar Bina Engineering Supply and 6,179 9.73 4
Sdn Bhd installation of
mounting systems
Sungrow Power Supply  Inverters 2,241 3.53 2
Co. Ltd
Total 54,312 85.53

Notes:

(1) Total purchases for the FYE 2017, FYE 2018, FYE 2019 and FYE 2020 were RM3.73 million,

RM26.23 million, RM57.09 million and RM63.50 million, respectively.

(2) Length of business relationship is determined as at the respective FYEs.

114




| Registration No.: 201901037874 (1347204-V) ||

INFORMATION ON OUR GROUP (Cont'd)

6.9

6.10

6.11

6.12

Our purchases of solar PV modules from Hanwha Q Cells Malaysia Sdn Bhd represented 46.29%,
22.20% and 50.91% of our total purchases of equipment, materials and services for FYE 2017, FYE
2018 and FYE 2019, respectively. In FYE 2020, we purchased solar PV modules from JA Solar
International Ltd, China which represented 38.69% of our total purchases of equipment, materials and
services for FYE 2020. However, we are not dependent on Hanwha Q Cells Malaysia Sdn Bhd and
JA Solar International Ltd, as solar PV modules can be sourced from other suppliers. In addition, we
are not dependent on any single supplier of products or services such as suppliers of mounting
systems or electrical works as they can be sourced from other suppliers. There will not be any
switching cost involved if we were to purchase our solar PV modules or other equipment and
materials from other suppliers. This is because we do not have any long term or exclusive contracts
with our suppliers and our purchases are based on issuance of purchase orders as and when needed.

EXCHANGE CONTROL

All corporations in Malaysia are required to adopt a single-tier dividend. All dividends distributed by
Malaysian resident companies under a single-tier dividend are not taxable. Further, the Government
does not levy withholding tax on dividend payments. Therefore, there is no withholding tax imposed
on dividends paid to non-residents by Malaysian companies. There is no Malaysian capital gains tax
arising from the disposal of listed shares.

We do not have any foreign subsidiaries presently. As such, as at the LPD, there are no

governmental law, decree, regulation or other requirement which may affect the repatriation of capital
and remittance of profit by or to our Group.

KEY MACHINERY AND EQUIPMENT

We do not utilise any specialised machinery and equipment for our business operations.

PRODUCTION CAPACITY AND OUTPUT

As our main business activity is in EPCC of solar PV systems and power plants, production output,
capacity and utilisation are not applicable to our business.

BUSINESS STRATEGIES

Moving forward, we will continue to strengthen our core competency in EPCC of solar PV systems and
power plants as well as to expand in the following areas:

Our existing business

usiness strategies and plans

' 2020 onwards
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6.12.1 Business Expansion

We will continue to leverage on our experience in providing end-to-end services of solar PV projects to
expand our business in Malaysia and Vietnam.

6.12.1.1 Local Expansion

(@)

(b)

Strengthening competency in EPCC of solar PV systems and power plants

Moving forward, our overall strategy is to focus on EPCC of solar PV projects as our main revenue
driver consisting of solar PV systems and power plants.

For EPCC of solar PV systems, we will continue to proactively market our services to
address business opportunities targeting commercial and industrial buildings mainly under
the NEM and SELCO programmes. Our sales personnel will actively approach commercial
and industrial building owners to offer our services, handle requests from customer
references, as well as approach potential customers from marketing events such as
roadshows, conferences and exhibitions. As at the LPD, we have 11 on-going projects
under the NEM programme with capacity above 0.10 MWp. Please refer to Section
6.4.2(c)ii) of this Prospectus for further details of our on-going projects under the NEM
programme.

The NEM programme was introduced in November 2016. There was an allocation of a
quota of 500 MW under the NEM programme up to the year 2020. Under the NEM
programme, a total accumuiated quota of 215.18 MW was allocated in 2020 as at end
of August 2020. There is no quota allocation for SELCO programme. However, building
owners may apply to install solar PV system on their buildings for their own use.

For EPCC of solar PV power plants, we will continue to proactively market our services
and tender for solar PV power plant projects from developers and/or owners under the
LSS programme. We will continue to market ourselves as end-to-end EPCC service
provider to address future business opportunities in Malaysia.

In addition, we will offer to provide our O&M services for solar PV power plants that are
already completed.

Sales and Technical Support Offices

As at the LPD, we serve all of our customers across Malaysia from our Head Office in Kota
Damansara, Selangor. Moving forward, we intend to establish three new sales and technical
support offices, one each in Johor, Penang and Sabah as part of our strategy to expand our EPCC
and O&M services to serve existing as well as new customers in the solar PV industry. This is in
line with our target to address the business opportunities in the solar PV systems for commercial
and industrial buildings under the NEM programme.
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Expansion of Our Operational Facilities
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New corporate office

: Sales and technical support offices

In this respect, we intend to set-up a total of three sales and technical support offices:

o one office in the Northern region of Peninsular Malaysia;
) one office in the Southern region of Peninsular Malaysia; and
) one office in Sabah, East Malaysia.

Each of these sales and technical support offices will be responsible for business development
together with technical support in their respective areas of coverage. Having a presence in the
different regions in Malaysia will enable our technical team to respond promptly in the event of
system faults or provide technical assistance to customers as part of our requirements in carrying
out O&M services. In addition, our presence in these regions will enable us to address
opportunities in the EPCC of solar PV projects.

We intend to rent premises in the following locations for our sales and technical support offices
progressively in 2021:

. Johor Bahru, Johor by 1% half of 2021;
) Seberang Perai, Penang by 1% half of 2021; and
o Kota Kinabalu, Sabah by 2™ half of 2021.

The above locations will incorporate storage facilities for our tools and equipment, spare parts and
components for solar PV modules and other related equipment.

The total cost of setting up three sales and technical support offices is estimated to be RM1.43
million and this covers mainly rental of premises, purchase of office equipment and furniture,
operating expenses as well as establishing a support team encompassing two sales and one
technical staff per office location. Of the total RM1.43 million, RM0.95 million will be funded through
IPO proceeds for the establishment of sales and technical support offices in Penang and Sabah.
The remaining RM0.48 million will be funded through internally generated funds for the
establishment of sales and technical support office in Johor. Please refer to Section 4.4 of this
Prospectus for further details on the use of IPO proceeds pertaining to the local business
expansion.
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(c)

(d)

New Corporate Office with Storage Facilities in Selangor

As at the LPD, we operate from our Head Office. Part of our expansion plan is to establish a new
corporate office with storage facilities in Selangor. This office building will have floor space to
accommodate storage of solar PV modules and related equipment and parts to cater to our
business expansion in EPCC and O&M of solar PV projects. In addition, we will relocate our
existing office to this new corporate office in Selangor. We intend to purchase the new corporate
office by 1* half of 2021.

The total estimated cost of setting up the new corporate office is approximately RM10.60 million,
which consists of purchase price for corporate office of approximately RM9.00 million (based on a
few selling prices of semi-detached factories with built-up area of at least 10,000 sq. ft. located in
Kota Damansara, Selangor), and approximately RM1.60 million for renovation and fit-out works.

This will be funded through a combination of internally generated fund, bank borrowings and
IPO proceeds. This is as presented in the table below:

Internally

Generated

Funds / Bank
Estimated Cost Borrowings IPO Proceeds
RM’000 RM’000 RM’000
Land and building cost 9,000 3,600 5,400
Renovation and fit-out works 1,600 - 1,600
Total 10,600 3,600 7,000

Purchases of New Equipment and Tools

We also plan to purchase new equipment and tools as well as IT software and hardware including:

. drone with thermal sensor to check hotspot points on solar PV modules;
) solar PV module cleaning equipment;

. motor vehicles to support O&M services;

o lorry to transport materials;

) forklift; and
. ERP system and server.

The total estimated cost of purchasing new equipment and tools is approximately RM1.21 million.
Of the total RM1.21 million, RM1.17 million will be funded through IPO proceeds and the remaining
RMO0.04 million will be funded through internally generated funds and bank borrowings. Please
refer to Section 4.4 of this Prospectus for further details on the use of IPO proceeds pertaining to
the purchase of equipment and tools.
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6.12.1.2Foreign Market Expansion

For the Financial Years Under Review and up to the LPD, our principal market was Malaysia. Part of our
strategies and plans is to set up a sales and technical support office in Vietnam within 24 months from
our Listing date.

Foreign Market Expansion

We are exploring opportunities to expand to Vietnam
based on the following observations in the market:

New sales office

. The cumulative solar PV installed capacity in
Vietnam was 5GW in 2019 and is forecasted to
reach 14GW and 117GW in 2030 and 2050 | .,
respectively. (Source: Industry Overview) %

. Based on the revised National Power s
Development Master Plan VII, Vietham is b\
expecting to achieve a CAGR of 8% to meet the

forecasted demand of installed capacity of g
128,600 MW in 2030. (Source: Industry / B
Overview) . .y Bac Lieu Province, Vietham

In October 2019, we secured our first purchase order

for the design and supply of solar PV modules and i .
balance of system for a commercial building in Bac | A~
Lieu province, Vietnam. As part of our business strategy, we |ntend to carry out EPCC of solar PV
systems for the residential and commercial sectors in Vietnam. In this respect, we plan to collaborate with
local partners such as mechanical and electrical contractors and installers, to explore business
opportunities in Bac Lieu province, in the southern part of Viethnam. As we have the technical experience
in carrying out EPCC of solar PV systems in Malaysia, we intend to adopt a similar model of operation
and work with these said local partners who can provide initial support in sales and business
development prior to setting up our own sales and technical office in Vietnam. As at the LPD, we do not
intend to enter into any joint venture arrangements with any specific local partner. This enables us to
work with different local partners on a case-by-case basis. To operate in Vietnam, we will apply for the
following:

o registration of a foreign owned company with the Department of Planning and Investment; and

o contractor licence from the Department of Construction specifically construction operating licence
upon securing a solar PV system project. As a foreign contractor, we will empioy local
subcontractor for the project.

The contractor licence specifically construction operating licence will enable us to carry out EPCC
activities based on project basis in Vietnam. We expect to submit the above applications by the 1% half of
2021.
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We intend to rent a sales and technical support office in Bac Lieu province, Vietnam by the 1% half of
2021 to provide engineering technical support to our potential customers. The expected key milestones
to set-up a sales and technical support office is set out as follows:

1% Quarter 2021 o Liaise with real estate agents for rental of office

2" Quarter 2021 e  Submission of application for registration of a foreign owned company

e Submission of application for contractor licence specifically
construction operating licence upon securing a solar PV system
project. As a foreign contractor, we will employ local subcontractor for
the project.

¢ Finalisation of rental of office

e  Set up office including office renovation and hiring of sales and
technical support staff

3 Quarter 2021 e Approval for registration of foreign owned company and contractor
licence

e Commencement of operations

Part of our plans is to hire sales and technical team in Vietnam. The total estimated cost of establishing
the sales and technical support office in Vietnam is RM0.97 million which will be funded through IPO
proceeds. Please refer to Section 4.4 of this Prospectus for further details on the use of IPO proceeds
pertaining to the foreign country business expansion. In the event of any shortfall in funds required for our
expansion into Vietnam, we will use internally generated funds and/or seek bank borrowings.

6.12.1.3Local and Foreign Marketing Activities

During the Financial Years Under Review, our Group has participated in various solar and RE related
exhibitions, conferences and roadshows to promote our service offerings. Moving forward, we plan to
continue our proactive marketing approach by participating in more exhibitions, conferences and
roadshows to raise market awareness of our Group with the aim of generating sales leads for our
business.

We have identified certain exhibitions, conferences and roadshows that will be taking place between
2021 and 2023 in various countries such as Malaysia, Vietnam and Philippines in which we intend to
participate as an exhibitor. In addition, we plan to utilise a combination of digital and conventional
advertisements as part of our marketing activities.

In view of this, we have allocated a total of RM0.62 million from our IPO proceeds to fund the cost of our
exhibitions, conferences, roadshows and advertising activities for the next 24 months from our Listing
date.
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6.12.2 Build-own-operate and invest in RE power plants

(@)

Part of our business strategies is to venture into the following:
. build-own-operate an integrated biogas power generation plant; and

o investment in solar PV power plant.
Build-Own-Operate an Integrated Biogas Power Generation Plant

Our strategy is to build, own and operate an integrated biogas power generation plant in Bachok,
Kelantan. The integrated plant comprises a biogas plant to generate and capture biogas, which will then
be used as feedstock for the gas power generator to produce electricity. We intend to sell electricity that
is generated to the power grid. This will provide us with a new revenue stream, which is recurrent in
nature from the sale of electricity to the power grid.

We plan to extend our EPCC services to build the said integrated biogas power generation plant. We will
leverage from the experience and expertise of our Group Managing Director, Ir Chow Pui Hee who has
19 years of experience in the engineering field, RE and the environmental sectors. In addition, we have
the experience in EPCC of renewable power generation system such as solar PV systems and power
plants.

We have incorporated SC Green, which is a 60%-owned subsidiary, with the intention to build, own and
operate an integrated bicgas power generation plant. We have also undertaken a feasibility study for the
said plant where the projected payback period is 10 years, with an internal rate of return of 8.6%. As at
the LPD, we have already identified a source for household biowaste as feedstock for the generation of
biogas. The biowaste consists of organic and food waste from households that are collected by three
local councils in Kelantan, namely Majlis Perbandaran Kota Bharu, Majlis Daerah Bachok and Majlis
Daerah Pasir Puteh. Biogas is a renewable fuel source, which may enable us to enjoy various incentives
from MIDA under the Green Investment Tax Allowance, as well as SEDA for Green Technology
Financing Scheme 2.0. For further details on these incentives, please refer to Section 7 of this
Prospectus.

Conceptual Design of an Integrated Biogas Power Generation Plant
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Our biogas will be produced through anaerobic digestion or fermentation of organic matter. We aim to
use treated municipal solid biowaste to produce biogas, which is the main fuel captured to run the gas
engines to generate electricity. We expect to carry out the EPCC of the integrated biogas power
generation plant with interconnection to the power grid substation. On completion, we expect to operate
and maintain the plant. We will hire relevant skilled and technical personnel including mechanical,
electrical and chemical engineers for the operations and maintenance of the integrated biogas power
generation plant. These skilled and technical personnel will be responsible for the following:

) operating the biogas plant such as monitoring and regulating the operating temperature and
condition of the anaerobic digestive system, monitoring and regulating output of biogas, and
monitoring the gas treatment and storage tank;

) operating the power generation plant such as start, stop, regulate and monitor the engine,
generator and auxiliary systems to ensure optimum export of electricity to the power grid;

) recording, reporting and rectifying any problems to ensure minimum downtime; and
. ensuring the overall safety of the plant, environment and personnel.

We envisage the capacity of our biogas plant to handle an estimated 150 tonnes of household biowaste
per day for the 1.2 MWac power generation plant. Based on a letter dated 8 July 2019 from Pengurusan
Sisa Pepejal Mubaarakan Sdn Bhd (“PSPM”), a landfill operator at Beris Lalang Bachok Landfill in
Kelantan, it has agreed to supply 150 tonnes of organic waste daily to SC Green once the integrated
biogas power generation plant commences operations. Syamshuar Bin Husin, a 40.00% shareholder
and a director of SC Green, is also a director and an indirect shareholder of PSPM through his
97.50% equity interest in Greenviro Solutions Sdn Bhd, which holds 65.00% equity interest in PSPM.
Accordingly, he will facilitate the daily delivery of organic waste by PSPM as agreed to SC Green.

The development cost of the integrated biogas power generation plant is estimated at RM25.00 million,
which is mainly for capital expenses comprising:

o biogas plant;

o power generation plant with capacity of 1.2 MWac;
. interconnection facility to the power grid;

o construction preliminaries and infrastructure; and
. civil works and earthing systems.

These plant configurations and development costs are estimates only and will vary depending on the
location, condition and size of the landfill. Of the total estimated development cost of RM25.00 million, the
equity contribution and bank borrowings contribution will be RM5.00 million and RM20.00 million
respectively. This translates into SAGB's equity contribution of RM3.00 million based on our 60.00%
shareholdings in SC Green, which is expected to be funded via internally generated funds. We will take
an estimated 18 to 24 months from planning until commercialisation upon obtaining the biogas quota.

The implementation of this business plan is subject to us securing the biogas quota from SEDA by way of
tender within 24 months from the date of this Prospectus. On 5 March 2020, SEDA announced a quota
release of 166 MW for biomass, biogas and small hydro, which included 30 MW for biogas. In light of the
COVID-19 situation, on 14 April 2020, SEDA announced that the expected submission deadline for
biogas e-bidding was postponed from 17 March 2020 to 9 June 2020. Based on the latest updates
released by SEDA on 8 April 2020, the biogas bidding will be limited to a maximum of 10 MW
capacity per application for one project site. We are not impacted by the latest updates released by
SEDA on 8 April 2020 as our planned biogas power plant capacity is lower than 10 MW,

In addition, a public generation licence is required to be obtained from the Energy Commission Malaysia,
and acceptance test and reliability test in accordance with SEDA's guidelines are required to be
conducted prior to the operations of the biogas power generation plant. We had on 9 June 2020
submitted our tender document for the biogas e-bidding to SEDA.

122



| Registration No.: 201901037874 (1347204-V) ||

6. INFORMATION ON OUR GROUP (Cont’d)
Please refer to Section 8.1.9 and Section 8.1.10 of this Prospectus pertaining to the potential risk that
may affect our implementation of business strategies and plans, and the future operations of this
biogas power generation piant.

(b) Investment in a Solar PV Power Plant

We also plan to expand our business into investment in a solar PV power plant. The implementation of
this plan is subject to us obtaining the bid from the Energy Commission Malaysia by way of tender within
12 months from the date of this Prospectus.

On 28 May 2020, the Ministry of Energy and Natural Resources announced a solar quota release of
1,000 MWac competitive bidding for LSS programme under the Malaysian Electricity Industry to Attract
RE Investment (LSS@MENTARI). Pursuant to this [atest development, we have entered into a
consortium agreement on 31 August 2020 with a third party for the submission of a bid to the Energy
Commission Malaysia for the development of a solar PV power plant in Sungai Petani, Kedah subject to
the bid being successful (“Consortium Agreement’). We, together with our consortium partner, on 2
September 2020, submitted a tender document for the LSS@MENTARI under Package 1 for capacity
between 10 MW and less than 30 MW to the Energy Commission Malaysia.

The proposed solar PV power plant will be built on two adjacent pieces of land of approximately 57 acres
in Sungai Petani, Kedah (“Land”). The planned export installed capacity of the solar PV power plant is 12
MW with interconnection to the power grid substation. Subject to us and our consortium partner being
successful for the aforesaid bid, a special purpose company (“SPV”) will be incorporated by us and our
consortium partner for the purpose of owning and developing the solar PV power plant and we will also
enter into a shareholders’ agreement with our consortium partner to set out further details of the
respective parties’ rights and obligations which will supersede the Consortium Agreement. Our
consortium partner is experienced in turnkey design, procurement, construction and commissioning of
substation and underground cabling works in Malaysia. In addition, our consortium partner has been
involved in the subcontracted cabling works for interconnection facilities for other solar PV power plants in
Malaysia. It is expected that SAGB will hold 40% shareholding in the special purpose company while the
remaining 60% shareholding will be held by our consortium partner. The estimated development cost of
the solar PV power plant is RM50.00 million (which includes the monthly lease payment for the Land
during the construction period) where the initial equity contribution and bank borrowings is expected to be
RM10.00 million and RM40.00 million respectively. This translates into SAGB’s equity contribution of
RM4.00 million based on our expected 40% shareholding in the special purpose company, which is
expected to be funded via internally generated funds.

The planned development of the solar PV power plant will take an estimated 24 to 36 months from
planning until commercialisation upon obtaining the bid. Subject to further negotiation with our consortium
partner upon obtaining the bid, we plan to extend (i) our EPCC services to build; and (ii) our O&M
services to operate and maintain, the solar PV power plant. This is in accordance with the terms of the
Consortium Agreement, where we will be responsible for, amongst others, the EPCC and O&M works of
the 12 MW solar PV power plant, arranging for financing parties to provide financing or refinancing for the
total development cost of the solar PV power plant whilst our consortium partner will be responsible for,
amongst others, arranging and securing all approvals in connection with the solar PV power plant, and
undertaking the interconnection facility works, cabling works, site clearance, cut and fill, infrastructure and
other related civil and structural works for the 12 MW solar PV power plant.

On 1 September 2020, our consortium partner entered into a conditional tenancy agreement with the
land owner to rent the Land. Subject to us and our consortium partner obtaining the bid from the Energy
Commission Malaysia, our consortium partner will procure the consent of the land owner to novate the
tenancy agreement to the SPV in accordance with the tenancy agreement. The tenancy is for an initial
term of three years (“Initial Term”) with a monthly rental of RM22,400 during the Initial Term. The
monthly rental of the Land shall form part of the solar PV power plant's operating expenses once it is in
operations. The tenant has the option to renew the tenancy for seven successive renewal terms at a
period of three years per renewal term. The aggregate period of the Initial Term and seven renewal terms
(if the option to renew is exercised) is 24 years.

The development is targeted to commence by 1% half of 2021 and is expected to be completed by 2023,
which is subject to us obtaining the bid from the Energy Commission Malaysia. As at 21 September
2020, Energy Commission Malaysia has not announced the shortlisted bidders.
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6.12.3

Retro-Commissioning of Buildings and Energy Saving Systems

Under our provision of RE and environmental consulting services, we plan to expand our service
offerings to include retro-commissioning of building and energy saving systems. This is a process to
improve the efficiency of an existing building’s equipment and systems, including solar PV systems,
lighting, air conditioning and other mechanical, electrical and control equipment and systems. In this
situation, we will pay the upfront capital investment to retro-commission a building. We will own all the
retro-commissioning equipment and systems, and the building owner will pay us through the resultant
energy cost savings over a period of time. Our Group is responsible for the cost of any repair,
maintenance and replacement of parts and equipment during the contract period. Any material and
prolonged breakdown of the equipment and systems that we install will affect the energy cost savings, if
the situation is not rectified promptly. We will carry out regular performance monitoring and maintenance
to ensure that our equipment and systems operate continuously to minimise downtime.

Our business model will be based on build, own, maintain and transfer. A feasibility study will be
conducted prior to our decision of investing in any retro-commissioning project.

We will enter into a contract with the building owner, and the length of the contract will range from 15
years up to 25 years.

Under our business model, there will be no upfront capital cost for the building owner as we will pay
the upfront capital investment.

Our role will include project planning, system design, material and equipment procurement,
installation, testing and commissioning. Once operational, our responsibilities will also include
maintenance.

Prior to the implementation of the retro-commissioning, we will establish a baseline for energy
consumption based on operating hours and consumption pattern of the building. Upon the completion
of the implementation, we will measure the energy cost savings against the earlier established
baseline.

We will he entitled to

We will be entitled to periodic, such as monthly SO | payment of approximately
rterl a ts f the buildi i) e - 70% lo 80% of the energy
or quarterly, payments from the building owner saving cost savings during tha

based on energy cost savings achieved during Energy cost contract term,

the contract term as illustrated in the diagram.

i
1
1

? Energy cost '
At the end of the contract pericd, the ownership i
of the retro-commissioning equipment and | I =
systems will be transferred to the building Sefore " After
owner. implementation of implementation of
refro-commissioning retro-commissioning

We plan to commence these new services by the 1% half of 2021 to target commercial and institutional
building owners. The estimated cost of introducing this new service portfolio is RM2.50 million, which will
mainly be used for capital investment on energy saving equipment and systems. This will be funded
through internally generated funds and/or bank borrowings.
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6.12.4 Sustainability and Prospects of Our Group

The sustainability and prospects of our Group are based on the following considerations:

Internal strengths and business development activities

The following internal strengths and business development activities will help sustain our business as
well as provide us with the platform for growth:

As at the LPD, we have a total order book amounting to RM31.35 million, of which 94.89% is
expected to be recognised in the FYE 2021. As our order book is project-based and generally
non-recurring, our business sustainability and growth are dependent on our ability to continue
to secure contracts for solar PV projects. We will continue to leverage on our experience in
providing end-to-end services for solar PV projects to secure new customers to sustain and
grow our business.

As at the LPD, we have submitted proposals and are also in discussion with some of the
project owners under the LSS3 for projects in relation to interconnection facilities, and site
installation of solar PV modules and balance of system. Subject to our ability to secure these
contracts, this will potentially contribute to our future business sustainability and growth.

We have a track record in EPCC of solar PV systems and power plants. Our EPCC of solar
PV systems are focused on faster turnaround and lower value projects from numerous
building owners, while EPCC for solar PV power plants are focused on large value projects
from fewer number of project owners. We have experience in carrying out end-to-end services
for solar PV power plants. These include front-end consulting services covering technical,
commercial and financial assessments as well as preparation of tender submission documents,
EPCC works encompassing interconnection facilities, and O&M services once the solar PV
power plant is operational. This diversity provides us with two revenue drivers to help sustain
and grow our business.

Part of our business strategies and plans is to venture into new geographical markets outside
of Malaysia to grow our revenue as well as reduce our dependency on Malaysia. Our track
record in carrying out solar PV systems and power plants in Malaysia would serve as
reference sites for our new market entry into Vietnam.

Part of our business strategies and plans is also to build-own-operate or invest in RE power
plants. Subject to our ability to obtain a quota from SEDA for power generation using biogas
and/or obtain a bid from the Energy Commission Malaysia for solar PV power plant, our
business model will include a new area of recurrent revenue / income to complement our
project-based revenue streams. Similarly, our business strategies and plans also include
retro-commissioning of buildings, which is not dependent on government quotas, but based
on the SELCO Programme and by securing contracts from building owners and other
organisations. Again, this retro-commissioning of building business will also provide us with
recurrent revenue to help sustain and grow our business.

External opportunities

The following external factors offer opportunities to sustain and grow our business:

The Government is working towards increasing the use of renewable resources, including
mini-hydro, biomass, biogas and solar as an initiative to reduce carbon dioxide (CO2)
emission. This will provide us with potential opportunities for our EPCC of solar PV systems
and power plants.

The Government has put in place various tax incentives for green technology including the
use of solar PV power. These incentives include the Green Investment Tax Allowance and
Solar Leasing Tax Exemption. These incentives will encourage the private sector to adopt
green technology including the use of solar PV power, which will open up opportunities for
growth for our Group.
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Some of the development in the renewable resources industry in 2020 included the following:

On 5 March 2020, SEDA announced a quota release of 166 MW for biomass, biogas
and small hydro, which included 30 MW for biogas. In light of the COVID-19 situation,
on 14 April 2020, SEDA announced that the expected submission deadline for biogas
e-bidding was postponed from 17 March 2020 to 9 June 2020. In addition, the biogas
bidding will be limited to a maximum of 10 MW capacity per application for one
project site, based on the latest updates released by SEDA on 8 April 2020.

On 28 May 2020, the Ministry of Energy and Natural Resources announced a solar
quota release of 1,000 MWac competitive bidding for LSS programme under the
Malaysian Electricity Industry to Attract RE Investment (LSS@MENTARI). Two
packages will be offered:

(a) Package 1 with a total quota offered of 500 MWac, is for projects with capacity
between 10 MWac and below 30 MWac; and

(b) Package 2 with a total quota offered of 500 MWac, is for projects with capacity
between 30 MWac and 50 MWac.,

In addition, companies eligible to participate in the competitive bidding must comply
with the following:

(a) Malaysia registered company with 100% local shareholding; or

(b) public companies listed on Bursa Securities with at least 75% local shareholding.
The LSS@MENTARI is the fourth LSS PV bidding cycle and is for Peninsular
Malaysia. The bid was opened on 31 May 2020 and bids are to be submitted by 2
September 2020. This LSS@MENTARI is the largest quota offered for bidding
compared to the previous LSS1, LSS2 and LSS3 programmes which ranged between
250 MW and 500 MW.

The general process and timeline for LSS projects are as follow:

(e i | st |
|

Issuance of | j Last date of | { Announcement of | Signing of solar
request for *  submission of shortiisted power purchase
proposal | proposal bidders [ agreement

: % j Sl | Lastdateof |
Commercial Commence. | arrangement of
operation date &‘ project financing

As an EPCC provider, we provide RE and environmental consulting services to
customers who are in the preparation phase of their bidding of solar PV projects
under LSS programmes.

In addition, we will submit our proposal to express our interest in assisting the
customer in their EPCC for the solar PV power plant and/or subcontracting works for
interconnection facilities or site installation of solar PV modules and balance of
system, as well as O&M. In some cases, there may be a prior arrangement for
appointment of EPCC contractor where the same contractor assisting their customer
in RE consulting services during the bidding process will also be appointed to
undertake EPCC for the solar PV power pilant upon successful bidding. This will be
dependent on the upfront negotiation between the project owner and EPCC
contractor during the initial phase of the development of solar PV projects.
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V Square @ PJ City Centre (VSQ)
3 September 2020 Block 6 Level 6, Jalan Utara

46200 Petaling Jaya

. Selangor Darul Ehsan, Malaysia
The Board of Directors 9 y
Tel (603)7931-3188

Samaiden Group Berhad

C-15-02, Sunway Nexis Office Suite \Ijvae);si(ti?m:jila-lzg:r. com
No.1, Jalan PJU 5/1

Kota Damansara

47810 Petaling Jaya

Selangor

Dear Sirs and Madam
Independent Assessment of the Solar Photovoltaic Industry

We are an independent business consulting and market research company in Malaysia. We commenced our
business in 1993 and, among others, our services include development of business plans incorporating financial
assessments, information memorandums, commercial due diligence, feasibility and financial viability studies, and
market and industry studies. We have been involved in corporate exercises since 1996, including initial public
offerings and reverse takeovers for public listed companies on Bursa Malaysia Securities Berhad (Bursa
Securities), acting as the independent business and market research consultants.

We have been engaged to provide an independent industry assessment on the above subject for inclusion into
the prospectus of Samaiden Group Berhad in relation to its proposed listing on the ACE Market of Bursa
Securities. We have prepared this report in an independent and objective manner and had taken all reasonable
consideration and care to ensure the accuracy and completeness of the report. [t is our opinion that the report
represents a true and fair assessment of the industry within the limitations of, among others, secondary statistics
and information, and primary market research. Our assessment is for the overall industry and may not necessarily
reflect the individual performance of any company. We do not take any responsibilities for the decisions or actions
of readers of this document. This report should not be taken as a recommendation to buy or not to buy the shares
of any company.

Our report includes assessments, opinions and forward-looking statements, which are subject to uncertainties
and contingencies. Note that such statements are made based on, among others, secondary information, primary
market research, and after careful analysis of data and information, the industry is subjected to various known
and unforeseen forces, actions and inactions that may render some of these statements to differ materially from
actual events and future results.

Yours sincerely

MA\ ‘

Wong Wai Ling
Director

Wong Wai Ling has a Bachelor of Arts degree from Monash University, Australia and a Graduate Diploma in
Management Studies from the University of Melbourne, Australia. She has more than 20 years of experience
in business consulting and market research including initial public offering for companies seeking listing on
Bursa Securities.
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INDEPENDENT ASSESSMENT OF THE SOLAR PHOTOVOLTAIC INDUSTRY
1. INTRODUCTION

. Samaiden Group Berhad and its subsidiaries (Samaiden Group) are mainly involved in the engineering,
procurement, construction and commissioning (EPCC) of solar photovoltaic (PV) systems and power
plants in Malaysia. As such, this report will focus on the solar PV industry in Malaysia. Power and electricity
are used interchangeably in this report. For ease of discussion, solar PV facilities in this report refer to all
sizes of power generating capacity, which also includes solar PV systems and power plants, unless
specified otherwise.

2. DESCRIPTION OF THE INDUSTRY
2.1 Energy sources for power generation

. Power generation requires a primary energy source which generally includes the following:
- renewable sources such as solar, hydro, wind, biomass, biogas and wave; and
- non-renewable sources such as fossil fuels (including oil, gas and coal), as well as nuclear fuels
(such as uranium and plutonium).

. The consideration of different primary energy sources is important from the perspective of end-to-end
cost of power generation, sustainability of supply and impact on the environment. Solar PV power
competes against other methods of power generation mainly from the perspective of cost and impact
on the environment.

2.2 Solar Photovoltaic Industry

The value chain and lifecycle of the solar PV industry is depicted in the diagram below:

Consultants/Owners
{Developers

1

O&M service providers : Contractors
1
1

* In Malaysia, the solar PV
Sub-CC?MraCQO(slother industry has not reach the

service providers level of maturity to include
e ittt decommissioning or

EPCC = Engineering. refurbishment.
procurement. construction

1777 samaiden Group
i~~~ operatesin these |
segments !

and commissioning Manufacturers/ Manufacturers/
O&M = Operations and Suppliers of equipment Suppliers of parts and
maintenance and materals compornents
. Solar energy is used to generate electricity through solar PV or thermal systems. Solar PV facility uses

solar cells to convert sunlight directly into electricity. Solar thermal system uses solar collectors to heat
the water that will run the turbines to generate electricity. In Malaysia, solar PV is the most common
and preferred form of solar energy that is used for power generation compared to solar thermal
systems.

. Globally, solar PV generated power has been growing as a source of renewable energy driven by its
rapid deployment in Asia particularly in China, Japan and India. The global cumulative solar PV installed
capacity recorded a CAGR of 29.6%, from 222 Gigawatts (GW) in 2015 to 627 GW in 2019 (Source:
Vital Factor Analysis).

Samaiden Group Berhad Page 1 of 10 Independent Industry Assessment
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2.3 Solar PV Facilities [

. A solar PV facility comprises solar PV modules and
balance of system which mainly includes inverters,
controllers, meters, mounting structures and electrical

wiring and cabling. For larger systems such as solar PV | ' &

. .
Sokar ceft
H Sofa- array

e =
power plants, the balance of system may also include | scer modue ) -
controllers, transformers, batteries, auxiliary power, ! é&.ﬁ}vw.c.@m
interconnections to substations, and supervisory control ;
and data acquisition (SCADA) system. B

it '
. . Solar panel
. A solar cell consists of semiconductors that convert SoRTR

sunlight directly to electricity, and it is the basic building block of a solar module. Each solar cell is small
and generates a small amount of electricity and when these solar cells are connected together, they
form a solar module. Solar modules are then connected together to become a solar panel. A solar array
comprises multiple connected solar panels, the size of which depends on the power generating capacity
required.

) Solar PV projects are commonly differentiated by size of capacity, where solar PV systems refer to
those with power generating capacity of less than 1 MWac, and solar PV power plants with power
generating capacity of 1 MWac or more.

o Generally, solar PV facilities can be categorised into the following:

- on-grid (or grid connected) system refers to solar PV facility connected to the power grid where
power generated can be exported or power can be drawn from the power grid.

- off-grid system refers to solar PV facility that is not connected to the power grid. An off-grid solar
PV facility is usually equipped with an electricity storage system to supply electricity when the
solar PV facility is not generating electricity.

- hybrid system combines electricity generated from a solar PV facility with an auxiliary energy
source, such as a diesel power generator set. Hybrid systems may also be equipped with energy
storage system such as battery packs.

J Solar PV projects are also classified as follows:

Utility-scale grid connected system Distributed generation grid connacted system

-

Switch board

0 : - Meter
! ;C.Z . H e | ¥ e >
D olverter 1 Substation ;& P o
: ! L 3 - s
H H - i Site A A

Al
B

Grid

- Transformer ard related Beoiiicr .
Ground-mounted electrizal equipmant Residemual, industrial,
solar PV module commercial, institutional

- Centralised (also referred to as utility scale or large scale) solar PV power plants have a
capacity of 1 MWac and above. They are usually ground mounted or floated on water and
connected to the grid to export power. They may also be off-grid to provide electricity to users
in remote areas or for specific localised users and developments.

- Distributed solar PV facilities are commonly small-scale system installed at or near the facilities
or premises where the power will be used. They are usually mounted on rooftops or integrated
into building fagade. On-grid solar PV facility can export power to the grid, or draw power from
the grid when required.

Samaiden Group Berhad Page 2 of 10 Independent Industry Assessment
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. Samaiden Group is involved in centralised and distributed PV facilities which are all on-grid.

3. GOVERNMENT POL.ICIES AND PROGRAMMES
3.1 Government Policies

. In 2019, renewable sources accounted for approximately 8% of the power generation capacity mix in
Malaysia. (Source: Energy Commission Malaysia). The Government is working towards increasing the
use of renewable resources, including mini-hydro, biomass, biogas and solar as an initiative to reduce
carbon dioxide (COz) emission. This is likely to be achieved through implementing Enhanced Net Energy
Metering (NEM) and solar leasing; implementing Large Scale Solar programmes; implementing non-
solar renewable energy (RE) projects; establishing RE facilitation programmes in SEDA Malaysia; and
enabling greater access to RE sources.

. The objectives of the Government policies are to: increase RE contribution in the national power
generation mix; facilitate the growth of the RE industry; ensure reasonable RE generation costs;
conserve the environment for future generations; and enhance awareness on the role and importance

of RE. Solar Energy Programmes
3.2 Ssolar PV programmes (L E=fa Developor/
1 otk Investor/Owner
. | Industrial/Agricutturat Government

Government initiated programmes are one of the i ,

in drivers of growth in the solar PV industry in | FT " LSS PV Power |+ MySuria
main ar gro ar rv y « NEM Plants - BELB
Malaysia. Solar PV programmes established by the |. seLco . SARES

government includes the following: FIT and NEM by SEDA; LSS, MySuria and SELCO by Energy Commission
BELB by Ministry of Rural Development; SARES by Sarawak State Government

(a) Residential/lCommercial/ Industrial/Agricultural

Solar PV programmes initiated by the Sustainable Energy Development Authority (SEDA) and the
Energy Commission of Malaysia include the following:

(iy Feed-in-Tariff (FiT) programme obliges the distribution
licensees, including Tenaga Nasional Berhad (TNB) _RE_E_nfrg);
and Sabah Electricity Sdn Bhd, to buy electricity
genergted from renewable ‘ resources produced' by Fmeedén Approv;l $38  Distribution
Feed-in approval holders (FiAH) at a pre-determined Holders (FiAH) Emm——— Licensee
rate for a specific duration. Renewable resources
eligible for FiT programme are solar PV, biogas, biomass and small hydropower. This programme
was first implemented in 2011 and generated 430.51 GWh of solar PV power in 2018. Under this
programme, there was no new quota allocated for solar PV since 2017 with the exception of 5 MW
under the community category (Source: SEDA).

(i) Net Energy Metering (NEM) programme was introduced in November 2016 to replace FiT
programme for solar PV facilities. NEM programme allows consumers to generate solar PV power

Samaiden Group Berhad Page 3 of 10 ) Independent Industry Assessment
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for self-consumption, and export any excess N
electricity to the power grid. There is an -\\ oo ‘

. Ort eXcess enerl 0
allocation of a quota of 500 MW under the \\ ™S gid to obtain o
NEM programme up to the year 2020. O i VSR
Effective from 1 January 2019, the NEM | .. 14— TNB selis electricity when solar PV

| getf-consumption j underproduce and offset any

programme was enhanced to offer a one-on- Ao credits exported to the grid

one offset basis by off-setting every 1 kWh

exported with 1 kWh consumed from the grid. As at end of August 2020, total quota allocated for
solar PV under the NEM programme was 215.18 MW for 2020 compared to 30.31 MW in 2019

(Source: SEDA). The higher quota allocated in 2020

was mainly due to increase in participation

resulting from the introduction of the enhanced NEM programme.

With NEM programme, solar power consumers may purchase power on a pay-per-use basis from
solar PV facility owners via power purchase agreements (PPA), or lease solar PV facilities from
owners based on solar leasing agreements (SLA). There are two payment arrangements:

- Supply Agreement for Renewable Energy (SARE) is a tripartite agreement among the
consumer, investor and TNB where payment is through TNB electricity bills. This is only
available to consumers that are registered with TNB in Peninsular Malaysia.

- Direct Contract is an arrangement involving the power consumer and investor.

(i) Self-consumption (SELCO) enables power
consumers to hedge against the rising cost of
electricity through installation of solar PV facilities for
their own use. Any excess electricity generated
under SELCO is not allowed to be exported to the
power grid.

(b) Developers/Investors/Owners

a1

Distribution
licensee supply
electricity when

solar PV

N underproduce
[ T e ——

i | 3

?§ { L 4
| iself-consumption |
| [Seitconmmr

S

The large-scale solar PV power plant programme, initiated by the Energy Commission of Malaysia, are

targeted at private owners, investors and developers.

Large Scale Solar (LSS) PV power plant programme is
for utility grid connected system with power generation
capacity of 1 MWac or more. The LSS programme is
based on competitive bidding. Companies awarded are
responsible for the full development inciuding, among
others, acquisition of land, construction of the solar PV
power plant and on completion, operate and maintain the
plant. The entity awarded with LSS projects will sign a 21-
year PPA with TNB or Sabah Electricity Sdn Bhd.
(According to Budget 2020, this PPA will be replaced with

(c) Government

Larte Scale Solar PV Power Plant

an open market system.)

The federal and state governments including government-link entities have also initiated a number of
solar PV programmes where they are the owners of the solar PV facilities.

0] MySuria, initiated by SEDA, aims to help low income households that are qualified under this
programme, to generate additional income by exporting solar PV generated power installed on
their premises to the power grid. As at 2018, there were 332 houses with installed capacity of
0.003 MW each that achieved commercial operations under this programme (Source: SEDA).
The programme was first implemented in 2017 and currently registration is closed.

Samaiden Group Berhad Page 4 of 10
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(i)  Rural Electricity Supply Programme (BELB}) is a federal government programme to provide
reliable electricity supply to remote areas in the Malaysia, by either developing transmission lines
to connect remote areas to the power grid, or developing on-site power generation sources such
as hybrid solar PV facilities, diesel power generator systems, and diesel-battery hybrid systems.
In 2019, RM686.8 million were allocated to finance this programme (Source: Ministry of Rural
Development, Malaysia).

(i)  Sarawak Alternative Rural Electrification Scheme (SARES) is a RM500 million electrification
programme to provide power to locations that are not feasible to be connected to the power grid.
This includes developing standalone solar PV or micro hydropower systems. The programme,
first implemented in 2016, has electrified an estimated 6,346 households in 238 villages by 2019.
It is estimated that by 2021, SARES would electrify a total of 15,189 households in 560 villages.
(Source: Sarawak Energy Bhd).

. In addition to the above initiatives, the Malaysian Government has further allocated RM500 million for
rural electrification which will benefit more than 30,000 rural households, mostly in Sabah and Sarawak
as announced in the Budget 2020.

. Samaiden Group is mainly involved in FiT, NEM and LSS programmes.
3.3 Large Scale Solar PV Power Plant

. The LSS programme by the Energy Commission was first launched in 2016 through approvals of fast-
track contracts and completed three rounds of competitive biddings (LSS1, LSS2 and LSS3).

i LSS Fast =
LSS Programme . ] Track? 1.SS1* 1.852 1.SS3 Total
Number of Projects Awarded 4 18 41 5 68
Export Capacity Awarded (MWac) 250 401 562 491 1,704

ALSS fast track projects refer to pioneer projects awarded without competitive bidding.
*Excluded a 50 MWac project in Tanjung Malim that was subsequently withdrawn in 2017.

. In May 2020, the Ministry of Energy and Natural Resources announced the LSS@MENTARI with a
solar quota release of 1,000MWac for Peninsular Malaysia. The bid was opened on 31 May 2020 and
bids are to be submitted by 2 September 2020. This LSS@MENTARI is the largest quota offered for
bidding compared to the previous LSS1, LSS2 and LSS3 programmes which ranged between 250 MW
and 500 MW.

4. DEMAND AND SUPPLY CONDITION
41 Overview of Power Industry

) The solar PV industry falls within the larger electricity and gas industry. Between 2015 and 2019, GDP
at current prices of the electricity and gas industry recorded a CAGR of 6.0% from RM25.8 billion in 2015
to RM32.5 hillion in 2019, and a CAGR of 7.3% between 2017 and 2019. The GDP at current prices of
the electricity and gas grew by 6.5% in the first quarter of 2020 but declined by 13.2% in the second
quarter of 2020 as compared to the corresponding periods of 2019. The decline in the second quarter
was mainly due to slower economic activities following measures taken to contain the spread of the
COVID-19 pandemic.

o In 2019, power generation exceeded consumption by 11.8%. The difference between power generation

Samaiden Group Berhad Page 5 of 10 Independent Industry Assessment
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and consumption may be due to a number of factors including power loss through transmission, theft
and unused power. Unused power is wasted as it is not stored.

In 2017, being the latest available statistics, Malaysia’s electricity reserve margin was 36.0%, with peak
on-grid power demand of 21,775 MW and on-grid installed capacity of 29,619 MW. A certain level of
reserve margin is important to cater to increases in demand and unexpected outages of existing
capacity. However, a high reserve margin may also mean that there may not be an urgency to develop
additional power generating facilities due to excess capacity. In 2018, there were four newly awarded
independent power producer (IPP) contracts with combined total capacity of 2,800 MW was terminated.
Electricity Generation and Consumption Electricity Demand and Installed Capacity

300 1 CAGR 2015-2019 2017 - 2019 501 caer 2013-2017 2015-2017
Generation 4.4% 3.6% On-Grid Peak Dernr;lnd 3.9% 4.9%
1 [
Consumption  4.2% 2.9% 40 Installed Capacity 3.1% 1.4%
32.6 32,9 335
= 200 - - 675 ol 297 30.9
4 152.5 156.0 2.0 °h £~
E 1411 o g -
2 e a0 ||S 18.9 19.; 20.0 217 ‘
2 o7y 1e7e 1415 1983 C & 20 8 = = |
=100 - : |
©
w 10 | |
0 ; . , — . 0 — — — oL
2015 2016 2017p  2018p 2019 2013 2014 2015 2018 (1)2017
-~Electricity Generation ~Elgctricity Consumption BOn-Grid Peak Demand  ®installed Capacity

Source: Energy Commission Malaysia

Source: Department of Statistics, Malaysia
(1) Includes on-grid and off-grid installed capacity

4.2

Electricity Generation by Energy Source

Based on latest available statistics, in 2017, electricity in Malaysia were mainly generated from coal and
natural gas amounting to a total of 130,997 GWh which represented 81.5% of total electricity generated.
In 2017, electricity generated from solar energy amounted to 330 GWh which represented 0.2% of total

electricity generated.
Electricity Generation by Energy Source

4.3 Solar PV Installed Capacity 0% -
Solar PV Cumulative Installed Capacity in Malaysia |8 2»2;’/:: 3.6% g-g:;:
: On-Grid On-Grid 3 3% | -
- Off-grid™ Distributed® Centralised® Total Growth |z go% |
(MW) (MW) (MW) (MW) (%) |5
2015 1.00 139.36 80.67 22103 294 g
2016 1.00 197.98 86.92 28590 293 | .0, |
2017 8.90 230.19 88.92 32801 147 |2
2018 35.64 302.68 399.42 737.74 1249 §
2019 41.53 371.12 71559 112825 529 |u
2015-19 CAGR 153.9%  27.7% 72.6%  50.3% O s 2014 2015 2016 | 2017
2017-19 CAGR 116.0%  27.0% 183.7% 85.5% & Coal @Natural gas = Hydro M Renewable Sources o Others

(1) include large hybrid; (2) rooftop; (3) ground mounted (Source: SEDA)

In 2018, the implementation of LSS programme boosted

the growth of on-grid centralised solar PV facilities (ground
mounted) installed capacity by 349.2%. In addition, on-grid distributed solar PV facilities also grew by
31.5% mainly due to the introduction of NEM programme.

while Malaysia grew at a higher pace of 50.3%.

Source: Energy Commission Malaysia

Note: Hydro refers to hydro power plants with
capacity of 100 MW and above. (1) Includes
diesel, medium fuel oil, distillate & others.

Between 2015 and 2019, the global cumulative solar PV installed capacity grew by CAGR of 29.6%
However,

Malaysia’'s solar PV cumulative installed
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capacity at 1.13 GW is relatively low compared to leading countries such as China, USA and Japan with
204.7 GW, 75.9 GW and 63.0 GW respectively in 2019 (Source: Vital Factor analysis).

4.4 Solar PV Module Prices

. PV modules are the main component of solar PV facilities. There are various types of PV modules
including crystalline silicon (including monocrystalline and polycrystalline) and thin-film PV modules. In
2018, production of crystalline silicon modules accounted for 97% of the total global production of PV
modules, while the remaining 3% were thin-film PV modules (Source: Vital Factor analysis).

Crystalline Silicon Module Typical Price
. The average prices of crystalline silicon PV 107 CAGR 20102019 2017 -2019 [ 4
module in Malaysia has declined significantly (RM/W) -21.2% -20.4%
where the price in 2019 was only 11.8% of the
price of the same type of PV module in 2010.
While solar PV modules price may continue to
fall, electricity tariff may not track the price fall of
solar PV modules. This is because other costs
such as balance of system including inverters
and transformers as well as land and
construction cost may not fall in tandem with price
of solar PV modules, but may even increase over
time. Therefore, there is a limit to the reduction in 0
the price of electricity before the solar PV project
becomes financially unattractive.
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5. SOLAR PV INDUSTRY IN VIETNAM

. As Samaiden Group is working towards expanding its operations to Vietnam, this section will provide a
brief overview of the solar PV industry in Vietnam.

Vietnam e 2019 ., 2030 2050 2019 - 2050 CAGR

Cumulative Solar PV Installed Capacity (GW) 5 14 17 10.8%
f = forecast; (Source: Ministry of Industry and Trade, Vietnam (MolT) and International Energy Agency (IEA))

. Based on the revised National Power Development Master Plan VII, Vietnam is expecting to achieve a
CAGR of 8% to meet the forecasted demand of installed capacity of 129.5 GW in 2030 of which 21%
or approximately 27.2 GW will be generated from renewable sources including hydropower, wind, solar
and biomass (Source: MolT).

. A large number of solar PV projects were installed within a one-year period between mid-2018 and mid-
2019, where approximately 80 additional solar PV power plants were connected to the power grid
(Source: Vietnam Electricity (EVN)).

. Some of the barriers to entry into the solar PV industry in Vietnam include the following:

- Foreign contractors carrying out construction activities must obtain a construction operating
licence issued by a state agency in charge of construction;

- Foreign contractors must set up a joint venture with a Vietnamese contractor or employ
Vietnamese subcontractors, unless the Vietnamese contractor is not qualified to execute any
tasks of the bidding package;

- Companies involved in electricity generation, transmission, distribution, electricity wholesaling
and retailing as well as specialised electricity consultancy will require an electricity activity licence
from the MolT;
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- Companies involved in solar PV power plants over 50 MW will require approval from the Prime
Minister of Vietnam.

Samaiden Group will need to apply for a contractor licence to carry out EPCC activities in Vietnam.

o In April 2020, the Prime Minister of Vietnam signed the 13/2020/QD-TTg Decision on mechanisms to
promote the development of solar power projects in Vietnam, which included, among others, new FiT
rates for rooftop, floating and ground-mounted solar power projects for projects that achieved
commercial operations by 31 December 2020. Under this mechanism, the new FiT rates for rooftop
solar power project is USD0.0838/kWh, floating solar power project is USD0.0769/kWh and ground
mounted solar power project is USD0.0709/kWh. In contrast, the FiT rate for all types of solar power
projects was USD0.0935/kwh between June 2017 and June 2019. For solar power projects that
achieved commercial operations after 31 December 2020, the FiT rates will be based on competitive
mechanisms.

J Vietnam’s cumulative installed solar PV capacity grew from 134 MW at end of 2018 to 4.9 GW in June
2019 representing an increase of 3,557% in one year (Source: Vietnam Electricity (EVN), IEA). The
rapid increase in solar PV energy exported to the power grid runs the risk of overloading the power grid.
This may hamper further development of solar PV projects for export to the power grid until such time
the power grid infrastructure improves to cater to increase in export of power to the grid.

6. RENEWABLE ENERGY TAX INCENTIVES
6.1 Tax Incentives for Green Technology

J The Malaysia Investment Development Authority (MIDA) has introduced tax incentives to strengthen the
development of green technology.

- Green Investment Tax Allowance (GITA) of 100% of qualifying capital expenditure on green
technology project from 2013 to 2020. GITA is applicable to renewable energy, energy efficiency,
green building, green data centre and waste management. This incentive is also applicable to the
purchase of qualified green technology assets. Under the Budget 2020, this incentive was
extended to 2023.

- Green Income Tax Exemption (GITE) of 100% of statutory income from 2013 to 2020. GITE is
applicable to renewable energy, energy efficiency, electric vehicle, green building, green data
centre, green certification and verification as well as green township. Under the Budget 2020, this
incentive was extended to 2023 which allows 70% of statutory income to be exempted.

- Solar Leasing Tax Exemption of 70% of statutory income from solar leasing activities certified
by SEDA for a period of up to ten years (Source: Budget 2020).

6.2 Green Technology Financing Scheme 2.0 (GTFS 2.0)

° The GTFS 2.0 was introduced to provide financial support for renewable energy producers and
consumers as well as energy services companies by offering a 2% per annum interest/profit rate subsidy
for each loan or financing (limited to seven years) from all participating financial institutions. In addition,
the government will guarantee 60% of the green technology cost. The GFTS 2.0 was approved by the
Ministry of Finance in 2019 with the allocation of RM 2.0 billion from January 2019 until the end of 2020
(Source: SEDA).
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7. LIBERALISATION OF ELECTRICITY SECTOR IN MALAYSIA

o The electricity supply industry in Malaysia was previously served by power utility companies namely
Tenaga Nasional Berhad (TNB), Sabah Electricity Sdn Bhd (SESB) and Sarawak Electricity Berhad
(SEB) exclusively. The government first deregularised the power utility sector by permitting IPP to cater
to the increase in power demand. The IPP and the utility company entered into a PPA where the IPP
will sell its generated electricity to the utility company at an agreed rate throughout the contract period.

. In 2019, the government launched the Malaysia Electricity Supply Industry 2.0 (MESI 2.0) Masterpian to
promote renewable energy and to introduce liberalisation across the energy industry. The plan included,
among others, peer-to-peer (P2P) trading which allows third party access to the power grid for the trading
of renewable energy to any power consumers. The Budget 2020 also liberalises the electricity market
by shifting from the current power purchase system to an open market system.

. Liberalisation of the electricity sector may open up opportunities for renewable energy operators such
as solar PV service providers. At the same time, power consumers are expected to benefit from
competition for the sales of electricity.

8. KEY REGULATIONS GOVERNING THE INDUSTRY

. In Malaysia, solar PV facility service providers are required to be registered with:

(&) Energy Commission, a statutory body responsible for regulating the energy sector in Peninsular
Malaysia and Sabah. According to the Electricity Regulation 1994:

- electrical works for solar PV facility can only be undertaken by contractors with valid
Certificate of Registration granted by the Energy Commission; and
- solar PV facility is required to be registered with the Energy Commission.

{(b) SEDA, a statutory body established to promote and administer the deployment of sustainable
energy programmes, which requires registration of operators providing solar PV services under
FiT and NEM programmes.

(c) Construction Industry Development Board (CIDB), a government body to regulate, develop
and facilitate the construction industry in Malaysia. Personnel involved in construction and
related activities, including solar PV facility contractors, are required to hold a valid CIDB
certificate of registration when undertaking construction works.

9. OPERATORS IN THE INDUSTRY

. As at 3 September 2020, there were 152 CIDB registered contractors for solar PV facility with capacity
exceeding 72 kW. As at 3 September 2020, there were 152 SEDA registered solar PV service
providers, which include companies involved in EPCC activities.

. Below are some of the public listed companies or their subsidiaries that are registered with SEDA under
the Service Provider category, which are involved in the EPCC of solar PV projects with revenue
exceedinc-; RM20 million, as well as Samaiden Group:

: Financial Year ‘'Revenue Net Profit Net Profit
Company Ended ") (RM million}?  (RM million)? Maﬁgin (%)
Scatec Solar Solutions Malaysia Sdn Bhd® Dec-19 2724 99.8 36.6
Solarvest Holdings Berhad® Mar-19 112.2 11.1 9.9
Samaiden Group Jun-20 76.2 7.2 9.5
Panasonic Life Solutions Malaysia Sdn Bhd® Mar-19 63.1 1.3 2.1
Samaiden Group Berhad Page 9 of 10 Independent Industry Assessment
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®
: Financial Year Revenue Net Profit Net Profit
Company g Ended (1} (RM million}?  (RM million)? Margin (%)
El Power Technologies Sdn Bhd®) Dec-19 26.6 1.7 6.4

(1) Latest available from Companies Commission of Malaysia (CCM), prospectus and Samaiden Group.

(2) Revenue and net profit were derived from EPCC of solar PV systems and/or power plants as well as other business
activities. However, the majority of the companies’ revenues and net profit were from EPCC of solar PV systems
and/power plants.

(3) A subsidiary of Scatec Solar ASA, a listed entity on Oslo Stock Exchange in Norway.

(4) A public listed company on Bursa Securities in Malaysia where its subsidiaries, namely Atlantic Blue S/B, Solarvest
Energy S/B and Powertrack S/B are registered with SEDA under the service provider category.

(5) Subsidiary of Panasonic Corporation, a listed entity on Tokyo and Nagoya Stock Exchange in Japan.

(6) A subsidiary of OCK Group Berhad, a listed entity on Bursa Securities in Malaysia.

) Some of the other private companies involved in EPCC of solar PV systems and/or power plants:
= ) Financial Year .~ Revenue Net Profit Net Profit
Company . Ended ) (RM million)?  (RM million)!? Margin (%)
Shorefield Sdn Bhd Dec-19 508.6 160.8 31.6
Mattan Engineering Sdn Bhd Dec-18 282.3 3.6 1.3
System Protection & Maintenance Sdn Bhd Dec-18 174.2 -5.0 -2.9
Gading Kencana Sdn Bhd Dec-18 93.9 5.7 6.1
Pius Solar Systems Sdn Bhd Mar-19 64.5 8.0 12.4
Pekat Solar Sdn Bhd Dec-18 55.1 1.7 3.1
Helios Photovoltaic Sdn Bhd Mar-19 46.5 -3.2 -6.9
Hasilwan (M) Sdn Bhd Sept-19 38.2 0.3 0.8

(1) Latest information from CCM. (2) Revenues and net profits were derived from EPCC of solar PV systems and/or
power plants as well as other business activities. Notes: The above list of private companies was selected based on
the following criteria: (a) registered with SEDA under Service Provider category involved in EPCC of solar PV systems
and/or power plants; (b) revenue of RM20 million and above based on latest available financial information;

Sources: SEDA, published information, company websites and market research.

10. MARKET SIZE AND SHARE

Rough Estimation of Malaysia’'s Market :
Size by Business Value* of Installed Grid Samaiden Group’s Revenue for Rough Estimate of Market.
Connected Solar PV Systems and Power EPCC of Solar PV Systems and Share of Samaiden Group by
Plants @ () (RM million) Power Plant ® @) (RM million) Value @

1,684.8 747 4%

(Sources: (a) SEDA; (b) Samaiden Group) *Business value is the EPCC cost of installing solar PV systems and power
plants covering labour, service, hardware and material costs, excluding land cost. Notes: (1) Total installed capacity
(distributed grid-connected = 68.44 MW, centralised grid-connected = 316.17 MW) multiplied by average cost (distributed
grid-connected = RM6.60/W; centralised grid-connected = RM3.90/W) of constructing solar PV facilities for 2019.  (2)
Revenue of Samaiden Group for FYE 30 June 2020 included RM68.55 million for solar PV power plants, RM2.05 million
for solar PV systems and RM4.05 million for supply, installation and commissioning of interconnection facilities, which
were used as a proxy for calendar year 2019. (3) (b) divided by (a).

2019 On and off Grid On Grid
Malaysia's market size by installed capacity of solar PV systems and 390.5 MW 384.6 MW
power plants(@
0.3 MW

. . . . )
Samaiden Group's market share by installed capacity (on grid) Less than 1%

(Sources: (a) SEDA; (b) Vital Factor analysis) Notes: Samaiden Group's installed capacity of solar PV systems and power
plants for FYE 30 June 2020 was 0.3 MW for on grid (Source: Samaiden Group), which is used as a proxy for calendar
year 2019 in the calculation of its market share. Samaiden Group’s market share = 0.3 MW/384.6 MW = less than 1%.
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RISK FACTORS

YOU SHOULD CAREFULLY CONSIDER, IN ADDITION TO THE OTHER INFORMATION CONTAINED
ELSEWHERE IN THIS PROSPECTUS, THE FOLLOWING RISK FACTORS THAT MAY HAVE A
SIGNIFICANT IMPACT ON US AND OUR SHARES.

8.1

8.1.1

RISKS RELATING TO OUR BUSINESS OPERATIONS
Our business is dependent on Government initiated solar PV programmes

Our business faces the risk of relying on Government initiated programmes, especially the LSS
programme. For the FYE 2018, FYE 2019 and FYE 2020, 93.98%, 98.91% and 90.00% of our
Group's total revenue were derived from the EPCC of solar PV power plants under the LSS
programme. For FYE 2017, 53.25% of our Group’s total revenue was derived from the EPCC of solar
PV systems under the FiT programme. As at the LPD, we are undertaking five projects under the
LSS2 programme, namely the Kluang Project, Mersing Project, Kuala Terengganu Project, Pasir
Gudang Project (Package 1) and Pasir Gudang Project (Package 2).

The LSS programme was first launched in 2016 with two rounds of competitive biddings, namely
LSS1 for 401 MW installed capacity and LSS2 for 562 MW installed capacity, which were conducted
in 2016 and 2018, respectively. The third round of the LSS programme, namely LSS3 for 491 MW of
export capacity awarded in 2019. In May 2020, the Ministry of Energy and Natural Resources
announced the LSS@MENTARI with a solar quota release of 1,000MWac for Peninsular Malaysia.
The bid was opened on 31 May 2020 and bids are to be submitted by 2 September 2020. This
LSS@MENTARI is the largest quota offered for bidding compared to the previous LSS1, LSS2 and
LSS3 programmes which ranged between 250 MW and 500 MW. (Source: Industry Overview)

Samaiden, together with a consortium partner, on 2 September 2020, submitted a tender document for
the LSS@MENTARI under Package 1 for capacity between 10 MW and less than 30 MW to the
Energy Commission Malaysia. Please refer to Section 6.12.4 of this Prospectus for further details on
LSS@MENTARI.

Moving forward, as part of our business strategies, we intend to pursue more business opportunities
in the solar PV systems for commercial and industrial buildings under the NEM programme.

In this respect, our business performance may be adversely affected if there are any unfavourable
actions or changes in Government initiated programmes including LSS and NEM programmes.

Our business is project based and we may not be able to continuously secure large solar PV
power plant projects to replicate our high historical growth in revenue and profit

For the Financial Years Under Review, our main revenue stream was from EPCC of solar PV systems
and power plants. The nature of EPCC work is project based. For the Financial Years Under Review
and up to the LPD, the contract periods for our EPCC of solar PV power plants are up to 18 months,
while those for EPCC of solar PV systems are less than 12 months. In this respect, we do not have
long-term EPCC contracts exceeding 18 months as at the LPD. Therefore, there is a risk that we may
not be able to sustain our high business growth beyond FYE 2020 unless we continue to secure large
and/or numerous EPCC solar PV projects or projects from other business activities.

For the FYE 2018, FYE 2019 and FYE 2020, we recorded a revenue growth of 379.63%, 118.07%
and 11.52% respectively. Similarly, our profit after tax grew by 136.03% and 133.02% for the FYE
2018 and FYE 2019, respectively. As at the LPD, our secured and unbilled order book amounted to
RM31.35 million. A large proportion of the said order book amount is expected to be recognised as
revenue in the FYE 2021.

There is no assurance that we will be able to sustain our high historical growth in revenue and

profitability. If we are unable to do so, this may materially affect our business sustainability, growth
potential and future financial performance.
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8.1.3

8.14

8.1.5

Our financial performance may be affected following the expiry of our tax exemption

Samaiden was granted Green Income Tax Exemption (“GITE"), which was approved under the
Income Tax (Exemption) (No. 11) Order 2006 [P.U. (A) 112/2008], Income Tax Act 1967. As such,
Samaiden was eligible for income tax exemption of 100% of its statutory income generated from
green technology services inclusive of RE for the years of assessment 2017 to 2020. The GITE has
expired on 30 June 2020.

The effective tax rate of the Group for the FYE 2017, FYE 2018, FYE 2019 and FYE 2020 were
6.06%, 1.92%, 0.49% and 0.67%, respectively. From the FYE 2021 onwards, Samaiden will be
subject to the prevailing statutory tax rate. For illustrative purposes, had the GITE not been in place
for the FYE 2020, the taxable income of Samaiden for the FYE 2020 would have been subject to
prevailing statutory tax rate of 24%. As such, this directly affects our Group’s PAT and PAT margin,
and in turn may affect our overall profitability and financial performance in the future.

We are dependent on our Group Managing Director, Executive Director, and key senior
management for the continuing success of our Group

The continuing success of our Group’s business is dependent on the efforts, commitment and abilities
of our Group Managing Director, Executive Director and key senior management who play significant
roles in our day-to-day operations as well as developing and implementing our business strategies.

Our Group Managing Director, Ir. Chow Pui Hee has been actively involved in our Group’s business
expansion into utility scale solar PV segment within the RE sector. She is responsible for developing
the strategic direction of our Group, overseeing the technical aspects of projects undertaken by our
Group as well as embarking into RE facility as an owner and operator. Her capabilities are based on
her experience in engineering field, RE and the environmental sector. She also holds a Certificate of
Competency for Grid-Connected PV Systems Design by SEDA to sign off any submission in relation to
solar PV system installations to the authorities. Our Executive Director, Fong Yeng Foon is responsible
for the implementation of our business strategies, foreign expansion and business development of our
Group while overseeing our procurement and administration functions and has approximately 21
years of experience in water and wastewater treatment industries. They are assisted by our key
senior management team, who also have knowledge and experience in RE and environmental
matters, as well as EPCC of solar PV systems and power plants.

In this respect, the loss of services from any of our Group Managing Director, Executive Director and
key senior management team without suitable and prompt replacement may adversely affect our
business and financial performance.

We are dependent on our subcontractors to perform certain works

We engage subcontractors to perform works such as mounting system and solar PV module
installation, and electrical, civil, structural and interconnection works.

Subcontractor costs accounted for approximately 16.10%, 54.03%, 25.30% and 33.50% of our total
cost of sales for the FYE 2017, FYE 2018, FYE 2019 and FYE 2020, respectively. As such, we are
subject to risks associated with non-performance, late performance or poor performance by our
subcontractors. While we may attempt to seek compensation from the relevant subcontractors, we
may, from time to time, be required to compensate our clients prior to receiving the said compensation
from the relevant subcontractors.

In the event we are unable to seek compensation from the relevant subcontractors or the amount of
the claims cannot be recovered in full or at all from the subcontractors, we may be required to bear
some or all the costs of the claims, which may in turn adversely affect our profitability and financial
performance.

In addition to the above, poor quality deliverables of our subcontractors may also affect our reputation
in the industry.
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8.1.6

We are subject to the risk of claims against system performance warranty and defect liabilities

We are exposed to the risk of system performance warranty claims after final acceptance of our
EPCC works as we provide performance warranty for the solar PV power plant in the form of
achieving minimum performance ratio during the defect liability period ranging from 12 to 24 months.
We are also exposed to the risk of defect liability claims during the said defect liability period for our
solar PV systems and power plants. In the event we have claims against our failure to meet minimum
performance ratio or defect liability claims, we have to make good the failure or defect which may
have an impact on our financial performance. For the Financial Years Under Review and up to the
LPD, we have not experienced any warranty claims on the system performance of our solar PV power
plant, nor any defect liability claims on our solar PV systems and power plants. Nevertheless, there is
no assurance that we will not experience any performance warranty claims or defect liability claims in
the future.

We have a concentration of major customers for revenue contribution

For the FYE 2018 and FYE 2019, our single largest customer, namely PLB Green Solar Sdn Bhd,
contributed 93.98% and 98.74% of our total revenue, respectively. As for FYE 2020, we derived a
significant portion of our revenue from two customers, namely Fairview Equity Project (Kluang) Sdn
Bhd and Fairview Equity Project (Mersing) Sdn Bhd, which contributed to 57.13% and 31.37% of our
total revenue respectively. This was mainly for EPCC works for Mersing Project and Kluang Project.
Please refer to Section 6.4.2(c)(ii} for further details on these two on-going projects.

While we are not dependent on the above mentioned customers for our business continuity as our
contracts with them are on project basis and we have been able to secure projects from different
customers over the Financial Years Under Review, Fairview Equity Project (Mersing) Sdn Bhd and
Fairview Equity Project (Kluang) Sdn Bhd contributed significantly to our Group’s revenue and profit
for the FYE 2020 due to the timing and progress of their EPCC contracts with us. Our financial
performance for the FYE 2021 may be adversely affected if there is any unexpected delay in the
implementation and completion of these projects by us.

We may face unanticipated increases in project costs

We estimate our project costs at the time of bidding or negotiating for projects. The contract value is
priced based on our cost estimates and project scheduling that are derived from assumptions such as
prices of solar PV modules and inverters which are quoted to us or transacted in USD as well as
prices and availability of labour and relevant machinery and equipment. Our cash flows and profit
margin from the projects are therefore dependent upon our ability to accurately estimate these costs
and timeline. Such costs and timeline may be affected by a variety of factors, such as depreciation of
RM against the USD, slower than anticipated progress, conditions at project sites differing materially
from what was anticipated at the time we bid for the contract, higher costs of equipment, material and
labour, and delay in material deliveries and project financing closure.

In such events, we may incur cost overruns which will affect our cash flows and financial performance.
These variations in costs may cause actual GP for a project to differ from those originally estimated.
As a result, certain projects could have lower margins than anticipated, or incur losses if actual costs
for the projects exceed their estimates.

Part of our strategies is to venture into retro-commissioning of buildings and energy saving systems
where we will own and maintain the retro-commissioning equipment and systems during the contract
term. In the event of a breakdown, we will be responsible for the cost of any repair, maintenance and
replacement of parts and equipment during the contract term, which may adversely affect our financial
performance in the future.
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8.1.9

8.1.10

We cannot assure that our business strategies and plans will be commercially successful

Our business strategies are focused on building on our key strengths and capitalising on our business
in the EPCC of solar PV systems and power plants, as well as undertaking O&M of solar PV power
plant and new RE business ventures as set out in Section 6.12 of this Prospectus.

The future growth of our business is dependent on our ability to capitalise on our core competencies
and experience to identify and carry out our business strategies and plans as set out in Section 6.12
of this Prospectus.

There are risks that we may not be able to implement our business strategies and plans in a timely
and commercially successful manner, which may adversely affect our future business and financial
performance.

In addition, for our strategy to venture into retro-commissioning of buildings and energy saving
systems, we will conduct feasibility studies prior to making any decisions in investing in any retro-
commissioning project. In the event that the feasibility study is not favourable, we will not carry out
retro-commissioning of buildings and energy saving systems which may affect our future business and
financial performance.

In light of the COVID-19 outbreak, we may experience a delay in implementing our business strategies
and plans mentioned above in accordance with the expected timeline. In this respect, this may affect our
future business and financial performance.

We cannot assure that our new business ventures to build-own-operate and invest in RE
power plants will be commercially successful

Part of our business strategies and plans is to venture into the following:

(i) build-own-operate an integrated biogas power generation plant in Bachok, Kelantan. As at the
LPD, we have already identified a source for household biowaste as feedstock for the generation
of biogas. The biowaste consists of organic and food waste from households that are collected
by three local councils in Kelantan. The implementation of this business plan is subject to us
securing the biogas quota from SEDA, obtaining a public generation licence from the Energy
Commission Malaysia, and conducting an acceptance and reliability test in accordance with
SEDA's guidelines prior to the operations of the biogas power generation plant; and

(ii) invest in a solar PV power plant. Together with our consortium partner, we submitted a tender
document for the LSS@MENTARI on 2 September 2020. The implementation of this plan is
subject to us obtaining the bid from the Energy Commission Malaysia by way of tender within 12
months from the date of this Prospectus. Please refer to Section 6.12.2 for further details on our
plan to venture into the investment in a solar PV power plant.

In the event that we are unsuccessful in the bid from the Energy Commission Malaysia for the solar PV
power plant or unable to obtain the biogas quota or public generation licence, or pass the required
acceptance and reliability test for the integrated biogas power generation plant, we will not be able to
implement this plan. Once these RE power plants are operational, we are subject to the risk of plant
failure or problems which in turn may adversely affect our business and financial performance, and return
on investment. As an investor of the solar PV power plant, our return on investment is dependent on the
performance of the solar PV power plant which may be subject to the risk of plant failure or problems
such as the areas surrounding the solar PV modules that may cast shadows on our solar PV modules
and hence, reducing the efficiency of the solar PV modules, excessive degradation of our solar PV
modules or inefficiency or failure of our inverters and other balance of system equipment for extended
period of time. In addition, the performance of the solar PV power plant is subject to any occurrence of
haze, unusually high rainfall or cloud cover, or other unfavourable weather conditions.

For the integrated biogas power generation plant, we may fail to get adequate and continuous supply of

organic waste which is the feed stock for the generation of biogas, or we may experience equipment
inefficiency, failure or repair and maintenance downtime for extended period of time.
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8.1.11

8.1.12

8.1.13

In light of the COVID-19 outbreak, we may experience a delay in implementing our new business
ventures mentioned above in accordance with the expected timeline. In this respect, this may affect our
future business and financial performance.

Our business and financial performance are affected by project execution

We have to adhere to certain agreed milestones for the completion of our projects. We are subject to
the risk of claims and/or penalties pertaining to liquidated ascertained damages for late completion as
stipulated in the EPCC contracts for solar PV power plant projects. These penalties, if imposed, may
have an adverse effect on our financial performance.

Incidents which may affect our project execution include delay in delivery of materials, workplace
hazards, damage to equipment and materials, weather conditions and major pandemic outbreaks.

Please refer to Section 8.2.4 of this Prospectus for further details on incidents which may affect
project execution.

For the Financial Years Under Review and up to the LPD, we have not experienced any claims
pertaining to delays in project completion. Nevertheless, there is no assurance that we would not
experience claims pertaining to delays in completion of project in the future.

We face competition from other service providers that serve the solar PV industry

We face competition from local and international competitors which may be capable of offering similar
services and compete with us in terms of pricing, quality of service and solutions offered.

In the event our competitors are able to offer EPCC works for solar PV systems and power plants at a
more competitive price than ours, we may be forced to match their pricing to secure the projects,
which may affect our profit margins and thus affecting our profitability. In addition, if we cannot match
or be better than our competitors in terms of the range of comprehensive solutions and technology
offered, our clients may choose our competitors. Hence, the competition we face from other service
providers may adversely affect our business and financial performance.

Some of our international competitors may have greater marketing and financial resources and longer
track record in the solar PV industry globally. Project owners and financial institutions may be more
inclined to work with such competitors.

We depend on the retention and procurement of certain approvals, permits and licenses

In order to operate our business, we are required to obtain and hold valid approvals, permits and
licenses such as registration with CIDB and others as set out in Section 6.4.9 of this Prospectus. We
must comply with the restrictions and conditions imposed by the relevant authorities in order to keep
such approvals, permits and licenses. Our approvals, permits and licences may be suspended or
cancelled if we fail to comply with the applicable requirements or any conditions of the approvals,
permits and licences. Delay or refusal may also occur when renewing such approvals, permits and
licenses upon their expiry. Failure to keep or renew the requisite approvals, permits and licenses
could result in suspension or restriction of our business operations. We will not be able to participate
in tenders for EPCC contracts or carry out our role as the EPCC contractor, which will adversely affect
our business and financial performance.

In addition, part of our business strategies and plans is to expand into Vietnam where we will apply for
a contractor licence, specifically construction operating licence upon securing a solar PV system project,
from the Department of Construction and register as a foreign owned company with the Department of
Planning and Investment in Vietnam. The contractor licence is required to enable us to carry out EPCC
activities in Vietnam. In the event that we are unable to obtain the said licence and registration in Vietnam,
or fulfill any terms or conditions that may be imposed on the said licence and/or registration, we may not
be able to implement this part of our business strategies and plan, which may adversely affect our
future business and financial performance. Please refer to Section 6.12.1.2 for further details on our
foreign market expansion.
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Furthermore, we also plan to venture into building-owning-operating and investing in RE power
generation plants. The implementation of this business plan is subject to us securing the biogas quota
from SEDA and/or the solar PV power plant bid from the Energy Commission Malaysia, obtaining a public
generation licence from the Energy Commission Malaysia, and conducting acceptance test and reliability
test in accordance with SEDA's guidelines prior to the operations of the biogas power generation plant. In
the event that we are unable to meet these regulatory requirements, we may not be able to implement
this part of our business strategies and plan, which may affect our future business and financial
performance.

We may face the risk of impairment losses on trade receivables

If our customers are late in their payment or in more severe circumstances, fail to make any payment,
our financial performance will be adversely affected. We would have to make allowance for doubtful
debts or incur write-off of uncollectible trade receivables, which will affect the profitability of our
business. For the Financial Years Under Review, we recorded impairment losses on trade receivables
of RM0.19 million, RMO0.13 million and RM0.07 million for the FYE 2018, FYE 2019 and FYE 2020,
respectively. We did not incur any impairment losses on trade receivables in the FYE 2017.

We are exposed to risk of fluctuation of foreign exchange rate

Our Group has foreign currency exposure arising from projects and purchases of materials and
equipment such as solar PV modules and inverters which are quoted to us or transacted in USD. As
we are unable to estimate the movement of foreign exchange rate and its impact on the revenue, cost
of sales and earnings of our Group, any significant fluctuation in the exchange rate of USD into RM or
vice versa may have a significant impact, whether positively or negatively, on our financial condition
and results of operation. Currently, we do not have any formal policy with respect to our transactions
in foreign currency and have not undertaken any hedging activities as the majority of our revenue and
expenses are transacted in RM. Hence, there is no assurance that any significant fluctuation in
foreign currency exchange rate will not have a material and adverse impact on the revenue and
earnings of our Group.

RISKS RELATING TO OUR INDUSTRY

We are subject to economic, political, regulatory and major epidemic and/or pandemic
outbreak risks in Malaysia and the market we serve

Any changes in the political, social, economic and regulatory conditions in Malaysia as well as
Vietnam could adversely affect our business and financial performance. These uncertainties could
include, but not limited to, changes in political leaderships, risks of war or civil unrest, changes in
import tariffs and related duties as well as regulatory matters. Similarly, any global or regional
economic downturn would also affect overall business sentiments and consumer confidence as well
as investments, which could subsequently affect demand for our services. As a result, this may cause
our customers to defer, halt or abandon their development or expansion plans. Our future
geographical expansion plans into Vietnam expose us to the uncertainties of the country and its
business environment, which depend on the country's economic, social, political conditions and
policies for RE.

Our business operations and financial performance could also be materially and adversely affected by
any major epidemic and/or pandemic outbreak. For example, the recent global outbreak of the
COVID-19 may result in interruption of supply of materials such as solar PV modules and related
materials from China or other affected countries, which could in turn affect our project execution and
result in late completion of our projects. Our business operations may also be affected if any of our
employees or the employees of our subcontractors contract or are suspected of having contracted
COVID-19, as this would require quarantine of the affected personnel as well as disinfection of
affected premises and/or project sites. As at the LPD, notwithstanding the COVID-19 outbreak, we
have encountered minimal supply disruption for new orders of raw materials.

143



| Registration No.: 201901037874 (1347204-V) |

8.

RISK FACTORS (Cont’d)

On 16 March 2020, the Government announced the first phase of MCO as a means to curb the
spread of COVID-19. Following the MCO, our on-site activities have been suspended from 18 March
2020. The Government has, on 25 March 2020, announced the second phase of MCO with extension
for another two weeks until 14 April 2020. On 3 April 2020, we have obtained conditional approval
from the MIT! to unload the materials at the work site in relation to the Kluang Project.

Subsequently, the MCO was further extended from 14 Aprii 2020 to 28 April 2020 for its third phase,
as announced on 10 April 2020. During this period, the MITI announced that businesses in the list of
sectors specified by the MITI may submit an application to MITI to seek for approval to operate. We
have received conditional approval from the MITI on 20 April 2020 to resume operations in our office
premises. With the conditional approval from MITI, we resumed our office operations on 27 April 2020.

The Government thereafter announced a fourth phase of the MCO from 28 April 2020 to 12 May 2020
on 23 April 2020, and subsequently on 1 May 2020, the conditional MCO effective on 4 May 2020
was announced which enables almost all sectors of the economy to reopen. Pursuant to this, we have
resumed our on-site operations for the Kluang Project on 4 May 2020. On 10 May 2020, the
Government further announced that the conditional MCO will be extended for another four weeks until
9 June 2020. Subsequent to 9 June 2020, the Government has imposed the RMCO from 10 June
2020 until 31 August 2020, which has been further extended to 31 December 2020.

During the MCO, our Group had submitted notifications of occurrence of force majeure events to
certain customers of our on-going projects. On 13 May 2020, we submitted formal request for
extension of time to the relevant customers. This is in accordance with force majeure provisions as
provided in the terms of our contracts for these projects with customers. We had subsequently been
granted extensions of time for the completion of the Mersing Project and Kluang Project until 15
October 2020 and 30 September 2020 respectively. Accordingly, we do not expect liquidated
ascertained damages to be imposed on us for late completion of these projects, if any, attributable to
the MCO.

Nevertheless, we may still face delay in projects completion for the Kluang Project and Mersing
Project if there is further delay in the approvals required from external parties including Koridor Utiliti
Johor and TNB. In such instance, we will request for further extension of time for completion of the
Kluang Project and Mersing Project. In the event that our Group is unable to obtain further extension
of time and there is a late completion of these projects, we may be imposed with liquidated
ascertained damages cumulatively amounting to RM10,000 for each day or part day for the period
commencing on the day after the extended target completion date and expiring on the date of
practical completion up to @ maximum of 180 days amounting to RM1.80 million. Similarly, any late
completion of our Kuala Terengganu Project and Pasir Gudang Project (Package 1) may result in us
having to pay liquidated ascertained damages cumulatively amounting to a maximum amount of
RMO0.84 million.

In addition to the above, there were some delays or reduction in our billings whilst we continued to
incur cash outflow from fixed operating expenses such as salaries and rental expenses during the
MCO period. Nevertheless, this has not posed significant constraints on our cash flow and financial
position as our monthly cash outflow from operating expenses is only approximately RM0.30 million.
In addition, as our on-site activities were only fully suspended for approximately one month and we
have now resumed operations fully, our overall profitability for the FYE 2020 was not adversely
affected to a material extent by the COVID-19 and the MCO.

Furthermore, in terms of medical costs, our Group is only responsible to bear the testing costs and
medical costs of employees under our payroll. Our Group has procured undertaking and indemnity
from some of our subcontractors in respect of the workers of such subcontractors as set out in
Section 6.4.12(d) of this Prospectus.

Notwithstanding the above, there can be no assurance that any adverse political, social, regulatory or
economic developments, or any occurrence of major epidemic and/or pandemic outbreak that could
result in interruptions in our business operations, which are beyond our control, will not materially
affect our business and financial performance.
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Further, while the immediate impact of the COVID-19 outbreak on our business has been relatively
minimal so far, we cannot guarantee that the COVID-19 outbreak will not worsen, thus requiring
reimposition of a full MCO. There is no assurance that our suppliers of materials would be able to (a)
maintain their normal business operation without disruptions; and/or (b) deliver the materials to us
without delay in the event that transportation restrictions are imposed, and there is no guarantee that
we would be able to source materials from alternative suppliers in time to satisfy our contractual
obligations to our customers if COVID-19 persists for a substantial period. In addition, notwithstanding
the precautionary measures implemented by us, there is no assurance that the workers or personnel
of our Group, the main contractors or other subcontractors working at the project sites would not be
infected by COVID-19, in such event the relevant workers or personnel would need to be quarantined
and the projects handled by them may be suspended or delayed as a result.

There is no assurance that outbreak of COVID-19 in Malaysia can be effectively controlled, or another
outbreak of COVID-19 or other disease will not happen in the future. Notwithstanding the contingency
plan which we have put in place as disclosed in Section 6.4.12 of this Prospectus, should these
adverse events materialise and persist for a substantial period, it may significantly and adversely
affect our business operations and financial performance.

There are inherent risks in the solar PV industry

As our business is mainly in the EPCC of solar PV systems and power plants, we are subject to
inherent risks within the solar PV industry including, among others, changes in Government policies
and regulations such as changes in power generation, transmission and distribution including retail
sales to consumers and peer-to-peer (P2P) trading, and drop in electricity pricing. Some of these
changes, which include changes to market conditions or situations may affect the financial
attractiveness of solar PV projects, which in turn may adversely affect our business and financial
performance.

Technological improvements in power generation may result in more cost efficient and
environmentally friendly methods of power generation compared to using solar PV method

In addition to using solar PV method, other RE and environmentally friendly method of power
generation include using various sources of primary energy, such as wind, waves and current, solar
thermal, and geothermal. In Malaysia, solar PV systems and power plants are the preferred method of
power generation that uses primary energy source that is renewable and has minimal impact on the
environment. However, improvement in technologies for other methods of power generation may
make them more competitive compared to using solar PV method. As such, in the event that other
methods of power generation are preferred compared to solar PV method, it may affect our business
and financial performance.

There is a potential reduction in demand for power generation projects including solar PV
systems and power plants due to excess power generation and high reserve margin

Malaysia has sufficient power supply to meet demand and this is reflected by the fact that power
generation exceeded consumption by 11.8% in 2019. In addition, based on the latest available
statistics, Malaysia’'s electricity reserve margin was 36.0% in 2017. A certain level of reserve margin is
important to cater to any increases in demand and unexpected outages of existing capacity. However,
a high reserve margin also means that there may not be an urgency to develop more power
generation capacity in Malaysia. In 2018, the Government terminated four IPP contracts. (Source:
Industry Overview)

In this respect, there is no assurance that there will be sufficient new power generation projects to

sustain existing and new players in the power generation industry, including solar PV systems and
power plants.
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Inherent risks in the solar PV industry in Vietham

One of our business strategies moving forward is to expand our business into Vietnam. There are
inherent risks in the solar PV industry in Vietnam which include, among others, the following:

(i)  Reducing FiT rates: In April 2020, the Prime Minister of Vietnam signed the 13/2020/QD-TTg
Decision on mechanisms to promote the development of solar power projects in Vietnam, which
included, among others, new FiT rates for rooftop, floating and ground-mounted solar power
projects that achieved commercial operations by 31 December 2020. Under this mechanism,
the new FiT rates for rooftop solar power project is USDO0.0838/kWh, floating solar power
project is USD0.0769/kWh and ground mounted solar power project is USD0.0709/kWh. In
contrast, the FiT rate for all types of solar power projects was USD0.0935/kWh between June
2017 and June 2019. For solar power projects that achieved commercial operations after 31
December 2020, the FiT rates will be based on competitive mechanisms.

(i)  Grid overload: Vietnam’s cumulative installed solar PV capacity grew from 134 MW at end of
2018 to 4.5 GW in June 2019 representing an increase of 3,258% in six months (Source:
Vietnam Electricity (EVN)). The rapid increase in solar PV energy exported to the power grid
runs the risk of overloading the power grid. This may hamper further development of solar PV
projects for export to the power grid until such time the power grid infrastructure improves to
cater to increase in export of power to the grid.

(Source: Industry Overview)

A reducing FiT rate may discourage investments, while an overloaded grid may limit investments in
solar power projects, thus resulting in lower demand for EPCC of solar power projects. This may have
an adverse impact on our business and financial performance in Vietham.

RISKS RELATING TO OUR SHARES
There has been no prior market for our Shares

Prior to the IPO, there has been no public market for our Shares. Hence, there is no assurance that
upon Listing, an active market for our Shares will develop or, if developed, that such market can be
sustained. The IPO Price was determined after taking into consideration various factors including but
not limited to our business strategies and our financial and operating history.

There can be no assurance that the IPO Price will correspond to the price at which our Shares will
trade on the ACE Market upon our Listing and that the market price of our Shares will not decline
below the IPO Price.

The trading price and volume of our Shares upon Listing may be volatile

The performance of Bursa Securities is very much dependent on external factors such as the
performance of the regional and world bourses and the inflow or outflow of foreign funds. Sentiment is
also largely driven by internal factors such as economic and political conditions of the country as well
as the growth potential of the various sectors of the economy. These factors invariably contribute to
the volatility of trading volumes witnessed on Bursa Securities, thus adding risks to the market price
of our listed Shares. In addition, the market price of our Shares may be highly volatile and could
fluctuate significantly and rapidly in response to, amongst others, the following factors, some of which
are beyond our control:

(1) material variations in our financial performance and operations;

(ii) success or failure of our management in implementing future plans, and business and growth
strategies;

(iii) changes in securities analysts’ recommendations, perceptions or estimates of our Group’'s

financial performance;

(iv) changes in conditions affecting the industry, the general economic conditions or stock market
sentiments or other events or factors;
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(v)
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(vii)
(viii)

changes in market valuations and share prices of companies with similar businesses to our
Company that may be listed on Bursa Securities or other stock exchanges;

additions or departures of experienced key personnel;
fluctuation in stock market prices and volume; or

involvement in claims, litigation, arbitration or other form of dispute resolution.

There may be a potential delay to or cancellation of our Listing

The occurrence of any one or more of the following events, which is not exhaustive, may cause a
delay in or cancellation of our Listing:

(i)

(ii)

(iif)

the MITI approved Bumiputera investors fail to acquire the Shares allocated to them under the
Public Issue;

our Sole Underwriter exercising its rights pursuant to the Underwriting Agreement to
discharge itself from its obligations thereunder,

the revocation of approvals from the relevant authorities for the Listing and/or admission for
whatever reason; or

we are unable to meet the public shareholding spread requirement of the Listing
Requirements, i.e. at least 25.00% of our issued share capital for which listing is sought must
be held by a minimum number of 200 public shareholders holding not less than 100 Shares
each at the point of our Listing.

Where prior to the issuance and allotment of our Issue Shares:

(i)

(i)

the SC issues a stop order pursuant to Section 245(1) of the CMSA, the applications shall be
deemed to be withdrawn and cancelled and our Company shall repay all monies paid in
respect of the applications for our Issue Shares within 14 days of the stop order, failing which
the Company shall be liable to return such monies with interest at the rate of 10% per annum
or at such other rate as may be specified by the SC pursuant to Section 245(7)(a) of the
CMSA:; or

our Listing is aborted, investors will not receive any of our Issue Shares, all monies paid in
respect of all applications for our Issue Shares will be refunded free of interest.

Where subsequent to the issuance and allotment of our Issue Shares:

(i)

(ii)

the SC issues a stop order pursuant to Section 245(1) of the CMSA, any issue of our Issue
Shares shall be deemed to be void and all monies received from the applicants shall be
forthwith repaid and if any such money is not repaid within 14 days of the date of service of
the stop order, the Company shall be liable to return such monies with interest at the rate of
10% per annum or at such other rate as may be specified by the SC pursuant to Section
245(7)(b) of the CMSA,; or

our Listing is aborted other than pursuant to a stop order by the SC, a return of monies to our
shareholders could only be achieved by way of a cancellation of share capital as provided
under the Act and its related rules. Such cancellation can be implemented by either:-

(aa) the sanction of our shareholders by special resolution in a general meeting, consent by
our creditors (unless dispensation with such consent has been granted by the High Court
of Malaya) and the confirmation of the High Court of Malaya, in which case there can be
no assurance that such monies can be returned within a short period of time or at all
under such circumstances; or

(bb) the sanction of our shareholders by special resolution in a general meeting supported by
a solvency statement from our Directors.
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Our Promoters will be able to exert significant influence over our Company as they will
continue to hold majority of our Shares after the IPO

Upon Listing, our Promoters will collectively hold, directly and indirectly, 148,845,000 Shares, which
represent approximately 70.88% of the enlarged issued share capital of our Company. As a result, our
Promoters may be able to influence the outcome of certain matters such as election of Directors and the
approval of business ventures requiring the vote of the shareholders unless they are required to abstain
from voting by law and/or the relevant authorities.

Dividend payments

Our ability to pay dividends or make other distributions to our shareholders is not guaranteed. Our
Company is an investment holding company and we conduct substantially all of our operations
through our subsidiaries. Our Company derives income mainly from dividends received from our
subsidiaries. Consequently, our ability to declare and pay dividends are dependent on, amongst
others, the financial performance of our subsidiaries. Further, in view that our Group intends to
embark on future plans as disclosed in Section 6.12 of this Prospectus, our ability to pay dividends
may be limited.

Further details on our dividend policy are set out in Section 11.8 of this Prospectus.
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10.

CONFLICT OF INTEREST

10.1

10.2

10.2.1

10.2.1

10.2.2

10.2.3

CONFLICT OF INTEREST

None of our Directors and/or substantial shareholders has any other interest, whether direct
or indirect, in any businesses or corporations which are carrying on a similar trade as our
Group or which are the customers or suppliers of our Group.

DECLARATION BY ADVISERS ON CONFLICT OF INTEREST
Principal Adviser, Sponsor, Sole Underwriter and Placement Agent

AIBB and/or its related companies (“Alliance Bank Malaysia Group”) form a diversified
financial group and are engaged in a wide range of investment and commercial banking,
brokerage, securities trading and credit transaction services business. The Alliance Bank
Malaysia Group has engaged and may in the future, engage in transactions with and perform
services for SAGB Group and/or the SAGB Group’s affiliates, in addition to the roles set out in
this Prospectus. In addition, in the ordinary course of business, any member of the Alliance
Bank Malaysia Group may at any time offer or provide its services to or engage in any
transactions (on its own account or otherwise) with any member of the SAGB Group, its
shareholders, and/or its affiliates and/or any other entity or person, hold long or short
positions in securities issued by the SAGB Group and/or its affiliates, and may trade or
otherwise effect transactions for its own account or account of its other customer in debt or
equity securities or loans of any member of the SAGB Group and/or its affiliates. This is the
result of the businesses of Alliance Bank Malaysia Group generally acting independently of
each other and accordingly, there may be situations where parts of the Alliance Bank
Malaysia Group now have or in the future, may have an interest or take actions that may
conflict with the interest of the SAGB Group. Nonetheless, Alliance Bank Malaysia Group is
required to comply with the applicable laws and regulations issued by the relevant authorities
governing its advisory business, which require, among others, segregation between dealing
and advisory activities and Chinese wall between different business divisions.

AIBB has confirmed that there is no conflict of interest in its capacity as the Principal Adviser,
Sponsor, Sole Underwriter and Placement Agent to our Group in relation to the Listing. The
Underwriting Agreement, which certain details are set out in Section 4.5.4 of this Prospectus,
was entered into on arm’s length basis and on market terms.

Solicitors for the Listing

Chooi & Company + Cheang & Ariff has confirmed that there is no confiict of interest in its
capacity as the Solicitors to our Group in relation to the Listing.

External Auditors and Reporting Accountants

Crowe Malaysia PLT has confirmed that there is no conflict of interest in its capacity as the
External Auditors and Reporting Accountants to our Group in relation to the Listing.

Independent Market Researcher

Vital Factor has confirmed that there is no conflict of interest in its capacity as the IMR to our
Group in relation to the Listing.
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11. FINANCIAL INFORMATION
111 HISTORICAL AUDITED COMBINED FINANCIAL INFORMATION
The historical audited combined financial information of our Group for the Financial Years Under
Review presented in this section have been extracted from the Accountants’ Report set out in
Section 12 of this Prospectus, which deals with the audited combined financial statements of our
Group for the Financial Years Under Review.
You should read the historical audited combined financial information below together with:
) Management’s Discussion and Analysis of Financial Conditions, Results of Operations
and Prospects set out in Section 11.3 of this Prospectus; and
) Accountants’ Report set out in Section 12 of this Prospectus.
The historical audited combined financial information included in this Prospectus does not reflect
our Group's results of operations, financial position and cash flows in the future. Moreover, our
Group’s past operating results are not indicative of our Group's future operating performance.
(a) Historical audited combined statements of profit or loss and other comprehensive
income of our Group
< Audited >
FYE 2017 FYE 2018 FYE 2019 FYE 2020
RM’000 RM’000 RM’000 RM’000
Revenue 6,530 31,322 68,301 76,170
Cost of sales (4,484) (26,708) (58,467) (64,515)
GP 2,046 4,614 9,834 11,655
Other income - 36 194 520
2,046 4,650 10,028 12,175
Administrative expenses (594) (1,186) (2,382) (4,798)
Finance cost - - 3) (26)
Net impairment losses on - (187) (127) (73)
financial assets
PBT 1,452 3,277 7,516 7,278
Income tax expense (88) (63) (37) (49)
PAT 1,364 3,214 7,479 7,229
Other comprehensive income - - - -
Total comprehensive income 1,364 3,214 7,479 7,229
for the financial year
PAT attributable to:
- Owners of the Company 1,364 3,214 7,481 7,254
- Non-controlling interests - - (2) (25)
1,364 3,214 7,479 7,229
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11. FINANCIAL INFORMATION (Cont’d)

< Y- YTTs [1 -1 [ ————— >
FYE2017 FYE2018 FYE2019  FYE 2020
GP margin'” (%) 31.33 14.73 14.40 15.30
PBT margin®(%) 22.24 10.46 11.00 9.55
PAT margin‘®(%) 20.89 10.26 10.95 9.49
Effective tax rate'(%) 6.06 1.92 0.49 0.67
Earnings before interest, tax, depreciation 1,477 3,289 7,493 6,986
and amortisation (“EBITDA”)® (RM'000)
Assumed number of Shares in issue'® 210,000 210,000 210,000 210,000
('000)
Basic and diluted EPS” (sen) 0.65 1.53 3.56 3.45
Notes:
(1) GP margin is calculated based on GP divided by revenue.

(2) PBT margin is calculated based on PBT divided by revenue.
(3) PAT margin is calculated based on PAT divided by revenue.

(4) Effective tax rate is calculated based on income tax expense divided by PBT. Samaiden
had obtained approval from MIDA for income tax exemption under GITE. As such,
Samaiden was eligible for income tax exemption of 100% of its statutory income
generated from green technology services inclusive of RE for the years of assessment
2017 to 2020. The GITE granted to Samaiden has expired on 30 June 2020 and as such,
it will no longer enjoy tax exemption after the FYE 2020. From the FYE 2021 onwards,
Samaiden will be subject to the prevailing statutory tax rate.

(5) EBITDA is calculated as follows:

< Audited >

FYE 2017 FYE 2018 FYE 2019 FYE 2020

RM’000 RM’000 RM’000 RM’000

PBT 1,452 3,277 7,516 7,278
Adjusted for:

Finance cost - - 3 26

Depreciation 25 29 94 128

Interest income - (17) (120) (446)

EBITDA 1,477 3,289 7,493 6,986

(6) The assumed number of Shares in issue after our Public Issue.

(7) Basic EPS is calculated based on PAT attributable to owners of the Company divided by
the assumed number of Shares in issue. Diluted EPS are the same as basic EPS as
there were no potential dilutive ordinary shares existing during the respective years.
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1. FINANCIAL INFORMATION (Cont’d)

(b) Historical audited combined statements of financial position of our Group

< Audited >
< As at 30 June-----—-------mm-- >
2017 2018 2019 2020

RM’000 RM’000 RM’000 RM’000
ASSETS
NON-CURRENT ASSET
Property, plant and equipment 79 141 378 1,539
TOTAL NON-CURRENT ASSET 79 141 378 1,539
CURRENT ASSETS
Contract costs'” - 2,298 331 -
Inventories - - - 28
Trade receivables 430 10,266 5,232 7,954
Other receivables, deposits and 23 1,599 283 230

prepayments

Contract assets - 122 154 673
Amount owing by a director - 1,000 - -
Short-term investments - 1,018 4172 14,498
Current tax assets - 19 15 -
Fixed deposit with a licensed bank - - 400 421
Cash and bank balances 1,565 10,720 4,999 6,695
TOTAL CURRENT ASSETS 2,018 27,042 15,586 30,499
TOTAL ASSETS 2,097 27,183 15,964 32,038
EQUITY AND LIABILITIES |
EQUITY
Share capital - - - *
Invested capital 100 750 1,000 1,030
Retained profits 1,411 4,125 6,406 13,660
Equity attributable to owners of the Company 1,511 4,875 7,406 14,690
Non-controlling interests - - (2) (7)
TOTAL EQUITY : 1,511 4,875 7,404 14,683
NON-CURRENT LIABILITIES
Hire purchase payable - - 59 -
Term loans - - 12 995
Lease liability - - - 46
Deferred tax liabilities 6 13 13 -
TOTAL NON-CURRENT LIABILITIES 6 13 84 1,041
CURRENT LIABILITIES
Trade payables 261 2,767 3,090 11,199
Other payables and accruals 109 796 1,103 746
Contract liabilities 141 18,732 4,265 4,312
Amount owing to directors 53 - - -
Hire purchase payable - - 17 -
Term loans - - 1 37
Lease liability - - - 18
Current tax liabilities 16 - - 2
TOTAL CURRENT LIABILITIES 580 22,295 8,476 16,314
TOTAL LIABILITIES 586 22,308 8,560 17,355
TOTAL EQUITY AND LIABILITIES 2,097 27,183 15,964 32,038
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1. FINANCIAL INFORMATION (Cont’d)
Notes:
(1) Contract costs represent materials and preliminary costs incurred for the Seberang Perai
Project and Kluang Project. In accordance with our Group’s accounting policies, our Group
recognises costs that relate directly to a contract (or an anticipated contract) with a customer
as an asset when the costs generate or enhance resources of our Group, will be used in
satisfying the performance obligation in the future and are recovered. This is in line with
paragraph 95 of MFRS 15.
*  Denotes RM100
11.2 CAPITALISATION AND INDEBTEDNESS

The following table sets out our Group's capitalisation and indebtedness:

() as at 31 July 2020, after taking into account the Acquisitions but before Public Issue and
use of proceeds; and '
(i) after adjusted for the proceeds arising from our Public Issue and use of proceeds from
Public Issue.
(Unaudited)  After Public Issue
As at and use of
31 July 2020 proceeds
RM’000 RM’000
Indebtedness:
Current
Secured and guaranteed
Lease liability 17 17
Term loans” 37 37
54 54
Non-current
Secured and guaranteed
Lease liability 46 46
Term loans? 1,006 1,006
1,052 1,052
Contingent liability
Secured and guaranteed
Tender guarantee 100 100
Total Indebtedness 1,206 1,206
Shareholders’ equity 14,627 42244
Total capitalisation and indebtedness 15,833 43,450
Gearing ratio (times)* 0.08 0.03
Notes:
* Computed based on total indebtedness over our shareholders’ equity.
A Being term loans secured to part finance the acquisition of our Head Office and to

finance a term assurance which was a collateral for a banking facility.
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11.

FINANCIAL INFORMATION (Cont'd)

11.3.1

MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITIONS, RESULTS
OF OPERATIONS AND PROSPECTS

Investors should read the following management's discussion and analysis of our Group's
financial conditions and results of operations in conjunction with the Accountants’ Report as set
out in Section 12 of this Prospectus.

The management’s discussion and analysis contains data derived from our audited combined
financial statements as well as forward-looking statements that involves risks and uncertainties.
The results may differ significantly from those projected in the forward-looking statements.
Factors that may cause future results to differ significantly from those included in the forward-
looking statements include, but are not limited to, those discussed below and elsewhere in this
Prospectus, particularly the risk factors as set out in Section 8 of this Prospectus.

Overview of our operations
(a) Principal activities

Our Company is principally an investment holding company while our subsidiaries are
principally involved in the following business activities:

(i) EPCC of solar PV systems and power plants, and related subcontracting services;
and

(i) provision of RE and environmental consulting services, as well as O&M services.

As a provider of EPCC services for solar PV systems and power plants, our scope of
work mainly comprises the following:

o Engineering and design, from initial conceptualisation up to detailed system design.
This includes designing the solar PV array and balance of system including
inverters, transformers and interconnection to the power grid where relevant.

o Procurement of all construction materials and equipment for the solar PV facilities,
including solar PV modules and balance of system;

° Construction, including civil, structural, mechanical and electrical works, installation
and integration of equipment, and interconnection to the power grid, if required by
customers; and

o Commissioning, including testing of individual equipment and sub-systems, and full
testing of the newly installed solar PV facilities.

Additionally, we have in-house technical expertise to provide RE and environmental
consulting services, as well as O&M services.

Please refer to Section 6.4 of this Prospectus for detailed information on our principal
activities.
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FINANCIAL INFORMATION (Cont’d)

(b)

Revenue

Our revenue is derived from the provision of EPCC services, RE and environmental
consulting services, and O&M services.

Revenue from the provision of EPCC services is derived from the provision of
engineering, procurement, construction and commissioning services for both solar PV
system and power plant customers. Generally, an EPCC project for solar PV system can
be completed within six to 12 months depending on, among others, the scale of installed
capacity, building conditions and technical complexity. On the other hand, an EPCC
project for solar PV power plant will generally require nine to 18 months from the project
commencement date until completion given its utility scale generating capacity of at least
1 MWac. A solar PV power plant requires substantially more work than solar PV system
as it involves site preparation, civil and structural works for the project site as well as
interconnection to the power grid.

Revenue from the provision of EPCC services, which is measured at transaction price, is
recognised over time in the period in which the services are rendered using the input
method, determined based on the proportion of costs incurred for work performed to-date
over the estimated total costs. Transaction price for an EPCC project is computed based
on the price specified in the EPCC contract, as varied by subsequent variation order, if
any. A contract asset is recognised for services rendered and for which revenue has
been recognised, but invoices for which have yet to be issued. For instance, we recorded
contract assets for some of our RE and environmental consulting services projects
wherein work had been done and revenue had been recognised, but we were unable to
issue invoice on the progress claims pending certification of work done by project owner,
which generally takes two to three weeks. Conversely, a contract liability arises when
invoices have been issued in advance of revenue recognition for services yet to be
rendered.

In general, our invoices for EPCC contracts are issued when we achieve a certain
milestone within our scope of work as set out in the EPCC contracts. These milestones
are negotiated and agreed upon between us and our customers on a case-by-case
basis. These milestones may include, among others, down payment upon execution of
contract, confirmation of order for materials with manufacturers and/or suppliers and
installation onsite. We adopt this billing arrangement as it is deemed reflective of the
progress of implementation of our EPCC projects and the corresponding commitment
that we require from our customers. Nevertheless, as some of these milestones do not
involve actual costs, we may not be able to recognise the full amount of an invoice as
revenue, which in turn is determined based on costs incurred for work performed. In such
instances, a contract liability arises.

Revenue from the provision of RE and environmental consulting services mainly cover
support services for development and implementation, and landfil and waste
management services. Our O&M services are mainly for preventive and corrective
maintenance of solar PV systems and power plants. Revenue from the provision of RE
and environmental consulting services as well as O&M services is recognised over time
in the period in which the services are rendered.

Our revenue is driven by the following key factors:

) the growth and prospects of the RE industry and the programmes and initiatives
introduced by the Government to increase the use of RE to reduce carbon dioxide
(CO,) emission;

. our ability to secure new projects and contracts;

o the competition from other industry players providing similar services; and

o the amount of work completed during the financial year for our EPCC projects
secured.
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1. FINANCIAL INFORMATION (Cont’d)

For the Financial Years Under Review, our revenue was solely derived from the
domestic market (i.e. Peninsular Malaysia), through our subsidiaries, Samaiden and
Samaiden Consultancy.

Our Group recorded revenue of RM6.53 million, RM31.32 million, RM68.30 million and
RM76.17 million for the FYE 2017, FYE 2018, FYE 2019 and FYE 2020, respectively.
Revenue generated from the provision of EPCC services accounted for approximately
87.99%, 95.95%, 99.00% and 98.00% of our total revenue for the FYE 2017, FYE 2018,
FYE 2019 and FYE 2020, respectively while the remaining 12.01%, 4.05%, 1.00% and
2.00% of our total revenue for the FYE 2017, FYE 2018, FYE 2019 and FYE 2020,
respectively was generated through the provision of RE and environmental consulting
services, and O&M services.

(i) Analysis of contribution to revenue by business activities

The breakdown of our Group’s revenue by business activities is as follows:

FYE 2017 FYE 2018 FYE 2019 FYE 2020
Business Activities RM’000 % RM’000 % RM’000 % RM000 %
EPCC services
Solar PV power plants - - 29,436 93.98 67,556 98.91 68,552 90.00
Solar PV systems 5,746  87.99 616 1.97 60 0.09 2,046 2.68
Subcontracting services - - - - - - 4,050 5.32
for solar PV power
plants

5,746  87.99 30,052 9595 67,616  99.00 74,648  98.00
Other services
RE and environmental
consulting services
- RE consulting 554 8.49 927 2.96 110 0.16 670 0.88
- Environmental 230 3.52 343 1.09 259 0.38 265 0.35
consulting

O&M - - - - 316 0.46 587 0.77

784  12.01 1,270 4.05 685 1.00 1,522 2.00

Total revenue

6,530 100.00 31,322 100.00 68,301 100.00 76,170 100.00

Commentary:

Comparison between FYE 2017 and FYE 2018

For the FYE 2018, our fotal revenue increased by RM24.79 million or 379.63% to
RM31.32 million (FYE 2017: RM6.53 million). This said increase in total revenue was
due to higher revenue generated from both our EPCC services, and RE and
environmental consulting services.

Revenue generated from EPCC services increased by RM24.30 million or 422.61% to
approximately RM30.05 million (FYE 2017. RM5.75 million), which represented
approximately 95.95% of our total revenue for the FYE 2018. The increase in revenue
from EPCC services was due to the commencement of the Seberang Perai Project in
January 2018, which contributed RM29.44 million in revenue during the financial year.

Nevertheless, the impact of revenue contribution from the Seberang Perai Project was
partially offset by lower revenue generated from EPCC services for solar PV systems.
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Revenue from EPCC services for solar PV systems declined by RM5.13 million or
89.22% to RM0.62 million (FYE 2017: RM5.75 million). This was mainly due to the shift
of our resources and focus for the implementation of our first utility scale EPCC project
for solar PV power plant under LSS1 programme. In addition, this was also due to the
completion of the installation works of solar PV systems for the last batch of customers
under the FIT programme. This programme was launched in 2011 and there was no new
quota allocated for solar PV since 2017 with the exception of 5 MW under the community
category.

Our Group recorded revenue of RM1.27 million from RE and environmental consulting
services which represented approximately 4.05% of our total revenue for the FYE 2018.
Revenue from RE and environmental consulting services increased by RM0.49 million or
62.82% to RM1.27 million (FYE 2017: RM0.78 million) mainly due to our appointment as
the owner's engineer for a solar PV power plant under LSS1 programme in Johor ("OE
Project’). We provided development and implementation support services for this OE
Project.

Comparison between FYE 2018 and FYE 2019

For the FYE 2019, our total revenue increased by RM36.98 million or 118.07% to
RM68.30 million (FYE 2018: RM31.32 million). The increase in total revenue for the FYE
2019 was mainly due to the significant increase in revenue from our EPCC services.

Our Group recorded revenue of RM67.62 million from EPCC services which represented
approximately 99.00% of our total revenue for the FYE 2019. Our revenue from EPCC
services increased by RM37.57 million or 125.02% to RM67.62 million (FYE 2018:
RM30.05 million). This said increase was mainly due to our EPCC services for solar PV
power plants which contributed revenue of RM67.56 million driven by the following:

(i) completion of the Seberang Perai Project in November 2018, which contributed
RM&G7.12 million in revenue; and

(ii) commencement of the Mersing Project, which contributed RM0.44 million in
revenue during the financial year.

We recorded RMO0.06 million revenue from EPCC services for solar PV systems in the
FYE 2019 (FYE 2018: RMO0.62 million), which represented a decrease of RM0.56 million
or 90.32% as compared to FYE 2018. Revenue from our EPCC services for solar PV
systems declined as we remained focused on the implementation of the Seberang Perai
Project and the commencement of the Mersing Project.

We recorded revenue of approximately RM0.69 million from RE and environmental
consulting services and O&M services, which represented approximately 1.00% of our
total revenue for the FYE 2019. Revenue from RE and environmental consulting services
decreased by RM0.90 million or 70.87% to RM0.37 million (FYE 2018: RM1.27 million) in
tandem with lower revenue contribution from the OE Project as a substantial part of our
services under this appointment has been rendered in the FYE 2018. Nevertheless, the
impact of the decrease in revenue from RE and environmental consulting services was
partially offset by the new revenue contribution of RM0.32 million from our O&M services
for the Seberang Perai Project.
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(c)

Comparison between FYE 2019 and FYE 2020

For the FYE 2020, our total revenue increased by RM7.87 million or 11.52% to RM76.17
million (FYE 2019: RM68.30 million). The increase in total revenue for the FYE 2020 was
mainly due to the increase in revenue from our EPCC services.

Revenue generated from EPCC services increased by RM7.03 million or 10.40% to
RM74.65 million (FYE 2019: RM67.62 million), which represented approximately 98.00%
of our total revenue for the FYE 2020. The increase was mainly attributable to the
following:

(i) progressive EPCC works for the Mersing Project which contributed RM23.89
million in revenue during the financial year;

(i) commencement of the Kluang Project which contributed RM43.52 million in
revenue during the financial year;

(iii) commencement of subcontracting services involving interconnection works for
the Kuala Terengganu Project and Pasir Gudang Project (Package 1) which
contributed RM4.05 million in revenue during the financial year; and

(iv) commencement of multiple solar PV system projects which contributed RM2.05
million in revenue during the financial year.

Revenue generated from RE and environmental consulting services increased by
RMO0.83 million or 122.19% to RM1.52 million (FYE 2019: RMO0.69 million), which
represented approximately 2.00% of our total revenue for the FYE 2020. The increase
was mainly due to the RE consultancy services for solar related projects such as LSS3
and NEM programmes and the renewal of contract for the O&M services for the
Seberang Perai Project.

Cost of sales

Our cost of sales comprises purchases of materials, subcontractor and external
professional costs, staff costs, project related expenses and provision for defect
liabilities.

° Purchases of materials

As an EPCC service provider, we are responsible for the procurement of ali
required equipment and construction materials such as solar PV modules,
mounting system, inverters, transformers, earthing and lightning protection,
SCADA system, cables and interconnection equipment. We generally purchase
our equipment and construction materials based on our projects’ requirements,
design and specifications. These equipment and construction materials are
sourced from both local and foreign suppliers and selected based on their
brands, models, pricing, product quality and reliability, availability and delivery
lead time, technical support and warranty period.

o Subcontractor and external professional costs
We engage subcontractors to carry out the following works:
- site preparation and civil works;
- construction of mounting structures for the solar PV modules;
- physical installation of solar PV modules and balance of system; and

- electrical works and integration to connect all equipment and components,
as well as final interconnection to the power grid.
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In addition, we also engage external consultants and/or professionals to provide
specialised services for, among others, project development plan submission,
survey, mapping, soil investigation, testing and commissioning.

. Staff costs

Staff costs relate to salaries and allowances for our in-house technical personnel
such as site engineers who are directly involved in our provision of EPCC
services, RE and environmental consulting services, and O&M services.

o Project related expenses

Project related expenses comprise mainly premium for contractors’ all risk
insurance, application and/or processing fees to relevant authorities, rental of
equipment and other incidental direct costs relating to projects such as security
charges, site safety expenditure and CIDB levy.

° Provision for defect liabilities

Provision for defect liabilities is to cater for costs to be incurred to make good
any defects in relation to our completed LSS project during the defect liability
period.

Our cost of sales is mainly driven by the following factors:

) fluctuation in prices of equipment and construction materials, particularly the
solar PV modules;

o our ability to source subcontractors at competitive prices and maintain long-term
relationships with them; and

) our ability to implement and manage our projects in a timely and cost-effective
manner.

Costs incurred for the provision of RE and environmental consulting services and O&M
services are mainly in respect of staff costs, consultancy costs for specialised services
as well as project related expenses such as rental of toois and testing instruments.

Our Group recorded cost of sales of RM4.48 million, RM26.71 million, RM58.47 million
and RM64.52 million for the FYE 2017, FYE 2018, FYE 2019 and FYE 2020,
respectively. The cost of sales incurred for the provision of EPCC services accounted for
approximately 92.28%, 97.58%, 99.51% and 98.94% of our total cost of sales for the
FYE 2017, FYE 2018, FYE 2019 and FYE 2020, respectively while the remaining 7.72%,
2.42%, 0.49% and 1.06% of our total cost of sales for the FYE 2017, FYE 2018, FYE
2019 and FYE 2020, respectively was for the provision of RE and environmental
consulting services and O&M services.
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(i) Analysis of cost of sales by cost component

A breakdown of our cost of sales by cost component for the Financial Years
Under Review is as follows:

FYE 2017 FYE 2018 FYE 2019 FYE 2020
Type of cost RM’000 % RM’000 % RN’000 % RM’000 %
component
Purchases of materials 2,919 65.10 10,850 40.62 40,814 69.81 40,695 63.08
Subcontractor and 810 18.06 15,378 57.58 16,280 27.84 22,804 35.34
external professional
costs
Staff costs 88 1.96 104 0.39 398 0.68 445 0.69
Project related 667 14.88 376 1.41 401 0.69 571 0.89
expenses
Provision for defect - - - - 574 0.98 - -
liabilities
Total cost of sales 4,484 100.00 26,708 100.00 58,467 100.00 64,515 100.00
(ii) Analysis of cost of sales by business activities
A breakdown of our cost of sales by business activities for the Financial Years
Under Review is as follows:
FYE 2017 FYE 2018 FYE 2019 FYE 2020
Business Activities RM’000 % RN’000 % RM’000 % RN’000 %
EPCC services
Solar PV power plants - - 25,608 95.88 58,151 9946 59,114 91.63
Solar PV systems 4,138 92.28 454 1.70 27 0.05 1,586 2.46
Subcontracting - - - - - - 3,129 4.85

services for solar PV
power plants

4,138 92.28 26,062 97.58 58,178 99.51 63,829 98.94

Other services

RE and environmental
consulting services

- RE consulting 264 5.89 477 1.79 76 0.13 203 0.31
- Environmental 82 1.83 169 0.63 102 0.17 161 0.25

consulting
O&M - - - - 111 0.19 322 0.50
346 7.72 646 2.42 289 0.49 686 1.06

Total cost of sales 4,484 100.00 26,708 100.00 58,467 100.00 64,515 100.00
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Commentary:

Comparison between FYE 2017 and FYE 2018

Our Group incurred cost of sales of RM26.71 million for the FYE 2018 which comprised
purchases of materials of RM10.85 million, subcontractor and external professional costs
of RM15.38 million, staff costs of RM0.10 million and project related expenses of RM0.38
million, representing approximately 40.62%, 57.568%, 0.39% and 1.41% of our total cost
of sales for the FYE 2018, respectively.

For the FYE 2018, our total cost of sales increased by RM22.23 million or 496.21% to
RM26.71 million (FYE 2017: RM4.48 million). The increase in total cost of sales for the
FYE 2018 was in line with the increase in our revenue during the financial year. This said
increase in total cost of sales was mainly attributable to purchases of materials as well
as subcontractor and external professional costs for our EPCC services for solar PV
power plants, namely the Seberang Perai Project, which accounted for RM25.61 million
or 95.88% of our total cost of sales for the FYE 2018 (FYE 2017: Nil). Purchases of
materials increased by RM7.93 million or 271.58% to RM10.85 million in the FYE 2018
(FYE 2017: RM2.92 million) mainly due to our purchases of mounting systems and
higher number of transformers and solar PV modules required for the Seberang Perai
Project. Our subcontractor and external professional costs also increased by RM14.57
million or 1798.77% to RM15.38 million (FYE 2017: RMO0.81 million) mainly due to site
preparation and civil works such as land clearing, earthworks and foundation works
undertaken by our subcontractors for the Seberang Perai Project pursuant to the
commencement of its construction work during the financial year. Nevertheless, the cost
of sales incurred for EPCC services for solar PV systems decreased by RM3.69 million
or 89.13% to RM0.45 million in FYE 2018 (FYE 2017: RM4.14 million) in tandem with our
lower revenue from ERPCC services for solar PV systems.

The cost of sales incurred for provision of RE and environmental consulting services for
the FYE 2018 increased by RMO0.30 million or 85.71% to RM0.65 million (FYE 2017:
RM0O.35 million), which constituted 2.42% of our total cost of sales for the FYE 2018
(FYE 2017: 7.72%). The increase was mainly due to staff cost and consultancy cost for
specialised services attributable to the OE Project.

Comparison between FYE 2018 and FYE 2019

Our Group incurred cost of sales of RM58.47 million for the FYE 2019 which comprised
purchases of materials of RM40.81 million, subcontractor and external professional costs
of RM16.28 million, staff costs of RM0.40 million, project related expenses of RM0.40
million and provision for defect liabilities of RM0.58 million, representing approximately
69.81%, 27.84%, 0.68%, 0.69% and 0.98% of our total cost of sales for the FYE 2019,
respectively.

For the FYE 2019, our total cost of sales increased by RM31.76 million or 118.91% to
RM58.47 million (FYE 2018: RM26.71 million) in line with the increase in our revenue.
This said increase in total cost of sales was mainly due to our significantly higher
purchases of materials in correspondence to the progress of our EPCC services for the
Seberang Perai Project. Accordingly, the cost of sales incurred for EPCC services for
solar PV power plants constituted RM58.15 million or 99.46% of our total cost of sales
during the financial year (FYE 2018 RM25.61 million or 95.88%). Our purchases of
materials increased by RM29.96 million or 276.13% to RM40.81 million in the FYE 2019
(FYE 2018: RM10.85 million) mainly due to the delivery of solar PV modules and related
equipment for the Seberang Perai Project by our suppliers during the financial year.

Our subcontractor and external professional costs increased by RM0.90 million or 5.85%
to RM16.28 million (FYE 2018: RM15.38 million) mainly because more subcontractors
were engaged to provide various services such as installation works and electrical works
as the Seberang Perai Project progressed into its advanced stage.

164



| Registration No.: 201901037874 (1347204-V) |

11.

FINANCIAL INFORMATION (Cont’d)

Our staff costs increased by RM0.30 million or 300.00% to RMO0.40 million (FYE 2018:
RMO0.10 million) mainly because we deployed more staff including engineers and
technical personnel to monitor and supervise the progress of the installation and
integration of solar PV modules and balance of system for the Seberang Perai Project to
ensure compliance with project specifications and project timeline.,

in addition, we made a provision for defect liabilities of RM0.58 million for the Seberang
Perai Project in the FYE 2019 following its completion to cater for any defects during the
defect liability period from 1 December 2018 to 30 November 2019. Nevertheless, the
entire provision amount was not utilised throughout the defect liability period, which
ended on 30 November 2019.

Our cost of sales for EPCC services for solar PV systems decreased by approximately
RMO0.42 million or 93.33% to RMO0.03 million in FYE 2019 (FYE 2018: RM0.45 million) in
tandem with the decrease in our revenue from EPCC services for solar PV systems.

The cost of sales incurred for provision of RE and environmental consulting services and
O&M services for the FYE 2019 decreased by RMO0.36 million or 55.38% to RMO0.29
million (FYE 2018: RM0.65 million), which constituted 0.49% of our total cost of sales for
the FYE 2019 (FYE 2018: 2.42%). This said decrease was in line with our lower revenue
from provision of RE and environmental consulting services and O&M services for the
FYE 2019.

Comparison between FYE 2019 and FYE 2020

Our Group incurred cost of sales of RM64.52 million for the FYE 2020 which comprised
purchases of materials of RM40.70 million, subcontractor and external professional costs
of RM22.80 million, staff costs of RM0.45 million and project related expenses of RM0.57
million, representing approximately 63.08%, 35.34%, 0.69% and 0.89% of our total cost
of sales for the FYE 2020, respectively.

For the FYE 2020, our total cost of sales increased by RM6.05 million or 10.34% to
RM64.52 million (FYE 2019: RM58.47 million) which was mainly attributable to the
following:

(i) increase in cost of sales for the EPCC services which increased by RM5.65
million or 9.71% to RM863.83 million (FYE 2019: RM58.18 million), which
contributed to approximately 98.94% of our total cost of sales; and

(i) increase in cost of sales incurred for provision of RE and environmental
consulting services and O&M services which increased by RMO0.40 million or
137.37% to RM0.69 million (FYE 2019: RMO0.29 million), which constituted
1.06% of our total cost of sales,

which was in line with higher overall revenue recorded during the FYE 2020.

The said increase was mainly due to the increase in the subcontractor and external
professional costs, which increased by RM6.52 million or 40.07% to RM22.80 million
(FYE 2019: RM16.28 million) as more civil and structural, installation as well as electrical
and mechanical works were carried out for the Mersing Project, Kluang Project, Kuala
Terengganu Project and Pasir Gudang Project (Package 1) as well as for the solar PV
system projects during the financial year. Correspondingly, we also incurred higher staff
costs and project related expenses in order to cater for the on-going projects which were
running concurrently. Our purchases of materials decreased marginally by RMO0.12
million or 0.29% to RM40.70 million in the FYE 2020 (FYE 2019: RM40.81 million).
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(d) GP and GP margin analysis

(i)

Business Activities

EPCC services
Solar PV power plants
Solar PV systems

Subcontracting services
for solar PV power
plants

Other services

RE and environmental
consulting services

- RE consulting

- Environmental
consulting

O&M

Total GP

GP margin

EPCC services

Solar PV power plants
Solar PV systems

Subcontracting services
for solar PV power
plants

Overall for EPCC
services

Other services

RE and environmental
consulting services

- RE consulting

- Environmental
consulting

0O&M

Overall for other
services

Overall GP margin

Analysis of GP and GP margin by business activities

FYE 2017 FYE 2018 FYE 2019 FYE 2020
RM’000 % RM’000 % RM’000 % RM’000 %
- - 3,828 82.97 9,405 95.64 9,438 80.98
1,608 78.59 162 3.51 33 0.33 460 3.94
- - - - - - 921 7.90
1,608 78.59 3,990 86.48 9,438 95.97 10,819 92.82
290 1418 450 9.75 34 0.35 467 4.01
148 7.23 174 3.77 157 1.60 104 0.89
- - - - 205 2.08 265 2.28
438 21.41 624 13.52 396 4.03 836 7.18
2,046 100.00 4,614 100.00 9,834 100.00 11,655 100.00
FYE 2017 FYE 2018 FYE 2019 FYE 2020
% % % %
- 13.00 13.92 13.77
27.98 26.30 55.00 22.48
- - - 2274
27.98 13.28 13.96 14.49
52.35 48.54 30.91 69.70
64.35 50.73 60.62 39.25
- - 64.87 45.14
55.87 49.13 57.81 54.93
31.33 14.73 14.40 15.30
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Commentary:

Comparison between FYE 2017 and FYE 2018

Our overall GP for the FYE 2018 increased by RM2.56 million or 124.88% to RM4.61
million (FYE 2017: RM2.05 million) mainly due to higher GP from EPCC services, which
accounted for 86.48% of our total GP for FYE 2018. Our overall GP margin decreased
from 31.33% in the FYE 2017 to 14.73% in the FYE 2018 mainly due to the lower GP
margin for our EPCC services despite higher GP recorded during the financial year.

Our GP from the provision of EPCC services increased by RM2.38 million or 147.83% to
RM3.99 million (FYE 2017: RM1.61 million) due to higher revenue and GP contribution
from the EPCC services for solar PV power plants as a result of the commencement of
our EPCC services for the Seberang Perai Project.

However, our GP margin for EPCC services decreased to 13.28% in the FYE 2018 (FYE
2017: 27.98%) mainly due to the following:

(i) a lower tariff or electricity rate for the LSS programme as compared to the FiT
programme had affected our pricing strategy which resulted in our lower GP
margin. For illustrative purposes, the average FiT tariff rate for the solar PV
systems where we provided EPCC services in the FYE 2018 was RM0.914/kWh
whereas the LSS tariff for the Seberang Perai Project was RM0.408/kWh; and

(i) EPCC of solar PV power plants required additional costs for specialised
subcontractors to undertake works which are not usually required for solar PV
systems such as site preparation, civil and structural works.

Our GP from provision of RE and environmental consulting services increased by
RMO0.18 million or 40.91% to RM0.62 million (FYE 2017: RM0.44 million) mainly due to
contribution from the OE Project. However, our GP margin for provision of RE and
environmental consulting services decreased to 49.13% in the FYE 2018 (FYE 2017:
55.87%), which was mainly attributable to the engagement of external parties for
additional resources to be based at project sites for site supervision, and verification of
completed works.

Comparison between FYE 2018 and FYE 2019

Our overall GP for the FYE 2019 increased by RM5.22 million or 113.23% to
approximately RM9.83 million (FYE 2018: RM4.61 million) as a result of higher GP
contribution from EPCC services. Our overall GP margin decreased marginally from
14.73% in the FYE 2018 to 14.40% in the FYE 2019. This was mainly due to lower GP
contribution from the provision of RE and environmental consulting services and O&M
services, which was generally of higher GP margin as compared to provision of EPCC
services as the main costs involved are only salaries for in-house personnel and external
consultancy fees.

Our GP from provision of EPCC services increased by RM5.45 million or 136.598% to
RMS.44 million (FYE 2018: RM3.99 million) due to higher GP contribution from EPCC
services for the Seberang Perai Project in tandem with its higher revenue contribution
during the financial year.
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Our GP margin for EPCC services increased to 13.96% in the FYE 2019 (FYE 2018:
13.28%) mainly attributable to project cost savings arising from the completion of the
Seberang Perai Project within the project budget as a result of value engineering and
effective project management, which resulted in design optimisation and reduction of the
actual cost incurred as compared to the budgeted cost for materials and labour. Value
engineering refers to a systematic method to improve the delivery of services by
controlling certain factors such as optimisation of cable and wire sizing, optimisation of
cable routing and orientation of solar PV panels, in order to reduce costs or time to
completion. Further, our effective project management such as proactively liaising with
relevant authorities and close monitoring of project progress, have resulted in timely
completion of the Seberang Perai Project.

Our GP from provision of RE and environmental consulting services and O&M services
decreased by approximately RM0.22 million or 35.48% to RM0.40 million (FYE 2018:
RMO0.62 million) mainly due to lower GP contribution from provision of RE consulting
services. This was in tandem with the decrease in revenue from the OE Project and
higher costs incurred in the FYE 2019 for the OE Project, which also resulted in the GP
margin for provision of RE consulting services to decline in the FYE 2019 to 30.91%
(FYE 2018: 48.54%). Nevertheless, our overall GP margin for provision of RE and
environmental consulting services and O&M services increased to 57.81% in the FYE
2019 (FYE 2018: 49.13%) mainly attributable to the GP contribution from our O&M
services of RM0.21 million (FYE 2018: Nil) which translated into a GP margin of 64.87%.

Comparison between FYE 2019 and FYE 2020

Our overall GP for the FYE 2020 increased by RM1.82 million or 18.52% to RM11.65
million (FYE 2019: RM9.83 million) as a result of higher GP contribution from both EPCC
services and RE and environmental consulting services, and O&M services. Our overall
GP margin also increased from 14.40% in the FYE 2019 to 15.30% in the FYE 2020
mainly due to higher GP margin for our EPCC services during the financial year.

Our GP from the provision of EPCC services increased by RM1.38 million or 14.63% to
RM10.82 million (FYE 2019: RM9.44 million) due to higher GP contribution from EPCC
services for the Kluang Project and Mersing Project as well as the interconnection works
for the Kuala Terengganu Project in tandem with higher revenue contribution during the
financial year. Our GP margin for EPCC services increased to 14.49% in the FYE 2020
(FYE 2019: 13.96%) mainly attributable to higher GP margin for the Kuala Terengganu
Project as well as the solar PV system projects.

Our GP from provision of RE and environmental consulting services, and O&M services
increased by RMO0.44 million or 111.11% to RM0.84 million (FYE 2019: RMO0.40 million)
mainly due to higher GP contribution from provision of RE consulting services and O&M
services which was in tandem with the increase in revenue from the RE consulting
services for solar related projects such as LSS3 and NEM programmes and the renewal
of contract for the O&M services for the Seberang Perai Project. Our GP margin for
provision of RE and environmental consulting services and O&M services decreased to
54.93% in the FYE 2020 (FYE 2019: 57.81%) mainly due to lower GP margin accorded
for the O&M services for the Seberang Perai Project as more scope of work and
resources were required following the renewal of the O&M contract.
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(e)

Other Income

Our Group did not record any other income for the FYE 2017. Nevertheless, we recorded
other income of RM0.04 million, RM0.19 million and RMO0.52 million for the FYE 2018,
FYE 2019 and FYE 2020, respectively. The breakdown of our other income for the
Financial Years Under Review is as follows:

FYE 2017 FYE 2018 FYE 2019 FYE 2020

RM’000 % RM’000 % RM’000 % RM’000 %
Interest income - - 17 4722 120 61.86 446 8577
Others* - - 19 52.78 74 38.14 74 1423
Total - - 36 100.00 184 100.00 520 100.00
Note:
* Others mainly comprise income derived from fair value gain on short-term

investments.

Commentary:

Comparison between FYE 2017 and FYE 2018

For the FYE 2018, our Group recorded other income of RM0.04 million (FYE 2017: Nil)
mainly from interest earned on short-term bank deposits.

Comparison between FYE 2018 and FYE 2019

For the FYE 2019, our Group recorded an increase in other income of RM0.15 million or
375.00% to RMO0.19 million (FYE 2018: RMO0.04 million). The higher other income was
mainly due to the increase in interest income of RM0.10 million pursuant to higher
placement of funds in short-term investment in money market funds, and fair value gain
on short-term investment in money market fund of RM0.07 million.

Comparison between FYE 2019 and FYE 2020

For the FYE 2020, our Group recorded an increase in other income of RM0.33 million or
168.04% to RM0.52 million (FYE 2019: RMO0.19 million). The increase in other income
was due to the increase in interest income of RMO0.33 million pursuant to higher
placement of funds in short-term investment in money market funds.
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) Administrative expenses

Our Group incurred administrative expenses of RM0.68 million, RM1.19 million, RM2.38
million and RM4.80 million for the FYE 2017, FYE 2018, FYE 2019 and FYE 2020,
respectively. The breakdown of our administrative expenses for the Financial Years
Under Review is as follows:

FYE 2017 FYE 2018 FYE 2019 FYE 2020

RM’000 % RM’000 % RM’000 % RM’000 %
Staff cost 340 57.24 545 4595 955 40.09 1,200 25.01
Directors’ - - 148 12.48 549  23.05 798 16.63
remuneration
Staff welfare 37 6.23 43 3.63 63 2.64 103 2.15
Travelling expenses 43 7.24 63 5.31 150 6.30 97 2.02
Depreciation of 25 4.21 29 2.45 94 3.95 128 267
property, plant and
equipment
Rental expenses 36 6.06 40 3.37 72 3.02 45 0.94
Legal and professional 58 9.76 186 1568 156 6.55 1622 33.81
fees
Others? 55 9.26 132 1113 343  14.40 805 16.77
Total 594 100.00 1,186 100.00 2,382 100.00 4,798 100.00

Note:

A Others mainly comprise loss on foreign exchange, loss on disposal of
equipment, marketing expenses, utility charges, entertainment expenses,
printing and stationery, bank charges, office and sundry expenses, and
recruitment charges.

Commentary:

Comparison between FYE 2017 and FYE 2018

For the FYE 2018, our administrative expenses increased by RM0.60 million or 101.69%
to RM1.19 million (FYE 2017; RM0.59 million) due to the following factors:

() increase in staff costs of RM0.21 million mainly due to the increase in staff force
of 8 employees from 4 employees as at 30 June 2017 to 12 employees as at 30
June 2018 to cater for the expansion of our scale of operations;

(i) increase in directors’ remuneration of RM0.15 million due to the appointment of
new director namely Ir. Chow Pui Hee as director in Samaiden;

(iii) increase in legal and professional fees of RM0.13 million mainly due to legal
fees for the purchase of office building, 1SO consultant fees and professional
recruitment fees for engineers; and

(iv) increase in other administrative expenses of RM0.11 million which was generally
in line with the expansion of our scale of operations.

170



| Registration No.: 201901037874 (1347204-V) |

11.

FINANCIAL INFORMATION (Cont’d)

(9)

Comparison between FYE 2018 and FYE 2019

For the FYE 2019, our administrative expenses increased by RM1.19 million or 100.00%
to RM2.38 million (FYE 2018: RM1.19 million) due to the following factors:

(i) increase in staff costs of RM0.41 million mainly due to the higher bonus payment
given our improved financial performance coupled with the increase in staff force
of 6 employees from 12 employees as at 30 June 2018 to 18 employees as at
30 June 2019 to cater for the continued expansion of our scale of operations;

(i) increase in directors’ remuneration of RM0.40 million due to full-year effect of
remuneration paid to a director previously appointed in April 2018; and

(iii) increase in other administrative expenses by RMO0.38 million which was
generally in line with the expansion of our scale of operations.

Comparison between FYE 2019 and FYE 2020

For the FYE 2020, our administrative expenses increased by RM2.42 million or 101.43%
to RM4.80 million (FYE 2019: RM2.38 million) due to the following factors:

(i) increase in staff costs of RM0.25 million mainly due to the increase in staff force
of 7 employees from 18 employees as at 30 June 2019 to 25 employees as at
30 June 2020 to cater for the continued expansion of our scale of operations;

(i) increase in directors’ remuneration of RM0.25 million due to revision to directors’
remuneration;

(iii) increase in the legal and professional fees of RM1.47 million mainly in respect of
Listing related expenses and the legal fees incurred for the banking facilities;
and

(iv) increase in other administrative expenses by RM0.46 million mainly due to loss

on foreign exchange of RM0.39 million and higher other expenses of RM0.07
million which was in line with the expansion of our scale of operations.

Net impairment losses on financial assets

Our Group’s net impairment losses on financial assets are in relation to impairment
losses on trade receivables. Our Group did not incur any net impairment losses on
financial assets in the FYE 2017. We incurred net impairment losses on financial assets

of RMO0.19 million, RM0.13 million and RMO0.07 million for the FYE 2018, FYE 2019 and
FYE 2020, respectively.

Commentary:

Comparison between FYE 2017 and FYE 2018

For the FYE 2018, our Group recorded an impairment loss on financial assets of RM0.19
million (FYE 2017: Nil) arising from expected credit loss on trade receivables in
accordance with MFRS 9.

Comparison between FYE 2018 and FYE 2019

For the FYE 2019, our Group recorded an impairment loss on financial assets of RM0.13
million (FYE 2018; RM0.19 million) mainly due to specific impairment on two trade
debtors for environmental consulting services and EPCC of solar PV system which were
unrecoverable from the customers.
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(h)

(i)

Comparison between FYE 2019 and FYE 2020

For the FYE 2020, our Group recorded an impairment loss on financial assets of RM0.07
million (FYE 2019: RMO0.13 million) mainly due to a specific credit loss on trade
receivables in accordance with MFRS 9.

Finance Costs
Our Group did not incur any finance cost in the FYE 2017 and FYE 2018. We incurred

finance costs of RM3,193 in the FYE 2019 and RMO0.03 million in the FYE 2020. The
breakdown of our finance costs for the Financial Years Under Review is as follows:

FYE 2017 FYE 2018 FYE 2019 FYE 2020

RM’000 % RM’000 % RM’000 % RN’000 %
Term loans - - - - - - 24 92.31
Hire purchase
payable - - - - 3 100.00 - -
Lease liability - - - - - - 2 7.69
Total - - - - 3 100.00 26 100.00

Commentary:

Our Group did not have any borrowings during the FYE 2017 and FYE 2018 and hence
no finance costs were incurred during these two financial years. For the FYE 2019, our
Group incurred interest cost of RM3,193 in respect of the hire purchase payable for a
motor vehicle acquired by us during the financial year.

For the FYE 2020, our Group recorded an increase in finance costs of RM0.02 million to
RMO0.03 million as compared to RM3,193 recorded in the FYE 2019 mainly due to
interest cost incurred in relation to new drawdown of term loan for the purchase of our
Head Office during the financial year.

Taxation

The breakdown of our income tax expense for the Financial Years Under Review is as
follows:

FYE 2017 FYE 2018 FYE 2019 FYE 2020

Income tax expense 88 63 37 49

(RM’000)

Effective tax rate (%) 6.06 1.92 0.49 0.67
Statutory tax rate (%) 24.00 24.00 24.00 24.00
Commentary:

Our subsidiary, Samaiden, has been granted GITE which was approved under the
Income Tax (Exemption) (No. 11) Order 2006 [P.U. (A) 112/2008], Income Tax Act 1967.
Pursuant to the GITE, 100% of the company’s statutory income generated from green
technology services inclusive of RE is exempted from tax for the years of assessment
2017 (from 2 November 2016, as approved by the MIDA) to 2020. Accordingly, our
effective tax rate was 6.06%, 1.92%, 0.49% and 0.67%, which is lower than the statutory
tax rate, for the FYE 2017, FYE 2018, FYE 2019 and FYE 2020, respectively.
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() PBT and PAT

FYE 2017 FYE 2018 FYE 2019 FYE 2020
PBT (RM'000) 1,452 3,277 7,516 7,278
PAT (RM'000) 1,364 3,214 7,479 7,229
PBT margin (%) 22.24 10.46 11.00 9.55
PAT margin (%) 20.89 10.26 10.95 9.49

Commentary:

Comparison between FYE 2017 and FYE 2018

For the FYE 2018, our Group recorded an increase in PBT of RM1.83 million or 126.21%
to RM3.28 million for the FYE 2018 (FYE 2017: RM1.45 million) and increase in PAT of
RM1.85 million or 136.03% to RM3.21 million for the FYE 2018 (FYE 2017: RM1.36
million). The increase in both PBT and PAT for the FYE 2018 was mainly due to the
significant increase in our GP mainly contributed by our EPCC services as a result of
higher revenue recorded during the financial year pursuant to the commencement of the
Seberang Perai Project.

Our PBT margin decreased from 22.24% for the FYE 2017 to 10.46% for the FYE 2018.
Our PAT margin also decreased from 20.89% for the FYE 2017 to 10.26% for the FYE
2018. The decrease in our PBT margin and PAT margin was mainly due to lower GP
margin recorded during the financial year.

Please refer to Section 11.3.1(d) for further details on our GP analysis.

Comparison between FYE 2018 and FYE 2019

For the FYE 2019, our Group recorded an increase in PBT of RM4.24 million or 129.27%
to RM7.52 million for the FYE 2019 (FYE 2018: RM3.28 million) and increase in PAT of
RM4.27 million or 133.02% to RM7.48 million for the FYE 2019 (FYE 2018: RM3.21
million). The increase in both PBT and PAT for the FYE 2019 was mainly due to the
increase in our GP as a result of higher revenue recorded during the financial year.

Our PBT margin increased marginally from 10.46% for the FYE 2018 to 11.00% for the
FYE 2019. Our PAT margin also increased marginally from 10.26% for the FYE 2018 to
10.95% for the FYE 2019. The increase in our PBT margin and PAT margin were mainly
due to a higher other income coupled with a lower proportionate increase in
administrative expenses as compared to the increase in our revenue during the financial
year.

Comparison between FYE 2019 and FYE 2020

For the FYE 2020, our Group recorded a decrease in PBT of RM0.24 million or 3.17% to
RM7.28 million (FYE 2019: RM7.52 million) and decrease in PAT of RM0.25 million or
3.34% to RM7.23 million (FYE 2019: RM7.48 million). The decrease in both PBT and
PAT for the FYE 2020 was mainly due to the increase in our administrative expenses
arising from the increased level of operations and professional fees in relation to our
Listing.

Our PBT margin decreased from 11.00% for the FYE 2019 to 9.55% for the FYE 2020.
Our PAT margin also decreased from 10.95% for the FYE 2019 to 9.49% for the FYE
2020. The decrease in our PBT margin and PAT margin were mainly due to higher
administrative expenses incurred during the financial year.
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11.3.2 Significant factors materially affecting our operations and financial results

In addition to the factors and trends set out in Section 11.5 of this Prospectus, some of the
factors that may have an impact to our operations and financial results are as follows:

(i)

(ii)

Our operations and financial results are driven by the performance of the RE
sector specifically the solar PV industry

Our Group provides EPCC services for solar PV systems and power plants, RE and
environmental consulting services and O&M services and hence our operations and
financial results are driven by the performance of the RE sector specifically the solar PV
industry. The growth in solar PV industry will be driven by Government incentives and
initiatives through the FiT, NEM and LSS programmes, as well as industry trends in
Malaysia. Please refer to Section 7 of this Prospectus for further details on the incentives
and initiatives. The Government is working towards increasing the use of renewable
resources, including mini-hydro, biomass, biogas and solar as an initiative to reduce
carbon dioxide (CO2) emission. (Source: Industry Overview)

Our on-going EPCC projects include solar PV systems for NEM programme and power
plants for LSS programme. The LSS programme by the Energy Commission Malaysia
was first launched in 2016 through approvals of fast-track contracts and three rounds of
competitive biddings (LSS1, LSS2 and LSS3). In May 2020, the Ministry of Energy and
Natural Resources announced the LSS@MENTARI with a solar quota release of 1,000
MWac for Peninsular Malaysia. The bid was opened on 31 May 2020 and bids are to be
submitted by 2 September 2020. The LSS@MENTARI is the largest quota offered for
bidding compared to the previous LSS1, LSS2 and LSS3 programmes which ranged
between 250 MW and 500 MW.

Samaiden, together with a consortium partner, on 2 September 2020, submitted a tender
document for the LSS@MENTARI under Package 1 for capacity between 10 MW and
less than 30 MW to the Energy Commission Malaysia.

As for the NEM programme for solar PV that was implemented in November 2016, there
is an allocation of a quota of 500 MW under the NEM programme up to the year 2020.
Effective from 1 January 2019, the NEM programme was enhanced to offer a one-on-
one offset basis by off-setting every 1 kWh exported with 1 kWh consumed from the grid.
As at end of August 2020, total quota allocated for solar PV under the NEM programme
was 215.18 MW for 2020 compared to 30.31 MW in 2019. The higher quota allocated in
2020 was mainly due to increase in participation resulting from the introduction of the
enhanced NEM programme. (Source: Industry Overview)

Given our experience and technical know-how in the RE sector specifically the solar PV
industry, we will continue to tap on and capture vast business opportunities arising from
the development in the RE sector including solar PV and biogas to grow and expand our
business and in turn generate more revenue and profitability to our Group. There is no
assurance that our business, performance and results of operations will not be materially
and adversely affected if we are unable to do so. Please refer to Section 7 of this
Prospectus for further details on the solar PV industry.

Continuity of our order book

As a provider of EPCC services for the solar PV industry and RE sector, our business is
mainly project driven and our EPCC contract period generally ranges from six to 18
months, while our O&M contracts may range from one to three years. Hence, our
operations and financial results are dependent on our ability to secure new projects
and/or contracts and there is no assurance of continuity of order book from a financial
year to the next financial year. In the event that our Group is unable to secure any new
contracts and/or projects to replenish our order book, our revenue, profitability, long term
sustainability and business growth will be adversely affected. Please refer to Section
11.6 of this Prospectus for further details on the order book.
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(iii)

(iv)

Competition

According to the Industry Overview, there were 152 contractors registered as solar PV
system contractor for system with capacity exceeding 72 kWp with CIDB and 152 solar
PV service providers registered with the SEDA as at 3 September 2020. Our Group has
to compete with both local and foreign contractors in terms of pricing, financial capability,
technical and solution capabilities, track records and quality of services offered.

Nevertheless, our competitive strengths enable us to compete effectively in the industry
that we are operating in, which include the following:

(i) we have experience in undertaking EPCC of solar PV power plants for LSS;

(i) we have expertise in providing end-to-end services for solar PV power plant
projects;

iii) we have experienced technical and management team; and

(iv) we have track record in providing quality services and timely completion of our
EPCC projects.

In addition, Energy Commission Malaysia has imposed that contractors for EPCC for
LSS3 programme must be 100% CIDB registered local contractors. Being a G7 CIDB
registered local contractor, Samaiden is eligible to be involved in LSS3 programme.

Although we will continue to take measures to maintain our competitiveness through our
competitive advantages and key strengths set out in Section 6.1.2 of this Prospectus,
there is no assurance that our business, profit margin, performance and results of
operations will not be materially and adversely affected if we are unable to do so. Please
refer to Sections 8 and 7 of this Prospectus for further details on the risk factors and the
industry analysis on the solar PV industry in Malaysia respectively.

Unanticipated increase in project cost and delay in completion

Due to the nature of our business, we are subject to project management risks such as
cost risk, schedule risk, performance and operational risk which would typically give rise
to unanticipated increase in project cost or cost overrun and delay in completion of
projects. Such risks can be due to poor project cost estimation and budgeting, change of
scope of work and design, poor project administration in terms of procurement and
communication, poor project site management in terms of construction and coordination
works as well as factors beyond our control such as weather, fluctuation in the price of
materials and equipment, fluctuation in foreign currency exchange, delay or disruption in
the supply of materials or contracting services from third parties, untimely receipts of
relevant licences, regulatory approvals and permits, availability of financing and
accessibility to project sites.

Our Group’s revenue and profitability is subject to our ability to complete and deliver our
projects in accordance with the project milestones stated in the contracts and within our
project budget. Any adverse development and management of our projects will resuit in
delay in revenue recognition and project cost overrun and may also subject us to
liquidated damages claims by our customers, and hence adversely affect our financial
performances. Please refer to Sections 3.11 and 8 of this Prospectus for further details
on the impact of COVID-19 on the implementation of our projects and risk factors.
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(v)

(vi)

(vii)

(viii)

(ix)

Potential defect liability claims and warranties

Being a provider of EPCC services for solar PV power plants and solar PV systems, we
are exposed to the risk of defect liability claims by our customers as a result of the
defects in our EPCC works during the defect liability period. Defect liability period usually
ranges from 12 to 24 months after final acceptance of our EPCC works, and we are
responsible to make good and rectify any defects for our EPCC works during this period.
We also provide performance warranty for solar PV power plants in the form of minimum
performance ratio that can be achieved as stipulated in the contract. We will be liable for
any shortfall of the plant performance from its target level, for which the project owner
shall receive reasonable compensation from us. Hence, in the event there are claims
against our failure to meet minimum performance ratio and/or defect claims on our
EPCC works, our financial performance will be adversely affected.

Generally, we are not legally and financially responsible for claims against manufacturers
of the products that we use as such warranties will be covered by the product
manufacturers. Please refer to Sections 6.4.2 and 8 of this Prospectus for further details
on the warranties and the risk factor in relation to the risk of claims against performance
and product warranty.

Impact of foreign exchange

For the Financial Years Under Review, our purchases of materials such as solar PV
modules and inverters are sourced both locally and from overseas and are usually
quoted in USD. We usually obtain quotes and lock in the prices with the suppliers for our
projects during the bidding and/or negotiation stage with our customers. Hence, any
adverse fluctuation in the foreign currency exchange after this stage up to our actual
purchases of these materials may affect the cost of purchase and thus our project
margin and operating profits, if we are not able to revise our bidding proposal. During
FYE 2020, the purchases of materials namely solar PV modules and inverters were
mainly sourced from overseas and transacted in USD.

For the FYE 2017, FYE 2018 and FYE 2019, our financial performance was not
materially affected by the impact of fluctuation in foreign exchange on our purchases as
our purchases were mainly transacted in RM. Nevertheless, for the FYE 2020, we
incurred a loss on foreign exchange of RM0.39 million due to unfavourable foreign
exchange movement for purchases made and transacted in USD amounted to RM27.82
million which represents 43.82% of the total purchases of materials and services for the
FYE 2020. Our management constantly monitors the movements of USD against RM
with the aim of assessing such potential exposure/risk with due regard to its payables
denominated in USD and if the need arises, to enter into hedging arrangement for the
same. As at the LPD, our management does not utilise any financial instruments for
hedging purposes.

impact of commodity prices

For the Financial Years Under Review, we were not directly affected by fluctuation in
commodity prices.

Impact of interest rates

We incurred minimal finance costs for the Financial Years Under Review given our low
outstanding borrowings position over the same period. Therefore, there was no material
impact arising from fluctuation of interest rates on our operations and financial results for
the Financial Years Under Review.

Impact of inflation

There was no material impact of inflation on our Group’s financial results for the
Financial Years Under Review.
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(x)

(xi)

(xii)

Impact of government/economic/fiscal/monetary policies

Risks relating to government, economic, fiscal or monetary policies or factors which may
materially affect our operations are set out in Section 8 of this Prospectus. Save as
disclosed in Sections 6.4.1(a), 6.4.2(a)(ii), 8.1.1, 8.2.1, 8.2.4 and 11.3.2(i), 11.3.2(vii),
11.3.2(ix) and 11.3.2(xi) of this Prospectus, there are no government, economic, fiscal or
monetary policies or factors that have materially impacted our historical profits for the
Financial Years Under Review.

Impact of expiry of tax exemption

Samaiden, our subsidiary, had obtained approval from MIDA for income tax exemption
under GITE. As such, Samaiden is eligible for income tax exemption of 100% of its
statutory income generated from green technology services inclusive of RE for the years
of assessment 2017 (from 2 November 2016, as approved by MIDA) to year of
assessment 2020. The GITE granted to Samaiden has expired on 30 June 2020 and as
such, it will no longer enjoy tax exemption after the FYE 2020. From the FYE 2021
onwards, Samaiden will be subject to the statutory tax rate.

For illustrative purposes, had the GITE not been in place for the FYE 2020, the taxable
income of Samaiden for the FYE 2020 would have been subject to prevailing statutory
tax rate of 24%.

Impact of COVID-19 outbreak and MCO on business, results of operations and/or
financial performance of our Group

Whilst the MCO has suspended our on-site activities temporarily for approximately one
month, as disclosed in Section 8.2.4 of this Prospectus, the impact of the MCO to our
business, results of operations and financial performance were not material as at the
LPD.

As at the LPD, our Group does not foresee any material adverse effect on the financial
position or business of our Group arising from the MCO and the COVID-19 outbreak in
view of our overall financial position and relatively lean fixed cost structure. Further, our
Directors consider that the disruption caused by and the impact of the COVID-19
outbreak is not expected to be long-lasting. Therefore, it is expected that the overall
impact caused by the outbreak of COVID-18 on our business, results of operations
and/or financial performance will not be material, and that our Group will be able to
discharge our obligations under all on-going projects.

11.3.3 Liquidity and capital resources

Our operations are funded through cash generated from our operating activities, credit extended
by our suppliers, credit facilities granted by financial institutions as well as our existing cash and
bank balances.

As at the LPD, our Group has cash and short-term investment in money market funds totalling
RM18.76 million, and a combined limit for trade and project financing facilities of RM17.70
million, RM15.29 million of which was unutilised. Out of the RM17.70 million combined limit for
trade and project financing facilities, RM15.00 million is earmarked for the Mersing Project and
Kluang Project, while the remaining RM2.70 million is for general trade purposes.
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Based on the above and after taking into consideration the funding requirements for our
committed capital expenditure, existing level of cash and bank balances, expected cash flows to
be generated from our operations, credit facilities available and the estimated net proceeds from
our Public Issue, our Board is of the view that we will have sufficient working capital for a period
of 12 months from the date of this Prospectus.

The table below sets out the summary of our Group’s historical audited combined statements of
cash flows for the Financial Years Under Review:

< Audited >
FYE 2017 FYE 2018 FYE 2019 FYE 2020
RM’000 RM’000 RM’000 RM’000
Net cash from operating activities 1,705 11,150 1,845 11,782
Net cash (for)/from investing activities (13) (1,074) 542 (791)
Net cash (for)/from financing activities (589) 97 (4,954) 1,031
Net increase/(decrease) in cash and 1,103 10,173 (2,567) 12,022
cash equivalents
Cash and cash equivalents at 462 1,565 11,738 9,171
beginning of the financial year
Cash and cash equivalents at end of 1,565 11,738 9,171 21,193

the financial year

There are no legal, financial or economic restrictions on the ability of our subsidiaries to transfer
funds to our Company in the form of cash dividends, loans or advances, subject to availability of
distributable reserves and compliance with financial covenants.

Commentary:

Net cash from operating activities

FYE 2017

For the FYE 2017, our operating cash flows before working capital changes were RM1.48 million.
After adjusting for the following key items, our net cash from operating activities was RM1.71

million:

(i) net decrease in contract assets of RMO0.22 million following milestone billing to
customers for the installation of solar PV systems;

(i) decrease in trade and other receivables of RMO0.16 million due to collection of
outstanding trade debts;

(iii) decrease in trade and other payables of RM0.05 million mainly due to settlement of other
payables; and

(iv) payment of income tax of RM0.10 million.
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FYE 2018

For the FYE 2018, our operating cash flows before working capital changes were RM3.48 million.
After adjusting for the following key items, our net cash from operating activities was RM11.15
million:

(i) net increase in contract liabilities of RM18.47 million mainly due to contract liabilities
amounted to RM16.41 million attributable to billings for the purchase of solar PV
modules and inverters as per the billing milestones as commercially negotiated and
stated in the contract of the Seberang Perai Project;

(i) increase in contract costs of RM2.30 million mainly due to solar PV modules which have
been ordered but pending delivery to the project site of the Seberang Perai Project. This
is in accordance with our Group’s accounting policies which conform to paragraph 95 of
MFRS 15;

(iii) increase in trade and other receivables of RM11.60 million mainly due to increase in
trade receivables of RM10.02 million which was in line with the increase in our revenue
and billings during the financial year pursuant to the commencement of the Seberang
Perai Project. Other receivables also increased by RM1.58 million mainly due to
payment made on behalf of a customer for security deposit to TNB amounting to RMO0.75
million, down payment to suppliers for the purchase of materials of RM0.22 million and
advanced payment to suppliers amounting to RMO0.36 million of which the goods were
received in the following financial year;

(iv) increase in trade and other payables of RM3.19 million mainly due to increase in trade
payables of RM2.51 million which was in line with our higher purchases of materials and
services during the financial year following the commencement of the Seberang Perai
Project. Other payables also increased by RM0.69 million mainly due to higher Goods
and Services Tax payable in line with our higher billings; and

(v) payment of income tax of RM0.09 million.
FYE 2019

For the FYE 2019, our operating cash flows before working capital changes were RM7.56 million.
After adjusting for the following key items, our net cash from operating activities was RM1.85
million:

(n net decrease in contract liabilities of RM14.50 million mainly due to completion of the
Seberang Perai Project in November 2018, where contract liabilities attributable to the
Seberang Perai Project as at 30 June 2018 have been recognised as revenue during the
FYE 2019 in line with the progression of the project;

(ii) decrease in contract costs of RM1.97 million mainly due to the delivery of the solar PV
modules for the Seberang Perai Project;

(iii) decrease in trade and other receivables of RM6.22 million mainly due to decrease in
trade receivables of RM4.91 million following progress payment received from the
Seberang Perai Project customer. Other receivables decreased by RM1.31 million
mainly due to repayment from the customer of security deposit to TNB previously paid by
us on their behalf, and the reversal of down payments and advanced payments following
the receipts of goods from suppliers;

(iv) increase in trade and other payables of RM0.63 million mainly due to increase in trade
payables of RM0.32 million in line with our higher purchases of materials and services
for FYE 2019. Other payables also increased by RMO0.30 million mainly due to provision
for staff bonus and accruals related to provision for defect liabilities; and

(v) payment of income tax of RM0.03 million.

179



| Registration No.: 201901037874 (1347204-V) |

11.

FINANCIAL INFORMATION (Cont’d)

FYE 2020

For the FYE 2020, our operating cash flows before working capital changes were RM6.99 million.
After adjusting for the following key items, our net cash from operating activities was RM11.78
million:

(i) decrease in contract costs of RM0.33 million mainly due to the delivery of the solar PV
modules for the Kluang Project;

(i) increase in trade and other payables of RM7.75 million mainly due to increase in trade
payables of RM8.11 million in line with higher subcontractors cost incurred for the FYE
2020 which was partly offset with the decrease in other payables of RM0.36 million
mainly due to reversal of the provision for defect liabilities;

(iii) net increase in contract assets of RM0.47 million mainly due to work completed pending
certification for billings;

(iv) increase in trade and other receivables of RM2.74 million mainly due to increase in trade
receivables of RM2.72 million in line with the higher progress billings during the FYE
2020;

(v) increase in inventory of RM0.03 million mainly due to the purchase of solar PV modules

for our solar PV system projects; and
(vi) net payment of income tax of RM0.04 million.
Net cash (for)/from investing activities
FYE 2017
Our Group recorded net cash for investing activities of RM0.01 million for the FYE 2017. This

was attributable to the purchase of office equipment amounting to RM0.01 million during the
financial year.

FYE 2018

Qur Group recorded net cash for investing activities of RM1.07 million for the FYE 2018. This
was mainly attributable to purchases of motor vehicle and office equipment, furniture and fittings
amounting to RM0.09 million and an advance to a director of RM1.00 million.

However, the outflow was partially offset by interest received from short-term investment in
money market funds amounting to RM0.02 million.

FYE 2019

Our Group recorded net cash from investing activities of RM0.54 million for the FYE 2019. This
was mainly attributable to the repayment of amount owing by director of RM1.00 million, and
interest received from short-term investment in money market funds amounting to RM0.12
million.

However, the inflow was partially offset by the following:

(i) purchases of motor vehicle, project equipment and office equipment, furniture and fittings
as well as office renovation amounting to RM0.29 million; and

(ii) pledging of fixed deposits of RM0.40 million with a bank as security for banking facilities
granted to our Group.
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FYE 2020
Our Group recorded net cash for investing activities of RM0.79 million for the FYE 2020. This
was mainly attributable to the interest received from short-term investment in money market
funds amounting to RM0.45 million. However, the inflow was partially offset by the following:
(i) purchases of project equipment and Head Office amounted to RM1.29 million; and
(ii) pledging of fixed deposits of RM0.02 million with a bank as security for banking facilities

granted to our Group.

Net cash (for)/from financing activities
FYE 2017
Our Group recorded net cash for financing activities of RM0.59 million mainly arising from
dividend payment of RM0.40 million and repayment of amount owing to directors of RM0.19
million for advances and payments made by the directors on our behalf.
FYE 2018
Our Group recorded net cash from financing activities of RM0.10 million mainly due to proceeds
received from Samaiden’s increase in share capital of RM0.65 million. The inflow was offset by
dividend payment of RM0.50 million, and repayment of amount owing to directors of RM0.05
million for advances and payments made on behalf.
FYE 2019
Our Group recorded net cash for financing activities of RM4.95 million mainly arising from
dividend payment of RM5.20 million, and repayment of term loan and hire purchase payable of
RMO0.02 million.
The outflow was partially offset by the proceeds received arising from Samaiden’s increase in
share capital of RM0.25 million.
FYE 2020
Our Group recorded net cash from financing activities of RM1.03 million arising from the
drawdown of a term loan.

11.3.4 Borrowings and financial instruments

The short-term banking facilities available to our Group include revolving credit, letter of credit,
trust receipt and bank guarantee, which are to be used by us for project financing and working
capital purposes. The long-term banking facilities of our Group include lease liability and term
loan for the purchase of motor vehicle and our Head Office, respectively.
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As at 30 June 2020, our total outstanding borrowings amounted to RM1.10 million comprising
term loan and lease liability, which are as follows:

Payable Payable
Type of Interest rates within 12 after 12
borrowings Tenure (per annum) months months Total
RM’000 RM’000 RM’000
Term loans 10 to 20 3.15% to 5.81%" 37 995 1,032
years ending
in
January
2029 and
October
2039,
respectively
Lease liability 5 years 4.59% 18 46 64
ending in
August 2023
Total borrowings 55 1,041 1,096
Gearing ratio as at 30 June 2020 (times)* 0.07
Notes:
# Computed based on the relevant financial institution’'s base lending rate as at 30 June
2020.
* Computed based on total borrowings over our pro forma shareholders’ equity (after the

Acquisitions but before our Public Issue and utilisation of proceeds) as at 30 June 2020
of RM14.69 million.

As at 30 June 2020, in addition to the term loans and lease liability as disclosed above, we also
have revolving credit facility of RM15.00 million, which has been earmarked for the Mersing
Project and the Kluang Project, overdraft and trade facilities comprising letter of credit, trust
receipt and bank guarantee with total facility limit of RM2.70 million for general trade purposes.
As at the LPD, RM15.29 million of the total combined limit of RM17.70 million for these banking
facilities were unutilised.

All our bank borrowings are secured, interest bearing and denominated in RM. Our banking
facilities are secured by legal charge over our Head Office, placement of fixed deposit and/or
joint and several guarantees by our Promoters. We have not defaulted on any payment of either
principal sum and/or interest in relation to our borrowings during the Financial Years Under
Review and up to the LPD. We also do not encounter any seasonality in our borrowings trend
and there are no restrictions on our committed borrowing facilities.

As at the LPD, we have not breached any terms and conditions or covenants associated with our

credit arrangements or bank borrowings, which can materially affect our business operations,
financial position or results of operations or the investment by holders of securities in our Group.
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11.3.5 Type of financial instruments used

11.3.6

11.3.7

11.3.8

11.3.9

As at the LPD, save for bank borrowings as disclosed in Section 11.3.4 of this Prospectus, we do
not use any other financial instruments.

For clarity purposes, the financial instruments of our Group which are used in the ordinary course
of business, from an accounting perspective, may include financial assets such as cash and cash
equivalents, short-term investments, fixed deposits with licensed banks and trade and other
receivables, as well as financial liabilities such as borrowings, and trade and other payables.
These are shown in the combined statements of financial position of our Group.

As at the LPD, we do not use any financial instruments for hedging purposes.
Treasury policies and objectives

We finance our operations through a combination of internally and externally generated funds.
Internally generated funds mainly comprise cash generated from operations and shareholders’
funds, while externally generated funds mainly comprise credit term from suppliers, short-term
and long-term bank borrowings.

The primary objective of our capital management is to ensure sustainable shareholders' equity to
ensure our ability to support and grow our business in order to maximise shareholders' value. We
review and manage our capital structure to maintain its debt-to-equity ratio at an optimal level
based on the business requirements and prevailing economic conditions.

Our Group has not entered into any interest rate swap to hedge against fluctuations in interest
rates. Our Group manage its exposure to interest rate movements by maintaining a combination
of both fixed-rate and floating-rate borrowings.

Material commitment

As at the LPD, our Group has not incurred any material commitment for capital expenditure that
may have a material and adverse impact on the financial position of our Group.

Material contingent liabilities

Save for the tender bond amounting to RM1.90 million, as at the LPD, there are no material
contingent liabilities incurred by our Group, which may have a substantial impact on the financial
position of our Group.

Material litigation

As at the LPD, our Group is not engaged in any litigation, claims or arbitration, either as plaintiff

or defendant, which may have a material and/or adverse effect on the financial position or
business of our Group.
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1.4

KEY FINANCIAL RATIOS

The key financial ratios of our Group are as follows:

< Audited >
< FYE >
2017 2018 2019 2020
Trade receivables 28 62 41 32
turnover period (days) "
Trade payables turnover 19 21 18 41
period (days) ?
Current ratio (times) @ 3.48 1.21 1.84 1.87
Gearing ratio (times) “ - - 0.01 0.07
Notes:
(1 Computed based on average trade receivables as at the end of the respective financial
years over the revenue of the respective financial years, multiplied by 365 days for the
FYE 2017 up to FYE 2019, and 366 days for the FYE 2020.
(2) Computed based on average trade payables as at the end of the respective financial
years over the cost of sales of the respective financial years, multiplied by 365 days for
the FYE 2017 up to FYE 2019, and 366 days for the FYE 2020.
(3) Computed based on current assets over current liabilities.
(4) Computed based on total interest-bearing borrowings over total equity.

Given our inventories of RM0.03 million as at 30 June 2020 and our cost of sales of RM64.52
million for the FYE 2020, our inventories turnover period for the FYE 2020 is insignificant. We did
not have any inventories for the FYE 2017, FYE 2018 and FYE 2019.

Trade receivables turnover period

As at 30 June 2020, the trade receivables of our Group amounted to RM7.95 million, the ageing

of which are analysed as follows:

Within <-—---- Exceed credit period by-------- >

credit 1-30 31-60 61-90 > 90

period days days days days Total
Trade receivables (RM’'000) 5413 329 1,841 558 179 8,320
Less: Impairment losses
(RM’000) (19) (6) (109) (53) (179) (366)
Net trade receivables (RM’'000) 5,394 323 1,732 505 - 7,954
% of total net trade receivables 67.81 4.06 21.78 6.35 - 100.00
Subsequent collections as at
the LPD (RM’000) 2,623 277 1,732 306 - 4,938
Outstanding net trade
receivables as at the LPD
(RM’000) 2,771 46 - 199 - 3,016
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The normal credit period granted to our customers is 30 days from the date of invoice. Other
credit terms to our customers are assessed and approved on a case-by-case basis by taking into
consideration various factors such as background and creditworthiness of customers, the
business relationships with our customers. For solar PV power plant projects under the LSS
programme that we secured, our customers who are the project owners and/or developers had
secured project financing from financial institutions and thus payments for our EPCC services
are/were disbursed directly by the project owner’s financier to us based on project milestone and
progress claims.

Our trade receivables turnover period for the FYE 2017 was 28 days and increased to 62 days in
the FYE 2018 mainly as a result of our high trade receivables outstanding of RM10.27 million as
at 30 June 2018. This was mainly due to progress billings totalling RM9.98 million issued to our
customer for the Seberang Perai Project in June 2018 as per the billing milestones stated in the
contract of the Seberang Perai Project. Hence, this contributed to the increase of our trade
receivables as at 30 June 2018. The said progress billing was subsequently repaid directly by the
project owner’s financier. For the FYE 2019, our trade receivables turnover period decreased to
41 days but exceeded our normal credit period of 30 days mainly due to the time required for
verification and payment processing by our customer’s financier, which generally takes four to
five weeks from the date of invoice. In addition, there was an outstanding payment totalling
RM1.54 million as at 30 June 2019 from our customer for the Seberang Perai Project whereby
we have concurred to the customer’s request for settlement to be made after the expiry of the
defect liability period in November 2019. Such outstanding amount was subsequently repaid in
full in the FYE 2020. Hence, our trade receivables turnover period improved from 41 days to 32
days.

As at the LPD, we have collected RM4.94 million or 62.09% of the total net trade receivables
outstanding as at 30 June 2020 and we continued to be in the process of collecting the remaining
amount of RM3.02 million, of which RMO0.19 million was pertaining to retention sum that has yet
to be due.

As part of our credit control policy, we closely monitor our aging report and assess the
collectability of trade receivables on an individual customer basis regularly. For any trade
receivables which have exceeded the normal credit period granted by more than 30 days, we will
follow up with calls and examine the delay in payment with relevant parties including financial
institutions. We will send reminders and where appropriate, provide for specific impairment on
those trade receivables where recoverability is doubtful. We do not charge any interests on the
overdue trade receivables.

As at 30 June 2020, allowance for impairment losses consists of an amount of RM0.18 million
due from two customers which had been outstanding for more than 12 months and were deemed
unrecoverable by our Directors, and the remaining RM0.19 million for general allowance on the
remaining trade receivables.

Notwithstanding the above, our Board is of the opinion that the remaining amount of RM3.02
million outstanding as at the LPD is recoverable and no further impairment of trade receivables is
required after taking into consideration these customers' credentials, payment track record as
well as our relationship with them.
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Trade payables turnover period

As at 30 June 2020, the trade payables of our Group amounted to RM11.20 million, the ageing of
which are analysed as follows:

Within <mmmmnen Exceed credit period by--------- >
credit 1-30 31-60 61-90 >90 Total
period days days days days
Trade payables (RM'000) 7,657 2,833 111 * 598 11,199
% of total trade payables
(RM’000) 68.37 25.30 0.99 - 5.34 100.00
Subsequent payments as at 3,264 1,369 111 * 571 5,315
the LPD (RM'000)
Outstanding trade payables 4,393 1,464 - - 27 5,884
as at the LPD (RM’'000)
Note:
* Less than RM500

The normal credit period extended by our suppliers and subcontractors ranges from 45 days to
60 days. Our trade payables turnover period for the FYE 2017 to FYE 2019 ranged between 18
days to 21 days and within the credit period granted by our suppliers and subcontractors. This
was because the purchase of solar PV modules and inverters usually require an upfront down
payment or deposit upon placement of purchase order and the invoice to be fully settled once the
goods have been delivered. We make prompt payments to our subcontractors in order to
strengthen our business relationships with them, and garner stronger commitment and support
from them with the aim to ensure they deliver their subcontracted works with quality and in a
timely manner. For the FYE 2020, the trade payables turnover period increased to 41 days
mainly due to our prudent cash flow management amidst the COVID-19 impact.

As at 30 June 2020, 68.37% of our total trade payables were within the credit period. Past due
trade payables totalling RM3.54 miilion as at 30 June 2020 were mainly those owed to suppliers
and/or subcontractors with regular business transactions with us. As at the LPD, we have settled
RM5.32 million or 47.46% of our outstanding trade payables as at 30 June 2020, leaving an
outstanding balance of RM5.88 million remained to be settled. Out of the said RM5.88 million,
RM1.24 million is pertaining to retention sum which was not due as at the LPD. Save for the
retention sum of RM1.24 million, our outstanding trade payables as at 30 June 2020 are
expected to be settled progressively over the next three months.

As at the LPD, there has been no dispute in respect of our trade payables and no legal action
has been initiated by our suppliers to demand for payment from us during the Financial Years
Under Review.

Current ratio

Our current ratio decreased from 3.48 times as at 30 June 2017 to 1.21 times as at 30 June 2018
mainly due to substantial increase in the scale of our operations and the significantly higher
resultant current liabilities position as at 30 June 2018 arising from the commencement of the
Seberang Perai Project, which is our first solar PV power plant project, in the FYE 2018 as
compared to solar PV system projects in the FYE 2017.

Our current ratio increased from 1.21 times as at 30 June 2018 to 1.84 times as at 30 June 2019
mainly due to improvement in our current assets position comprising mainly trade receivables
and cash and bank balances due to business growth and higher profit earned during the financial
year.
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11.5

Our current ratio increased from 1.84 times as at 30 June 2019 to 1.87 times as at 30 June 2020
mainly due to improvement in our current assets position comprising mainly trade receivables,
short-term investment as well as cash and bank balances during the financial year.

Gearing ratio

Our Group did not have any borrowings for the FYE 2017 and FYE 2018. Our gearing ratio stood
at 0.01 times as at 30 June 2019 where our borrowing was in relation to lease liability for motor
vehicle.

Our gearing ratio has increased from 0.01 times as at 30 June 2019 to 0.07 times as at 30 June
2020 mainly due to new drawdown of term loan to finance the purchase of our Head Office.

TREND INFORMATION

The financial performance of our Group for the Financial Years Under Review has so far been
and/or is expected to be mainly influenced by the significant factors affecting our Group's
financial performance as described in Section 11.3.2 of this Prospectus. Except as disclosed in
this section, Sections 6.4.12, 6.4.13, 7 and 8 of this Prospectus, and as at the LPD, to the best of
the knowledge and belief of our Board, the financial conditions and operations of our Group have
not been and are not expected to be affected by any of the following:

(i) known trends, demands, commitments, events or uncertainties that have had, or that our
Group reasonably expects to have, a material favourable or unfavourable impact on the
financial performance, position and operations of our Group other than those disclosed in
this section and Sections 6 and 8 of this Prospectus;

(ii) material commitments for capital expenditure, save as disclosed in Section 11.3.7 of this
Prospectus;
(iii) unusual, infrequent events or transactions or any significant economic changes that have

materially affected the financial performance, position and operations of our Group;

(iv) known trends, demands, commitments, events or uncertainties that have resulted in a
material impact on our Group’s revenue and/or profits, save for those that had been
disclosed in this section and in Section 8 of this Prospectus; and

(v) known trends, demands, commitments, events or uncertainties that have had or that our

Group reasonably expects to have, a material favourable or unfavourable impact on our
liquidity and capital resources.
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11.6

ORDER BOOK

As the revenue from our EPCC services are recognised based on the stage of completion
method, our order book excludes the value of completed works in respect of on-going projects
which have been recognised in revenue.

As at the LPD, the status of our order book is set out below:

Project details As at the LPD
RM’000
EPCC services
- Solar PV power plants 6,722
- Solar PV systems 17,115
- Others"” 4,937
28,774
Other services
- RE and environmental consulting services 26
- O&M services 2,552
Total 31,3527
Notes:

(1)  Others comprise supply of solar PV modules and balance of system for a commercial
building in Bac Lieu province, Vietnam, subcontracting services of interconnection facility
works for solar PV power plants and other EPCC related services.

(2)  Out of the RM31.35 million of order book as at the LPD, RM30.93 million is expected to be
recognised as follows:

Project details To be recognised To be recognised in
in FYE 2021 FYE 2022
RM’000 RM’000

EPCC services
- Solar PV power plants 6,722 -
- Solar PV systems 17,115 -
- Others 4,937 -
28,774 -

Other services
- RE and environmental consulting services 26 -
- O&M services 950 1,176
Total 29,750 1,176

Due to the nature of our business, our projects and/or contracts will usually be completed within
six to 18 months depending on the size, type of EPCC services (solar PV power plants or solar
PV systems) and complexity of the design.

We envisage that approximately 98.64% of our total order book as at the LPD to be fully
recognised by the FYE 2022, of which approximately 94.89% and 3.75% to be recognised in the
FYE 2021 and FYE 2022 respectively. The remaining order book as at the LPD of RM0.43
million or 1.36% relates to our O&M services, which will be recognised in the FYE 2023.

As a local EPCC service provider, we have the expertise and experience in undertaking solar PV
power plant projects given our past experience in LSS1 and LSS2 programmes. Accordingly, our
Group is well-poised to participate in LSS3 programme. Following the announcement on 23
December 2019 by the Energy Commission Malaysia of the shortlisted entities for LSS3, we intend
to approach the successful bidders to secure LSS3 projects to further strengthen our order book.
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1.7

11.8

Following the enhancement of NEM programme in January 2019, we have expanded our sales
and marketing team to secure new solar PV system projects under this programme. As at the
LPD, our order book from solar PV system under NEM programme amounts to RM17.12 million.

SIGNIFICANT CHANGES

Save as disclosed in Sections 6.4.2(c) and 8.2.4 of this Prospectus, there are no significant
changes that have occurred which may have a material effect on the financial position and
results of our Group subsequent to the FYE 2020 and up to the LPD.

DIVIDEND POLICY

It is our Directors’ policy to allow our shareholders to participate in the profits of our Group as
well as leaving adequate reserves for the future growth of our Group.

Samaiden declared dividends of approximately RM0.40 million, RM1.70 million and RM4.00
million in the FYE 2017, FYE 2018 and FYE 2019, respectively, which represented approximately
29.33%, 52.89% and 53.49% of the Group’s PAT in the respective FYE. Samaiden did not
declare any dividend during the FYE 2020.

Notwithstanding the above, our Group presently does not have a fixed dividend policy. Our
Group's ability to distribute dividends or make other distributions to our shareholders is subject to
various factors, such as profits recorded and excess of funds not required to be retained for
working capital of our business. Our ability to declare and pay dividends is subject to the
discretion of our Board. Our Directors will take into consideration, among others, the following
factors when recommending or declaring any dividends:

(i) The availability of adequate reserves and cash flows. As an investment holding
company, our income, and therefore our ability to pay dividends, depends on the
dividends or other distributions received from our subsidiaries;

(ii) Our operating cash flow requirements and financing commitments;

(iii) Our anticipated future operating conditions, as well as future expansion, capital
expenditure and investment plans;

(iv) Our Company is solvent as required under Section 132 of the Act;
(v) Any material impact of tax laws and other regulatory requirements; and
(vi) Prior written consent from financial institutions, where required.

However, investors should note that the intention to recommend dividends should not be treated
as a legal obligation on our Group to do so. The level of dividends should also not be treated as
an indication of our Group's future dividend policy. There can be no assurance that dividends will
be paid out in the future or on timing of any dividends that are to be paid in the future. In
determining dividends in respect of subsequent financial years, consideration will be given to
maximising shareholders' value. There is no dividend restriction being imposed on our Group
currently.

No inference should or can be made from any of the statements above as to our actual future
profitability and our ability to pay dividends in the future.
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11.9 REPORTING ACCOUNTANTS’ REPORT ON THE PRO FORMA STATEMENTS OF
FINANCIAL POSITION
(Prepared for inclusion in this Prospectus)

( r Owe Crowe Malaysia PLT
201906000005 (LLPO018817-LCA) & AF 1018
Chartered Accountants

52 Jalan Kota Laksamana 2/15
Taman Kota Laksamana, Seksyen 2
75200 Melaka

01SEP 2020 Malaysi

Main +6 06 2825 995
The Board of Directors Fax +6 06 2836 449
Samaiden Group Berhad www.crowe.my
C-15-02, Sunway Nexis Office Suite
No. 1, Jalan PJU 5/1
Kota Damansara
47810 Petaling Jaya
Selangor

Dear Sirs

SAMAIDEN GROUP BERHAD (“SAGB” OR “THE COMPANY"’)
REPORT ON THE COMPILATION OF PRO FORMA STATEMENTS OF FINANCIAL
POSITION AS AT 30 JUNE 2020

We have completed our assurance engagement to report on the compilation of Pro Forma
Statements of Financial Position of SAGB and its subsidiaries (the “Group”) as at 30 June
2020 and the related notes (as set out in Appendix A which we have stamped for the purpose
of identification) prepared by the Board of Directors of the Company for inclusion in the
Prospectus in connection with the listing of and quotation for the entire issued share capital of
SAGB on the ACE Market of Bursa Malaysia Securities Berhad (“the Listing”).

The applicable criteria on the basis of which the Board of Directors of the Company have
compiled the Pro Forma Statements of Financial Position are described in the notes thereon
to the Pro Forma Statements of Financial Position, and are specified in the Prospectus
Guidelines issued by the Securities Commission Malaysia (“the Prospectus Guidelines”).

The Pro Forma Statements of Financial Position have been compiled by the Board of Directors
of the Company to illustrate the impact of the events or transactions set out in the notes
thereon to the Pro Forma Statements of Financial Position as if the events have occurred or
the transactions have been undertaken on 30 June 2020. As part of this process, information
about the Group’s financial position has been extracted by the Board of Directors of the
Company from the Group’s audited combined statements of financial position as at 30 June
2020.

THE BOARD OF DIRECTORS’ RESPONSIBILITIES

The Board of Directors of the Company is responsible for compiling the Pro Forma Statements
of Financial Position as set out in the notes thereon to the Pro Forma Statements of Financial
Position and in accordance with the requirements of the Prospectus Guidelines.

Crowe Malaysia PLT is a member of Crowe Global, a Swiss verein. Each member firm of Crowe Global is a separate and independent legal entity. Crowe Malaysia PLT and its
affiliates are not responsible or liable for any acts or omissions of Crowe Global or any other member of Crowe Global. Crowe Global does not render any professional services and
does not have an ownership or partnership interest in Crowe Malaysia PLT.
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REPORTING ACCOUNTANTS’ INDEPENDENCE AND QUALITY CONTROL

We have complied with the independence and other ethical requirement of the International
Code of Ethics for Professional Accountants (including International Independence Standards)
issued by the International Ethics Standard Board for Accountants, which is founded on
fundamental principles of integrity, objectivity, professional competence and due care,
confidentiality and professional behaviour.

The Firm applies International Standard on Quality Control 1 (ISQC 1), Quality Control for
Firms that Perform Audits and Reviews of Financial Statements, and other Assurance and
Related Services Engagements and accordingly maintains a comprehensive system of quality
control including documented policies and procedures regarding compliance with ethical
requirements, professional standards and applicable legal regulatory requirements.

REPORTING ACCOUNTANTS’ RESPONSIBILITIES

Our responsibility is to express an opinion, as required by the Prospectus Guidelines, about
whether the Pro Forma Statements of Financial Position have been compiled, in all material
respects, by the Board of Directors of the Company on the basis as set out in the notes thereon
to the Pro Forma Statements of Financial Position and in accordance with the requirements
of the Prospectus Guidelines.

We conducted our engagement in accordance with International Standard on Assurance
Engagements (ISAE) 3420, Assurance Engagements to Report on the Compilation of Pro
Forma Financial Information Included in a Prospectus, issued by the Malaysian Institute of
Accountants. This standard requires that we plan and perform procedures to obtain
reasonable assurance about whether the Board of Directors of the Company has compiled, in
all material respects, the Pro Forma Statements of Financial Position on the basis set out in
the notes thereon to the Pro Forma Statements of Financial Position and in accordance with
the requirements of the Prospectus Guidelines.

For purpose of this engagement, we are not responsible for updating or reissuing any reports
or opinions on any historical financial information used in compiling the Pro Forma Statements
of Financial Position, nor have we, in the course of this engagement, performed an audit or
review of the financial information used in compiling the Pro Forma Statements of Financial
Position.

The purpose of Pro Forma Statements of Financial Position included in a prospectus is solely
to illustrate the impact of a significant event or transaction on unadjusted financial information
of the entity as if the event had occurred or the transaction had been undertaken at an earlier
date selected for purposes of the illustration. Accordingly, we do not provide any assurance
that the actual outcome of the event or transaction would have been as presented.

Crowe Malaysia PLT is a member of Crowe Global, a Swiss verein. Each member firm of Crowe Global is a separate and independent legal entity. Crowe Malaysia PLT and its
affiliates are not responsible or liable for any acts or omissions of Crowe Global or any other member of Crowe Global. Crowe Global does not render any professional services and
does not have an ownership or partnership interest in Crowe Malaysia PLT.
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REPORTING ACCOUNTANTS’ RESPONSIBILITIES (CONT’D)

A reasonable assurance engagement to report on whether the Pro Forma Statements of
Financial Position have been compiled, in all material respects, on the basis set out in the
notes thereon to the Pro Forma Statements of Financial Position and in accordance with the
requirements of the Prospectus Guidelines, involves performing procedures to assess
whether the applicable criteria used by the Board of Directors of the Company in the
compilation of the Pro Forma Statements of Financial Position provide a reasonable basis for
presenting the significant effects directly attributable to the events or transactions, and to
obtain sufficient appropriate evidence about whether:

e The related pro forma adjustments give appropriate effect to those criteria; and

e The Pro Forma Statements of Financial Position reflect the proper application of those
adjustments to the unadjusted financial information.

The procedures selected depend on our judgement, having regard to our understanding of the
nature of the Group, the events or transactions in respect of which the Pro Forma Statements
of Financial Position have been compiled, and other relevant engagement circumstances. The
engagement also involves evaluating the overall presentation of the Pro Forma Statements of
Financial Position.

We believe that the evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

OPINION

In our opinion, the Pro Forma Statements of Financial Position have been compiled, in all
material respects, on the basis set out in the notes thereon to the Pro Forma Statements of
Financial Position and in accordance with the requirements of the Prospectus Guidelines.

Crowe Malaysia PLT is a member of Crowe Global, a Swiss verein. Each member firm of Crowe Global is a separate and independent legal entity. Crowe Malaysia PLT and its
affiliates are not responsible or liable for any acts or omissions of Crowe Global or any other member of Crowe Global. Crowe Global does not render any professional services and
does not have an ownership or partnership interest in Crowe Malaysia PLT.
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OTHER MATTER

This report has been prepared solely for the purpose of inclusion in the Prospectus of SAGB
in connection with the Listing. As such, this report should not be used for any other purpose
without our prior written consent. Neither the firm nor any member or employee of the firm
undertakes responsibility arising in any way whatsoever to any party in respect of this report
contrary to the aforesaid purpose.

Yours faithfully,

P P

Crowe Malaysia PLT Piong Yew Peng
201906000005 (LLP0018817-LCA) & AF 1018 03070/06/2021 J
Chartered Accountants Chartered Accountant
Melaka

01 SEP 2020

Crowe Malaysia PLT is a member of Crowe Global, a Swiss verein. Each member firm of Crowe Global is a separate and independent legal entity. Crowe Malaysia PLT and its
affiliates are not responsible or liable for any acts or omissions of Crowe Global or any other member of Crowe Global. Crowe Global does not render any professional services and
does not have an ownership or partnership interest in Crowe Malaysia PLT.
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SAMAIDEN GROUP BERHAD
NOTES TO THE PRO FORMA STATEMENTS OF FINANCIAL POSITION AS AT 30 JUNE 2020

1.

ABBREVIATIONS

Unless the context otherwise requires, the following abbreviations shall apply throughout
this report:- '

Abbreviations
SAGB or the Company Samaiden Group Berhad
Registration No: 201901037874 (1347204-V)
SAGB Group or the Group SAGB, Samaiden, Samaiden Consultancy and SC
Green collectively
Samaiden Samaiden Sdn. Bhd.
Registration No: 201301016493 (1046326-H)
Samaiden Consultancy Samaiden Consultancy Sdn. Bhd.
Registration No: 201901007735 (1317062-H)
SC Green SC Green Solutions Sdn. Bhd.
Registration No: 201901021278 (1330607-X)
Listing - Listing of and quotation for the entire issued share
capital of SAGB on the ACE Market of Bursa
Malaysia Securities Berhad
SAGB Shares or Shares Ordinary shares in Samaiden Group Berhad
RM and Sen Ringgit Malaysia and sen, respectively
INTRODUCTION

The Pro Forma Statements of Financial Position of the Group as at 30 June 2020 together
with the notes thereon, for which the Board of Directors of the Company are solely
responsible, have been prepared for illustrative purposes only for the purpose of inclusion
in the Prospectus in connection with the Listing and should not be relied upon for any other
purposes. :
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SAMAIDEN GROUP BERHAD
NOTES TO THE PRO FORMA STATEMENTS OF FINANCIAL POSITION AS AT 30 JUNE 2020

(CONT'D)

3.

BASIS OF PREPARATION

The Pro Forma Statements of Financial Position of the Group as at 30 June 2020 is
prepared based on the audited combined statements of financial position of the Group as
at 30 June 2020, which was prepared in accordance with Malaysian Financial Reporting
Standards and International Financial Reporting Standards, and in a manner consistent
with the format of the financial statements and accounting policies of the Group.

The combined financial statements used in the preparation of these Pro Forma
Statements of Financial Position were not subject to any audit qualification or emphasis
of matter.

A business combination involving entities under common control is a business
combination in which all the combining entities or subsidiaries are ultimately controlled by
the same party and parties both before and after the business combination, and that
control is not transitory. Subsidiaries acquired which have met the criteria for pooling-of-
interests are accounted for using merger accounting principles. Under the merger method
of accounting, the results of the subsidiaries are presented as if the business combination
had been effected throughout the current and previous financial years. The assets and
liabilities combined are accounted for based on the carrying amounts from the perspective
of the common control shareholder at the date of transfer. On consolidation, the difference
between costs of acquisition over the nominal value of share capital of the subsidiaries is
taken to merger reserve or merger deficit.

The identifiable assets and liabilities of all commonly controlled entities are accounted for
at their historical costs.

The Pro Forma Statements of Financial Position together with the related notes thereon,
have been prepared solely to illustrate the impact of the events and transactions set out
in Note 5 to the Pro Forma Statements of Financial Position had the events occurred or
transactions been undertaken on 30 June 2020. The Pro Forma Statements of Financial
Position are not necessarily indicative of the financial position that would have been
attained had the Listing actually occurred at the respective dates.
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(CONT’D)

4.

LISTING SCHEME

The following proposals were undertaken in conjunction with, and as an integral part of
the Listing:-

4.1

Acquisition of subsidiaries

SAGB had on 29 November 2019, entered into conditional share sale and purchase
agreements with Fong Yeng Foon and Chow Pui Hee to acquire the equity interest
in the following companies:-

No. of
Equity Purchase shares
Interest consideration issued by

(%) RM SAGB
Samaiden 100 7,415,268 148,305,360
Samaiden Consultancy 100 2 40
SC Green 60 26,880 537,600
7,442,150 148,843,000

The purchase consideration of Samaiden and Samaiden Consultancy were arrived
on a willing-buyer willing-seller basis, after taking into consideration the audited net
assets and audited net liabilities of Samaiden and Samaiden Consultancy
respectively, as at 30 June 2019. The acquisition was completed on 19 August 2020
and Samaiden and Samaiden Consultancy became wholly-owned subsidiaries of
SAGB.

The purchase consideration of SC Green was arrived on a willing-buyer willing-seller
basis, after taking into consideration the adjusted net assets of SC Green, computed
based on the audited net liability of SC Green as at 30 June 2019 and subsequent
increase in the share capital of SC Green on 15 July 2019. The acquisition was
completed on 19 August 2020 and SC Green became a 60%-owned subsidiary of
SAGB.
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SAMAIDEN GROUP BERHAD
NOTES TO THE PRO FORMA STATEMENTS OF FINANCIAL POSITION AS AT 30 JUNE 2020

(CONT'D)
4. LISTING SCHEME (CONT’D)

The following proposals were undertaken in conjunction with, and as an integral part of
the Listing (Cont'd):-
4.2 Publiclssue

The Public Issue of 61,155,000 new Shares, representing approximately 29.1% of
the enlarged share capital of SAGB at an issue price of RM0.48 per Share allocated
in the following manner:-

e 10,500,000 Public Issue Shares will be made available for application by the
Malaysian Public by way of balloting;

e 6,300,000 Public Issue Shares will be made available for application by the
eligible directors, employees and persons who have contributed to the success

of the Group;

e 23,355,000 Public Issue Shares will be made available for application by way
of private placement to selected investors; and

e 21,000,000 Public Issue Shares will be made available for application by way
of placement to identified Bumiputera investors approved by MITI.

4.3 Proposed Listing

The admission of the listing of and quotation for the entire enlarged issued and paid-
up share capital of SAGB of RM36,796,650 comprising 210,000,000 Shares on the
ACE Market of Bursa Malaysia Securities Berhad will be sought.
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5. PRO FORMA ADJUSTMENTS TO THE PRO FORMA STATEMENTS OF FINANCIAL
POSITION

5.1 Pro Formall

Pro Forma | incorporates the effects of the acquisition of subsidiaries set out in Note 4.1
to the Pro Forma Statements of Financial Position.

5.2 Pro Formalll

Pro Forma Il incorporates the effects of Pro Forma | and Public Issue set out in Note 4.2
to the Pro Forma Statements of Financial Position.

5.3 Pro Formallll

Pro Forma Il incorporates the effects of Pro Forma Il and the utilisation of proceeds from
Public Issue. The proceeds from the Public Issue will be utilised as follows:-

Estimated timeframe
Amount of for utilisation from the
Purposes proceeds date of Listing
RM’000 %
Business expansion and marketing
activities in Malaysia and Vietnam # 2,540 8.65 | Within 24 months
Purchase of corporate office # 7,000 23.85 | Within 24 months
Capital expenditures # 1,168 3.98 | Within 24 months
Working capital 15,446 52.62 | Within 30 months
Estimated listing expenses ** 3,200 10.90 | Within 3 months
Total 29,354 | 100.00

Notes:-

# - These utilised of proceeds are not adjusted in the Pro Forma Ill to the Pro Forma Statements of
Financial Position as they are not factually supportable and hence, they are remained in the cash and
bank balances.

* - If the actual listing expenses are higher than budgeted, the deficit will be funded by internally
generated funds.

- The estimated listing expenses of RM1,215,000 directly attributable to the Public Issue will be offset
against share capital and the remaining estimated listing expenses of RM1,985,000 that attributable
fo Listing will be expensed off to profit or loss. The Group has recognised RM90,000 of listing
expenses in the financial year ended 30 June 2019 and RM1,373,000 of listing expenses during the
financial year ended 30 June 2020 to the profit or loss.
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(CONT’D)
6. EFFECTS ON THE PRO FORMA STATEMENTS OF FINANCIAL POSITION
6.1 Cash and bank balances
RM’000
As at 30 June 2020/As per Pro Forma | 6,695
Add: Proceeds from public issue 29,354
As per Pro Forma Il 36,049
Less: Estimated listing expenses (1,737)
As per Pro Forma lll 34,312
6.2 Share capital
Number of
Ordinary Amount of
Shares Share Capital
000 RM’000
As at 30 June 2020 2 #
Add: Ordinary shares issued pursuant to the acquisition
of subsidiaries 148,843 7,442
As per Pro Forma | 148,845 7,442
Add: Public issue 61,155 29,354
As per Pro Forma Il 210,000 36,796
Less: Estimated listing expenses * - (1,215)
As per Pro Forma IlI 210,000 35,581
Note:-
# - Denote RM100
A The estimated listing expenses of RM1,215,000 directly attributable to the Public Issue will be offset

against share capital and the remaining estimated listing expenses of RM1,985,000 that attributable

to Listing will be expensed off to profit or loss.

201
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6. EFFECTS ON THE PRO FORMA STATEMENTS OF FINANCIAL POSITION (CONT’D)

6.3 Invested capital

RM’000
As at 30 June 2020 1,030
Less: Acquisition of subsidiaries (1,030)
As per Pro Forma |, Il and Il -
6.4 Merger reserve
RM’000
As at 30 June 2020 -
Add: Acquisition of subsidiaries (6,412)
As per Pro Forma |, Il and Il (6,412)
6.5 Retained profits
RM’000
As at 30 June 2020/As per Pro Forma | and Il 13,660
Less: Estimated listing expenses # (522)
- As per Pro Forma Il 13,138
Note:-
A The estimated listing expenses of RM1,215,000 directly attributable to the Public Issue will be offset

against share capital and the remaining estimated listing expenses of RM1,985,000 that attributable
to Listing will be expensed off to profit or loss. The Group has recognised RM90,000 of listing expenses
in the financial year ended 30 June 2019 and RM1,373,000 of listing expenses during the financial

year ended 30 June 2020 to the profit or loss.
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Appendix A

Approved and adopted by the Board of Directors in accordance with a resolution dated

01 SEP 2020

On behalf of the Board of Directors,

Fong hg Foon
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N\ CrOwe Crowe Malaysia PLT
o 201906000005 (LLP0018817-LCA) & AF 1018
i Chartered Accountants
U 1 S E P 2020 52 Jalan Kota Laksamana 2/15
i Taman Kota Laksamana, Seksyen 2
The Board of Directors e Mok

Samaiden Group Berhad Malaysia

C-15-02, Sunway Nexis Office Suite Main +6 06 2825 995
No. 1, Jalan PJU 5/1 Fax +6 06 2836 449
Kota Damansara www.crowe.my
47810 Petaling Jaya

Selangor

Dear Sirs

REPORTING ACCOUNTANTS’ OPINION ON THE FINANCIAL INFORMATION CONTAINED IN
THE ACCOUNTANTS’' REPORT OF SAMAIDEN GROUP BERHAD (“SAGB” OR “THE
COMPANY?)

OPINION

We have audited the financial information of the Company and its subsidiaries (collectively known
as “the Group”). The financial information comprise:-

i) The combined statements of financial position as at 30 June 2017, 2018, 2019 and
2020, combined statements of profit or loss and other comprehensive income,
combined statements of changes in equity and combined statements of cash flows of
the Group for each of the financial years ended 30 June 2017, 2018, 2019 and 2020;

ii) Notes to the financial information; and

iii) A summary of significant accounting policies and other explanatory information, as set
out in pages 5 to 70.

This historical financial information has been prepared for inclusion in the prospectus of SAGB in
connection with the listing of and quotation for the entire issued share capital of SAGB on the ACE
Market of Bursa Malaysia Securities Berhad. This report is required by the Prospectus Guidelines
issued by the Securities Commission Malaysia (the “Prospectus Guidelines”) and is given for the
purpose of complying with Chapter 10.03 of the Prospectus Guidelines and for no other purpose.

In our opinion, the financial information gives a true and fair view of the financial position of the
Group as at 30 June 2017, 2018, 2019 and 2020 and of their financial performance and their cash
flows for each of the financial years ended 30 June 2017, 2018, 2019 and 2020 in accordance with
the Malaysian Financial Reporting Standards and International Financial Reporting Standards.

BASIS FOR OPINION

We conducted our audit in accordance with approved standards on auditing in Malaysia and
International Standards on Auditing. Our responsibilities under those standards are further
described in the Reporting Accountants’ Responsibilities for the Audit of the Financial Information
section of our report. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Crowe Malaysia PLT is a member of Crowe Global, a Swiss verein. Each member firm of Crowe Global is a separate and independent legal entity. Crowe Malaysia PLT and its
affiliates are not responsible or liable for any acts or omissions of Crowe Global or any other member of Crowe Global. Crowe Global does not render any professional services and
does not have an ownership or partnership interest in Crowe Malaysia PLT.
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INDEPENDENCE AND OTHER ETHICAL RESPONSIBILITIES

We are independent of the Group and of the Company in accordance with the By-Laws (on
Professional Ethics, Conduct and Practice) of the Malaysian Institute of Accountants (“By-Laws”)
and the International Ethics Standards Board for Accountants’ International Code of Ethics for
Professional Accountants (including International Independence Standards) (“IESBA Code”), and
we have fulfilled our other ethical responsibilities in accordance with the By-Laws and the IESBA
Code.

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL INFORMATION

The Directors of the Group are responsible for the preparation of the financial information of the
Group that give a true and fair view in accordance with Malaysian Financial Reporting Standards
and International Financial Reporting Standards. The Directors are also responsible for such
internal control as the Directors determine is necessary to enable the preparation of financial
information of the Group that are free from material misstatement, whether due to fraud or error.

In preparing the financial information of the Group, the Directors are responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Directors either intend to
liquidate the Group or to cease operations, or have no realistic alternative but to do so.

REPORTING ACCOUNTANTS’ RESPONSIBILITIES FOR THE AUDIT OF FINANCIAL
INFORMATION

Our objectives are to obtain reasonable assurance about whether the financial information of the
Group as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with approved standards on auditing
in Malaysia and International Standards on Auditing will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial information.

Crowe Malaysia PLT is a member of Crowe Global, a Swiss verein. Each member firm of Crowe Global is a separate and independent legal entity. Crowe Malaysia PLT and its
affiliates are not responsible or liable for any acts or omissions of Crowe Global or any other member of Crowe Global. Crowe Global does not render any professional services and
does not have an ownership or partnership interest in Crowe Malaysia PLT.
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REPORTING ACCOUNTANTS’ RESPONSIBILITIES FOR THE AUDIT OF FINANCIAL
INFORMATION (CONT’D)

As part of an audit in accordance with approved standards on auditing in Malaysia and International
Standards on Auditing, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:-

¢ |dentify and assess the risks of material misstatement of the financial information of the Group,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Directors.

e Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Group’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our report to the related disclosures in the financial information of the Group or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our report. However, future events or conditions may cause
the Group to cease to continue as a going concem.

o Evaluate the overall presentation, structure and content of the financial information of the
Group, including the disclosures, and whether the financial information of the Group represent
the underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the financial information of the
Group. We are responsible for the direction, supervision and performance of the group audit.
We remain solely responsible for our audit opinion.

We communicate with the Directors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Crowe Malaysia PLT is a member of Crowe Global, a Swiss verein. Each member firm of Crowe Global is a separate and independent legal entity. Crowe Malaysia PLT and its
affiliates are not responsible or liable for any acts or omissions of Crowe Global or any other member of Crowe Global. Crowe Global does not render any professional services and

does not have an ownership or partnership interest in Crowe Malaysia PLT.
Page 3 of 71
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OTHER MATTER

The significant event during the financial year ended 30 June 2020 has been disclosed in Note 34
to the combined financial statements.

The significant events occurring after the end of the financial year ended 30 June 2020 have been
disclosed in Note 35 to the combined financial statements.

RESTRICTION ON DISTRIBUTION AND USE

We understand that this report will be used solely for the purpose of inclusion in the Prospectus of
SAGB in connection with the listing of and quotation for the entire issued share capital of SAGB
on the ACE Market of Bursa Malaysia Securities Berhad. As such, this report should not be used
for any other purpose without our prior written consent. Neither the firm nor any member or
employee of the firm undertakes responsibility arising in any way whatsoever to any party in
respect of this report contrary to the aforesaid purpose.

o S

Crowe Malaysia PLT Piong Yew Peng
20190600005 (LLP0018817-LCA) & AF 1018 03070/06/2021 J
Chartered Accountants Chartered Accountant
Melaka

01SEP 2020

Crowe Malaysia PLT is a member of Crowe Global, a Swiss verein. Each member firm of Crowe Global is a separate and independent legal entity. Crowe Malaysia PLT and its
affiliates are not responsible or liable for any acts or omissions of Crowe Global or any other member of Crowe Global. Crowe Global does not render any professional services and
does not have an ownership or partnership interest in Crowe Malaysia PLT.
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COMBINED STATEMENTS OF FINANCIAL POSITION

As at 30 June
2017 2018 2019 2020
NOTE RM'000 RM’'000 RM’000 RM’'000
ASSETS
NON-CURRENT ASSET
Property, plant and equipment 5 79 141 378 1,539
CURRENT ASSETS
Contract costs 6 - 2,298 331 -
Inventories 7 - - - 28
Trade receivables 8 430 10,266 5,232 7,954
Other receivables, deposits and
prepayments 9 23 1,599 283 230
Contract assets 10 - 122 154 673
Amount owing by a director 11 - 1,000 - -
Short-term investments - 12 - 1,018 4,172 14,498
Current tax assets - 19 15 -
Fixed deposit with a licensed bank 13 - - 400 421
Cash and bank balances 1,665 10,720 4,999 6,695
_ 2,018 27,042 15,586 30,499
TOTAL ASSETS 2,097 27,183 15,964 32,038
EQUITY AND LIABILITIES
EQUITY
Share capital 14(a) - - - *
Invested capital 14(b) 100 750 1,000 1,030
Retained profits 1,411 4,125 6,406 13,660
Equity attributable to owners of the 1,511 4875 7.406 14,690
Company
Non-controiling interests 14(c) - - (2) (7)
TOTAL EQUITY 1,511 4,875 7,404 14,683
NON-CURRENT LIABILITIES ,
Hire purchase payable 15 - - 59 -
Term loan 16 - - 12 995
Lease liability 17 - - - 46
Deferred tax liabilities 18 6 13 13 -
6 13 84 1,041
CURRENT LIABILITIES
Trade payables 19 261 2,767 3,090 11,199
Other payabies and accruals 20 109 796 1,103 746
Contract liabilities 10 141 18,732 4,265 4,312
Amount owing to directors 11 53 - - -
Hire purchase payable 15 - - 17 -
Term loan 16 - - 1 37
Lease liability 17 - - - 18
Current tax liabilities 16 - - 2
580 22,295 8,476 16,314
TOTAL LIABILITIES 586 22,308 8,560 17,355
TOTAL EQUITY AND LIABILITIES 2,097 27,183 15,964 32,038
Number of ordinary shares ('000) # 148,845 148,845 148,845 148,845
Net assets (“NA”) attributable to owners
of the Company (RM’'000) 1,511 4,875 7,406 14,690
NA per ordinary share attributable to
owners of the Company (sen) 1.02 3.28 4.98 9.87
Note : (#) — It is assumed to be the number of ordinary shares before public issue.
(*) — Denote RM100
Page 5 of 71
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SAMAIDEN GROUP BERHAD
Registration No: 201901037874 (1347204-V)

COMBINED STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FYE 30 June
2017 2018 2019 2020
NOTE RM000 RM’000 RM’000 RM’000

REVENUE 21 6,530 31,322 68,301 76,170
COST OF SALES (4,484) (26,708) (58,467) (64,515)
GROSS PROFIT (“GP") 2,046 : 4,614 9,834 11,655
OTHER INCOME - 36 194 520

2,046 4,650 10,028 12,175
ADMINISTRATIVE EXPENSES (594) (1,186) (2,382) (4,798)
FINANCE COST - ‘ - 3) (26)
NET IMPAIRMENT LOSSES ON

FINANCIAL ASSETS 22 - (187) (127) (73)
PROFIT BEFORE TAXATION ‘

(“PBT") 23 1,452 3,277 7,516 7,278
INCOME TAX EXPENSE 24 ~ (88) (63) (37) (49)
PR“OFI'IL AFTER TAXATION 1364 3214 7.479 7.229

(“PAT™")

OTHER COMPREHENSIVE ) ) ) )

INCOME
TOTAL COMPREHENSIVE

INCOME FOR THE FINANCIAL

YEAR 1,364 3,214 7,479 7,229
PROFIT AFTER

TAXATION/TOTAL

COMPREHENSIVE INCOME

FOR THE FINANCIAL YEAR

ATTRIBUTABLE TO:

Owners of the Company 1,364 3,214 7,481 7,254
Non-controlling interests - - (2) (25)

1,364 3,214 7,479 7,229
GP Margin (%) 31.33 14.73 14.40 15.30
PBT Margin (%) 22.24 10.46 11.00 9.55
PAT Margin (%) 20.89 10.26 10.95 9.49
Effective tax rate (%) 6.06 1.92 0.49 0.67
Earnings before interest, tax,

depreciation and amortisation

(“EBITDA”) (RM'000) 1,477 3,289 7,493 6,986
Number of ordinary shares ('000) # 148,845 148,845 148,845 148,845
Basic and diluted earnings per

share (“EPS”) (sen) 25 0.92 2.16 5.03 4.87
Note :

(#) — It is assumed to be the number of ordinary shares before public issue.
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SAMAIDEN GROUP BERHAD
Registration No: 201901037874 (1347204-V)

COMBINED STATEMENTS OF CHANGES IN EQUITY

Distributable
Attributable to  Non-
Share Invested Retained Owners of the controling  Total
Capital Capital Profits Company Interests  Equity
NOTE RM’'000 RM’000 RM’000 RM’000 RM’000 RM’'000

Balance at 1.7.2016 - 100 447 547 - 547

Profit after taxation/Total
comprehensive income for

the financial year - - 1,364 1,364 - 1,364
Dividend paid 26 - - (400) (400) - (400)
Balance at 30.6.2017/1.7.2017 - 100 1,411 1,511 - 1,511

Profit after taxation/Total
comprehensive income for

the financial year - - 3,214 3,214 - 3,214
Issuance of shares 14 - 6'50 - 650 - 650
Dividend paid 26 - - (500) (500) - (500)
Balance at 30.6.2018/1.7.2018 - 750 4,125 4,875 - 4,875

Profit after taxation/Total
comprehensive income for

the financial year - - 7,481 7,481 (2) 7,479
Issuance of shares 14 - 250 - 250 - 250
Dividends paid 26 - - (5,200) (5,200) - (5,200)
Balance at 30.6.2019/1.7.2019 - 1,000 6,406 7,406 (2) 7,404
Profit after taxation/Total

comprehensive income for

the financial year - - 7,254 7,254 (25) 7,229
Issuance of shares 14 * 30 - 30 - 20 50
Balance at 30.6.2020 * 1,030 13,660 14,690 (7) 14,683

Note : (*) — Denote RM100
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12, ACCOUNTANTS’ REPORT (Cont’d)

SAMAIDEN GROUP BERHAD
Registration No: 201901037874 (1347204-V)

COMBINED STATEMENTS OF CASH FLOWS

FYE 30 June
2017 2018 2019 2020
NOTE RM’000 RM'000 RM’000 RM’000
CASH FLOWS FROM
OPERATING ACTIVITIES
Profit before taxation 1,452 3,277 7,516 7,278
Adjustment for:-
Deposit forfeited - 5 - -
Depreciation of property, plant
and equipment 25 29 94 128
Allowance for impairment losses
on trade receivables - 187 127 73
Interest expense on lease liability - - - 2
Other interest expense - - 3 24
Interest income - (17) (120) (446)
Fair value gain on short-term
investments - - (73) (73)
Loss on disposal of equipment - - 10 -
Operating income before working
capital changes 1,477 3,481 7,557 6,986
Increase in inventories - - - (28)
(Increase)/Decrease in contract
costs - (2,298) 1,967 331
Decrease/(Increase) in trade and
other receivables 160 (11,604) 6,223 (2,742)
Decrease/(Increase) in contract
assets 307 (122) (32) (519)
(Decrease)/Increase in trade and
other payables (54) 3,193 630 7,751
(Decrease)/Increase in contract
liabilities (88) 18,591 (14,467) 47
CASH FROM OPERATIONS 1,802 11,241 1,878 11,826
Income tax paid (97) (91) (33) (51)
Income tax refunded - - - 7
NET CASH FROM OPERATING
ACTIVITIES 1,705 11,150 1,845 11,782
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12. ACCOUNTANTS’ REPORT (Cont’d)

SAMAIDEN GROUP BERHAD
Registration No: 201901037874 (1347204-V)

COMBINED STATEMENTS OF CASH FLOWS (CONT’D)

NOTE

CASH FLOWS (FOR)/FROM
INVESTING ACTIVITIES

Increase in pledged fixed
deposit with a licensed bank

Interest received

Fair value gain on short-term
investments

(Advances to)/Repayment from
a-director

Proceeds from disposal of
equipment

Purchase of property, plant and
equipment 27(a)

NET CASH (FOR)/FROM
INVESTING ACTIVITIES

CASH FLOW (FOR)/FROM
FINANCING ACTIVITIES
Drawdown of term loan 27(b)
Dividends paid 26
Interest paid 27(b)
Proceeds from issuance of
ordinary shares
Repayment to directors
Repayment of hire purchase
payable 27(b)
Repayment of lease liabilility 27(b)
Repayment of term loan 27(b)

NET CASH (FOR)/FROM
financing ACTIVITIES

NET INCREASE/(DECREASE)
IN CASH AND CASH
EQUIVALENTS

CASH AND CASH
EQUIVALENTS AT
BEGINNING OF THE
FINANCIAL YEAR

CASH AND CASH
EQUIVALENTS AT END OF
THE FINANCIAL YEAR 27(c)

212

FYE 30 June
2017 2018 2019 2020
RM'000 RM’000 RM'000 RM’'000
- - (400) (21)
. 17 120 446
. - 73 73
- (1,000) 1,000 -
- - 36 _ -
(13) (91) (287) (1,289)
(13) (1,074) 542 (791)
- - 15 1,031
(400) (500) (5,200) -
- - (3) (26)
- 650 250 50
(189) (53) - -
- . (14) :
- - - (12)
- - 2) (12)
(589) 97 (4,954) 1,031
1,103 10,173 (2,567) 12,022
462 1,565 11,738 9,171
1,565 11,738 9,171 21,193
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12, ACCOUNTANTS’ REPORT (Cont’d)

SAMAIDEN GROUP BERHAD
Registration No: 201901037874 (1347204-V)

NOTES TO THE COMBINED FINANCIAL STATEMENTS

1. ABBREVIATIONS

Unless the context otherwise requires, the following abbreviations shall apply throughout

this report:
Abbreviations
SAGB or the Company Samaiden Group Berhad
Registration No: 201901037874 (1347204-V)
SAGB Group or the Group SAGB, Samaiden, Samaiden Consultancy and SC
Green collectively
Samaiden Samaiden Sdn. Bhd.
: Registration No: 201301016493 (1046326-H)
Samaiden Consultancy Samaiden Consultancy Sdn. Bhd.
Registration No: 201901007735 (1317062-H)
SC Green SC Green Solutions Sdn. Bhd.
Registration No: 201901021278 (1330607-X)
MASB Malaysian Accounting Standards Board
MFRS Malaysian Financial Reporting Standards
MPERS Malaysian Private Entity Reporting Standard
FPE Financial Period Ended
FYE Financial Year Ended
SAGB Shares or Shares Ordinary shares in Samaiden Group Berhad
RM and Sen Ringgit Malaysia and sen, respectively
CA 2016 Companies Act 2016
EPCC Engineering, procurement, construction and

commissioning

2. GENERAL INFORMATION
2.1 INCORPORATION AND PRINCIPAL ACTIVITIES

SAGB was incorporated in Malaysia under the Companies Act 2016 on 18 October 2019
as a private limited company. Subsequently on 9 December 2019, the Company was
converted to a public limited company under the name of Samaiden Group Berhad.

For the purpose of listing the Company on the ACE Market of Bursa Malaysia Securities
Berhad, the Company undertook a restructuring exercise via the acquisition of subsidiaries
as disclosed in Note 2.2 to the combined financial statements.
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12. ACCOUNTANTS’ REPORT (Cont’d)

SAMAIDEN GROUP BERHAD
Registration No: 201901037874 (1347204-V)

NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONT’D)

2. GENERAL INFORMATION (CONT’D)
21 INCORPORATION AND PRINCIPAL ACTIVITIES (CONT’D)

Details of the subsidiaries are as follows:-

Effective Issued
Name of Date and place of equity share
subsidiary incorporation interest capital Principal activities
% RM
Samaiden 16 May 2013 100 1,000,000 EPCC of solar
Malaysia photovoltaic systems
and power plants and
provision of operation
and maintenance
services”
Samaiden 7 March 2019 100 100 Provision of
Consultancy Malaysia renewable energy
and environmental
consulting services
SC Green 19 June 2019 60 50,000 Dormant

Malaysia

Notes :
A~ The provision of renewable energy and environmental consulting services was previously undertaken by

Samaiden. With effect from July 2019, the provision of renewable energy and environmental consulting
services is undertaken by Samaiden Consultancy.

2.2 RESTRUCTURING EXERCISE

The Company entered into three conditional Share Sale and Purchase Agreements on 29
November 2019 to acquire the equity interests in the following companies:-

i) Acquisition of the entire equity interest in Samaiden for a purchase consideration of
RM7,415,268, to be satisfied by the issuance of 148,305,360 ordinary shares in SAGB
at an issue price of RM0.05 per Share.

ii) Acquisition of the entire equity interest in Samaiden Consultancy for a purchase
consideration of RM2, to be satisfied by the issuance of 40 ordinary shares in SAGB
at an issue price of RM0.05 per Share.

iii) Acquisition of 60% equity interest in SC Green for a purchase consideration of
RM26,880, to be satisfied by the issuance of 537,600 ordinary shares in SAGB at
an issue price of RM0.05 per Share.

The acquisitions of the above companies were completed on 19 August 2020 and
consolidated using merger method of accounting.
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12. ACCOUNTANTS’ REPORT (Cont’d)

SAMAIDEN GROUP BERHAD
Registration No: 201901037874 (1347204-V)

NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONT’D)

GENERAL INFORMATION (CONT’D)
2.3  LISTING SCHEME

In conjunction with and as an integral part of the listing of and quotation for the entire issued
share capital of SAGB on the ACE market of Bursa Malaysia Securities Berhad (“the Listing
Scheme”), SAGB will implement the following:-

(i) Public Issue

The Public Issue of 61,155,000 new Shares, representing approximately 29.1% of
the enlarged share capital of SAGB at an issue price of RM0.48 per Share allocated
in the following manner:-

» 10,500,000 Public Issue Shares will be made available for application by the
Malaysian Public by way of balloting;

e 6,300,000 Public Issue Shares will be made available for application by the
eligible directors, employees and persons who have contributed to the success

of the Group;

e 23,355,000 Public Issue Shares will be made available for application by way
of private placement to selected investors; and

e 21,000,000 Public Issue Shares will be made available for application by way
of placement to identified Bumiputera investors approved by MITI.

(i) Proposed Listing

The admission of the listing of and quotation for the entire enlarged issued and
paid-up share capital of SAGB of RM36,796,650 comprising 210,000,000 Shares
on the ACE Market of Bursa Malaysia Securities Berhad will be sought.

24  SHARE CAPITAL

As at the date of this report, the share capital of SAGB is RM7,442,250 comprising
148,845,000 shares.

The details of the changes in the issued share capital of SAGB since its incorporation are

as follows:-
No of shares Cumulative no of Cumulative issued
Date of allotment allotted shares allotted Consideration share capital
RM
18 October 2019 2,000 2,000 Cash 100
19 August 2020 148,305,360 148,307,360 Acquisition of 7,415,368
Samaiden
19 August 2020 40 148,307,400 Acquisition of 7,415,370
Samaiden
Consultancy
19 August 2020 537,600 148,845,000 Acquisition of 7,442,250
SC Green
Upon listing 61,155,000 210,000,000 Public issue 36,796,650
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12.

ACCOUNTANTS’ REPORT (Cont’d)

SAMAIDEN GROUP BERHAD
Registration No: 201901037874 (1347204-V)

NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONT’D)

3.

DIVIDENDS
No dividend has been declared by SAGB since the date of its incorporation.

Details of dividends paid by the subsidiary company during the financial years under review
are as follows:

Dividend Net
Type of rate amount
Company Related to Paid on dividend (RM/Share) (RM’000)
Samaiden FYE 30 June 2017 15 May 2017 Interim 4.00 400
- single tier
dividend
Samaiden FYE 30 June 2018 22 January 2018 Interim 5.00 500
single tier
dividend
Samaiden FYE 30 June 2018 29 November Final 1.60 1,200
2018 single tier
dividend
Samaiden FYE 30 June 2019 31 May 2019 Interim 5.33 4,000
single tier
dividend

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES
BASIS OF PREPARATION

For the purposes of inclusion of combined financial statements in the prospectus of SAGB in
connection with the listing of and quotation for the entire share capital on the ACE Market of
Bursa Malaysia Securities Berhad, the combined financial statements comprise the combined
statements of financial position as at 30 June 2017, 2018, 2019 and 2020, combined
statements of profit or loss and other comprehensive income, combined statements of
changes in equity and combined statements of cash flows of the Group for each of the
financial years ended 30 June 2017, 2018, 2019 and 2020.

Entities under common control are entities which are ultimately controlled by the same parties
and that control is not transitory. Control exists when the same parties have, as a result of
contractual agreements, ultimate collective power to govern the financial and operating
policies of each of the combining entities so as to obtain benefits from their activities, and that
ultimate collective power is not transitory. The financial statements of common controlled
entities are included in the combined financial statements from the day that control
commences until the date that control ceases.’
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12.

ACCOUNTANTS’ REPORT (Cont’d)

SAMAIDEN GROUP BERHAD
Registration No: 201901037874 (1347204-V)

NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONT’D)

4,
4.1

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

BASIS OF PREPARATION (CONT’D)

The combined financial statements of the Group for the relevant period were prepared in a
manner similar to the merger method, as if the entities within the Group were operating as a
single economic enterprise from the beginning of the earliest comparative period covered by
the relevant period or the dates of incorporation of entities within the Group, if later. Such
manner of presentation reflects the economic substance of the combining companies, which
were under common control throughout the relevant period.

The identifiable assets and liabilities of all commonly controlled entities are accounted for at
their historical costs. The accounting policies of common controlled entities have been
changed where necessary to align them with the policies adopted by the Group.

All material intra-group transactions and balances have been eliminated on combination.
These combined financial statements of the Group are the combination or aggregation of all

of the financial statements of the entities of the Group and have been prepared based on the
financial statements for the relevant financial years as follows:

Accounting
Relevant financial standards
Company years/periods applied Auditors
SAGB FPE from 18 October MFRS Crowe Malaysia PLT
2019 (date of
incorporation) to 30
June 2020
Samaiden FYE 30 June 2017 MPERS AKC & Co.
FYE 30 June 2018 MPERS AKC & Co.
FYE 30 June 2019 MFRS Crowe Malaysia PLT
FYE 30 June 2020 MFRS Crowe Malaysia PLT
Samaiden FPE from 7 March 2019 MFRS Crowe Malaysia PLT
Consultancy  (date of incorporation) to
' 30 June 2019 '
FYE 30 June 2020 MFRS Crowe Malaysia PLT
SC Green FPE from 19 June 2019 MFRS Crowe Malaysia PLT
(date of incorporation) to
30 June 2019
FYE 30 June 2020 MFRS Crowe Malaysia PLT

The financial statements of Samaiden for FYE 30 June 2017 and 2018 have been re-audited
by Crowe Malaysia PLT, prepared in accordance with MFRS and International Financial
Reporting Standards for inclusion in these combined financial statements.

The audited financial statements of SAGB, Samaiden, Samaiden Consultancy and SC Green
were not subject to any modified audit opinions.
Page 14 of 71
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12,

ACCOUNTANTS’ REPORT (Cont’d)

SAMAIDEN GROUP BERHAD
Registration No: 201901037874 (1347204-V)

NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONT’D)

4,
4.2

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

NEW MFRSS, AMENDMENT TO MFRSS AND IC INTERPRETATIONS THAT HAVE BEEN
ISSUED BUT ARE NOT YET EFFECTIVE

The Group has not applied in advance the following accounting standards and/or
interpretations (including the consequential amendments, if any) that have been issued by
the MASB but are not yet effective for the current financial year:-

MFRSs and/or IC Interpretations (Including The Consequential

Amendments) Effective Date
MFRS 17 Insurance Contracts 1 January 2023*
Amendments to MFRS 3: Definition of a Business 1 January 2020
Amendments to MFRS 3: Reference to the Conceptual Framework 1 January 2022
Amendments to MFRS 4: Extension of the Temporary Exemption from At issue date of

Applying MFRS 9 17 August 2020
Amendments to MFRS 9, MFRS 139 and MFRS 7: Interest Rate

Benchmark Reform 1 January 2020
Amendments to MFRS 10 and MFRS 128: Sale or Contribution of Assets

between an Investor and its Associate or Joint Venture Deferred
Amendments to MFRS 17 Insurance Contracts 1 January 2023
Amendments to MFRS 101 and MFRS 108: Definition of Material 1 January 2020
Amendments to MFRS 101: Classification of Liabilities as Current or Non-

current 1 January 2023**
Amendments to MFRS 116: Property, Plant and Equipment — Proceeds

before Intended Use 1 January 2022
Amendments to MFRS 137: Onerous Contracts — Cost of Fulfilling a

Contract 1 January 2022
Amendments to References to the Conceptual Framework in MFRS

Standards 1 January 2020
Annual Improvements to MFRS Standards 2018 — 2020 1 January 2022

*  The effective date has been deferred from annual reporting periods beginning on or
after 1 January 2021 to 1 January 2023 pursuant to the amendments to MFRS 17
issued by the MASB, namely ‘Amendments to MFRS 17 Insurance Contracts’.

** The effective date has been deferred from annual reporting periods beginning on or
after 1 January 2022 to 1 January 2023 pursuant to the amendments to MFRS 101
issued by the MASB, namely ‘Classification of Liabilities as Current or Non-current —
Deferral of Effective Date’.

The adoption of the above accounting standards and/or interpretations (including the
consequential amendments, if any) is expected to have no material impact on the combined
financial statements of the Group upon their initial application.
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ACCOUNTANTS’ REPORT (Cont’d)

SAMAIDEN GROUP BERHAD
Registration No: 201901037874 (1347204-V)

NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONT’D)

4,

4.3

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

SIGNIFICANT ACCOUNTING POLICIES

(a)

Critical Accounting Estimates and Judgements

Key Sources of Estimation Uncertainty

Management believes that there are no key assumptions made conceming the future
and other key sources of estimation uncertainty at the reporting date, that have a
significant risk of causing a material adjustment to the carrying amount of assets,
liabilities, within the next financial year other than as disclosed below:-

(@)

(b)

{c)

Impairment of Trade Receivables

The Group uses the simplified approach to estimate a lifetime expected credit
loss allowance for all trade receivables. The Group develops the expected loss
rates based on the historical credit losses experienced, and adjusts for
qualitative and quantitative reasonable and supportable forward-looking
information. If the expectation is different from the estimation, such difference
will impact the carrying values of trade receivables. The carrying amounts of
trade receivables as at the reporting date are disclosed in Note 8 to the
combined financial statements. ’

Revenue Recognition for EPCC Services

The Group recognises revenue from EPCC services by reference to the
progress using the input method, determined based on the proportion of costs
incurred for work performed todate over the estimated total costs. The total
estimated costs are based on approved budgets, which require assessment
and judgement to be made on changes in, for example, work scope, changes
in costs and costs to completion. In making the judgement, management relies
on past experience and the work of specialists. The carrying amounts of
contract assets and contract liabilities as at the reporting date are disclosed in
Note 10 to the combined financial statements.

Income Taxes

There are certain transactions and computations for which the ultimate tax
determination may be different from the initial estimate. The Group recognises
tax liabilites based on its understanding of the prevailing tax laws and
estimates of whether such taxes will be due in the ordinary course of business.
Where the final outcome of these matters is different from the amounts that
were initially recognised, such difference will impact the income tax expense
and deferred tax balances in the period in which such determination is made.
The carrying amount of current tax liabilities (2019 — current tax assets, 2018
— current tax assets and 2017 — current tax liabilities) as at the reporting date
is RM2,000 (2019 — RM15,000, 2018 - RM19,000 and 2017 — RM16,000).
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SAMAIDEN GROUP BERHAD
Registration No: 201901037874 (1347204-V)

NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONT’D)

4.
4.3

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(a)

(b)

Critical Accounting Estimates and Judgements (Cont’d)
Critical Judgement Made in Applying Accounting Policies

Management believes that there are no instances of application of critical judgement in
applying the Group’s accounting policies which will have a significant effect on the
amounts recognised in the combined financial statements other than as disclosed
below:-

(a) Contingent Liabilities

The recognition and measurement for contingent liabilities is based on
management’s view of the expected outcome on contingencies after
consulting experts for matters in the ordinary course of business.

Basis of Combination

The Group resulting from the restructuring exercise, as disclosed in Note 2.2 above,
comprises entities under common control. Accordingly, the combined financial
statements have been accounted for using principles of merger accounting.

Subsidiaries are entities controlled by the Group. The Group controls an entity when
the Group is exposed to, or has rights to, variable returns from its involvement with
the entity and has the ability to affect those returns through its power over the entity.

Intragroup transactions, balances, income and expenses are eliminated on
combination. Where necessary, adjustments are made to the financial statements of
subsidiaries to ensure consistency of accounting policies with those of the Group.

(i)  Business Combinations

Acquisitions of businesses are accounted for using the acquisition method.
Under the acquisition method, the consideration transferred for acquisition of
a subsidiary is the fair value of the assets transferred, liabilities incurred and
the equity interests issued by the Group at the acquisition date. The
consideration transferred includes the fair value of any asset or liability
resulting from a contingent consideration arrangement. Acquisition-related
costs, other than the costs to issue debt or equity securities, are recognised
in profit or loss when incurred.

In a business combination achieved in stages, previously held equity interests
in the acquiree are remeasured to fair value at the acquisition date and any
corresponding gain or loss is recognised in profit or loss.
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SAMAIDEN GROUP BERHAD
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NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONT’'D)
BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

4.
4.3

(b)

Basis of Combination (Cont’d)

(i)

(ii)

(iii)

Business Combinations (Cont'd)

Non-controlling interests in the acquiree may be initially measured either at
fair value or at the non-controlling interests’ proportionate share of the fair
value of the acquiree’s identifiable net assets at the date of acquisition. The
choice of measurement basis is made on a transaction-by-transaction basis.

However, an acquisition that resulted in a business combination involving
common control entities is outside the scope of MFRS 3 Business
Combinations. For such common control combinations, the merger
accounting principles are used to include the assets, liabilities, results, equity
changes and cash flows of the combining entities in the audited financial
statements.

In applying merger accounting, financial statements items of the combining
entities or businesses for the reporting period in° which common control
combination occurs are included in the audited financial statements of the
Group as if the combination had occurred from the date when the combining
entities or businesses first come under the control of the controlling party or
parties. Under merger accounting, the Group recognises the assets, liabilities
and equity of the combining entities or businesses at the carrying amount as
if such audited financial statements had been prepared by the controlling party
including adjustments required for conforming to the Groups’ accounting
policies and applying those policies to all period presented. There is no
recognition of any goodwill or a gain from bargain purchase at the time of the
common control combination. The effect of all transactions and balances
between combining entities, whether occurring before or after the
combination, are eliminated in preparing the audited combined financial
statements of the Group.

Non-controlling Interests

Non-controlling interests are presented within equity in the combined
statements of financial position, separately from the equity attributable to
owners of the Company. Profit or loss and each component of other
comprehensive income are attributed to the owners of the Company and to
the non-controlling interests. Total comprehensive income is attributed to non-
controlling interests even if this results in the non-controlling interests having
a deficit balance. :

Changes In Ownership Interests In Subsidiaries Without Change of Control

All changes in the parent’s ownership interest in a subsidiary that do not result
in a loss of control are accounted for as equity transactions. Any difference
between the amount by which the non-controlling interest is adjusted and the
fair value of consideration paid or received is recognised directly in equity of

the Group.
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NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONT’D)

4,
4.3

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(b) Basis of Combination (Cont’d)

(iv)

Loss of Control

Upon the loss of control of a subsidiary, the Group recognises any gain or
loss on disposal in profit or loss which is calculated as the difference
between:- :

(i) - the aggregate of the fair value of the consideration received and the
fair value of any retained interest in the former subsidiary; and

(ii) the previous carrying amount of the assets (including goodwill), and
liabilities of the former subsidiary and any non-controlling interests.

Amounts previously recognised in other comprehensive income in relation
to the former subsidiary are accounted for in the same manner as would be
required if the relevant assets or liabilities were disposed of (i.e. reclassified
to profit or loss or transferred directly to retained profits). The fair value of
any investments retained in the former subsidiary at the date when control
is lost is regarded as the fair value on initial recognition for subsequent
accounting under MFRS 9 or, when applicable, the cost on initial recognition
of an investment in an associate or a joint venture.

(c) Functional and Foreign Currencies

(i)

(ii)

Functional and Presentation Currency

The combined financial statements are presented in Ringgit Malaysia (“RM”)
which is the Group’s functional and presentation currency and has been
rounded to the nearest thousand, unless otherwise stated.

Foreign Currency Transactions and Balances

Transactions in foreign currencies are converted into RM on initial
recognition, using the exchange rates at the transaction dates. Monetary
assets and liabilities at the end of the reporting period are translated at the
exchange rates ruling as of that date. Non-monetary assets and liabilities
are translated using exchange rates that existed when the values were
determined. All exchange differences are recognised in profit or loss.
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NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONT’D)

4.

4.3

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(d)

Financial Instruments

Financial assets and financial liabilities are recognised in the combined statements
of financial position ‘when the Group has become a party to the contractual
provisions of the instruments.

Financial instruments are classified as financial assets, financial liabilities or equity -
instruments in accordance with the substance of the contractual arrangement and
their definitions in MFRS 132. Interest, dividends, gains and losses relating to a
financial instrument classified as a liability are reported as an expense or income.
Distributions to holders of financial instruments classified as equity are charged
directly to equity.

Financial instruments are offset when the Group has a legally enforceable right to
offset and intends to settle either on a net basis or to realise the asset and settle
the liability simultaneously.

A financial instrument is recognised initially, at its fair value (other than trade
receivables without significant financing component which are measured at
transaction price as defined in MFRS 15 — Revenue from Contracts with Customers
at inception). Transaction costs that are directly attributable to the acquisition or
issue of the financial instrument (other than a financial instrument at fair value
through profit or loss) are added to/deducted from the fair value on initial
recognition, as appropriate. Transaction costs on the financial instrument at fair
value through profit or loss are recognised immediately in profit or loss.

Financial instruments recognised in the combined statements of financial position
are disclosed in the individual policy statement associated with each item.

a. Financial Assets

All recognised financial assets are measured subsequently in their entirety
at either amortised or fair value (through profit or loss, or other
comprehensive income), depending on the classification of the financial
assets.

Debt Instruments

(i) Amortised Cost

The financial asset is held for collection of contractual cash flows
where those cash flows represent solely payments of principal and
interest. Interest income is recognised by applying the effective
interest rate to the gross carrying amount of the financial asset.
When the asset has subsequently become credit-impaired, the
interest income is recognised by applying the effectlve interest rate
to the amortised cost of the financial asset.
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NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONT’D)

4,

4.3

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(d)

Financial Instruments (Cont’d)

Financial Assets (Cont’d)

Debt Instruments (Cont'd)

(i)

(i)

(iii)

Amortised Cost (Cont'd)

The effective interest method is a method of calculating the
amortised cost of a financial asset and of allocating interest income
over the relevant period. The effective interest rate is the rate that
discounts estimated future cash receipts (including all fees and
points paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts),
excluding expected credit losses, through the expected life of the
financial asset or a shorter period (where appropriate).

Fair Value through Other Comprehensive Income

The financial asset is held for both collecting contractual cash flows
and selling the financial asset, where the asset’'s cash flows
represent solely payments of principal and interest. Movements in
the carrying amount are taken through other comprehensive income
and accumulated in the fair value reserve, except for the recognition
of impairment, interest income and foreign exchange difference
which are recognised directly in profit or loss. Interest income is
calculated using the effective interest method.

Fair Value through Profit or Loss
All other financial assets that do not meet the criteria for amortised

cost or fair value through other comprehensive income are
measured at fair value through profit or loss.

The Group reclassifies debt instruments when and only when its business
model for managing those assets change.

[THE REST OF THIS PAGE IS INTENTIONALLY LEFT BLANK]
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SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(d)

Financial Instruments (Cont’d)

a.

Financial Assets (Cont’d)
Equity Instruments

All equity investments are subsequently measured at fair value with gains
and losses recognised in profit or loss except where the Group has elected
to present the subsequent changes in fair value in other comprehensive
income and accumulated in the fair value reserve at initial recognition.

The designation at fair value through other comprehensive income is not
permitted if the equity investment is either held for trading or is designated
to eliminate or significantly reduce a measurement or recognition
inconsistency that would otherwise arise.

Dividend income from this category of financial assets is recognised in profit
or loss when the Group'’s right to receive payment is established unless the
dividends clearly represent a recovery of part of the cost of the equity
investments. '

Financial Liabilities

(i) Financial Liabilities at Fair Value through Profit or Loss
Fair value through profit or loss category comprises financial
liabilities that are either held for trading or are designated to eliminate
or significantly reduce a measurement or recognition inconsistency
that would otherwise arise. The changes in fair value of these
financial liabilities are recognised in profit or loss.

(ii) Other Financial Liabilities

Other financial liabilities are subsequently measured at amortised
cost using the effective interest method.

[THE REST OF THIS PAGE IS INTENTIONALLY LEFT BLANK]
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(d)

Financial Instruments (Cont’d)

b.

Financial Liabilities (Cont’d)
(ii) Other Financial Liabilities (Cont'd)

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash payments
(including all fees and points paid or received that form an integral
part of the effective interest rate, transaction costs and other
premiums or discounts), through the expected life of the financial
liability or a shorter period (where appropriate). ‘

Equity Instruments

Equity instruments classified as equity are measured initiaily at cost and are
not remeasured subsequently.

Ordinary Shares

Ordinary shares are classified as equity and recorded at the proceeds
received, net of directly attributable transaction costs.

Dividends on ordinary shares are recognised as liabilities when approved
for appropriation.

Derecognition

A financial asset or part of it is derecognised when, and only when, the
contractual rights to the cash flows from the financial asset expire or when
it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another entity. On derecognition of a financial
asset measured at amortised cost, the difference between the carrying
amount of the asset and the sum of the consideration received and
receivable is recognised in profit or loss. In addition, on derecognition of a
debt instrument classified as fair value through other comprehensive
income, the cumulative gain or loss previously accumulated in the fair value
reserve is reclassified from equity to profit or loss. In contrast, there is no
subsequent reclassification of the fair value reserve to profit or loss following
the derecognition of an equity investment.

A financial liability or a part of it is derecognised when, and only when, the
obligation specified in the contract is discharged or cancelled or expires. On
derecognition of a financial liability, the difference between the carrying
amount of the financial liability extinguished or transferred to another party
and the consideration paid, including any non-cash assets transferred or

liabilities assumed, is recognised in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(e)

Property, plant and Equipment

All items of property, plant and equipment are initially measured at cost. Cost includes
expenditure that are directly attributable to the acquisition of the asset and other costs
directly attributable to bringing the asset to working condition for its intended use.

Subsequent to initial recognition, all property, plant and equipment are stated at cost
less accumulated depreciation and any impairment losses.

Subsequent costs are included in the asset’s carrying amount or recognised as a
separate asset, as appropriate, only when the cost is incurred and it is probable that
the future economic benefits associated with the asset will flow to the Group and the
cost of the asset can be measured reliably. The carrying amount of parts that are
replaced is derecognised. The costs of the day-to-day servicing of plant and
equipment are recognised in profit or loss as incurred.

Depreciation on property, plant and equipment is charged to profit or loss (unless it is
included in the carrying amount of another asset) on the straight-line method to write
off the depreciable amount of the assets over their estimated useful lives. Depreciation

- of an asset does not cease when the asset becomes idle or is retired from active use

unless the asset is fully depreciated. The principal annual rates used for this purpose
are:-

Building 2%

Office equipment, furniture and fittings : 20%
Motor vehicles 20%
Project equipment 20%
Renovation 20%

The depreciation method, useful lives and residual values are reviewed, and adjusted
if appropriate, at the end of each reporting period to ensure that the amounts, method
and periods of depreciation are consistent with previous estimates and the expected
pattern of consumption of the future economic benefits embodied in the items of the
plant and equipment. Any changes are accounted for as a change in estimate.

When significant parts of an item of property, plant and equipment have different useful
lives, they are accounted for as separate items (major components) of plant and
equipment.

An item of property, plant and equipment is derecognised upon disposal or when no
future economic benefits are expected from its use. Any gain or loss’ arising from
derecognition of the asset, being the difference between the net disposal proceeds
and the carrying amount, is recognised in profit or loss.
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®

Leased Assets

The Group assesses whether a contract is or contains a lease, at the inception of the
contract. The Group recognises a right-of-use asset and corresponding lease liability
with respect to all lease arrangements in which it is the lessee, except for low-value
assets and short-term leases with 12 months or less. For these leases, the Group
recognises the lease payments as an operating expense on a straight-line method
over the term of the lease unless another systematic basis is more representative of
the time pattern in which economic benefits from the leased assets are consumed.

The Group recognises a right-of-use asset and a lease liability at the lease
commencement date. The Company present the right-of-use asset in property, plant
and equipment and associated lease liabilities as a separate line item in the statement
of financial position.

The right-of-use asset is initially measured at cost. Cost includes the initial amount of
the corresponding lease liability adjusted for any lease payments made at or before
the commencement date, plus any initial direct cost incurred, less any incentives
received.

The right-of-use asset is subsequently measured at cost less accumulated
depreciation and any impairment losses, and adjusted for any remeasurement of the
lease liability. The depreciation starts from the commencement date of the lease. If the
lease transfers ownership of the underlying asset to the Group or the cost of the right-
of-use asset reflects that the Group expects to exercise a purchase option, the related
right-of-use asset is depreciated over the useful life of the underlying asset. Otherwise,
the Group depreciates the right-of-use asset to the earlier of the end of the useful life
of the right-of-use asset or the end of the lease term. The estimated useful live of the
right-of-use assets are determined on the same basis as those property, plant and
equipment.

The lease liability is initially measured at the present value of the lease payments that
are not paid at the commencement date, discounted by using the rate implicit in the
lease. If the rate cannot be readily determined, the Group uses its incremental
borrowing rate.

The lease liability is subsequently measured at amortised cost using the effective
interest method. It is remeasured when there is a change in the future lease payments
(other than lease modification that is not accounted for as a separate lease) with the
corresponding adjustment is made to the carrying amount of the right-of-use asset or
is recognised in profit or loss if the carrying amount has been reduced to zero.
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f Leased Assets (Cont’d)

Accounting Policies Applied Until 30 June 2019

(i)

(i)

Finance Leases

A lease is recognised as a finance lease if it fransfers substantially to the
Group all the risks and rewards incidental to ownership. Upon initial
recognition, the leased asset is measured at an amount equal to the lower of
its fair value and the present value of the minimum lease payments.
Subsequent to initial recognition, the asset is accounted for in accordance
with the accounting policy applicable to that asset. The corresponding liability
is included in the combined statements of financial position as hire purchase
payables.

Minimum lease payments made under finance leases are apportioned
between the finance costs and the reduction of the outstanding liability. The
finance costs, which represent the difference between the total leasing
commitments and the fair value of the assets acquired, are recognised in the
profit or loss and allocated over the lease term so as to produce a constant
periodic rate of interest on the remaining balance of the liability for each
accounting period.

Operating Leases

All leases that do not transfer substantially to the Group all the risks and
rewards incidental to ownership are classified as operating leases and, the
leased assets are not recognised on the combined statements of financial
position of the Group. '

Payments made under operating leases are recognised as an expense in the
profit or loss on a straight-line method over the term of the lease. Lease
incentives received are recognised as a reduction of rental expense over the
lease term on a straight-line method. Contingent rentals are charged to profit
or loss in the reporting period in which they are incurred.

(g) Contract Costs

(i

Incremental Costs of Obtaining A Contract

The Group recognises incremental costs of obtaining contracts with
customers as an asset when the Group expects to recover these costs.
When the amortisation period of the asset is one year or less, such costs
are recognised as an expense immediately when incurred.
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SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(9)

(h)

0]

1))

Contract Costs (Cont’d)

(i) Costs to Fulfil A Contract

The Group recognises costs that relate directly to a contract (or an
anticipated contract) with customer as an asset when the costs generate
or enhance resources of the Group, will be used in satisfying performance
obligation in the future and are recovered.

The contract costs are initially measured at cost and amdrtised on a systematic
basis that is consistent with the pattemn of revenue recognition to which the asset
relates.

An impairment loss is recognised in the profit or loss when the carrying amount of
the contract cost exceeds the expected revenue less expected cost that will be
incurred. Any impairment loss recovered shall be reversed to the extent of the
carrying amount of the contract cost does not exceed the amount that would have
been recognised had there been no impairment loss recognised previously.

Contract Asset And Contract Liability

A contract asset is recognised when the Group's right to consideration is conditional
on something other than the passage of time. A contract asset is subject to impairment
requirements of MFRS 9 — Financial Instruments.

A contract liability is stated at cost and represents the obligation of the Group to
transfer goods or services to a customer for which consideration has been received
(or the amount is due) from the customers.

Cash And Cash Equivalents

Cash and cash equivalents comprise cash in hand, bank balances, demand deposits,
and short-term, highly liquid investments that are readily convertible to known amounts

‘of cash and which are subject to an insignificant risk of changes in value with original

maturity periods of three months or less.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is
determined on the weighted average cost method and comprises the purchase
price and incidental incurred in bringing the inventories to their present location and
condition.

Net realisable value represents the estimated selling price less the estimated cost
of completion and the estimated costs necessary to make the sale.
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(k)

Impairment

(i)

(ii)

Impairment of Financial Assets

The Group recognises a loss allowance for expected credit losses on trade
receivables.

The expected credit loss is estimated as the difference between all contractual
cash flows that are due to the Group in accordance with the contract and all
the cash flows that the Group expects to receive, discounted at the original
effective interest rate.

The amount of expected credit losses is updated at each reporting date to
reflect changes in credit risk since initial recognition of the respective financial
instrument. The Group always recognises lifetime expected credit losses for
trade receivables and contract assets using the simplified approach. The
expected credit losses on these financial assets are estimated using a -
provision matrix based on the Group’s historical credit loss experience and are
adjusted for forward-looking information (including time value of money where
appropriate).

For all other financial instruments, the Group recognises lifetime expected
credit losses when there has been a significant increase in credit risk since
initial recognition. However, if the credit risk on the financial instrument has not
increased significantly since initial recognition, the Group measures the loss
allowance for that financial instrument at an amount equal to 12-month
expected credit losses.

The Group recognises an impairment gain or loss in profit or loss for all
financial instruments with a corresponding adjustment to their carrying amount
through a loss allowance account.

Impairment of Non-financial Assets

The carrying values of assets, other than those to which MFRS 136 —
Impairment of Assets does not apply, are reviewed at the end of each reporting
period for impairment when there is an indication that the assets might be
impaired. Impairment is measured by comparing the camrying values of the
assets with their recoverable amounts. When the carrying amount of an asset
exceeds its recoverable amount, the asset is written down to its recoverable
amount and an impairment loss shall be recognised. The recoverable amount
of an asset is the higher of the asset’s fair value less costs to sell and its value
in use, which is measured by reference to discounted future cash flows using
a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset. Where it is not possible to
estimate the recoverable amount of an individual asset, the Group estimates
the recoverable amount of the cash-generating unit to which the asset
belongs.

An impairment loss is recognised in profit or loss.
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(k)

U]

(m)

Impairment (Cont’d)

(i)

Impairment of Non-financial Assets (Cont’d)

When there is a change in the estimates used to determine the recoverable
amount, a subsequent increase in the recoverable amount of an asset is

-treated as a reversal of the previous impairment loss and is recognised to the

extent of the carrying amount of the asset that would have been determined
(net of amortisation and depreciation) had no impairment loss been recognised.
The reversal is recognised in profit or loss immediately.

Provisions

Provisions are recognised when the Group has a present obligation (legal or
constructive) as a result of past events, when it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation, and when a
reliable estimate of the amount can be made. Provisions are reviewed at the end of
each reporting period and adjusted to reflect the current best estimate. Where the
effect of the time value of money is material, the provision is the present value of the
estimated expenditure required to settle the obligation. The unwinding of the discount
is recognised as interest expense in profit or loss.

Employee Benefits

(i)

(ii)

Short-term Benefits

Wages, salaries, paid annual leave, and bonuses are measured on an
undiscounted basis and are recognised in profit or loss in the period in which
the associated services are rendered by employees of the Group.

Defined Contributions Plans

The Group’s contributions to defined contribution plans are recognised in profit
or loss in the period to which they relate. Once the contributions have been
paid, the Group has no further liability in respect of the defined contribution

plans.
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(n)

Income Taxes

(i)

(i)

Current Tax

Current tax assets and liabilities are expected amount of income tax
recoverable or payable to the taxation authorities.

Current taxes are measured using tax rates and tax laws that have been
enacted or substantively enacted at the end of the reporting period and are
recognised in profit or loss except to the extent that the tax relates to items
recognised outside profit or loss (either in other comprehensive income or
directly in equity).

Deferred Tax

Deferred tax are recognised using the liability method for temporary
differences other than those that arise from the initial recognition of an asset
or liability in a transaction which is not a business combination and at the
time of the transaction, affects neither accounting profit nor taxable profit.

Deferred tax assets and liabilities are measured at the tax rates that are
expected to apply in the period when the asset is realised or the liability is
settled, based on the tax rates that have been enacted or substantively
enacted at the end of the reporting period.

Deferred tax assets are recognised for all deductible temporary differences,
unused tax losses and unused tax credits to the extent that it is probable
that future taxable profits will be available against which the deductible
temporary differences, unused tax losses and unused tax credits can be
utilised. The carrying amounts of deferred tax assets are reviewed at the
end of each reporting period and reduced to the extent that it is no longer
probable that the related tax benefits will be realised.

Current and deferred tax items are recognised in correlation to the underlying
transactions either in profit or loss, other comprehensive income or directly in equity.

Current tax assets and liabilities or deferred tax assets and liabilities are offset when
there is a legally enforceable right to set off current tax assets against current tax
liabilities and when the deferred taxes relate to the same taxable entity (or on
different tax entities but they intend to settle current tax assets and liabilities on a
net basis) and the same taxation authority.

Page 30 of 71

233



| Registration No.: 201901037874 (1347204-V) |

12.

ACCOUNTANTS’ REPORT (Cont’d)

SAMAIDEN GROUP BERHAD
Registration No: 201901037874 (1347204-V)

NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONT’D)

4.

4.3

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONT’'D)

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(o)

(p)

(q)

(1

Contingent Liabilities

A contingent liability is a possible obligation that arises from past events and whose
existence will only be confirmed by the occurrence of one or more uncertain future
events not wholly within the control of the Group. It can also be a present obligation
arising from past events that is not recognised because it is not probable that an
outflow of economic resources will be required or the amount of obligation cannot be
measured reliably.

A contingent liability is not recognised but is disclosed in the notes to the combined
financial statements. When a change in the probability of an outflow occurs so that the
outflow is probable, it will then be recognised as a provision.

Borrowing Costs

Borrowing costs that are not directly attributable to the acquisition, construction or
production of a qualifying asset are recognised in profit or loss using the effective
interest method.

Operating Segments

An operating segment is a component of the Group that engages in business activities
from which it may earn revenues and incur expenses, including revenues and
expenses that relate to transactions with any of the Group’s other components. An
operating segment’s operating results are reviewed regularly by the chief operating
decision maker to make decisions about resources to be allocated to the segment and
assess its performance, and for which discrete financial information is available.

Earnings per Ordinary Share

Basic earnings per ordinary share is calculated by dividing the combined profit or loss
attributable to ordinary shareholders of the Group by the weighted average number of
ordinary shares outstanding during the reporting period, adjusted for own shares held.

Diluted earnings per ordinary share is determined by adjusting the combined profit or

‘loss attributable to ordinary shareholders of the Group and the weighted average

number of ordinary shares outstanding, adjusted for the effects of all dilutive potential
ordinary shares.
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(s)

(t)

Fair Value Measurements

Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement
date, regardless of whether that price is directly observable or estimated using a
valuation technique. The measurement assumes that the transaction takes place
either in the principal market or in the absence of a principal market, in the most
advantageous market. For non-financial asset, the fair value measurement takes
into account a market participant’s ability to generate economic benefits by using
the asset in its highest and best use or by selling it to another market participant
that would use the asset in its highest and best use.

For financial reporting purposes, the fair value measurements are analysed into
level 1 to level 3 as follows:-

Level 1: Inputs are quoted prices (unadjusted) in active markets for identical
assets or liability that the entity can access at the measurement date;

Level 2: inputs are inputs, other than quoted prices included within level 1,
that are observable for the asset or liability, either directly or
indirectly; and

Level 3: Inputs are unobservable inputs for the asset or liability.

The transfer of fair value between levels is determined as of the date of the event
or change in circumstances that caused the transfer.

Revenue From Contracts With Customers

Revenue from contracts with customers is recognised by reference to each distinct
performance obligation in the contract with customer. Revenue from contracts with
customers is measured at its transaction price, being the amount of consideration
which the Group expects to be entitled in exchange for transferring promised goods
or services to a customer, net of sales and service tax, returns, rebates and discounts.

The Group recognises revenue when (or as) it transfers control over a product or
service to customer. An asset is transferred when (or as) the customer obtains control
of that asset.
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(t)

(u)

Revenue From Contracts With Customers (Cont’d)

Depending on the substance of the contract, revenue is recognised when the

_performance obligation is satisfied, which may be at a point in time or over time. The

Group transfers control of a good or service at a point in time unless one of the
following over time criteria is met:-

@i

(i)

The customer simultaneously receives and consumes the benefits provided
as the Group performs.

The Group’s performance creates or enhances an asset that the customer
controls as the asset is created or enhanced.

The Group’s performance does not create an asset with an alternative use and
the Group has an enforceable right to payment for perfformance completed
todate.

EPCC Services

Revenue from EPCC services related to solar photovoltaic systems and power
plants is recognised over time in the period in which the services are rendered
using the input method, determined based on the proportion of costs incurred
for work performed todate over the estimated total costs. Transaction price is
computed based on the price specified in the contract and adjusted for any
variable consideration such as incentives and penalties. Past experience is
used to estimate and provide for the variable consideration, using expected
value method and revenue is only recognised to the extent that it is highly
probable that a significant reversal will not occur.

A receivable is recognised when the services are rendered as this is the point
in time that the consideration is unconditional because only the passage of
time is required before the payment is due. If the services rendered exceed
the payment received, a contract asset is recognised. If the payments exceed
the services rendered, a contract liability is recognised.

Other Services

Revenue from providing other services is recognised over time in the period in
which the services are rendered.

Revenue From Other Operating Income

Interest Income

Interest income is recognised on an accrual basis using the effective interest
method.
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5.

PROPERTY, PLANT AND EQUIPMENT

Carrying Amount
At 1 July 2016

Additions (Note 27(a))
Depreciation Charges

At 30 June 2017

Carrying Amount
At 1 July 2017

Additions (Note 27(a))
Depreciation Charges

At 30 June 2018

Carrying Amount
At 1 July 2018
Additions (Note 27(a))

Disposal
Depreciation Charges

At 30 June 2019

Note :

(*) = Amount is less than RM500

237

Office
Equipment,
- Furniture Motor Project
and Fittings Vehicles Equipment Renovation Total
RM’000 'RM’000 RM000 - RM’000 RM'000
26 51 7 7 91
13 - - - 13
(9) (11) (2) 3) (25)
30 40 5 4 79
Office
Equipment,
Furniture Motor Project
and Fittings Vehicles Equipment Renovation Total
~RM’000 RM’000 RM’000 RM’000 RM’000
30 40 5 4 79
35 56 * - 91
(13) (12) (1) 3) (29)
52 84 4 1 141
Office
Equipment,
Furniture Motor Project
and Fittings  Vehicles Equipment Renovation Total
RM’000 RM’000 RM’000 RM’000 RM’000
52 84 4 1 141
121 100 58 98 377
- (46) - - (46)
(33) (36) (8) (17) (94)
140 102 54 82 378
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5.

Office
Equipment,
Furniture and  Motor Project
Building Fittings Vehicles Equipment Renovation Total
Carrying Amount RM’'000 RM’000 RM’'000 RM’000 RM'000 RM’000
Owned assets
As previously reported - 140 102 54 82 378
Initial application of
MFRS 16 - - (85) - - (85)
As restated - 140 17 54 82 293
Additions (Note 27(a)) 1,211 60 - 18 - 1,289
Depreciation Charges (18) (45) (11 (14) (20) (108)
1,193 15 (11) 4 (20) 1,181
Right-of-use asset
As previously reported - - - - - -
Initial application of
MFRS 16 - - 85 - - 85
As restated - - 85 - - 85
Depreciation Charges - - (20) - - (20)
- - (20) - - (20)
At 30 June 2020 1,193 155 71 58 62 1,639
Office
Equipment,
Furniture and Motor Project .
Fittings Vehicles Equipment Renovation Total
RM'000 RM’000 RM'000 RM’000 RM’000
At 30 June 2017
Cost 52 56 7 16 131
Accumulated Depreciation - (22) (16) (2) (12) (52)
Carrying Amount 30 40 5 4 79
Office
Equipment,
Furniture and Motor Project
Fittings Vehicles Equipment Renovation Total
RM'000 RM'000 RM’'000 RM'000 RM’000
At 30 June 2018
Cost 87 112 7 16 222
Accumulated Depreciation (35) (28) 3) (15) (81)
Carrying Amount 52 84 4 1 141
Page 35 of 71

238



[ Registration No.: 201901037874 (1347204-V) ||

12. ACCOUNTANTS’ REPORT (Cont’d)

SAMAIDEN GROUP BERHAD
Registration No: 201901037874 (1347204-V)

NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONT’D)

5. PROPERTY, PLANT AND EQUIPMENT (CONT’D)

Office
Equipment,
Furniture and Motor Project
Fittings Vehicles Equipment Renovation Total
RM’000 RM’000 RM’000 RM'000 RM’000
At 30 June 2019 '
Cost 208 156 65 98 527
Accumulated Depreciation (68) (54) 11) (16) (149)
Carrying Amount 140 102 54 82 378
Office
Equipment,
Furniture and Motor Project
Building Fittings Vehicles Equipment Renovation Total
RM’000 RM’000 RM’000 RM’000 RM'000 RM’000
‘Owned assets
At 30 June 2020
Cost 1,211 268 56 83 98 1,716
Accumulated
Depreciation (18) (113) (50) (25) (36) (242)
Carrying
Amount 1,193 155 6 58 62 1,474
Right-of-use
asset
At 30 June 2020
Cost - - 100 - - 100
Accumulated
Depreciation - - (35) - - (35)
- - 65 - - 65
Carrying
Amount 1,193 155 71 58 62 1,539
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SAMAIDEN GROUP BERHAD
Registration No: 201901037874 (1347204-V)

NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONT’D)
5. PROPERTY, PLANT AND EQUIPMENT (CONT’D)

(a) Inthe previous financial year, the following asset was acquired under hire purchase

terms:- :
As at 30 June
Carrying Amount 2017 2018 2019 2020
RM’000 RM’000 RM'000 RM’'000
Motor vehicle - - 85 65

This leased asset has been pledged as security for the related finance lease liability
of the Group as disclosed in Note 17 to the combined financial statements.

(b) The building of the Group has been pledged to licensed bank as security for banking
facilities granted to the Group as disclosed in Note 16 to the combined financial

statements.

6. CONTRACT COSTS
As at 30 June
Carrying Amount 2017 - 2018 2019, 2020
RM'000 RM’000 RM’000 RM’000
Costs to fulfil contracts : - 2,298 331 -
The costs to fulfil contracts represent costs incurred to fulfil contracts in future. The costs
are to be amortised, consistent with the pattern of recognition of the associated revenue.
7. INVENTORIES
As at 30 June
Carrying Amount 2017 2018 2019 2020
‘ RM’000 RM’000 RM'000 RM’000
Project materials - - - 28

[THE REST OF THIS PAGE IS INTENTIONALLY LEFT BLANK]
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Registration No: 201901037874 (1347204-V)

NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONT’D)
8. TRADE RECEIVABLES

As at 30 June
2017 2018 2019 2020
RM’000 RM’000 RM’000 RM’000
Trade receivables 323 10,453 5,546 8,130
Retention sum 107 - - 190
Allowance for impairment
losses - (187) (314) . (366)
430 10,266 5,232 7,954
As at 30 June v
2017 2018 2019 2020
RM’000 RM’000 RM’000 RM’000
Allowance for impairment
losses:-
At 1 July ' - - 187 314
Addition during the .
financial year (Note 22) - 187 - 127 73
Written off during the
financial year } - - - (21)
At 30 June - 187 314 366
The Group’s normal trade credit term is 30 days.
9. OTHER RECEIVABLES, DEPOSITS AND PREPAYMENTS
As at 30 June
2017 2018 2019 2020
RM’000 RM’'000 RM’000 RM’000
Other receivables 4 970 50 2
Deposits 14 194 134 96
Prepayments 5 435 99 132
23 1,599 283 230

(a) Included in the other receivables as at 30 June 2017 were cash deposit of RM4,000
placed with a licensed bank for a banking facility granted to the Group as disclosed in
Note 31 to the combined financial statements. _

(b) Included in prepayments as at 30 June 2018 was advanced payment to suppliers
amounted to RM363,000 of which the goods were received in the following financial

year.

(c) Included in prepayments as at 30 June 2020 was advanced payment to suppliers
amounted to RM112,000 of which the goods were received in the following financial

year.
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SAMAIDEN GROUP BERHAD
Registration No: 201901037874 (1347204-V)

NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONT’D)

10.

CONTRACT ASSETS/(LIABILITIES)

As at 30 June

2017 2018 2019 2020
RM’000 RM’000 RM’000 RM’000
Contract Assets - 122 154 673
Contract Liabilities (141) (18,732) (4,265) (4,312)

(a)

(b)

(c)

The contract assets primarily relate to the Group’s right to consideration for work
completed on contracts but not yet billed as at the reporting date. This balance will be
invoiced progressively upon the acceptance of completed works by customers.

The contract liabilities primarily relates to advanced considerations
received/receivable from few customers of which the revenue will be recognised over
the remaining contract period.

The changes to contract asset and contract liability balances during the financial year
are summarised below:-

As at 30 June
2017 2018 2019 2020
RM’O_OO RM'000 RM’000 RM’000
At 1 July ' 78 (141) (18,610) (4,111)

Revenue recognised in
profit or loss during
the financial year 5,898 31,134 67,973 74,867

Billings to customers
during the financial

year (6,117) (49,603) (53,474) = (74,395)
At 30 June (141) (18,610) (4,111) (3,639)
As at 30 June :
2017 2018 2019 2020
.RM’'000 RM'000 RM’000 RM'000

Represented by:-

Contract assets - 122 154 673

Contract liabilities (141) (18,732) (4,265) (4,312)

At 30 June ' (141) (18,610) (4,111) (3,639)
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SAMAIDEN GROUP BERHAD
Registration No: 201901037874 (1347204-V)

NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONT’D)

10.

CONTRACT ASSETS/(LIABILITIES) (CONT’D)

(d) As atthe end of the reporting period, the transaction price allocated to the unsatisfied
or partially unsatisfied performance obligations of contracts is RM14,678,000 (2019 —
RM26,189,000, 2018 — RM68,872,000 and 2017 — RM526,000). These remaining
performance obligations are expected to be recognised as below:-

As at 30 June 4
2017 2018 2019 2020
RM’'000 RM’'000 RM’000 RM’000
Within 1 year 270 67,541 26,189 14,678
Between 1 and 5 years 256 1,331 - -
At 30 June 526 68,872 26,189 14,678
11. AMOUNT OWING BY/(TO) DIRECTORS
The amount owing by/(to) directors represents unsecured interest-free advances and
payments made on behalf. The amount owing is repayable on demand and is to be settled
.in cash.
12. SHORT-TERM INVESTMENTS
: As at 30 June :
2017 2018
Carrying Market Carrying Market
Amount Value Amount Value
RM'000 RM’000 ~ RM'000 RM'000
Money market fund,
at fair value - - 1,018 1,018
As at 30 June
2019 2020
Carrying Market Carrying Market
Amount Value Amount Value
RM’000 RM’000 RM’000 RM’'000
Money market fund,
at fair value 4,172 4,172 14,498 14,498

The weighted average effective interest rates of money market funds at the end of the
reporting period were 3.96% (2019 — 3.70%, 2018 — 3.60% and 2017 — Nil) per annum.

There is no maturity period for money market funds as these monies are callable on
demand.
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Registration No: 201901037874 (1347204-V)

NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONT’D)

13.

14.

FIXED DEPOSIT WITH A LICENSED BANK

(a)

(b)

The fixed deposit with a licensed bank of the Group at the end of the reporting
period bore effective interest rates of 3.70% (2019 — 4.25%, 2018 — Nil and 2017
— Nil) per annum. The fixed deposit has maturity periods of 15 (2019 — 15, 2018
— Nil and 2017 — Nil) months.

The fixed deposit with a licensed bank of the Group at the end of the reporting
period has been pledged to a licensed bank as security for banking facilities

granted to the Group.

SHARE CAPITAL, INVESTED CAPITAL AND NON-CONTROLLING INTERESTS

(a)

Share Capital

As at 30 June |

2017 2018 - 2019 2020
_ NUMBER OF SHARES (’000)
ISSUED AND FULLY :
PAID-UP:
Ordinary Shares
At 1 July/date of A } ) 2
incorporation
At the end of the
financial year - - - 2
As at 30 June
2017 2018 2019 2020
RM’'000 RM’000 RM'000 RM’'000
ISSUED AND FULLY
PAID-UP:
Ordinary Shares
At 1 July/date of
“incorporation - - - *
At the end of the

financial year

Note :
(*) — Denote RM100
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Registration No: 201901037874 (1347204-V)

NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONT’D)

14. SHARE CAPITAL, INVESTED CAPITAL AND NON-CONTROLLING INTERESTS

(CONT’D)
(b) Invested Capital

As at 30 June
2017 2018 2019 2020
NUMBER OF SHARES (’000)

ISSUED AND FULLY

PAID-UP:
Ordinary Shares
At 1 July 100 100 750 1,000
Issuance of new

shares for cash - 650 250 30
At 30 June 100 750 1,000 1,030

As at 30 June
2017 2018 2019 2020
RM’000 RM’000 RM’'000 RM’000

ISSUED AND FULLY

PAID-UP:
Ordinary Shares
At 1 July 100 100 750 1,000
Issuance of new

shares for cash - 650 250 30
At 30 June 100 750 1,000 1,030

(i) The holders of ordinary shares are entitled to receive dividends as and
‘when declared by the Group, and are entitled to one vote per ordinary share
at meetings of the Group. The ordinary shares have no par value.

(i) For the purpose of this report, the total number of ordinary shares as at 30
June 2017, 2018, 2019 and 2020 represent the aggregate number of issued
and fully paid-up ordinary shares of all combining entities within the Group,
net of ordinary shares held by non-controlling interests.
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SAMAIDEN GROUP BERHAD
Registration No: 201901037874 (1347204-V)

NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONT’D)

14. SHARE CAPITAL, INVESTED CAPITAL AND NON-CONTORLLING INTERESTS
(CONT’D)

(¢) Non-controlling Interests

(i)  The non-controlling interests at the end of the reporting period comprise the

following:-
Effective As at 30 June
Equity
Interests 2017 2018 2019 2020
% RM’000 RM’000 RM’000 RM’000
SC Green 40 - - (2) (7)

(i) Summarised financial information of non-controlling interests has not been
presented as the non-controlling interests of the subsidiary are not material to
the Group.

15. HIRE PURCHASE PAYABLE

As at 30 June
2017 2018 2019
RM’000 RM’000 RM’000

Minimum hire purchase payments:

- not later than 1 year - - 20

- later than 1 year but not iater than 5 years - - 64
_ - ' - 84

Less: Future finance charges - - (8)

Present value of hire purchase payable - - 76

Analysed by:-

Current liabilities - - 17

Non-current liabilities - - 59

- - 76

(a) For financial year ended 2020, the hire purchase payables have been presented as
‘lease liabilities’ as shown in Note 17 to the financial statement following the
application of MFRS 16 by the Group using the modified retrospective approach.
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SAMAIDEN GROUP BERHAD
Registration No: 201901037874 (1347204-V)

NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONT’D)
15. HIRE PURCHASE PAYABLE (CONT’D)

(b) The hire purchase payable is secured by the following:-

(i) the Group’s motor vehicle under finance lease as disclosed in Note 5(a) to the

combined financial statements; and

(i) guaranteed by a director of the Group.

(¢) The hire purchase payable of the Group bore effective interest rates of 4.59% per
annum as at the end of the financial year 2019. The interest rate is fixed at the

inception of the hire purchase arrangement.

16. TERMLOAN

As at 30 June
2017 2018 2019 2020

RM’000 RM’000 RM’000 RM’'000
Current liabilities - - 1 37
Non-current liabilities - - 12 995
- - 13 1,032

(@) The term loan is secured by the following:-
(i) pledge of fixed deposit with a licensed bank as disclosed in Note 13 to the

combined financial statements;

(ii) joint and several guarantee by certain directors of the Group; and

(iii) secured by a first party legal charge over the Group’s building as disclosed in

Note 5(b) to the combined financial statements.

(b) This floating-rate term loan bore effective interest rate of 3.18% (2019 — 6.81%, 2018

— Nil and 2017 — Nil) per annum.

[THE REST OF THIS PAGE IS INTENTIONALLY LEFT BLANK]

247

Page 44 of 71



[ Registration No.: 201901037874 (1347204-V) |

12.  ACCOUNTANTS’ REPORT (Cont'd)
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NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONT’D)

17. LEASE LIABILITY

As at 30 June
2020
RM’000
At 1 July
~ - As previously reported -
- Initial application of MFRS 16 76
As restated ' 76
Interest expense recognised in profit or loss 2
Repayment of principal v (12)
Repayment of interest expense (2)
64
FYE 30 June
2020
RM’000
Analysed by: .
Current liability 18
Non-current liability 46
64

(a) The comparative information is not presented as the Group has applied MFRS 16
using the modified retrospective approach.

(b) Lease liability of the Group are secured by the Group’s motor vehicle under the hire

purchase arrangements as disclosed in Note 5(a) to the financial statements, with
lease terms not more than 3 years and bear effective interest rates of 4.59%.

18. DEFERRED TAXLIABILITIES

: As at 30 June
2017 2018 2019 2020

RM’000 RM'000 RM’000 RM’'000
At 1 July 7 6 13 13
Recognised in Profit or Loss
(Note 24) (1 7 - (13)
At 30 June 6 13 13 -

- Deferred tax liabilities represent excess of net carrying amount over tax written down
value of plant and equipment.
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NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONT’D)

19. TRADE PAYABLES

Trade payables
Retention sum

As at 30 June
2017 2018 2019 2020
RM’000 RM’000 RM’000 RM’000
261 2,608 2,148 9,964
- 159 942 1,235
261 2,767 3,090 11,199

The normal trade credit terms granted to the Group range from 45 to 90 (2019 — 45 to 60,

2018 — 30 and 2017 - 30) days.

20. OTHER PAYABLES AND ACCRUALS

As at 30 June
2017 2018 2019 2020
RM’000 RM’000 RM’000 RM’000
Other payables 65 51 125 261
Goods and services tax
payable 13 728 - -
Sales and services tax
payable - - - 13
Accruals 8 17 686 42
Payroll liabilities 23 - 277 424
Deposits received - - 15 6
109 796 1,103 746
21. REVENUE
FYE 30 June
2017 2018 2019 2020
RM’000 RM’000 RM’000 RM’000
Revenue from Contracts with
Customers recognised over
time
EPCC services 5,746 30,052 67,616 74,648
Other services 784 1,270 685 1,622
6,530 31,322 68,301 76,170
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NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONT’D)
22.

23.

NET IMPAIRMENT LOSSES ON FINANCIAL ASSETS

Impairment losses during the

FYE 30 June

2017
RM’000

2018
RM’000

187

2019
RM’000

127

2020
RM’000

73

financial year (Note 8)

PROFIT BEFORE TAXATION

Profit before taxation is arrived
at after charging/(crediting):-

- Auditors’ remuneration

- current financial year

- over provision in the
previous financial year

Deposit forfeited

Depreciation of plant and
equipment

Interest expense on:

- hire purchase payable

- lease liability

- term loan

~ Loss on disposal of equipment

Loss on foreign exchange -
‘realised

Lease expenses on:

- short-term leases

- office

- hostels

- motor vehicle

- equipment

‘Listing expenses

Staff costs (including key
management personnel as
disclosed in Note 28(c)):

- short-term employee benefits

- defined contribution benefits

Fair value gain on short-term
investments

Interest income

FYE 30 June

2017
RM’000

387
47

2018
RM’000

1 W s

597
67

(17)

2019
RM’'000

1,259
136

(73)
(120)

2020
RM’000

52
(2)

128

1,545
171

(73)
(446)

- Note :
(*) — Amount is less than RM500
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NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONT’D)

24. INCOME TAX EXPENSE

FYE 30 June
2017 2018 2019 2020
RM’000 RM’'000 RM’000 RM’000
Current tax expenses 89 42 37 51
Under provision in the
previous financial year * 14 - 11
89 56 37 62
Deferred tax (Note 18):
- Origination or reversal of
temporary differences (1) 6 - -
- Under/(Over) provision in
the previous financial year * 1 - (13)
(1) 7 - (13)
Total income tax expense 88 63 37 49

A reconciliation of income tax expense applicable to the profit before taxation at the statutory

tax rates to income tax expense at the effective tax rate of the Group is as follows:-

, FYE 30 June
2017 2018 2019 2020
RM’000 RM’000 RM’000 RM’'000

Profit before taxation 1,452 3,277 7,516 7,278
Tax at the statutory tax rate of

24% 348 786 1,804 1,747
Tax effects of:-
Non-deductible expenses 12 90 313 318
Non-taxable income - (4) (45) (81)
Tax incentive (242) (811) (2,021) (1,945)
Effect of change in corporate

income tax rate (30) (13) (14) (20)
Under provision of current tax

expense in the previous

financial year * 14 - 11
Under/(Over) provision of

deferred tax expense in the

previous financial year * 1 - (13)
Deferred tax asset not

recognised during the year - - - 32

88 63 37 49

Note :
(*) = Amount is less than RM500

Samaiden has been granted income tax exemption for Green Technology Services which
was approved under the Income Tax (Exemption) (No.11) Order 2006 [P.U. (A) 112/2006],
Income Tax Act 1967. Accordingly, the income generated from the related activity is

exempted from tax for the years of assessment from 2017 to 2020.
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NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONT’D)

25.

26.

EARNINGS PER SHARE

FYE 30 June
2017 2018 2019 2020
RM’000 RM’000 RM’000 RM'000
Profit attributable to owners of
the Company 1,364 3,214 7,481 7,254
Number of ordinary shares
('000) # 148,845 148,845 148,845 148,845
Basic and diluted earnings per
share (sen) 0.92 2.16 5.03 4.87
Note :
(#) - It is assumed to be the number of ordinary shares before public issue.
DIVIDENDS
FYE 30 June
2017 2018 2019 2020
RM’000 RM’000 RM’'000 RM’000
In respect of the financial
year ended 30 June 2017
Interim single tier dividend of
RM4.00 per ordinary share 400 - - -
In respect of the financial
year ended 30 June 2018
Interim single tier dividend of
RMS5.00 per ordinary share - . 500 - -
Final single tier dividend of
RM1.60 per ordinary share - - 1,200 -
In respect of the financial
year ended 30 June 2019
Interim single tier dividend of
approximately RM5.33 per
ordinary share - - 4,000 -
400 500 5,200 -
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NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONT’D)

27. CASHFLOW INFORMATION

(a) The cash disbursed for the purchase of property, plant and equipment is as follows:-

FYE 30 June
2017 2018 2019 2020
RM’000 RM’000 RM’000 RM’'000
Cost of property, plant and
equipment purchased
(Note 5) 13 91 377 1,289
Less: Amount financed
through hire purchase
(Note (b) below) - - (90) -
Cash disbursed for purchase
of property, plant and
equipment 13 91 287 1,289
(b) The reconciliations of liabilities arising from financing activities are as follows:-
Hire
Purchase Lease
Term Loan -~ Payable Liabilities Total
2020
At 1 July 13 76 - 89
Effects on adoption of
MFRS 16 - (76) 76 -
At 1 July, as restated 13 - 76 89
Changes in Financing Cash
Flows
Proceeds from drawdown 1,031 - - 1,031
Repayment of borrowing
principal (12) - (12) (24)
Repayment of borrowing
interests (24) - (2 (26)
995 - (14) 981
Non-cash Changes
Finance charges recognized
in profit or loss 24 - 2 26
At 30 June 1,032 - 64 1,096
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NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONT’D)

27. CASH FLOW INFORMATION (CONT’D)

(b) The reconciliations of liabilities arising from financing activities are as follows (cont'd):-

Hire Purchase

Term Loan Payable Total
RM’000 RM’000 RM’'000
2019
At 1 July - - -
Changes in Financing Cash Flows
Proceeds from drawdown 15 - 15
Repayment of borrowing principal (2) (14) (16)
Repayment of borrowing interests - (3) (3
13 17) (4)
Non-cash Changes
New hire purchase (Note (a) above) - 90 90
Finance charges recognised in profit or loss - 3 3
- 93 93
At 30 June 13 76 89
(c) The cash and cash equivalents comprise the followings:-
FYE 30 June
2017 2018 2019 2020
RM’000 RM’000 RM’000 RM’000
Fixed deposit with a
licensed bank (Note 13) - - 400 421
Cash and bank balances 1,565 10,720 4,999 6,695
Money market funds, at fair
value (Note 12) - 1,018 4172 14,498
1,565 11,738 9,571 21,614
Less: Fixed deposit
pledged to a licensed
bank (Note 13) - - (400) (421)
1,565 11,738 9,171 21,193

(d) The total cash outflows for leases as a lessee are as follows:-
FYE 30 June

Payment of short-term leases
Interest paid on lease liabilities
Payment of lease liabilities

2020

RM’000

55

2

12

69

The comparative information is not presented as the Group has applied MFRS 16

using the modified restrospective approach.
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SAMAIDEN GROUP BERHAD
Registration No: 201901037874 (1347204-V)

NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONT’D)
28. RELATED PARTY DISCLOSURES

(a)

(b)

(c)

Identities of related parties

Parties are considered to be related to the Group if the Group has the ability, directly
or indirectly, to control or jointly control the party or exercise significant influence over
the party in making financial and operating decisions, or vice versa, or where the
Group and the party are subject to common control.

In addition to the information detailed elsewhere in the combined financial statements,
the Group has related party relationships with its directors, key management
personnel and entities within the same group of companies.

Significant Related Party Transactions and Balances

Other than those disclosed elsewhere in the combined financial statements, the
Group also carried out the following significant transactions with the related parties
during the financial year:-

FYE 30 June
2017 2018 2019 2020
RM'000 RM’000 RM'000 RM’000

Director of the Group

Lease expenses paid/payable - - - 25
Family members of

directors of the Group

Accounting fee paid/payable 16 26 - -
Upkeep of office paid/payable 30 30 30 -

The significant outstanding balances of the related parties together with their terms
and conditions are disclosed in the respective notes to the combined financial

statements.
Key management personnel compensation

FYE 30 June
2017 2018 2019 2020
RM’'000 RM’000 RM’000 RM’000
Directors of the Group
Short-term employee benefits
- fees - - 80 120
- salaries, bonuses and other
benefits - 155 426 604
Defined contribution benefits - 13 51 72
- 168 557 796
Other key management
personnel
Short-term employee benefits
- salaries, bonuses and other
benefits 270 283 207 385
Defined contribution benefits 32 34 24 45
302 317 231 430
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NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONT'D)

29,

30.

31.

OPERATING SEGMENTS

Information about operating segments has not been reported separately as the Group’s
revenue, profit or loss, assets and liabilities are mainly confined to a single operating
segment, namely the provision of services related to renewable energy and environmental
sectors in Malaysia.

MAJOR CUSTOMERS

The following are major customers with revenue equal to or more than 10% of the Group’s
total revenue:

Revenue
_ FYE 30 June
2017 2018 2019 2020
RM’000 RM’000 RM’000 RM’000
Customer A 2,798 - - -
Customer B 2,150 - - -
Customer C - 29,436 67,439 -
Customer D - - - 67,409
CAPITAL COMMITMENTS
As at 30 June
2017 : 2018 2019 2020
RM’'000 RM’000 RM’'000 RM'000
Purchase of a property - 1,064 1,064 -

CONTINGENT LIABILITIES (SECURED)

No provisions are recognised on the following matters as it is not probable that a future
sacrifice of economic benefits will be required or the amount is not capable of reliable
measurement:-

As at 30 June
2017 2018 2019 2020
RM’000 RM'000 RM’000 RM’000

Performance guarantee for a

contract in favour of a

customer 4 - - -
Tender guarantee for a

contract in favour of

prospective customers - - 10 100

(a) The guarantees were issued by licensed banks in the form of bank guarantee.

{b) The performance guarantee was secured by cash deposit as disclosed in Note 9 to
the combined financial statements.

(¢) The tender guarantee is secured in the same manner of term loan as disclosed in
Note 16 to the combined financial statements.
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Registration No: 201901037874 (1347204-V)

NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONT’D)

32.

33.

OPERATING LEASE COMMITMENTS

The Group has applied MFRS 16 using the modified retrospective approach effective from
1 July 2019. As a result, the following information are disclosure required by MFRS 117

“Lease”.

Leases as Lessee

The Group leased an office under non-cancellable operating lease. The lease period was
24 months with an option to renew after that date. Lease payments were increased every
year to reflect market rental and none of the lease included contingent rentals.

The future minimum lease payments under the non-cancellable operating lease are as
follows:-

‘As at 30 June
2017 2018 2019
RM’000 RM’000 RM’000

Not more than 1 year 6 - -

FINANCIAL INSTRUMENTS
The Group’s activities are exposed to a variety of market risks (including foreign currency
risk, interest rate risk and price risk), credit risk and liquidity risk. The Group’s overall

financial risk management policy focuses on the unpredictability of financial markets and
seeks to minimise potential adverse effects on the Group’s financial performance.

33.1 FINANCIAL RISK MANAGEMENT POLICIES

The Group’s policies in respect of the major-areas of treasury activity are as follows:-
(a) Market Risk
(i) Foreign Currency Risk
The Group is exposed to foreign currency risk on transactions and
balances that are denominated in currencies other than Ringgit
Malaysia. The currency giving rise to this risk is primarily United
States Dollar (“USD”). Foreign currency risk is monitored closely on

an ongoing basis to ensure that the net exposure is at an acceptable
level.
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SAMAIDEN GROUP BERHAD
Registration No: 201901037874 (1347204-V)

NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONT’D)
31.  FINANCIAL INSTRUMENTS (CONT’D)
33.1 FINANCIAL RISK MANAGEMENT POLICIES (CONT'D)

The Group’s policies in respect of the major areas of treasury activity are as follows
(Cont'd):-

(a) Market Risk (Cont’d)
(i) Foreign Currency Risk (Cont'd)
The Group exposure to foreign currency risk that based on the carrying
amounts of the financial instruments at the end of the reporting period is
summarised below:-

Foreign Currency Exposure

United States Dollar

As at 30 June

2017 2018 2019 2020
RM’000 RM’000 RM’000 RM’000
Financial
Asset
Other
receivable - 159 - -

Foreign Currency Risk Sensitivity Analysis

Any reasonably possible change in the foreign currency exchange rates at
the end of the reporting period against RM does not have material impact
on the profit after taxation and other comprehensive income of the Group
and hence, no sensitivity analysis is presented.

(i) Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a
financial instrument will fluctuate because of changes in market interest
rates. The Group’s exposure to interest rate risk arises mainly from long-
term borrowings with variable rates. The Group’s policy is to obtain the most
favourable interest rates available and by maintaining a balanced portfolio
mix of fixed and floating rate borrowings.

The Group’s fixed deposit with a licensed bank and hire purchase payable
are carried at amortised cost. Therefore, they are not subject to interest rate
risk as defined in MFRS 7 since neither carrying amounts nor the future
cash flows will fluctuate because of a change in market interest rates.
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NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONT’D)

33.

FINANCIAL INSTRUMENTS (CONT'D)

- 3341

FINANCIAL RISK MANAGEMENT POLICIES (CONT'D)

(a)

(b)

Market Risk (Cont’d)

(ii)

(iii)

Interest Rate Risk (Cont'd)

The Group’s exposure to interest rate risk based on the carrying
amounts of the financial instruments at the end of the reporting period
is disclosed in Note 16 to the combined financial statements.

Interest Rate Risk Sensitivity Analysis

Any reasonably possible change in the interest rate of floating rate
term loan at the end of reporting period does not have material impact
on the profit after taxation and other comprehensive income of the
Group and hence, no sensitivity analysis is presented.

Price Risk

The Group’s principal exposure to price risk arises mainly from
changes in prices of money market fund.

Price Risk Sensitivity Analysis

Any reasonably possible change in the prices of money market fund
at the end of the reporting period does not have material impact on
the profit after taxation and other comprehensive income of the
Group and hence, no sensitivity analysis is presented.

Credit Risk

The Group’s exposure to credit risk, or the risk of counterparties defaulting,
arises mainly from trade and other receivables. The Group manages its
exposure to credit risk by the application of credit approvals, credit limits and
monitoring procedures on an ongoing basis. For other financial assets
(including short-term investment and cash and bank balances), the Group
minimises credit risk by monitoring receivables regularly and by dealing
exclusively with high credit rating counterparties.

0]

Credit Risk Concentration Profile
The Group’s major concentration of credit risk relates to the amounts
owing by 3 customers (2019 — 2, 2018 — 1 and 2017 - 4) which

constituted approximately 75% (2019 — 99%, 2018 — 97% and 2017
— 87%) of its trade receivables at the end of the reporting period.
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SAMAIDEN GROUP BERHAD
Registration No: 201901037874 (1347204-V)

NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONT’D)

33.

FINANCIAL INSTRUMENTS (CONT’D)

33.1

FINANCIAL RISK MANAGEMENT POLICIES (CONT'D)

(b)

Credit Risk (Cont'd)

- (i)

(iii)

Exposure to Credit Risk

At the end of the reporting period, the maximum exposure to credit
risk is represented by the carrying amount of each class of financial
assets recognised in the combined statements of financial position of
the Group after deducting any allowance for impairment losses

- (where applicable).

Assessment of Impairment Losses

At each reporting date, the Group assesses whether any of financial
assets at amortised cost are credit impaired.

The gross carrying amounts of those financial assets are written off
when there is no reasonable expectation of recovery (i.e. the debtor
does not have assets or sources of income to generate sufficient
cash flows to repay the debt) despite they are still subject to
enforcement activities.

Trade Receivables and Contract Assets

- The Group applies the simplified approach in measuring expected

credit losses which uses a lifetime expected loss allowance for all
trade receivables and contract assets.

‘To measure the expected credit loss, trade receivables and contract

assets have been grouped based on shared credit risk
characteristics and the days past due. The contract assets relate to
unbilled work in progress and have substantially the same risk
characteristics as the trade receivables for the same types of
contracts. Therefore, the Group concluded that the expected loss
rates for trade receivables are a reasonable approximation of the loss
rates for the contract assets.

The Group considers any receivables having significant balances,
more than a year are deemed credit impaired.

The expected loss rates are based on the historical credit losses
experienced. The historical loss rates are adjusted to reflect current
and forward-looking information on macroeconomic factors affecting
the ability of the customers to settle their debts.
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SAMAIDEN GROUP BERHAD
Registration No: 201901037874 (1347204-V)

NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONT’D)

33. FINANCIAL INSTRUMENTS (CONT'D)

33.1  FINANCIAL RISK MANAGEMENT POLICIES (CONT'D)

(b) Credit Risk (Cont’d)

iii) Assessment of Impairment Losses (Cont'd)

Trade Receivables and Contract Assets (Cont’d)

For services rendered under contracts with customers, the Group
assessed the expected credit loss of each customer individually
based on their financial information and past trends of payments as
there are only a few customers. All of these customers have low risk

of default as they have a strong capacity to meet their debts.

The information about the exposure to credit risk and the loss
allowances for both trade receivables and contract assets are

summarised below:-

30.6.2017

Current (not past due)

1 to 90 days past due

91 to 180 days past due

More than 180 days
past due

Credit impaired:
- individually impaired

Trade receivables
Contract assets

261

Gross Lifetime Loss Carrying
Amount Allowance Amount
RM’'000 RM’000 RM’000

266 - 266
93 - 93
40 - 40
31 - 31

430 - 430

430 - 430

430 - 430
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Registration No: 201901037874 (1347204-V)

NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONT’D)

33. FINANCIAL INSTRUMENTS (CONT’D)
33.1 FINANCIAL RISK MANAGEMENT POLICIES (CONT'D)
(b) Credit Risk (Cont’d)

(iii)

Assessment of Impairment Losses (Cont'd)

Trade Receivables and Contracts Assets (Cont'd)

The information about the exposure to credit risk and the loss
allowances for both trade receivables and contract assets are
summarised below (Cont'd):-

30.6.2018

Current (not past due)

1 to 90 days past due

91 to 180 days past due

More than 180 days
past due

Credit impaired:
- individually impaired

Trade receivables
Coniract assets

30.6.2019

Current (not past due)

1 to 90 days past due

91 to 180 days past due

More than 180 days
past due

Credit impaired:
- individually impaired

Trade receivables
Contract assets

262

Gross - Lifetime Loss Carrying
Amount Allowance Amount
RM’'000 RM’000 RM’'000

10,326 (60) 10,266
127 (127) -
10,453 (187) 10,266
10,453 (187) 10,266
122 - 122
10,575 (187) 10,388

Gross Lifetime Loss Carrying
Amount Allowance Amount
RM’'000 RM’'000 RM’'000

1,117 (3) 1,114
2,592 (33) 2,559
20 2 18
1,690 (149) 1,541
5,419 (187) 5,232
127 (127) -
5,546 (314) 5,232
154 - 154
5,700 (314) 5,386

Page 59 of 71



[ Registration No.: 201901037874 (1347204-V) |

12. ACCOUNTANTS’ REPORT (Cont’d)
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NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONT’D)

33.  FINANCIAL INSTRUMENTS (CONT’D)

-33.1  FINANCIAL RISK MANAGEMENT POLICIES (CONT'D)

(b)  Credit Risk (Cont'd)

(iii) Assessment of Impairment Losses (Cont'd)

Trade Receivables and Contracts Assets (Cont'd)

The information about the exposure to credit risk and the loss
allowances for both trade receivables and contract assets are

summarised below (Cont'd):-

Gross Lifetime Loss Carrying
Amount Allowance Amount
RM'000 RM’'000 RM'000
30.6.2020
Current (not past due) 5,413 (19) 5,394
1 to 90 days past due 2,728 (168) 2,560
91 to 180 days past due - - -
More than 180 days
past due - - -
8,141 (187) 7,954
Credit impaired:
- individually impaired 179 (179) -
Trade receivables 8,320 (366) 7,954
Contract assets 673 - 673
8,993 (366) 8,627

The movements in the loss allowances in respect of trade
receivables are disclosed in Note 8 to the combined financial
statements.

Other Receivables

Other receivables are also subject to the impairment requirements
of MFRS 9, the identified impairment loss was immaterial and hence,
it is not provided for.

Fixed Deposit with A Licensed Bank, Cash and Bank Balances

The Group considers these banks and financial institutions have low
credit risks. In addition, some of the bank balances are insured by
Government agencies. Therefore, the Group is of the view that the
loss allowance is immaterial and hence, it is not provided for.
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12. ACCOUNTANTS’ REPORT (Cont’d)

- SAMAIDEN GROUP BERHAD
Registration No: 201901037874 (1347204-V)

NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONT'D)

33. FINANCIAL INSTRUMENTS (CONT'D)
33.2 CAPITAL RISK MANAGEMENT

" The Group manages its capital to ensure that entities within the Group will be able to
maintain an optimal capital structure so as to support its businesses and maximise
shareholders’ value. To achieve this objective, the Group may make adjustments to
the capital structure in view of changes in economic conditions, such as adjusting the
amount of dividend payment, returning of capital to shareholders or issuing new
shares.

The Group manages its capital based on debt-to-equity ratio. As the Group has
insignificant borrowings, the debt-to-equity ratio may not provide a meaningful
indicator of the risk of borrowings.

33.3 CLASSIFICATION OF FINANCIAL INSTRUMENTS

As at 30 June
2017 2018 2019 2020
RM’000 RM’000 RM’000 RM’000
Financial assets
Fair Value Through
Profit or Loss
Short-term investments - 1,018 4172 14,498
Amortised Cost
Trade receivables 430 10,266 5,232 7,954
Other receivables 4 970 50 2
Cash and bank
balances 1,565 10,720 4,999 6,695
Fixed deposit with a
licensed bank - - 400 421
Amount owing by a ,
director - 1,000 - -
1,999 22,956 10,681 15,072
Financial liabilities
Amortised Cost
Hire purchase payable - - 76 -
Lease liability - - - 64
Term loan - - 13 1,032
Trade payables 261 2,767 3,090 11,199
Other payables and
accruals 96 68 1,088 727
Amount owing to
directors 53 - - -
410 2,835 4,267 13,022
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12. ACCOUNTANTS’ REPORT (Cont’d)

SAMAIDEN GROUP BERHAD
Registration No: 201901037874 (1347204-V)

NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONT’D)

33. FINANCIAL INSTRUMENTS (CONT'D)

33.4 GAIN OR LOSSES ARISING FROM FINANCIAL INSTRUMENTS

33.5

As at 30 June

2017 2018

RM’000 RM’000

Financial assets

Fair Value Through
Profit or Loss

Net gains recognised in
profit or loss - 17

2019
RM’000

187

2020
RM’000

327

Amortised Cost
Net (losses)/gains
recognised in profit or

loss - (187)

(121) 119

Financial liabilities

Amortised Cost
Net losses recognised in
profit or loss -

3)

(416)

Note : .
(*) — Amount is less than RM500

FAIR VALUE INFORMATION

The fair values of the financial assets and financial liabilities of the Group that are
maturing within the next 12 months approximated their carrying amounts due to the
relatively short-term maturity of the financial instruments or repayable on demand

terms.

[THE REST OF THIS PAGE IS INTENTIONALLY LEFT BLANK]
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