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Greatech Technology Berhad

(Company No. 1270647-H)
(Incorporated in Malaysia under the Companies Act 2016)

PROSPECTUS

INITIAL PUBLIC OFFERING (“IPO”) IN CONJUNCTION WITH THE LISTING OF GREATECH TECHNOLOGY
BERHAD (“GREATECH TECHNOLOGY”) ON THE ACE MARKET OF BURSA MALAYSIA SECURITIES BERHAD

ES AND PERSONS

-

CURITIES WILL BE ALLOTTED OR ISSUED
S PROSPECTUS AFTER SIX (6) MONTHS FROM

SPECTUS  HAS BEEN THE

ROVAL, AN
HOULD NOT BE

— A
© RECOMMENDS ASSUMES

RESPONSIBILITY 'FOR THE CORRECTNESS OF ANY
STATEMENT MADE, OPINION EXPRESSED OR REPORT
CONTAINED IN THIS PROSPECTUS. THE SC HAS NOT, IN
ANY WAY, CONSIDERED THE MERITS OF THE SHARES
BEING OFFERED FOR INVESTMENT.

THE SC IS NOT LIABLE FOR ANY NON-DISCLOSURE ON
THE PART OF THE COMPANY AND TAKES NO
RESPONSIBILITY FOR THE CONTENTS OF THIS
PROSPECTUS, MAKES NO REPRESENTATION AS TO ITS
ACCURACY OR COMPLETENESS, AND EXPRESSLY
DISCLAIMS ANY LIABILITY FOR ANY LOSS YOU MAY
SUFFER ARISING FROM OR IN RELIANCE UPON THE
WHOLE OR ANY PART OF THE CONTENTS OF THIS
PROSPECTUS.

00 NEW SHARES DE AVAILABLE FOR APPLICATION BY
O HAVE CONTRIBUTED TO THE SUCCES

er, Sponsor, Sole Underwriter an

X T

Y.\ ALLIANCE INVESTMENT BANK

“BURSA SECURITIES”) COMPRISING PUBLIC ISSUE OF 119,750,000 NEW ORDINARY SHARES (“SHARES”)

ESTORS ARE ADVISED TO READ AND UNDERSTAND
THE CONTENTS OF THIS PROSPECTUS. IF IN DOUBT,

OF THIS PROSPECTUS. -ﬁSE CONSULT A PROFESSIONAL ADVISER.

FOR INFORMATION CONCERNING RISK FACTORS WHICH
RED BY PROSPECTIVE INVESTORS,
ACTORS” COMMENCING ON PAGE 35.

THE ACE MARKET IS AN ALTERNATIVE MARKET
DESIGNED PRIMARILY FOR EMERGING CORPORATIONS
THAT MAY CARRY HIGHER INVESTMENT RISK WHEN
COMPARED WITH LARGER OR MORE ESTABLISHED
CORPORATIONS LISTED ON THE MAIN MARKET. THERE
IS ALSO NO ASSURANCE THAT THERE WILL BE A
LIQUID MARKET IN THE SHARES OR UNITS OF SHARES
TRADED ON THE ACE MARKET. YOU SHOULD BE
AWARE OF THE RISKS OF INVESTING IN SUCH
CORPORATIONS AND SHOULD MAKE THE DECISION
TO INVEST ONLY AFTER CAREFUL CONSIDERATION.

THE ISSUE, OFFER OR INVITATION FOR THE OFFERING
IS AN EXEMPT TRANSACTION UNDER SECTION 212(8)
OF THE CAPITAL MARKETS AND SERVICES ACT 2007
AND IS THEREFORE NOT SUBJECT TO THE APPROVAL
OF THE SC.

This Prospectus is dated 13 May 2019
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RESPONSIBILITY STATEMENTS

The Directors and Promoters of the corporation have seen and approved this Prospectus. They
collectively and individually accept full responsibility for the accuracy of the information. Having made all
reasonable enquiries, and to the best of their knowledge and belief, they confirm there is no faise or
misleading statement or other facts which if omitted, would make any statement in the Prospectus false
or misleading.

Alliance Investment Bank Berhad (“AIBB"), being the Principal Adviser, Sponsor, Sole Underwriter and
Placement Agent, acknowledges that, based on all available information, and to the best of its knowledge
and belief, this Prospectus constitutes a full and true disclosure of all material facts concerning the
offering.

STATEMENTS OF DISCLAIMER

Approval has been granted by Bursa Malaysia Securities Berhad for the listing of and quotation for the
securities being offered. Admission to the official list of ACE Market of Bursa Malaysia Securities Berhad
is not to be taken as an indication of the merits of the offering, corporation, or its shares.

Bursa Malaysia Securities Berhad is not liable for any non-disclosure on our part and takes no
responsibility for the contents of this Prospectus, makes no representation as to its accuracy or
completeness and expressly disclaims any liability for any loss you may suffer arising from or in reliance
upon the whole or any part of the contents of this Prospectus.

This Prospectus, together with the application form, has also been lodged with the Registrar of
Companies, who takes no responsibility for its contents.

OTHER STATEMENTS

Investors should note that they may seek recourse under Sections 248, 249 and 357 of the Capital
Markets and Services Act 2007 for breaches of securities laws including any statement in the Prospectus
that is false, misleading, or from which there is a material omission; or for any misleading or deceptive act
in relation to the Prospectus or the conduct of any other person in relation to the corporation.

Shares listed on Bursa Malaysia Securities Berhad are offered to the public on the premise of full and
accurate disclosure of all material information concerning the offering, for which any person set out in
Section 236 of the Capital Markets and Services Act 2007, is responsible.

The shares of this corporation are classified as Shariah compliant by the Shariah Advisory Council of the
Securities Commission Malaysia. This classification remains valid from the date of issue of the
Prospectus until the next Shariah compliance review undertaken by the Shariah Advisory Council of the
Securities Commission Malaysia. The new status is released in the updated list of Shariah compliant
securities, on the last Friday of May and November.
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OTHER STATEMENTS

This Prospectus has not been and will not be made to comply with the laws of any jurisdiction other than
Malaysia, and has not been and will not be lodged, registered or approved pursuant to or under any
applicable securities or equivalent legislation or with or by any regulatory authority or other relevant body
of any jurisdiction other than Malaysia.

We will not, prior to acting on any acceptance in respect of the IPO, make or be bound to make any
enquiry as to whether you have a registered address in Malaysia and will not accept or be deemed to
accept any liability in relation thereto whether or not any enquiry or investigation is made in connection
therewith.

This Prospectus is prepared and published solely for the IPO in Malaysia under the laws of Malaysia. Our
shares are issued in Malaysia solely based on the contents of this Prospectus. Our Directors, Promoters,
Principal Adviser, Sponsor, Sole Underwriter and Placement Agent take no responsibility for the
distribution of this Prospectus (in preliminary or final form) outside Malaysia. Our Directors, Promoters,
Principal Adviser, Sponsor, Sole Underwriter and Placement Agent have not authorised anyone to
provide you with information which is not contained in this Prospectus.

It shall be your sole responsibility, if you are or may be subject to the laws of any countries or jurisdictions
other than Malaysia, to consult your professional advisers as to whether your application for the 1PO
would result in the contravention of any laws of such countries or jurisdictions. Neither we nor our
Principal Adviser nor any other advisers in relation to the IPO shall accept any responsibility or liability in
the event that any application made by you shall become illegal, unenforceable, avoidable or void in any
such country or jurisdiction.

Further, it shall be your sole responsibility to ensure that your application for the IPO would be in
compliance with the terms of the IPO and would not be in contravention of any laws of countries or
jurisdictions other than Malaysia to which you may be subjected to. We will further assume that you had
accepted the IPO in Malaysia and will be subject only to the laws of Malaysia in connection therewith.

However, we reserve the right, in our absolute discretion to treat any acceptances as invalid if we believe
that such acceptance may violate any law or applicable legal or regulatory requirements.
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ELECTRONIC PROSPECTUS

This Prospectus can also be viewed or downloaded from Bursa Malaysia Securities Berhad's website at
www.bursamalaysia.com. The contents of the electronic Prospectus are as per the contents of the copy
of this Prospectus registered by the Securities Commission Malaysia.

You are advised that the internet is not a fully secured medium, and that your Internet Share Application
(as defined in this Prospectus) is subject to the risk of problems occurring during data transmission,
computer security threats such as viruses, hackers and crackers, faults with computer software and other
events beyond the control of the Internet Participating Financial Institutions (as defined in this
Prospectus). These risks cannot be borne by the Internet Participating Financial Institutions.

If you are in doubt as to the validity or integrity of an electronic Prospectus, you should immediately
request from us, our Principal Adviser or the issuing house, a paper/printed copy of this Prospectus.

In the event of any discrepancies arising between the contents of the electronic Prospectus and the
contents of the paper/printed copy of this Prospectus for any reason whatsoever, the contents of the
paper/printed copy of this Prospectus, which is identical to the copy of the Prospectus registered by the
Securities Commission Malaysia, shall prevail.

In relation to any reference in this Prospectus to third party internet sites (“Third Party Internet Sites”),
whether by way of hyperlinks or by way of description of the Third Party Internet Sites, you acknowledge
and agree that:-

(i) we and our Principal Adviser do not endorse and are not affiliated in any way with the Third Party
Internet Sites and are not responsible for the availability of, or the contents or any data,
information, files or other material provided on the Third Party Internet Sites. You shall bear all
risks associated with the access to or use of the Third Party Internet Sites;

(i) we and our Principal Adviser are not responsible for the quality of products or services in the
Third Party Internet Sites, for fulfilling any of the terms of your agreements with the Third Party
Internet Sites. We and our Principal Adviser are also not responsible for any loss, damage or
cost that you may suffer or incur in connection with or as a result of dealing with the Third Party
Internet Sites or the use of or reliance on any data, information, files or other material provided
by such parties; and

ii) any data, information, files or other material downloaded from the Third Party Internet Sites is at
your own discretion and risk. We and our Principal Adviser are not responsible, liable or under
obligation for any damage to your computer system or loss of data resulting from the
downloading of any such data, information, files or other material.
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Where an electronic Prospectus is hosted on the website of the Internet Participating Financial
Institutions, you are advised that:-

(i) the Internet Participating Financial Institutions are liable in respect of the integrity of the contents
of an electronic Prospectus, to the extent of the contents of the electronic Prospectus situated on
the web server of the Internet Participating Financial Institutions which may be viewed via your
web browser or other relevant software.

The Internet Participating Financial Institutions shall not be responsible in any way for the
integrity of the contents of an electronic Prospectus which has been downloaded or otherwise
obtained from the web server of the Internet Participating Financial Institutions and thereafter
communicated or disseminated in any manner to you or other parties; and

(i) while all reasonable measures have been taken to ensure the accuracy and reliability of the
information provided in an electronic Prospectus, the accuracy and reliability of an electronic
Prospectus cannot be guaranteed as the internet is not a fully secured medium.

The Internet Participating Financial Institutions shall not be liable (whether in tort or contract or otherwise)
for any loss, damage or cost, you or any other person may suffer or incur due to, as a consequence of or
in connection with any inaccuracies, changes, alterations, deletions or omissions in respect of the
information provided in an electronic Prospectus which may arise in connection with or as a result of any
fault or faults with web browsers or other relevant software, any fault or faults on your or any third party’s
personal computer, operating system or other software, viruses or other security threats, unauthorised
access to information or systems in relation to the website of the Internet Participating Financial
Institutions, and/or problems occurring during data transmission, which may result in inaccurate or
incomplete copies of information being downloaded or displayed on your personal computer.
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INDICATIVE TIMETABLE

The following events are intended to take place on the following dates:-

Event(s) Tentative Date(s)
Opening of the application period for the IPO 13 May 2019
Closing of the application period for the IPO 24 May 2019
Balloting of applications 28 May 2019
Allotment of Issue Shares to successful applicants 12 June 2019
Listing on the ACE Market 13 June 2019

In the event there is any change to the indicative timetable above, we will advertise the notice of the
changes in a widely circulated daily English and Bahasa Malaysia newspaper in Malaysia.
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PRESENTATION OF INFORMATION

All references to “our Company” or “Greatech Technology” in this Prospectus are to Greatech
Technology Berhad, while references to “our Group” are to our Company and our subsidiaries.
References to “we”, “us”, “our” and “ourselves” are to our Company or our Group or any member of our
Group, as the context requires. Unless the context otherwise requires, references to “Management” are
to our Executive Directors and our key senior management personnel as disclosed in this Prospectus
and statements as to our beliefs, expectations, estimates and opinions are those of our Management.

Certain abbreviations, acronyms and technical terms used are defined in the “Definitions” and “Glossary
of Technical Terms” sections of this Prospectus. Words denoting the singular shall, where applicable,
include the plural and vice versa. Words denoting the masculine gender shall, where applicable, include
the feminine and neuter genders and vice versa. References to persons shall include companies and
corporations.

In this Prospectus, references to the “Government” are to the Government of Malaysia; and references to
“RM” and “sen” are to the lawful currency of Malaysia. The word “approximately” used in this Prospectus
is to indicate that a number is not an exact one, but that number is usually rounded off to the nearest
hundredth or 2 decimal places. Any discrepancies in the tables included in this Prospectus between the
amounts listed and the total thereof are due to rounding.

Unless otherwise stated, any reference to dates and times in this Prospectus shall be a reference to
dates and times in Malaysia.

Any reference to any enactment in this Prospectus shall be a reference to that enactment as for the time
being or amended or re-enacted.

This Prospectus includes statistical data provided by our Management and various third parties and cites
third party projections regarding growth and performance of the industry in which our Group operates.
This data is taken or derived from information published by industry sources and from our internal data.
In each such case, the source is stated in this Prospectus. Where no source is stated, it can be assumed
that the information originates from us.

In particular, certain information in this Prospectus is extracted or derived from the Industry Overview
prepared by Vital Factor (as defined in this Prospectus), an independent market research company. We
have appointed Vital Factor to provide an independent market and industry review. In compiling their data
for the review, Vital Factor had relied on industry sources, published materials, their own private
databases and direct contacts within the industry. We believe that the statistical data and projections
cited in this Prospectus are useful in helping you to understand the major trends in the industry in which
we operate.

vi
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FORWARD-LOOKING STATEMENTS

This Prospectus includes forward-looking statements, which include all statements other than statements
of historical facts included in this Prospectus, including, without limitation, those regarding our financial
position, business strategies, plans and objectives of our Management for future operations. Some of
these statements can be identified by words that have a bias towards or are forward-looking such as
‘may”, "will’, “would”, “could”, "believe’, “expect’, “anticipate”, “estimate’, “"aim”, “plan”, “forecast”,
“project” or similar expressions. Such forward-looking statements involve known and unknown risks,
uncertainties and other important factors beyond our Group’s control that could cause our actual results,
performance or achievements to be materially different from future results, performance or achievements
expressed or implied by such forward-looking statements. Such forward-looking statements include,
without limitation, statements relating to:-

(i) demand of our products and services;

(i) our business strategies;

(iii) our plans and objectives for future operations;
(iv) our financial position; and

v) our future earnings, cash flows and liquidity.

Such forward-looking statements are based on numerous assumptions regarding our Group’s present
and future business strategies and the environment in which we operate. Additional factors that could
cause our actual results, performances or achievements to differ materially include, but are not limited to
those discussed in Section 4 — Risk Factors and Section 12.2 — Management's Discussion and Analysis
of Financial Conditions, Results of Operations and Prospects, of this Prospectus. We cannot assure you
that the forward-looking statements in this Prospectus will be realised.

These forward-looking statements are based on information available to us as at the date of this
Prospectus. Should we become aware of any subsequent material change or development affecting a
matter disclosed in this Prospectus arising from the date of registration of this Prospectus but befare the
date of allotment of Issue Shares, we shall further issue a supplemental or replacement prospectus, as
the case may be, in accordance with the provision of Section 238(1) of the CMSA and Paragraph 1.02,
Chapter 1 of Part Il (Division 6) of the Prospectus Guidelines (Supplementary and Replacement
Prospectus).

vii
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DEFINITIONS

The following definitions shall apply throughout this Prospectus unless the definitions are defined
otherwise or the context requires otherwise:-

ACE Market

Acquisition of Batu Kawan

Land

Acquisition of Greatech

Integration

Acquisition of Plot 287A

Act

ADA
AGM
AIBB

Application

Application Form
ATM

Batu Kawan Land

Board

Bursa Depository
Bursa Securities
CAGR

ccc

CDS

ACE Market of Bursa Securities

Proposed acquisition by Greatech Integration of Batu Kawan Land from
PDC for a purchase consideration of approximately RM8.246 million to
be satisfied by cash. On 22 April 2019, we received a letter of offer
from PDC, in which Greatech Integration would enter into a sale and
purchase agreement with PDC on or before 20 May 2019 based on
terms to be mutually agreed

Acquisition by Greatech Technology of the entire issued share capital of
Greatech Integration of RM1,000,000 comprising 1,000,000 ordinary
shares from GTECH Holdings, SmartCap Venture Sdn Bhd (524374-A)
and LLH Holdings Sdn Bhd (1272255-X) for a purchase consideration
of RM40.500 million which was satisfied by the issuance of
506,249,999 new Greatech Technology Shares at an issue price of
RMO0.08 each. The Acquisition of Greatech Integration was completed
on 21 March 2019

Acquisition by Greatech Integration of Plot 287A from GTECH
Automation Solutions for a purchase consideration of RM8.400 million
satisfied by cash. The Acquisition of Plot 287A was completed on 24
January 2019

Companies Act 2016

Authorised Depository Agent

Annual General Meeting

Alliance Investment Bank Berhad (21605-D)

The application for the Issue Shares by way of Application Form,
Electronic Share Application and/or Internet Share Application

The printed application form for the application of the Issue Shares
Automated Teller Machine

A piece of leasehold land expiring on 17 August 2074 (approximately
55 years unexpired lease term) held under No. H.S.(D) 47093, PT5822,
Mukim 13, Daerah Seberang Perai Selatan, Negeri Pulau Pinang with
land area measuring approximately 4.2067 acres (equivalent to
approximately 183,243.85 sq ft)

The Board of Directors of Greatech Technology

Bursa Malaysia Depository Sdn Bhd (165570-W)

Bursa Malaysia Securities Berhad (635998-W)

Compound annual growth rate

Certificate of Completion and Compliance

Central Depository System

viii
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DEFINITIONS (Cont'd)

CDS Account

CEO

CFO

CMSA

CNC
Constitution
coo
Depositor

Directors

Electronic Prospectus

Electronic Share

Application
EPF
EPS

EPSA

EUR

First Solar
companies

group of

FPE

FYE

GBP

Greatech Integration
Greatech Shanghai

Greatech Technology or
Company

Greatech Technology
Group or Group

Account established for a Depositor by Bursa Depository for the
recording of deposits or withdrawals of securities and for dealings in
such securities by the Depositor

Chief Executive Officer

Chief Financial Officer

Capital Markets and Services Act 2007

Computer numerical control

The constitution of Greatech Technology

Chief Operating Officer

A holder of a CDS Account

Directors of our Company and within the meaning given in Section 2
of the CMSA

A copy of this Prospectus that is issued, circulated or disseminated via
the Internet, and/or an electronic storage medium, including but not
limited to CD-ROMs (compact disc read-only memory)

An application for the Issue Shares through Participating Financial
Institutions” ATM

Employees Provident Fund

Earnings per share

Equipment Purchase and Sale Agreement dated 15 April 2017
between Panasonic and Greatech Integration for the sale and
purchase of loading and unloading equipment to handle solar wafer
and to perform the related services as stated in the purchase orders
issued pursuant to the EPSA

Euro

First Solar, Inc., First Solar Vietnam Mfg. Co. Ltd. and First Solar
Malaysia Sdn Bhd, collectively

Financial period ended/ending

Financial year ended/ending

British Pound Sterling

Greatech Integration (M) Sdn Bhd (447240-X)

Greatech Integration (Shanghai) Limited (91310115MA1K3N1L40)
Greatech Technology Berhad (1270647-H)

Greatech Technology, Greatech Integration and Greatech Shanghai,
collectively
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DEFINITIONS (Cont’d)

Greatech Technology
Share(s) or Share(s)

GTECH
Solutions

Automation

GTECH Holdings

Industry Overview

Internet Participating
Financial Institution
Internet Share Application
IPO

IRB

Issue Price

Issue Shares

Issuing House or MIH
JPY

Listing

Listing Requirements

Listing Scheme

Lot No. 1515

Lot No. 1516

Lot No. 1521

Ordinary shares in Greatech Technology

GTECH Automation Solutions (M) Sdn Bhd (196220-T) (formerly
known as Greatech Automation Solutions (M) Sdn Bhd), a wholly
owned subsidiary of GTECH Holdings

GTECH Holdings Sdn Bhd (449345-W) (formerly known as Greatech
Holdings Sdn Bhd)

Industry overview prepared by Vital Factor as set out in Section 6 of
this Prospectus

Participating financial institution for the Internet Share Application, as
listed in Section 15 of this Prospectus

Application for the Issue Shares through an online share application
service provided by the Internet Participating Financial Institution

Initial public offering of the Issue Shares in conjunction with the listing of
and quotation for our entire enlarged issued share capital on the ACE
Market

Inland Revenue Board
RMO0.61 for each Issue Share

119,750,000 new Greatech Technology Shares, representing
approximately 19.13% of our enlarged issued share capital, which are
to be issued pursuant to the Public Issue and subject to the terms and
conditions of this Prospectus

Malaysian Issuing House Sdn Bhd (258345-X)
Japanese Yen

The admission of Greatech Technology to the Official List and the listing
of and quotation for our entire enlarged issued share capital of
RM112,057,501 comprising 626,000,000 Shares on the ACE Market

ACE Market Listing Requirements of Bursa Securities, as may be
amended from time to time

The Acquisition of Greatech Integration, Public Issue and Listing,
collectively

A detached single storey factory used as office, manufacturing plant
and storage bearing the postal address No. 1515 (Plot 12), Lorong
Makmur 3/2, Kawasan Perindustrian Makmur, 09600 Lunas, Kedah

A detached single storey factory used as office, manufacturing plant
and storage bearing the postal address No. 1516 (Plot 13), Lorong
Makmur 3/2, Kawasan Perindustrian Makmur, 09600 Lunas, Kedah

A detached single storey factory used as office and warehouse bearing
the postal address No. 1521 (Plot 18), Lorong Makmur 3/2, Kawasan
Perindustrian Makmur, 09600 Lunas, Kedah
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DEFINITIONS (Cont’d)

Lot No. 1523

Lot No. 1524

LPD

Malaysian Public

Market Day

MEPA

MFRS
MIDA

MITI

N/A

NA

Official List

Panasonic

Participating Financial

Institution
PAT

PBT

PDC

PE Muitiple

Pink Form Allocation

Placement Agent

Plot 4

A detached single storey factory used as office, manufacturing plant
and storage bearing the postal address No. 1523 (Plot 20), Lorong
Makmur 3/2, Kawasan Perindustrian Makmur, 09600 Lunas, Kedah
A detached single storey factory used as office, manufacturing plant
and storage bearing the postal address No. 1524 (Plot 21), Lorong
Makmur 3/2, Kawasan Perindustrian Makmur, 09600 Lunas, Kedah

15 April 2019, being the latest practicable date prior to the issuance of
this Prospectus

Citizens of Malaysia and companies, societies, co-operatives and
institutions incorporated or organised under the laws of Malaysia

Any day on which Bursa Securities is open for trading of securities
Master Equipment Purchase Agreement dated 27 June 2017 and
Amendment Number One to the Master Equipment Purchase
Agreement with effect from 14 December 2017 between First Solar
group of companies and Greatech Integration. The MEPA is a master
agreement and sets out the general terms and conditions governing the
sale and purchase of production line systems and its related services
Malaysian Financial Reporting Standards

Malaysian Investment Development Authority

Ministry of International Trade and Industry of Malaysia

Not applicable

Net assets

Official list of the ACE Market

Panasonic Solar North America (formerly known as Panasonic Eco
Solutions Solar New York America)

Participating financia! institution for Electronic Share Application, as
listed in Section 15 of this Prospectus

Profit after taxation

Profit before taxation

Penang Development Corporation

Price earnings muitiple

The allocation of 9,390,000 Issue Shares to our eligible Directors,
employees and persons who have contributed to the success of our
Group pursuant to the Public Issue

AIBB

A detached single storey factory and double storey office erected on
Plot 4 Land, used as assembly plant bearing the postal address Plot 4,

Jalan Perusahaan Kawasan Perusahaan Kulim, Mk. Sg. Seluang,
09000 Kulim, Kedah

Xi
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DEFINITIONS (Cont’d)

Plot 4 Land

Plot 16A

Plot 16A Land

Plot 287A

Plot 287B

Plot 287C

PPE
PRC

Prescribed Security

Principal Adviser
Promoters

Prospectus

A piece of freehold land held under Geran 51496, Lot 1341, Seksyen
38, Bandar Kulim, Daerah Kulim, Negeri Kedah with land area
measuring 21,100 sq m (equivalent to approximately 227,119 sq ft)
consisting of Plot 4 and a neighbouring factory building erected
thereon

A single storey factory erected on Plot 16A Land, used as assembly
plant bearing the postal address No. 16A, Lorong Perusahaan 6,
Kawasan Perindustrian Kulim, 09000 Kulim, Kedah

A piece of leasehold land with a tenure of 99 years expiring on 9
November 2080 (approximately 61 years unexpired lease term) held
under PM 233, Lot 1312 Seksyen 38, Bandar Kulim, Daerah Kulim,
Negeri Kedah with land area measuring 57,530 sq m (equivalent to
approximately 619,248 sq ft) consisting of Plot 16A and neighbouring
factory buildings erected thereon

A piece of leasehold land with a tenure of 60 years expiring on 29 May
2051 (approximately 32 years unexpired lease term) held under
Pajakan Negeri No. Hakmilik 7895, Lot 9225, Mukim 12, Daerah Barat
Daya, Negeri Pulau Pinang with land area measuring approximately
6,466 sq m (equivalent to approximately 69,599 sq ft)

Industrial land with a double storey factory used as head office,
assembly plant and storage bearing the postal address Plot 287B,
Lengkok Kampung Jawa Satu, Bayan Lepas Free Industrial Zone,
Phase 3, 11900 Bayan Lepas, Pulau Pinang

Industrial land with a double storey factory used as office, assembly
plant and storage bearing the postal address Plot 287C, Lengkok
Kampung Jawa Satu, Bayan Lepas Free Industrial Zone, Phase 3,
11900 Bayan Lepas, Pulau Pinang

Property, plant and equipment

People’s Republic of China

Securities of a company that are prescribed by Bursa Securities to be
deposited in the CDS subject to the provision of the SICDA and the
Rules

AIBB

GTECH Holdings, Tan Eng Kee and Khor Lean Heng, collectively

This Prospectus dated 13 May 2019 in relation to the IPO

Xii
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DEFINITIONS (Cont’d)
Public Issue Public issue of 119,750,000 new Greatech Technology Shares at the

Issue Price comprising:-

(a) 18,780,000 new Greatech Technology Shares made available
for application by the Malaysian Public;

(b) 9,390,000 new Greatech Technology Shares made available for
application by our eligible Directors, employees and persons
who have contributed to the success of our Group;

(¢) 22,720,000 new Greatech Technology Shares made available
by way of placement to selected investors; and

(d) 68,860,000 new Greatech Technology Shares made available
by way of placement to Bumiputera investors approved by MITI

QC Quality Control

R&D Research and development

RMB Renminbi

RM and sen Ringgit Malaysia and sen respectively

ROC Registrar of Companies

Rules Rules of Bursa Depository, as may be amended from time to time

SAC Shariah Advisory Council of the SC

Sale and Purchase The conditional Sale and Purchase Agreement dated 21 March 2018

Agreement entered into between Greatech Integration and GTECH Automation
Solutions for the Acquisition of Plot 287A

SC Securities Commission Malaysia

SC ECU Equity Compliance Unit of the SC

SGD Singapore Dollar

SICDA Securities Industry (Central Depositories) Act 1991

S0OCSO Social Security Organisation, also known as PERKESO (Pertubuhan

Sole Underwriter
Sponsor

Underwriting Agreement

USA
usb

Vital Factor or IMR

Keselamatan Sosial)
AIBB
AIBB

The underwriting agreement dated 15 April 2019 entered into between
our Company and AIBB pursuant to our [PO

United States of America
United States Dollar

Vital Factor Consulting Sdn Bhd (266797-T), an independent market
research company

xiii
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GLOSSARY OF TECHNICAL TERMS

The following technical terms in this Prospectus bear the same meanings as set out below unless the
term is defined otherwise or the context requires otherwise:-

3D
mm
sq ft
sqm
uph

Automated equipment

C#

Consumer electronics

CPU

Crystalline silicone solar :

cells and solar modules

EL/Electroluminescence
testing

Fan-out WLP

HMI

Integrated circuit

loT

Junction-box

LED

PLC

Three-dimensional
Millimetre

Square feet
Square metres
Units per hour

Equipment that are used to automate processes in production lines. In
the context of this Prospectus, the term automated equipment includes
both single automated equipment and production line system unless
otherwise stated

A programming language

In the context of this Prospectus, consumer electronics include, among
others, smartphones, tablet devices, wearables and computers

Central processing unit. In the context of this Prospectus, it refers to the
computer used to control the automated equipment as well as to collect
performance data for analysis

A type of solar cell and solar module made of thin wafers sliced from a
silicon ingot

EL or Electroluminescence testing is an inspection process on solar
modules to detect defects, for example micro cracks, by lighting up the
solar module. Electroluminescence refers to the emission of light using
electricity which passes through a material

Fan-out WLP is a new type of wafer level package with a smaller
package footprint with improved thermal and electrical performance
compared to conventional WLP

Human-machine interface, a device to allow people to interact with the
equipment. The device commonly has a display to present data and
monitor the processes within the equipment

An electronic device made up of a number of interconnected discrete
semiconductor components on a thin substrate (for example wafer)

Intemet of Things, the creation of a network of physical objects
including, among others, vehicles, machines, consumer electronics,
point-of-sales terminals, wearable devices and other items that are
equipped with electronic devices such as sensors, data storage and
network equipment

Junction-box refers to an enclosure that contains electrical connectors
and electronic components and cables, which is mounted onto the solar
module

Light-emitting diode, a type of diode that emits light

Programmable logic controller, a computer system programmed to
control automated equipment

Xiv
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Semiconductor

Semiconductor package

Semiconductor wafer

Solar cell,
panel

module and :

It is a material that has electric conductivity properties somewhere
between a good conductor like copper and an insulator like plastic. The
term “semiconductor” used in this Prospectus refers to “semiconductor
devices or components” and not the material, unless otherwise stated.

Some examples of semiconductors devices or components include the
following:-

(a) electronic substrates (for example semiconductor wafers);

(b) discrete electronic components (for example transistors, diodes,
capacitors and resistors);

(c) optoelectronics and sensors (for example LED and solar cells); and

(d) integrated circuits (for example CPU or memory components)

A semiconductor package refers to a casing containing one or more
semiconductor electronic components. The package provides
protection against impact and corrosion, holds the contact pins or leads
which are used to connect from external circuit to the device, and
disperses heat produced in the device

Thin layer of materials used in the manufacturing of semiconductor
components

Semiconductor wafer is a round disc of semiconductor material such as
silicon in which integrated circuits are simultaneously fabricated onto
the wafer during the wafer fabrication process. In some cases, the term
patterned wafer and non-patterned wafer is used to distinguish
between a bare wafer (i.e. before undergoing the wafer fabrication
process) and a wafer that has a circuit pattern etched onto it (i.e. after
undergoing the wafer fabrication process)

Wafer fabrication
process

Silicon Wafer or
Non-Pattemed Patterned wafer
Wafer

A solar cell is made up of semiconductors that converts the sun’s light
directly to electricity. It is the basic building block of a solar module or
solar panels. However, each solar cell is small and generates a very
small amount of electricity. These cells are then placed and connected
together to become a solar module. The number of cells in a module
varies and may contain 36, 48, 60 or 72 cells. These modules are then
placed and connected together to become a solar panel. A solar array
comprises many solar panels connected together and may cover a
larger surface area depending on the amount of electricity required to
be generated

D> b

CELL MODULE PANEL

XV
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Solar wafer

Substrate

WLP

Thin layer of base material used for the manufacturing of solar cells,
which forms part of the solar module

In the semiconductor industry, the term substrate refers to the base
material where the semiconductor devices or components are etched,
placed or deposited. In the context of this Prospectus, glass substrate
refers to the base material for further processing during the
manufacture of solar modules

WLP refers to wafer level package, which is a new technology for the
packaging of electronic components at the wafer level
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2.

PROSPECTUS SUMMARY

This Prospectus Summary only highlights the key information from other parts of this
Prospectus. It does not contain all the information that may be important to you. You should read
and understand the contents of the whole Prospectus prior to deciding on whether to invest in
our Shares.

21

2.2

PRINCIPAL STATISTICS RELATING TO THE IPO

The following statistics relating to our IPO are derived from the full text of this Prospectus and
should be read in conjunction with that text:-

Number of Shares to be issued under the Public Issue 119,750,000

- Malaysian Public 18,780,000

- Eligible Directors, employees and persons who have 9,390,000
contributed to the success of our Group

- Placement to selected investors 22,720,000

- Placement to Bumiputera investors approved by the MITI 68,860,000

Enlarged issued share capital upon Listing RM112,057,501 comprising

626,000,000 Shares
Issue Price per Share RMO0.61

Market capitalisation upon Listing (based on the Issue Price and RM381,860,000
our enlarged issued share capital after the IPO)

Further details on our IPO are set out in Section 3.1 of this Prospectus.

Our Promoters’ entire shareholdings after IPO will be held under moratorium for 6 months from
the date of admission. Thereafter, our Promoters’ shareholdings amounting to 45% of our share
capital will remain under moratorium for another 6 months. Our Promoters may sell, transfer or
assign up to a maximum of one-third per year (on a straight line basis) of their shares held under
moratorium upon expiry of the second 6-month period.

In addition to the moratorium imposed on Shares held by our Promoters, SmartCap Venture Sdn
Bhd and LLH Holdings Sdn Bhd had voluntarily provided their undertakings not to sell, transfer or
assign their entire shareholdings in Greatech Technology for a period of 6 months from the date
of admission. Further details on the moratorium on the sale of our Shares are set out in Section
8.2 of this Prospectus.

BACKGROUND AND OVERVIEW

Our Company was incorporated in Malaysia under the Act on 5 March 2018 as a private limited
company under the name of Greatech Technology Sdn Bhd and was subsequently converted to
a public limited company on 21 May 2018. Our Company is an investment holding company.

We are primarily a manufacturer of equipment that are used to automate processes in production
lines. Our products range from single automated equipment up to a production line system which
comprises multiple automated equipment.
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Our current corporate Group structure is as follows:-

Greatech Technology

v 100%
Greatech Integration

v 100%
Greatech Shanghai

The principal activities of our subsidiaries are as follows:-

Company Principal activities

Greatech Integration Manufacture of automated equipment and provision of parts and
services

Greatech Shanghai  Dormant!"

Note:-

(1) Intended business activities at the point of incorporation were in sales and service support.
However, due to the change in our Group’s business plans in view of the increase in the
purchase orders from the existing customers, we do not intend to commence any business
activities through Greatech Shanghai in the near future. Instead, we will focus on
establishing engineering sales and service support resources in the USA and marketing
activities as set out in Section 5.7(i) of this Prospectus. These activities will be carried out by
Greatech Integration.

The following is an overview of our Group’s business model:-

Provisio/ia afﬁari:s and

Manufacture of automated

equipment

() Overview of business activities

We are primarily a manufacturer of automated equipment. Our products range from single
automated equipment up to a production line system which comprises multiple automated
equipment. These types of automated equipment are used in the manufacturing of solar
cells, solar modules, semiconductors and consumer electronics.

Our other business activity is in the provision of parts and services, mainly for our own
manufactured equipment.
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Automated equipment

Total revenue

The breakdown of our Group’s revenue by business activities is as follows:-

15,460 7227 14,746 64.95 89,768

Provision of parts and 5933 2773 7,957 3505 4,146 441 10,707 4.88
services

< Audited >
< FYE 31 December >
2015 2016 2017 2018
Business activities RM’000 % RM’000 % RM’000 % RM’000 %

95.569 208,876 95.12

21,393 100.00 22,703 100.00 93,914 100.00 219,582 100.00

(ii) Manufacture of automated equipment

Our Group’s range of products is segmented into the following:-

(a) Single automated equipment

Our Group manufactures automated equipment to carry out one or more functions in a
single equipment. These types of single automated equipment are usually customised
to meet the requirements of customers. During the financial years under review, we
have designed, manufactured, installed and commissioned this type of equipment to
customers in the solar, semiconductor and consumer electronics sectors.

Below are some of the types of single automated equipment manufactured by our

Group:-

Type of single automated
equipment

Description

Material handling equipment

Loading and unloading equipment to handle solar wafer
for further processing.

Loading and unloading equipment to handle

semiconductor wafer for further processing.

Robotic handling equipment for picking up and placing of
solar modules in the production line, through
programmed motion control.

Pick and place equipment with pick and place
mechanism to handle sealing materials, which is a part
used in the manufacturing of smart devices.

Assembly equipment

Feeding mechanism to place a part such as screws into
smart devices.

Inspection and measurement
equipment

Inspect and measure the height of a home button of a
smart device.
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(b) Production line systems (comprising multiple automated equipment)

(c)

In 2017, we started to expand from single automated equipment to a production line
system for the solar sector. A production line system is a self-contained system
comprising multiple automated equipment to perform a series of tasks.

The below production line systems manufactured by our Group are incorporated into
the customer’'s manufacturing line for solar modules:-

Interlayer pick and place system: Picking-up and placing a thin plastic film onto
the semi-finished solar modules;

Cover glass pairing system: Placing two semi-finished solar modules together;

Air knife curing system: Air drying of coating material on the surface of the
semi-finished solar modules;

Air blast drying system: Air drying by blowing cool air to dry the coated semi-
finished solar module;

Tape application/removal system: Placement of plastic tape to prevent water
from penetrating into the semi-finished solar module during the washing process
and subsequently, removing the plastic tape;

Pick and place system for EL testing station: Picking up unframed semi-
finished solar modules into the EL testing enclosure;

HiPot testing system: Testing the performance of solar modules;

Junction box cable-pull system: Pulling the junction box cable to a specific
position;

Pack-out system: Handling of semi-finished solar module before framing
process;

Framing system: Mounting frames onto the back of the semi-finished solar
module; and

Labelling system: Printing of the labels and sticking the labels onto the back of
the framed solar module.

Provision of parts and services

In addition, we provide parts and services, among others, as follows:-

supply of related spare parts and components for our range of equipment including,
among others, spare kits for our own equipment, plates and other fabricated metal
parts;

provision of modification works by upgrading or retrofitting on existing equipment;
supply of metal racks; and

provision of engineering services including disassembly and reassembly of
production lines.
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The breakdown of our Group’s revenue by principal markets, based on the billing country, is as

follows:-
< Audited >
< FYE 31 December >

2015 2016 2017 2018

RM’000 % RM’000 % RM°000 % RM’000 %
Local 3,888 18.17 14,300 62.99 17,878 19.04 21,991 10.01

Overseas* 17,505 81.83 8,403 37.01 76,036 80.96 197,591 89.99

Total 21,393 100.00 22,703 100.00 93,914 100.00 219,582 100.00

Note:-

* Overseas markets for the FYE 31 December 2015 to 2018 mainly includes Vietnam, USA,
Philippines, Ireland, PRC and Hong Kong.

Please refer to Sections 5.1.1 and 5.4 of this Prospectus for the details on the overview and
history, and business overview of our Group.

23 COMPETITIVE STRENGTHS

Our Group’s competitive strengths are set out below:-

(a) We have a track record of 21 years in industrial automation to serve as reference for
new customers and projects

We have accumulated a track record of approximately 21 years of experience in industrial
automation since the manufacture of our semi-automated equipment for assembly of hard
disk drives in 1998. This is in line with the commencement of our pioneer status for
“automated and semi-automated machine and equipment for disk drive and semiconductor
industries” in 1998. Since then, we have expanded our industrial automation business to
serve the solar, semiconductor and consumer electronics sectors. This is supported by the
growth in our Group's revenue from RM21.393 million in the FYE 31 December 2015 to
RM219.582 million in the FYE 31 December 2018.

(b) We have an experienced management team supported by in-house design and
machining capabilities to grow our business

We have an experienced management team headed by our CEQ, Tan Eng Kee, who has
approximately 28 years of working experience, of which 21 years of industrial automation
experience was derived from our Group. He is supported by our COO, Khor Lean Heng,
who brings with him approximately 21 years of experience in industrial automation. The
technology and development department are headed by 3 Business Unit Managers with
approximately 14 years of experience in mechanical, industrial automation and software
engineering, respectively. Further, our Group has 2 Strategy Account Managers with 20
years of experience and 8 years of experience, respectively, both in industrial automation.
Our CFO has approximately 22 years of experience in finance and accounting related
functions, including 16 years of experience in human resource and administration. We
believe our experienced management and technical team will help sustain our business
and provide the platform for future growth.

10
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24

(c) We have the capabilities to provide customised solutions in automated equipment

Our strengths are based on our expertise and capabilities in software development,
robotics, electrical and mechanical engineering, and mechanical design to automate a
spectrum of processes for the solar, semiconductor and consumer electronics sectors.

In this respect, we manufacture customised automated equipment and our services extend
to installation and commissioning.

(d) We have the capabilities to market our products and services directly to customers
who are key players in their sectors

During the financial years under review, our customers include some of the key players in
their sectors, a testament of our ability to deliver products that meet customer requirements
and specifications. These include some of the global manufacturers of solar cells and
modules, smart devices and computers, and semiconductors.

Further details of our competitive strengths are set out in Section 5.1.2 of this Prospectus.

BUSINESS STRATEGIES

Our Group’s business strategies are set out below:-

(i) Business expansion and development, and marketing activities

(@)

(b)

Business expansion and development

One of our business strategies is to establish engineering sales and service support
resources in the USA.

(i) We intend to establish an office in Silicon Valley, California in the 2™ half of
2019. This is to provide engineering sales and service support to our existing
and new customers in the semiconductor and consumer electronics sectors. As
such, we intend to hire 3 engineering sales and service support personnel in
Silicon Valley, California to provide pre-sales technical assistance for the
preparation of technical proposals with the intention of securing new sales
orders.

(i) We provide post-sales technical support and assistance to our customers upon_
the completion of installation and commissioning works. To enable us to serve
our existing customers in the solar sector better, including faster response time
where we can directly interact with our existing customers in the solar sector,
we intend to hire 2 technical service support personnel, 1 in Perrysburg and 1
in Buffalo. We intend to begin the hiring of technical service support personnel
in the 2™ half of 2019,

The establishment of engineering sales and service support resources in the USA is to
cater for our existing products and new products arising from our product development
and expansion efforts as set out in Section 5.7(iii) of this Prospectus.

Marketing activities

In addition, we plan to carry out proactive marketing activities by participating in
more exhibitions. During the financial years under review, our Group participated in
exhibitions for the consumer electronics and semiconductor sectors and battery
segment for the automotive applications. Moving forward, we have identified certain
exhibitions, which are expected to take place between 2019 and 2022, mainly for
the aforesaid sectors and segment as well as the solar sector, in the USA and
China. Our target customers will be corporations based in the USA. Our participation
in exhibitions in China is also to target customers based in the USA but with their

11
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(ii)

(iif)

manufacturing facilities or related companies in China. Through such exhibitions, we
aim to raise market awareness of our Group and our capabilities as well as giving us
the opportunity to secure orders from these USA based customers.

Establishing new operational facilities

On-going construction of operational facility

On 21 March 2018, Greatech Integration had entered into the Sale and Purchase
Agreement for the Acquisition of Plot 287A for the construction of a new operational
facility. Plot 287A is located next to our current head office, namely Plot 287B.

We commenced the construction of the new operational facility in May 2018. This new
operational facility will accommodate the height requirements of up to 8 metres in the
assembly area as well as additional floor space required during the trial runs and testing
stages. We plan to relocate our head office from Plot 287B to the new operational facility
upon completion of the construction.

Upon the relocation of our head office, Plot 287B will be used as a warehouse to store
our direct material and component, and semi-finished automated equipment while Plot
287C will continue to be used for assembly operations and office.

This additional facility will cater for our continuing business expansion in providing
automated equipment to existing and new customers in the solar, semiconductor and
consumer electronics sectors as well as new industry sectors such as battery segment
for the automotive applications. Our R&D division was recently established in May 2018
to focus on product development. This is in line with the upcoming Industry 4.0 practices
for manufacturing applications where automation will be a key consideration for the
manufacturing industry.

Acquisition of a new piece of land

On 22 April 2019, we received a letter of offer from PDC for the Acquisition of Batu
Kawan Land. The Acquisition of Batu Kawan Land is for the construction of a new
operational facility. As our assembly operations in Kulim, Kedah (Plot 4 and Plot 16A)
are on rented premises, this is part of our management’'s plan to relocate these
respective assembly activities into this new facility.

Focusing on product development and expansion

Moving forward, our R&D division is focused on new product development and
enhancing existing products with the aim of strengthening our business position in
the industry. As part of our business strategy, we will adopt a proactive sales approach
to market our new range of products to existing and new customers in the solar,
semiconductor and consumer electronics sectors as well as new industry sectors such as
battery segment for the automotive applications.

Our product development milestones are as follows:-

Commencement/
Expected | Targeted date
commencement for marketing
date purposes

Production line system for the assembly of battery
module and pack

Loading and unloading equipment to handle solar
wafer

Loading and unloading equipment to handle
semiconductor panel substrate

May 2018
1% half of 2019

1% half of 2020

1% half of 2019
2" half of 2019

2" half of 2020
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2. PROSPECTUS SUMMARY (Cont’d)

Further details of our business strategies are set out in Section 5.7 of this Prospectus.

25 RISK FACTORS
Before investing in our Shares, you should carefully consider, along with other matters in this
Prospectus, certain risks and investment considerations (which may occur either individually or in
combination, at the same time or around the same time) that may have a significant impact on
our future financial performance.

The following are the key risks and investment considerations that we are currently facing or that
may develop in the future:-

(i) We are dependent on certain major customers;

(i)  The prospect of our business is dependent on the demand and performance of the solar
sector as a key market for the FYE 31 December 2016 to 2018;

(i)  We are dependent on our Executive Directors and key senior management for the continuing
success of our Group;

(iv)  Our financial performance are affected by the purchase orders we receive as we do not have
long-term contractual agreements with our customers; and

(v)  We are subject to the risk of product liability.

Please refer to Section 4 of this Prospectus for the full list of risk factors which should be
considered before investing in our Shares.

2.6 DIRECTORS AND KEY SENIOR MANAGEMENT OF OUR GROUP

Our Directors and key senior management are as follows:-

Name Designation

DIRECTORS

Ooi Hooi Kiang Independent Non-Executive Chairman

Tan Eng Kee CEO

Khor Lean Heng COO

Mariamah binti Daud Independent Non-Executive Director

Ooi Ching Hock Independent Non-Executive Director

KEY SENIOR MANAGEMENT

Koay Lin Lin CFO

Lee Choong Li Strategy Account Manager (Thin Film and Electronics)
Lai Hao An Strategy Account Manager (Solar Wafer)

Chuah Soo Hoong Business Unit Manager (Solar and Semiconductor Wafer)
Yeap Han Keow Business Unit Manager (Thin Film)

Tan Eng Seng Business Unit Manager (Battery)

Further details on our Directors and key senior management are disclosed in Section 7 of this
Prospectus.
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2.7 PROMOTERS AND/OR SUBSTANTIAL SHAREHOLDERS

The details of our Promoters and/or substantial shareholders,
in our Company before and after the IPO are as follows:-

and their respective shareholdings

Before the IPO/As at the LPD After the IPO
< Direct > < Indirect---—-- > <emmemel Direct------- > <----——|ndirect------ >
No. of Shares %% No.of %% No.of %" No.of %"
Shares Shares Shares

Promoters and
substantial
shareholders

GTECH Holdings*
(Incorporated in
Malaysia)

463,218,750 91.50

Tan Eng Kee - 463,218,750 91.50

(Malaysian)

Promoter

Khor Lean Heng
(Malaysian)

Notes:-

- 463,218,750 74.00

- 463,218,750® 74.00

Based on our issued share capital of 506,250,000 Shares after Acquisition of Greatech
Integration, but before the IPO.

@

Based on our enlarged issued share capital of 626,000,000 Shares after the IPO.

GTECH Holdings is held by Tan Eng Kee and Khor Lean Heng with equity interest of 90%
and 10%, respectively.

Deemed interested by virtue of his direct shareholdings in GTECH Holdings pursuant to
Section 8(4) of the Act.

(a)

2.8 USE OF PROCEEDS FROM THE IPO

The total gross proceeds from the Public Issue amounting to RM73,047,500 are intended to be
used in the following manner:-

Purposes RM %  Estimated time frame for use
(from the listing date)
Business expansion and 18,000,000 24.64 Within 48 months
development, and marketing
activities
Capital expenditure 5,000,000 6.85 Within 24 months
R&D expenditure 5,000,000 6.85 Within 24 months
Working capital 36,547,500 50.03 Within 30 months
Repayment of bank borrowings 4,500,000 6.16 Within 3 months
Estimated listing expenses 4,000,000 5.47 Immediately
Total 73,047,500 100.00
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There is no minimum subscription to be raised from the IPO. Further details on the use of

proceeds are set out in Section 3.4 of this Prospectus. The pro forma impact of the use of

proceeds on our Pro Forma Consolidated Statements of Financial Position as at 31 December

2018 is reflected in Section 12.3 of this Prospectus.

29 FINANCIAL HIGHLIGHTS
The key financial highlights of our historical audited combined statements of profit or loss and
other comprehensive income for the FYE 31 December 2015 to 2018 are set out below:-

< Audited >

< FYE 31 December >

2015 2016 2017 2018

RM’000 RM’000 RM’000 RM’000

Revenue 21,393 22,703 93,914 219,582
Cost of sales (12,896) (10,829) (60,187) (174,349)
Gross profit 8,497 11,874 33,727 45,233
Other income 2,257 488" 357 7,529t
PBT 5,604 6,086 19,268 31,861
PAT 5,598 5,809 19,056 31,719
Gross profit margin®(%) 39.72 52.30 35.91 20.60
PBT margin®(%) 26.20 26.81 20.52 14.51
PAT margin¥(%) 26.17 25.59 20.29 14.45

Notes:-

(1) Mainly comprised realised/unrealised gain on foreign exchange. Our business is
exposed to the risk of foreign exchange fluctuations as a significant portion of our
revenue is denominated in foreign currencies especially USD. Please refer to Section
4.1.12 of this Prospectus for further details on the risks arising from foreign exchange
fluctuations, Section 12.2.2(d) of this Prospectus for further details on other income,
Section 12.2.2(e)(ii) on impact of foreign exchange and Section 30(b) of the Accountants’
Report (i.e. Section 13 of this Prospectus) for the sensitivity analysis of the foreign
currency risk.

2) Gross profit margin is calculated based on gross profit divided by revenue.

(3) PBT margin is calculated based on PBT divided by revenue.

4) PAT margin is calculated based on PAT divided by revenue.

Please refer to Section 12.1 of this Prospectus for further discussion on our historical audited

combined financial information.

2.10 DIVIDEND POLICY

It is our Directors’ policy to allow our shareholders to participate in the profits of our Group as
well as leaving adequate reserves for the future growth of our Group. Greatech Integration
declared dividend of approximately RM1.127 million, RM0.182 million, RM3.000 million and
RM3.400 million for the FYE 31 December 2015 to 2018 respectively.

Notwithstanding the above, our Group presently does not have a fixed dividend policy.

Further details on our dividend policy are disclosed in Section 12.5 of this Prospectus.
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3. PARTICULARS OF THE IPO
31 DETAILS OF THE IPO
3.1.1 Listing Scheme

Our Listing Scheme in conjunction with and as an integral part of the listing of and quotation for
our entire enlarged issued share capital on the ACE Market involves the following:-

(a)
(b)
(c)

(a)

Acquisition of Greatech Integration;
Public Issue; and
Listing.

Acquisition of Greatech Integration

Our Company had entered into a conditional Share Sale Agreement dated 8 May 2018 to
acquire the entire issued share capital of Greatech Integration of RM1,000,000 comprising
1,000,000 ordinary shares from the vendors for a purchase consideration of RM40.500
million. The said purchase consideration was entirely satisfied by the issuance of
506,249,999 new Shares at an issue price of RM0.08 per Share.

The abovementioned 506,249,999 new Shares were issued to the vendors as follows:-

Vendors No. of Equity
Greatech interest No. of
Integration held in Greatech
ordinary Greatech Purchase Technology
shares Integration consideration Shares
acquired (%) (RM) issued
GTECH Holdings® 915,000 91.50 37,057,500 463,218,749
SmartCap Venture Sdn 45,0009 4.50 1,822,500 22,781,250

Bhd®

LLH Holdings Sdn Bhd® 40,0009 4.00 1,620,000 20,250,000
Total 1,000,000 100.00 40,500,000 506,249,999

The purchase consideration of RM40.500 million was arrived at on a willing buyer-willing
seller basis and after taking into account the audited NA of Greatech Integration as at 31
December 2017 of RM40.498 million. The Acquisition of Greatech Integration was
completed on 21 March 2019 and Greatech Integration became a wholly-owned subsidiary
of our Company.

Upon completion of the Acquisition of Greatech Integration, the issued share capital of our
Company will increase to RM40,500,001 comprising 506,250,000 Shares.

Notes:-

(a) GTECH Holdings is held by Tan Eng Kee and Khor Lean Heng with equity interest
of 90% and 10%, respectively.
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3. PARTICULARS OF THE IPO (Cont’'d)

(b) SmartCap Venture Sdn Bhd is held by Khoo Choon Keat and See Bee Hoon with
equity interest of 50% each. Khoo Choon Keat and See Bee Hoon are
shareholders and directors of KCK Consultancy Services Sdn Bhd. KCK
Consultancy Services Sdn Bhd provided tax compliance services to Greatech
Integration prior to its resignation on 23 August 2018. In addition, Khoo Choon
Keat is one of the pariners of KCK & Associates, who was the auditors for
Greatech Integration for the FYE 31 December 2015 and ceased to be its auditors
with effect from 8 May 2017.

(c) LLH Holdings Sdn Bhd is held by Koay Lin Lin, Lee Choong Li and Lee Hong Wah
with equity interest of 50%, 25% and 25%, respectively. Koay Lin Lin, Lee Choong
Li and Lee Hong Wah are the employees of our Group.

(d) SmartCap Venture Sdn Bhd and LLH Holdings Sdn Bhd acquired the shares in
Greatech Integration for RM4.500 million and RM2.000 million respectively from
GTECH Holdings on 10 April 2018. The difference between the Issue Price and
the price paid by SmartCap Venture Sdn Bhd and LLH Holdings Sdn Bhd is
illustrated below:-

Cost of No. of Price paid Difference
investment in Greatech (RM) between
Greatech Technology Issue Price
Integration Shares and price
(RM) issued paid
(RM)
(A) (B) (A)(B)
SmartCap 4,500,000 22,781,250 0.20 0.41
Venture Sdn
Bhd
LLH Holdings 2,000,000 20,250,000 0.10 0.51
Sdn Bhd

The above transactions were transacted on a willing-buyer willing-seller basis after
taking into consideration the PAT of Greateach Integration for FYE 31 December
2017 of RM19.056 million and the audited NA of Greatech Integration as at 31
December 2017 of RM40.498 million.

SmartCap Venture Sdn Bhd and LLH Holdings Sdn Bhd have voluntarily provided
their undertakings not to sell, transfer or assign their entire shareholdings in
Greatech Technology for a period of 6 months from the date of admission. Please
refer to Section 8.2 of this Prospectus for further details on the moratorium on sale
of shares.
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Our Group structure before and after the Acquisition of Greatech Integration is illustrated below:-

GTECH SmartCap Venture LLH Holdings GTECH SmartCap Venture LLH Holdings
Holdings Sdn Bhd Sdn Bhd Holdings Sdn Bhd Sdn Bhd
91.50% 4.50% 4.00% 91.50% 4.50% 4.00%
r Greatech Integration |
100.00% .
, Greatech Shanghai I ,_ Greatech Integration ’
100.00%
| Greatech Shanghai |
(b) Public Issue

The Public Issue of 119,750,000 new Greatech Technology Shares, representing
approximately 19.13% of our enlarged issued share capital upon Listing, at the Issue
Price, is payable in full on Application upon such terms and conditions as set out in this
Prospectus and will be allocated and allotted in the following manner:-

(i)

(i)

Malaysian Public

18,780,000 new Greatech Technology Shares, representing 3.00% of our enlarged
issued share capital, will be made available for application by the Malaysian Public
via balloting, of which at least 50% is to be set aside strictly for Bumiputera
investors.

Any Issue Shares reserved under the Malaysian Public balloting portion which are
not fully subscribed for by the Malaysian Public will be made available for
subscription by the following persons as follows:-

(@) Firstly, by other eligible Directors, employees and persons who have
contributed to the success of our Group under the Pink Form Allocation as
described in Section 3.1.1(b)(ii) of this Prospectus;

(b) Secondly, by our selected investors as described in Section 3.1.1(b)(iii) of
this Prospectus; and

(c) Lastly, by our Sole Underwriter based on the terms of the Underwriting
Agreement.

Eligible Directors, employees and persons who have contributed to the
success of our Group

9,390,000 new Greatech Technology Shares, representing 1.50% of our enlarged
issued share capital, will be made available for application by our eligible Directors,
employees and persons who have contributed to the success of our Group.

We will allocate the Issue Shares to our eligible Directors, employees and persons
who have contributed to the success of our Group in the following manner:-
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Eligibility No. of Aggregate

persons number of Issue

Shares

allocated®

Directors of Greatech Technology"" 3 1,050,000

)

Employees 259 7,670,500
Persons who have contributed to the success

of our Group® 21 669,500

Total 283 9,390,000

Notes:-

(1)  The criteria of allocation to our eiigible Directors are based on, among others,

their respective roles and responsibilities in our Group.

(2) The criteria of allocation to the eligible employees of our Group (as approved

by our Board) are based on, inter-alia, the following factors:-

(i) The employee must be a full time employee and on the payroll of our
Group; and

(i)  The number of Issue Shares allocated to the eligible employees is
based on their position, their length of service and their past
performance/contribution as well as other factors deemed relevant by
our Board.

(3) The Issue Shares to be allocated to the persons who have contributed to the

success of our Group, comprising our suppliers, shall be based on their
contribution to our Group and as approved by our Board.

The number of Issue Shares to be allocated to our Directors is as follows:-

Name Designation Number of Issue

Shares allocated
Ooi Hooi Kiang Independent Non-Executive Chairman 350,000
Mariamah binti Daud Independent Non-Executive Director 350,000
Ooi Ching Hock Independent Non-Executive Director 350,000
Total 1,050,000

Any Issue Shares reserved under the Pink Form Allocation which are not taken up
will be made available for subscription by the following persons as follows (subject
always to the availability of the Issue Shares):-

(@) Firstly, by other eligible Directors, employees and persons who have

contributed to the success of our Group;

(b) Secondly, by the Malaysian Public and our selected investors as described in

Sections 3.1.1(b)(i) and 3.1.1(b)(iii) of this Prospectus respectively; and

(c) Lastly, by our Sole Underwriter based on the terms of the Underwriting

Agreement.
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(iii)

(iv)

Placement to selected investors

22,720,000 new Greatech Technology Shares, representing approximately 3.63% of
our enlarged issued share capital, will be made available by way of placement to
selected investors.

The Issue Shares reserved under the placement to selected investors are not
underwritten as written irrevocable undertakings to subscribe for these Issue Shares
have been/will be obtained from the respective selected investors.

Placement to selected Bumiputera investors approved by the MITI

68,860,000 new Greatech Technology Shares representing 11.00% of our enlarged
issued share capital to be allocated by way of placement to identified Bumiputera
investors approved by the MITI.

Any lIssue Shares reserved under the placement to selected MITI approved
Bumiputera investors are not underwritten as written irrevocable undertakings to
subscribe for these Issue Shares have been/will be obtained from the respective
MITI approved Bumiputera investors.

In the event of under-subscription by the selected MITI approved Bumiputera
investors and subject to a corresponding oversubscription by the Malaysian Public
or oversubscription by selected investors, the remaining portion will be clawed-back
and be allocated to the Malaysian Public to increase the participation of retail
investors under Section 3.1.1(b)(i) of this Prospectus and/or placed to identified
investors under Section 3.1.1(b)(iii) of this Prospectus.

The basis of allocation shall take into account the desirability of distributing the Issue
Shares to a reasonable number of applicants in view of broadening the shareholding base
of our Company to meet the public spread requirements, and to establish a liquid and
adequate market in the Shares. Applicants will be selected in a manner to be determined
by our Directors.

There is no over-allotment or “greenshoe” option that will result in an increase in the
amount of Issue Shares.

The salient terms of the Underwriting Agreement are set out in Section 3.5.4 of this
Prospectus.
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(c) Listing

The admission of Greatech Technology to the Official List and the listing of and quotation
for our entire enlarged issued share capital of RM112,057,501 comprising 626,000,000
Shares on the ACE Market have been approved by Bursa Securities.

No. of Shares Share capital (RM)

Issued share capital as at the date of this Prospectus 506,250,000 40,500,001

New Shares to be issued pursuant to the Public 119,750,000 73,047,500

Issue

Less: Estimated listing expenses directly attributable N/A (1,490,000)®

to the Public Issue

Enlarged issued share capital upon Listing 626,000,000 112,057,501

Issue Price 0.61
RM

- Pro forma consolidated NA per Share 0.22

{based on our enlarged issued share capital after the IPO
and after deducting the estimated listing expenses of
approximately RM4.000 million)

- Market capitalisation upon Listing 381,860,000
(based on the Issue Price and our enlarged issued share
capital after the IPO)

Note:-

(a) Computed after taking into account the Public Issue and after deducting estimated listing
expenses of RM4,000,000, of which RM1,490,000 will be debited against share capital of our
Company and the remaining expenses of RM2,510,000 will be expensed off to the statement
of profit or loss and other comprehensive income.

The Issue Price is payable in full upon Application.

We only have 1 class of shares, being ordinary shares, all of which rank equally with each other.
Our Issue Shares will, upon allotment and issue, rank equally in all respects with our existing
issued share capital, including voting rights and rights to all dividends and distributions that may
be declared, subsequent to the date of allotment of our Issue Shares.

Subject to special rights attaching to any Share which may be issued by us in the future, our
shareholders shall, in proportion to the Shares held by them, be entitled to share in the whole of
the profits paid out by us as dividends and other distributions, and the whole of any surplus in the
event of our liquidation, such surplus to be distributed among the members in proportion to the
issued share capital at the commencement of the liquidation, in accordance with our Constitution
and provisions of the Act.

At any general meeting of our Company, each shareholder shall be entitled to vote in person, by
proxy or by attorney. On a show of hands, each present shareholder either in person, by proxy,
by attorney or other duly authorised representative shall have 1 vote. On a poll, each present
shareholder either in person, by proxy, by attorney or other duly authorised representative shall
have 1 vote for each Share held. A proxy may but need not be a member of our Company.
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3.2 BASIS OF ARRIVING AT THE ISSUE PRICE
Our Directors and AIBB, as the Principal Adviser, Sponsor, Sole Underwriter and Placement
Agent, had determined and agreed upon the Issue Price, after taking into consideration the
following factors:-
(i) Financial and operating history
Based on the historical audited combined statements of profit or loss and other
comprehensive income of our Group for the FYE 31 December 2018, we recorded a PAT
of RM31.719 million representing a basic EPS of 6.27 sen (based on the existing issued
share capital of 506,250,000 Shares) and 5.07 sen (based on the enlarged issued share
capital of 626,000,000 Shares upon Listing) resulting in net PE Multiple of 9.73 times and
12.03 times respectively. Our detailed operating and financial history is outlined in
Sections 5 and 12 of this Prospectus, respectively.
(ii) Business strategies
The business strategies of our Group are outlined in Section 5.7 of this Prospectus.
(iii) Competitive strengths and industry prospects
Our competitive strengths and the industry prospects are outlined in Sections 5.1.2 and 6
of this Prospectus, respectively.
(iv) Pro forma consolidated NA
The pro forma consolidated NA per Share as at 31 December 2018 of RM0.22 based on
the enlarged issued share capital of 626,000,000 Shares in our Company upon Listing and
after use of proceeds.
You should also note that the market price of our Shares upon and subsequent to our Listing is
subject to the vagaries of market forces and other uncertainties, which may affect the trading
price of our Shares. You are reminded to consider the risk factors set out in Section 4 of this
Prospectus before deciding to invest in our Shares.
33 DILUTION

Dilution is the amount by which the Issue Price to be paid by applicants for our Issue Shares
exceeds our NA per Share after IPO and is as follows:-

RM
Issue Price 0.61
Pro forma consolidated NA per Share as at 31 December 2018 before Public 0.14
Issue
Pro forma consolidated NA per Share after the Public Issue and use of 0.22
proceeds
Increase in NA per Share attributable to existing shareholders 0.08
Dilution in NA per Share to new investors 0.39
Dilution in NA per Share as a percentage of the Issue Price 63.93%
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Save as disclosed below, there is no acquisition of any existing equity securities in our Company
by our Promoters, substantial shareholders, Directors and/or key senior management, or persons
connected with them from the date of our incorporation to the date of this Prospectus, or which
they have the right to acquire:-

Promoters, substantial No. of Shares No. of Shares Total Effective cash
shareholders, Directors held before held from IPO consideration cost per share
and/or key senior IPO RM RM

management or persons
connected with them

Promoter and substantial
shareholder
GTECH Holdings*" 463,218,750 - 37,057,501 0.08

Promoter, substantial
shareholder and Director
Tan Eng Kee - - - -

Persons connected with
key senior management

LLH Holdings Sdn Bhd® 20,250,000 - 1,620,000% 0.08
Key senior management
Koay Lin Lin - 350,000* 213,500 0.61
Lee Choong Li - 350,000* 213,500 0.61
Notes:-
# Includes 1 Share that was transferred from our Company’s previous shareholder.

(1) Tan Eng Kee is deemed interested in Greatech Technology by virtue of his direct
shareholdings in GTECH Holdings pursuant to Section 8(4) of the Act.

(2) Koay Lin Lin and Lee Choong Li are deemed interested in Greatech Technology by virtue
of her/his direct shareholdings in LLH Holdings Sdn Bhd pursuant to Section 8(4) of the

Act.
A Based on the purchase consideration for the Acquisition of Greatech Integration.
* Assuming that all Pink Form Allocation is fully subscribed.
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3.4 USE OF PROCEEDS FROM THE IPO

The total gross proceeds from the Public Issue will amount to RM73,047,500 based on the Issue
Price. We expect the proceeds to be used in the following manner:-

Purposes RM %  Estimated time frame for use
(from the Listing date)
Business expansion and 18,000,000 24.64 Within 48 months
development, and marketing
activities
Capital expenditure 5,000,000 6.85 Within 24 months
R&D expenditure 5,000,000 6.85 Within 24 months
Working capital 36,547,500 50.03 Within 30 months
Repayment of bank borrowings 4,500,000 6.16 Within 3 months
Estimated listing expenses 4,000,000 5.47 Immediately
Total 73,047,500 100.00

Pending the eventual use of the proceeds raised from the Public Issue, the proceeds will be
placed in interest bearing short-term deposits or money market instruments with licensed
financial institutions.

(1) Business expansion and development, and marketing activities
We intend to allocate RM18,000,000, representing approximately 24.64% of the proceeds
from our Public Issue, for our business expansion and development as well as marketing
activities.

(a) Business expansion and development

One of our business strategies is to establish engineering sales and service support
resources in the USA.

The allocation of proceeds from the Public Issue for the above-mentioned strategy to
be used within 48 months from the listing date is set out below:-

Description Total

RM
Silicon Valley, California, USA" 10,300,000
Perrysburg, Ohio, USA" 1,100,000
Buffalo, New York, USA" 1,100,000
Total 12,500,000
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(b)

Notes:-

(i)

(i)

We intend to establish an office in Silicon Valley, Califomia in the 2™ half of
2019. We have identified Silicon Valley, California because we believe that the
location is strategic. We will be within close proximity to our target customers.
These target customers comprise existing and new customers in the consumer
electronics and semiconductor sectors. This would provide us with opportunities
to secure orders. The breakdown of the estimated costs for Silicon Valley,
California’s office for 48 months are as follows:-

Description Total
RM
Rental of office (approximately 200 sq ft) 500,000*

Gross salaries for 3 engineering sales and service support  9,500,000*
personnel

Office fittings and equipment and related working capital 300,000
Total 10,300,000
Notes:-

*  Estimated at approximately RM10,000 per month (i.e. RM120,000 per
annum), with annual increase in rental of 10%.

A Estimated at approximately RM64,000 per month (i.e. RM768,000 per
annum) for each engineering sales and service support personnel, with an
annual increment of 10%. We intend to hire engineering sales and service
support personnel that have at least 2-3 years of previous relevant working
experience.

The engineering sales and service support personnel will be able to solicit sales,
respond to sales and technical enquiries, and act as liaison between our Group
and our customers.

Our expansions in Perrysburg and Buffalo entail the hiring of 1 remote technical
service support personnel in each of these locations to cater to our existing
customers in the solar sector. The gross salary for a remote technical service
support personnel that have at least 2-3 years of previous relevant working
experience is estimated to be approximately RM22,000 per month (i.e.
RM264,000 per annum) with an annual increment of 10%. We intend to begin the
hiring of remote technical service support personnel in the 2™ half of 2019. As
such, the proceeds allocated will be used for payment of salaries for the 2
remote technical service support personnel for 48 months.

Marketing activities

In addition, we plan to carry out proactive marketing activities by participating in more
exhibitions. During the financial years under review, our Group participated in
exhibitions for the consumer electronics and semiconductor sectors and battery
segment for the automotive applications. Moving forward, we have identified certain
exhibitions, which are expected to take place between 2019 and 2022, mainly for the
aforesaid sectors and segment as well as the solar sectors, in the USA and China.
Our target customers will be corporations based in the USA.
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()

The earmarked amount of RM5,500,000 for marketing activities will be used for 48
months from the listing date. We intend to participate in about 6 exhibitions per
annum. As such, approximately RM0.230 million will be allocated per exhibition which
translates into approximately RM1.375 million per annum for these exhibitions. The
amount is allocated for, among others, the following:-

e travel and lodging expenses;

e exhibition registration fees; and
booth related expenses which includes rental of larger booth space located at
prominent area of the exhibition space and booth design fees.

The earmarked amount of RM5,500,000 for marketing activities is higher than the
costs incurred for marketing activities undertaken by our Group in previous years
because we intend to participate in more exhibitions, rent a larger space for booth set
up and engage consultants for the design of the booth. Through these efforts, we aim
to raise market awareness or profile of our Group and our capabilities to potential
customers in these exhibitions.

In the event of the proceeds for business expansion and development, and marketing
activities is lower than estimated, the excess will be used for working capital purposes. Any
excess amount required for business expansion and development, and marketing activities
will be allocated from internally generated funds and/or bank borrowings. Please refer to
Section 5.7(i) of this Prospectus for further details on our business expansion and
development, and marketing activities.

Capital expenditure

On 21 March 2018, Greatech Integration had entered into the Sale and Purchase
Agreement for the Acquisition of Plot 287A for the construction of a new operational
facility. Plot 287A is located next to our current head office, namely Plot 287B.

This new operational facility will accommodate the height requirements of up to 8 metres in
the assembly area as well as additional floor space required during the frial runs and
testing stages. We plan to relocate our head office from Plot 287B to the new operational
facility upon completion of the construction.

This new operational facility will have a total built-up area of approximately 74,701 sq ft (or
6,940 sq m) with approximately 31,356 sq ft (or 2,913 sq m) of working floor space for
assembly operations. The remaining 43,345 sq ft (or 4,027 sq m) floor space will be used
for office, walkway and hoisting area.

Please refer to Sections 5.7(ii) of this Prospectus for further information on the
establishment of this new operational facility.

In view of the above, we intend to allocate RM5,000,000, representing approximately
6.85% of the proceeds from our Public Issue, for this new operational facility. The details
are as follows:-

Description Total

RM
Partial payment for construction costs” 3,700,000
Fitting out works"” 1,300,000
Total 5,000,000
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Notes:-

(i) The total construction cost for this new operational facility is estimated to be

approximately RM17,000,000. As such, the proceeds from our Public Issue of
RM3,700,000 will be used to partly finance the construction cost while the
remaining RM13,300,000 will be financed via bank borrowings.
As at the LPD, we have incurred a total of approximately RM15,190,426 and we
have paid a total of approximately RM13,148,746 for the construction of this new
operational facility using our internally generated funds. As such, the drawdown of
the term loan and the proceeds from our Public Issue is to replenish our internally
generated funds used to finance the construction cost we have incurred up to
date.

(i) The total fitting out works is estimated to be approximately RM1,700,000. This
includes purchase of office furniture and fittings including tables, chairs and
cabinets, overhead crane, electrical installation and plaster ceiling installation. As
such, the proceeds from our Public Issue of RM1,300,000 will be used to partly
finance the cost for fitting out works while the remaining RM400,000 will be
financed via internally generated funds.

Any excess amount required for capital expenditure will be used from internally generated

funds and/or bank borrowings.

(3) R&D expenditure

We have budgeted a total of RM7,100,000 for FYE 31 December 2018 to 2020 to fund our

R&D activities. We intend to allocate RM5,000,000, representing approximately 6.85% of

the proceeds from our Public Issue, for our R&D expenditure for the FYE 31 December

2019 and 2020, the details are as follows:-

]
internally generated funds IPO proceeds
RM RM
¢ Production line system for the assembly of
battery module and pack
- Development of prototypes® - 1,500,000
- Expansion of R&D division™ 1,250,000 800,000
- Purchase of R&D facilities™ 550,000 -
1,800,000 2,300,000
e Loading and unloading equipment to
handle solar wafer
- Development of prototypes’ - 150,000
- Expansion of R&D division® - 1,000,000
- Purchase of R&D facilities™ - 350,000
- 1,500,000
e Loading and unloading equipment to
handle semiconductor panel substrate
- Development of prototypes” 150,000 -
- Expansion of R&D division® 150,000 850,000
- Purchase of R&D facilities™ - 350,000
300,000 1,200,000
Total 2,100,000 5,000,000
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(4)

Notes:-

(i) The cost for the development of prototypes mainly comprises the purchase of direct
material and component, and engagement with subcontractors.

(i) We intend to have about 35, 20 and 20 employees, comprising engineers and
technical personnel, for the product development of production line system for the
assembly of battery module and pack, loading and unloading equipment to handle
solar wafer, and loading and unloading equipment to handle semiconductor panel
substrate, respectively.

(i) Purchase of R&D facilities comprises the purchases of calibration tools, hardware
such as laptops and desktop computers, and software for engineering design.

(iv}) Including RM500,000 which will be used by 2020 for enhancement and/or
improvement of our production line system for the assembly of battery modules and
battery packs.

The proceeds allocated to each automated equipment prototype are based on factors
including the automated equipment specifications, complexity for design and assembly,
and the number of engineers and technicians involved in the R&D. The production line
system for the assembly of battery module and pack consists of multiple automated
equipment. As such, it has been allocated the highest amount from the R&D expenditure.

in the event of the proceeds for R&D expenditure is lower than estimated, the excess will
be used for working capital purposes. Conversely, any excess amount required for our
R&D division will be used from internally generated funds and/or bank borrowings.

Please refer to Section 5.7(iii} of this Prospectus on our business strategies in relation to
product development and expansion.

Working capital

Our Group’s working capital requirement will increase in tandem with the growth of our
business.

For the FYE 31 December 2015 to 2018, our Group has registered significant revenue
growth at a CAGR of 117.32% from RM21.393 million in the FYE 31 December 2015 to
RM219.582 million in the FYE 31 December 2018. Qur continued momentum for the
growth of our Group, until 2019, is also driven by our order book as at the LPD of
RM91.018 million.

As set out in Section 5.7(ii) of this Prospectus, we commenced the construction of Plot
287A in May 2018. This facility is expected to be completed by 2™ half of 2019. The
construction of the new operational facility is in anticipation of continuing sales orders. With
the anticipated continued growth in sales orders, our Group requires substantial amount of
working capital to fund the operations to ensure the smooth manufacture and delivery of
our automated equipment.

In respect of the above, we intend to allocate approximately RM36,547,500, representing

approximately 50.03% of the proceeds from our Public Issue to meet our Group’s working
capital requirements for 30 months from the listing date as follows:-
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Description Total
RM

Purchase of direct material and components for our automated 29,547,500

equipment”

Engagement of additional subcontractors"”’ 7,000,000

Total 36,547,500

Notes:-

(i)

(ii)

Some of our foreign suppliers require upfront payment of between 30% - 100% prior
to the delivery of the direct material and component for our automated equipment.
Furthermore, there is a time gap of approximately 4 - 6 months between our payment
to our suppliers for the purchase of the direct material and component, and the
payment received from our customers for our automated equipment. Hence, arising
from the upfront payment and aforesaid time gap, we would require substantial
working capital to accommodate our order book and anticipated continued growth in
sales orders.

For the FYE 31 December 2015 to 2018, our direct material and component cost
represents the biggest portion of our cost of sales representing 48.82%, 25.43%,
59.87% and 58.01% of our cost of sales respectively.

These direct material and component includes metal materials (i.e. aluminium, mild
steel and stainless steel materials) and mechanical and electrical control hardware
and parts such as PLC, HMI unit, CPU, pneumatic parts, vision system and sensors,
vacuum pumps, gear head components, motors, industrial robots, mechanical parts,
retractable enclosures and other accessories. We source these materials from both
local and foreign suppliers (including suppliers carrying brands specified by our
customers).

Also, in order to accommodate the timely delivery of the increase in demand for our
automated equipment, we would engage additional subcontractors. Hence, the
remaining RM7,000,000 of the IPO proceeds for working capital purposes will be used
for the engagement of these additional subcontractors.

As set out in Section 5.4.4(ii) of this Prospectus, we engage subcontractors to carry
out the following activities:-

¢  Manual machining process such as turning, milling, grinding;

e CNC machining services such as turning, wire cut and laser cutting process; and

¢  Finishing work of steel material and metal structure such as plating and powder
coating.

We also engage additional subcontractors for the mechanical assembly of automated
equipment at our assembly plants, electrical wiring and CNC milling services, bending
and welding services.

For the FYE 31 December 2015 to 2018, our subcontractor cost has shown an
increasing trend, representing 2.57%, 8.21%, 6.24% and 14.06% of our cost of sales
respectively.
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(5) Repayment of bank borrowings

We intend to allocate RM4,500,000, representing approximately 6.16% of the proceeds
from our Public Issue, to repay bank borrowings which was used to purchase Plot 287C
and for working capital purposes. The details are as set out in the table below:-

Bank/ Purpose Interest Maturity Principal Balance Amount to
Banking rate date amount as at the be repaid
facility LPD from gross
proceeds
RM RM RM
(i)  United Acquisition  Base May 2035 4,000,000 3,496,009 3,400,000
Overseas of Plot Lending
Bank (M) 287C Rate -
Berhad 2.20%
- Term Loan
(iiy  Alliance Working Base April 2021 3,000,000 1,349,902 1,100,000
Islamic Bank capital Financing
Berhad - Term Rate +
Loan 1.50%
Total 4,845,911 4,500,000*
Note:-
* The remaining balance for the repayment of bank borrowings will be paid off using

internally generated funds.
The repayment of the above-mentioned bank borrowings are expected to have a positive
financial impact on our Group with interest savings of approximately RNi1,652,767 based
on the existing prevailing interest rate of 4.87% and 8.42%, respectively, for the term loans
(i) and (ii} mentioned above.

In the event the proceeds for actual repayment of bank borrowings are lower than
estimated, the excess will be used for working capital purposes.

(6) Estimated listing expenses

Our listing expenses are estimated to be RM4,000,000, details which are as follows:-

Description Total

RM
Professional fees* 1,818,000
Fees to authorities 88,000
Estimated underwriting, placement and brokerage fees 1,490,000
Printing and advertisement 300,000
Contingencies” 304,000
Total 4,000,000
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3.5

3.5.1

3.5.2

3.5.3

3.54

Notes:-

* Includes advisory fees for, among others, Principal Adviser, Solicitors, Reporting
Accountants and IMR.

A Other incidental or related expenses in connection with the IPO, which includes
translators, media related expenses, IPO event expenses, etc.

If the actual listing expenses are higher than budgeted, the deficit will be funded out of the
portion allocated for working capital. Conversely, if the actual listing expenses are lower
than budgeted, the excess will be used for working capital purposes.

There is no minimum subscription to be raised from the IPO.

The financial impact of the use of proceeds on our Pro Forma Consolidated Statements of
Financial Position as at 31 December 2018 is reflected in Section 12.3 of this Prospectus.

BROKERAGE, UNDERWRITING COMMISSION AND PLACEMENT FEE
Brokerage

We will bear the brokerage fees to be incurred on the issue of the 28,170,000 Issue Shares
pursuant to the IPO under Sections 3.1.1(b)(i) and 3.1.1(b)(ii} of this Prospectus at the rate of
1.00% of the Issue Price in respect of successful Applications which bear the stamp of AIBB,
participating organisations of Bursa Securities, members of the Association of Banks in Malaysia,
members of the Malaysian Investment Banking Association and/or the Issuing House.

Underwriting commission

AIBB, as our Sole Underwriter has agreed to underwrite 28,170,000 Issue Shares as set out in
Sections 3.1.1(b)(i)) and 3.1.1(b)(ii) of this Prospectus. We will pay our Sole Underwriter an
underwriting commission at the rate of up to 2.00% of the total value of the Shares underwritten
at the Issue Price.

Placement fee

AIBB, as our Placement Agent, has agreed to place out 91,580,000 Issue Shares available under
the placement to selected investors as well as identified Bumiputera investors approved by the
MITI as set out in Sections 3.1.1(b)(iii) and 3.1.1(b)}(iv) of this Prospectus respectively, at the rate
of up to 2.00% of the Issue Price for each Issue Share to be placed out by the Placement Agent.

Salient terms of the Underwriting Agreement

Our Company had on 15 April 2019, entered into an Underwriting Agreement with the Sole
Underwriter, whereby the Sole Underwriter agreed to underwrite 18,780,000 Issue Shares, which
will be made available for application by the Malaysian Public (“Public Tranche”) and 9,390,000
Issue Shares which will be made available for application by our eligible directors, employees
and persons who have contributed to the success of our Group (“Underwritten Shares”), upon
the terms and subject to the conditions therein contained.

A summary of the salient terms of the Underwriting Agreement which may allow the Sole
Underwriter to withdraw from its obligations are as follows:-

()  Termination
(i} The Sole Underwriter may by notice in writing to the Company given at any time before the

Closing Date, terminate, cancel or withdraw its commitment to underwrite the Underwritten
Shares if:-
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()

(a)

(b)

(c)

(@

(e)

there is any breach by the Company of any of the representations, warranties or
undertakings contained in the Underwriting Agreement, which is not capable of
remedy or, if capable of remedy, is not remedied to the satisfaction of the Sole
Underwriter within such number of days as stipulated within the notice given to the
Company or by the Closing Date, whichever is earlier; or

there is withholding of information which is required to be disclosed to the Sole
Underwriter pursuant to the Underwriting Agreement which, in the opinion of the
Sole Underwriter, would have or can reasonably be expected to have, a material
adverse effect on the business or operations of the Group, the success of the IPO,
or the distribution or sale of the Issue Shares, and if capable of remedy, is not
remedied within such number of days as stipulated within the notice given to the
Company; or

there shall have occurred, happened or come into effect any of the following
circumstances:-

(aa) any material change, or any development involving a prospective change, in
national or international monetary, financial, economic or political conditions
or the occurrence of any combination of any of the foregoing;

(bb) any new or material change in law, regulation, directive, policy or ruling in any
jurisdiction or any change in the inferpretation or application thereof by any
court or other competent authority which would prohibit or impede the
obligations of the Sole Underwriter or any event or series of events beyond
the reasonable control of the Sole Underwriter;

(cc) any material and adverse change to the business or financial condition of the
Company or the Group; or

(dd) approval for the IPO is withdrawn, modified and/or subject to terms and
conditions not acceptable to the Sole Underwriter,

which would have or can reasonably be expected to have, a material adverse effect
on the success of the IPO, or the distribution or sale of the Issue Shares, or which
has or is likely to have the effect of making any material part of the Underwriting
Agreement incapable of performance in accordance with its terms; or

there is failure on the part of the Company to perform any of its obligations
contained in the Underwriting Agreement; or

the Closing Date is more than three (3) calendar months from the date of the
Underwriting Agreement or any later date as the Company and the Sole Underwriter
may mutually agree upon, the Underwriting Agreement will automatically lapse
without the requirement for any notice in writing to be given fo such effect and the
Sole Underwriter will be released and discharged from its obligations.

The Sole Underwriter may by notice in writing to the Company given at any time before the
Closing Date, terminate, cancel or withdraw its commitment to underwrite the Underwritten
Shares if the success of the Listing is in the reasonable opinion of the Sole Underwriter
seriously jeopardised by any of the following occurs:-

(@)

(b)

the coming into force of any laws, governmental regulations or directives which
seriously affects or is likely seriously affect the business of the Group;

any material and adverse change in the condition (financial or otherwise) of the
Group from that described in this Prospectus;

32



[ Company No. 1270647-H ||

3.

PARTICULARS OF THE IPO (Cont’d)

()
(i

(c)

(d)

(e)

(f

(9)

the Listing does not take place within three (3) months from the date of the
Underwriting Agreement or such other extended date as may be agreed in writing by
the Sole Underwriter and the Company;

any commencement of legal proceedings or action against the Company or any of
its directors, which in the reasonable opinion of the Sole Underwriter, would have a
material adverse effect or make it impracticable to market the Public Issue or to
enforce contracts to allot and issue the Issue Shares;

if the SC or any other relevant authority issues an order pursuant to Malaysian laws
such as to make it, in the reasonable opinion of the Sole Underwriter (after
consultation with the Company), impracticable to market the Public Issue or to
enforce contracts to alfot and transfer the Issue Shares;

there is any breach by the Company of any of its obligations under the Underwriting
Agreement and where such breach if capable of remedy, the same not being
remedied within two (2) Market Days from the date of a wriften notice to the
Company by the Sole Underwriter; or

the placement arrangement shall have been terminated or rescinded in accordance
with its terms.

Force Majeure

It will be an event of force majeure if the Sole Underwriter is unable to perform its
obligations in the Underwriting Agreement resulting from any event or senes of evenis
beyond the reasonable control of the Sole Underwriter, including without limitation any of

the following:-

(a) acts of God;

(b)  national disorder or a declaration of a state of national emergency;

(c)  armed conflict or serious threat of the same;

(d)  hostilities, embargo, detention, revolution, riot;

(e)  any unavailability of transportation or severe economic dislocation;

(D earthquake, outbreak of war, outbreak of disease, acts of terrorism;

(g) the imposition of any moratorium, suspension or material restriction on trading in all
securities generally on Bursa Securities for three (3) or more consecutive Market
Days;

(h) any material adverse change in national or international monetary, financial and

capital markets (including stock market conditions and interest rates), economic
conditions or exchange control or currency exchange rates which in the reasonable
opinion of the Sole Underwriter is likely to have a material adverse effect (whether in
the primary market or in respect of dealings in the secondary market). For the
avoidance of doubt, if the FBM KLCI is, at the close of normal trading on Bursa
Securities, on any Market Day:-

(aa) on or after the date of the Underwriting Agreement; and

(bb) prior to the Closing Date,
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lower than 85%, of the level of index at the last close of normal trading on the
relevant exchange on the Market Day immediately prior to the date of the
Underwriting Agreement and remains at or below that level for at least four (4)
consecutive Market Days, it shall be deemed a material adverse change in the stock
market condition.

(i) In the event of a force majeure pursuant to Section 3.5.4(ll)(i) above, the Sole Underwriter
may, subject to prior consultation with the Company, at any time prior to or on the Closing
Date:-

(a) terminate the Underwriting Agreement by giving notice to the Company in the
manner as set out in the Underwriting Agreement; or

(b) request for the Closing Date to be extended to such reasonable date as the Sole
Underwriter may decide.

“Closing Date” means the last day and time for the acceptance of and payment for the
18,780,000 Issue Shares, which will be made available for application by the Malaysian Public in
accordance with this Prospectus and the application form or any such other date as may be
extended in writing from time to time, subject to the prior approval of the Sole Underwriter.
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RISK FACTORS

NOTWITHSTANDING THE PROSPECTS OF OUR GROUP AS OUTLINED IN THIS PROSPECTUS,
YOU SHOULD CAREFULLY CONSIDER THE FOLLOWING RISK FACTORS (WHICH MAY OCCUR
EITHER INDIVIDUALLY OR IN COMBINATION, AT THE SAME TIME OR AROUND THE SAME
TIME) THAT MAY HAVE A SIGNIFICANT IMPACT ON OUR FUTURE PERFORMANCE. YOU
SHOULD CAREFULLY CONSIDER THE RISKS AND INVESTMENT CONSIDERATIONS SET OUT
BELOW ALONG WITH OTHER INFORMATION CONTAINED IN THIS PROSPECTUS BEFORE YOU
MAKE YOUR INVESTMENT DECISION. IF YOU ARE IN ANY DOUBT AS TO THE INFORMATION
CONTAINED IN THIS SECTION, YOU SHOULD CONSULT YOUR PROFESSIONAL ADVISER.

4.1

411

RISKS RELATING TO THE BUSINESS AND OPERATIONS OF OUR GROUP
We are dependent on certain major customers

We are dependent on our major customers namely First Solar group of companies and
Panasonic by virtue of their revenue contribution for the FYE 31 December 2017 and 2018:-

() First Solar group of companies, collectively accounted for 27.00% (RM5.776 million),
62.24% (RM14.130 million), 72.10% (RM67.712 million) and 87.61% (RM192.386
million) of our total revenue for the FYE 31 December 2015 to 2018 respectively.

First Solar group of companies is involved in the design, manufacture, marketing and
distribution of solar modules. First Solar Vietnam Mfg. Co. Ltd. and First Solar Malaysia
Sdn Bhd are the subsidiaries of First Solar, Inc., a listed entity on the Nasdag Stock
Market. We have 6, 7 and 10 years of relationship with First Solar, Inc., First Solar
Vietnam Mfg. Co. Ltd. and First Solar Malaysia Sdn Bhd respectively. In June 2017, we,
through Greatech Integration, entered into the MEPA with First Solar group of
companies. The MEPA will expire on 31 December 2021 unless extended in writing by
both parties. Please refer to Section 5.4.12(i) of this Prospectus for further details on the
MEPA.

(i) Panasonic contributed 20.33% (RM19.092 million) and 8.71% (RM19.119 million) of our
total revenue for the FYE 31 December 2017 and 2018 respectively. Panasonic is our
new customer for the FYE 31 December 2017.

Panasonic is a division of Panasonic Corporation of North America, which is a subsidiary
of Panasonic Corporation, a company listed on the Tokyo Stock Exchange, Osaka
Securities Exchange and Nagoya Stock Exchange. Panasonic is involved in the
manufacture and sale of solar cells and modules. In April 2017, we, through Greatech
Integration entered into the EPSA with Panasonic. We have 1 year relationship with
Panasonic. The EPSA is valid until the end of the warranty period of the loading and
unloading equipment to handie solar wafer supplied pursuant to the EPSA. The warranty
period is as specified under Section 5.4.12(ii) of this Prospectus. Please refer to Section
5.4.12(ii) of this Prospectus for further details on the EPSA.

Both of these customers collectively contributed 92.43% (RM86.804 million) and 96.32%
(RM211.505 miilion) of our total revenue for the FYE 31 December 2017 and 2018 respectively.

In any event, the MEPA and the EPSA are subject to risk of early termination by First Solar group
of companies and Panasonic respectively. Our inability to renew the MEPA or inability to secure
purchase orders from Panasonic as well as any early termination by our customers may
adversely impact our Group’s business and financial performance.

Our ability to continue to secure purchase orders from major customers are based on several
factors including, among others, our ability to provide automated equipment that meets the
respective customer’s specifications and requirements, competitive pricing of our products, timely
delivery as well as continuing customer satisfaction with our products and services.
Nevertheless, any delays, premature termination of confirmed orders, or decrease in the value of
purchase orders or the loss of any of these major customers would adversely affect our future
business operations and financial perfoomance.
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41.2

413

414

The prospect of our business is dependent on the demand and performance of the solar
sector as a key market for the FYE 31 December 2016 to 2018

Our automated equipment form a critical part of our customers’ manufacturing operations. For
the financial years under review, our customers mainly operate in the solar sector. For the FYE
31 December 2015 to 2018, customers in the solar sector alone accounted for 37.41%, 74.96%,
92.58% and 96.55% of our total revenue, respectively.

The prospects of our business and/or financial performance may be affected by any
unfavourable changes including, but not limited to, a slowdown in the performance and/or
demand for our customers’ products in the solar sector, imposition of any adverse local and/or
foreign Government regulations in the solar sector either in the form of an increase in import
tariffs and related duties in the markets that we serve as well as our customers’ markets. In
addition, the continuing decline in the prices of solar modules may impact on the commercial and
financial viability of some of the solar module manufacturers, which may result in the
consolidation of solar module manufacturers. This may reduce the number of our potential
customers.

Any of these unfavourable changes or market conditions may affect the demand for our
automated equipment and/or financial performance.

We are dependent on our Executive Directors and key senior management for the
continuing success of our Group

The continuing success of our Group’s business is dependent, to a significant extent, on the
efforts, commitment and abilities of our Executive Directors and key senior management who
play a significant role in the day-to-day operations as well as implementation of our business
strategies.

Our Executive Directors, namely Tan Eng Kee and Khor Lean Heng, have been actively involved
in our Group’s operations, and their in-depth knowledge on industrial automation, is invaluable to
our Group and our Group’s business strategies.

Our Executive Directors are assisted by our key senior management team, who also have
extensive knowledge and experience in our business. Our Executive Directors and key senior
management are vital for the strategic direction, leadership, business planning and development,
and management of our Group’s operations, in addition to formulating and implementing
strategies to drive the future growth of our Group.

The loss of services from any of our Executive Directors and/or key senior management team,
without any suitable and prompt replacement may adversely impact our Group’s business and
financial performance. As such, our ability to retain and also attract competent and experienced
personnel is crucial for our continued success, future business growth and expansion.

Our financial performance are affected by the purchase orders we receive as we do not
have long-term contractual agreements with our customers

We do not have any long-term contractual agreements which could guarantee our future
financial performance. Despite having entered into the MEPA and EPSA, our Group is still
dependent upon the issuance of purchase orders subsequent to the MEPA and EPSA. The
agreements with our customers are generally broad in nature, whereby our customers will
purchase our products by way of purchase orders and on an as-needed basis. As such, the
inability to secure purchase orders from new and existing customers will impact our Group'’s
operating results.
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41.6

We are subject to the risk of product liability
We are exposed to the risk of product liability claims including:-
()] Warranty in connection with defects of our automated equipment

We are subject to a product warranty period of up to 24 months, after final acceptance by
the customer of the automated equipment in connection with the defects in design,
material and workmanship, including hardware, parts and components. Therefore, in the
event of any failure or defects in the automated equipment after installation and
commissioning, we are required to repair such defects or replace such components and
spare parts with defects at our own costs.

In addition, we shall provide an additional warranty period of up to 24 months on the
replacement of the components and spare parts with defects from the completion of the
replacement work at our own costs.

There is no limit on the warranty amount for the defects of our automated equipment. It is
our duty to correct any failure of the automated equipment by either replacing or repairing
the defective part. A high number of defects would increase the costs of a project, and
consequently may adversely affect the overall profitability of our Group.

(ii) Warranty in connection with performance of our automated equipment

We are subject to a warranty period of up to 12 months after final acceptance by the
customer of the automated equipment in connection with the equipment performance as
agreed with the customer. If our automated equipment fails to meet the expectations of the
customer, we are liable to pay liquidated damages of up to a maximum of 10% of the
purchase price.

In such situations, this may impact adversely on our customer relationships and future business
opportunities.

For the financial years under review and up to the LPD, we have not experienced any matenial
warranty claims for our automated equipment. Nevertheless, there is no assurance that we
would not experience any product liability claims in the future.

Qur business is exposed to the risk of termination of secured orders without cause by our
customers

The agreements entered into with some of our major customers provide the customers with a
right to terminate the agreements without cause upon written notice. In the event these major
customers terminate the contracts without cause, we will negotiate a termination fee equal to
verifiable costs incurred by our Company for all products and components manufactured or
procured based on purchase orders secured by us in accordance with the provisions of the
agreements,

In view of the above, despite receiving secured purchase orders from our customers, our
business is exposed to the risk of termination without cause. This could be due to various
reasons such as a change in market conditions and technology migration.

Although we may have an order book of RM91.018 million based on total amount of purchase
orders secured, which has not been recognised in our revenue as at the LPD, our business is still
subject to the risk of termination of orders by the customers which would adversely affect our
financial performance. Further, although we can negotiate a termination fee with the customers,
the termination fee is still subject to mutual agreement between the parties. We may have
incurred significant amount of time, material and resources to carry out the work orders but there
is no assurance that we would be able to obtain any payment and/or compensation from our
customers for the work that we have performed to date.
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41.7

4.1.10

For the purchase orders issued by our customers pursuant to the agreements during the
financial years under review and up to the LPD, we have not had any termination of secured
orders without cause by our customers.

Our business and financial performance may be affected if there are delays in delivery of
our automated equipment

We have to adhere to certain agreed milestones for the completion and/or delivery of our
automated equipment with customers. Based on the MEPA and EPSA, we are subject to the risk
of claims and/or penalties pertaining to liquidated damages for late delivery. The penalty for late
delivery is equal to the rate of 1% of the purchase price per week up to an aggregated maximum
of 6% of the purchase price of the automated equipment. This may have an adverse effect on
our financial performance.

For the FYE 31 December 2015 to 2018, and up to the LPD, we have not experienced any
delays in the completion and/or delivery of automated equipment. Nevertheless, there is no
assurance that we would not experience any liquidated damages claims pertaining to delays in
the completion and/or delivery of our automated equipment to customers in the future.

We may not be able to execute some of our business strategies which may adversely
affect our business prospects and growth

Our business strategies are focused on building on our key strengths and capitalising on our core
business in automated equipment. The future growth of our business is dependent on our ability
to implement and carry out our business strategies including the timely completion of new
operational facility (i.e. Plot 287A). This said new operational facility will cater for our continuing
business expansion. This is in addition to our intention for business expansion and
development, and marketing activities and product development and expansion. We also
intend to construct another new operational facility on Batu Kawan Land. Please refer to Section
5.7 for further details on our business strategies. We may not be able to implement our business
strategies according to financial and business expectations in a timely manner, which may
adversely affect our future business and financial performance.

We may not have adequate insurance to cover all losses or liabilities that may arise as a
result of our business operations

We have secured insurances to cover against risks of, among others, fire, flood, burglary or
accidents that may affect our business operations. However this may be insufficient to cover all
the risks that are associated with our business operations including product liability. Any losses
or damages in excess of our insured limits or in areas for which we were not fully insured, could
have an adverse effect on our business, financial conditions and results of operations.

As at the LPD, the sum insured by the insurance policies amounted to approximately
RM136.955 million. For the financial years under review and up to the LPD, we have not made
any insurance claims pursuant to such insurance policies secured.

While we have insurance coverage for various aspects of our business, there is no assurance
that it is sufficient to cover all the losses that we may suffer.

We are subject to legal risks relating to the markets we serve

We are subject to the potential impact of any future claims and proceedings which would be
material to our business, financial conditions or results of operations. The cost in defending or
initiating any claim or litigation proceedings in enforcing our rights under the agreement
entered into with our customers, even if resolved in our favour, could be substantial, and such
claim or litigation proceeding would divert our management and technical professionals’
attention. Uncertainties resulting from the commencement and continuation of such claim or
litigation proceeding could adversely affect our efforts and limit our ability to continue our
operations.
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For the financial years under review and up to the LPD, our Group has not been involved in
any material legal claims or litigation proceeding.

Our financial performance may be materially affected in the event of a revocation or
expiry of our pioneer status

We were granted a pioneer status by MITI for the activity of “automated handlers for front end
solar wafer and solar panel”, which entitled us for the tax exemption from Malaysian income tax
on income derived from these activities. The tax incentive period granted for the said pioneer
status is for a period of 5 years beginning on 29 March 2013 to 28 March 2018, and
subsequently extended to 28 March 2023.

Upon expiry of the pioneer status, our Group will revert to the applicable statutory tax rates.
The expiry or revocation of the pioneer status will directly affect our financial performance.

We are exposed to the risks arising from foreign exchange fluctuations which may
adversely affect our financial performance

Our business is exposed to the risk of foreign exchange fluctuations as a significant proportion of
our revenue is denominated in foreign currencies especially USD. Any changes in the exchange
rate between RM and USD would have an impact on our financial results and performance.

For the FYE 31 December 2018, 94.92% which is equivalent to RM208.436 million of our total
revenue, were transacted in USD while 44.34%, which is equivalent to RM62.315 million of our
total purchases, were transacted in USD, EUR, SGD, JPY and GBP.

Please refer to Section 12.2.2(e)(ii) of this Prospectus for further details on impact of foreign
exchange.

Moving forward, any foreign exchange fluctuations against RM would continue to have an impact
on our future financial results and performance.

RISKS RELATING TO OUR INDUSTRY

We are subject to economic, political and regulatory risks in foreign countries that we
export our products as well as in Malaysia

For the FYE 31 December 2015 to 2018, foreign markets accounted for 81.83%, 37.01%,
80.96% and 89.99% of our total revenue respectively. Malaysia as a market accounted for
18.17%, 62.99%, 19.04% and 10.01% of our total revenue for the FYE 31 December 2015 to
2018 respectively. In this respect, any changes in the political, economic and regulatory
conditions in Malaysia and in foreign countries where we export/delivered our products to, could
adversely affect our financial performance. These uncertainties could include, but not limited to,
changes in political leadership, risks of war or civil unrest, changes in import tariffs and related
duties as well as regulatory structures. Similarly, any giobal or regional economic downturmn
would also affect overall business and consumer confidence as well as expenditure, which would
subsequently affect the demand for our products and services.

In January 2018, the USA Government imposed a tariff on the imports of certain crystalline
silicon solar cells and solar modules into the USA, effective February 2018. An import tariff of
30% was imposed on these types of products in 2018, and thereafter reducing by 5% every
year for the next 3 years up to 2021. The import tariff is likely to impact on the demand for
imported crystalline silicon solar cells and solar modules into the USA. In this respect,
manufacturers of industrial autornation systems that serves customers who are exporters of
such crystalline silicon solar cells and solar modules into the USA market, may be affected by
this tariff.
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4.3

4.3.1

For the FYE 31 December 2017 and 2018, our Group manufactured automated equipment for
a customer that has crystalline silicone solar cells and solar modules production facilities in
the USA. Therefore, the import tariff does not apply to this production facility that is served by
our Group. For information purpose, revenue contribution of the said customer accounted for
20.33% and 8.71% of our Group’s total revenue for the FYE 31 December 2017 and 2018
respectively.

Any adverse economic, political and regulatory risks including changes in import tariffs may
cause our customers to defer their expansion plans and/or, reduce their purchases of automated
equipment, which would materially affect our financial performance or the industry.

We are reliant on technical professionals and are subject to the risks associated with our
ability to retain and continually recruit them

Industrial automation is reliant on technical professionals which includes mechanical engineers,
electrical engineers and software developers. As at 31 December 2018, we have 110
technical professionals in our Group. These technical professionals are critical in the design,
manufacture, installation, commissioning or providing engineering support to our customers. If
we are unable to retain or recruit new technical professionals to implement our business
strategies, this would adversely affect our future financial performance. Please refer to Section
7.9 of this Prospectus for further details on our employees.

We may be subject to the risk of technology obsolescence in equipment or parts and
components

As a manufacturer of automated equipment, we are subject to the risk of technological
obsolescence due to the evolution or rapid changes in technology in the industries that we serve.
Therefore, if we are unable to produce automated equipment that are in line with the rapid
advancement in technological requirements of our customers, our business or financial
conditions would be adversely affected.

In addition, based on the MEPA, we are subject to the risk of claims and/or penalties pertaining
to obsolescence of parts and components for a period of 5 years after the acceptance date of the
equipment or 3 years after the end of the warranty period, whichever occurs first. In such a
situation, we would have to bear the cost of replacing those obsolete parts and components.

For the FYE 31 December 2015 to 2018, and up to the LPD, we have not experienced any
claims related to obsolescence in automated equipment or parts and components. Nevertheless,
there is no assurance that such claims may not occur in the future.

RISKS RELATING TO INVESTING IN OUR SHARES
There has been no prior market for our Shares

Prior to the IPO, there has been no public market for our Shares. Hence, there is no
assurance that upon Listing, an active market for our Shares will develop, or, if developed,
that such market can be sustained. The Issue Price was determined after taking into
consideration various factors including but not limited to our business strategies and our
financial and operating history.

There can be no assurance that the Issue Price will correspond to the price at which our
Shares will trade on the ACE Market upon our Listing and the market price of our Shares will
not decline below the Issue Price.
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Our Share price and trading volume may be volatile

The performance of Bursa Securities is very much dependent on external factors such as the
performance of the regional and world bourses and the inflow or outflow of foreign funds.
Sentiment is also largely driven by internal factors such as economic and political conditions
of the country as well as the growth potential of the various sectors of the economy. These
factors invariably contribute to the volatility of trading volumes witnessed on Bursa Securities,
thus adding risks to the market price of our listed Shares.

In addition, the market price of our Shares may be highly volatile and could fluctuate
significantly and rapidly in response to, among others, the following factors, some of which
are beyond our control:-

(i) Variations in our results and operations;
(ii) Success or failure in our management team in implementing business and growth
strategies;

(iii) Changes in securities analysts’ recommendations, perceptions or estimates of our
financial performance;

(iv) Changes in conditions affecting the industry, the prevailing local and global economic
conditions or stock market sentiments or other events or factors;

(v) Additions or departures of key personnel;
(vi) Fluctuations in stock market prices and volumes; or
(vii) Involvement in litigation.

Our Promoters will be able to exert significant influence over our Company as they will
continue to hold majority of our Shares after the IPO

As disclosed in Section 7.1.1 of this Prospectus, our Promoters will collectively hold in
aggregate 74.00% of our enlarged issued share capital upon Listing. As a result, they will be
able to, in the foreseeable future, effectively control the business direction and management
of our Group as well as having voting control over our Group and as such, will likely influence
the outcome of certain matters requiring the vote of our shareholders, unless they are
required to abstain from voting either by law and/or by the relevant guidelines or regulations.

Our Group has appointed 3 independent directors and set up an Audit and Risk Management
Committee to ensure that any future transactions involving related parties are entered into on
an arms-length basis and/or on normal commercial terms that are not more favourable to the
related parties than those generally available to third parties and are not detrimental to our
minority shareholders, and to facilitate good corporate governance while promoting greater
corporate transparency.

There may be a potential delay to or cancellation of our Listing

The occurrence of any one or more of the following events, which is not exhaustive, may
cause a delay in or cancellation of our Listing:-

(i) The MITI approved Bumiputera investors fail to acquire the Shares allocated to them
under the Public Issue;

(ii) Our Sole Underwriter exercising their rights pursuant to the Underwriting Agreement
to discharge themselves from its obligations thereunder;
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(i)

(iv)

The revocation of approvals from the relevant authorities for the Listing and/or
admission for whatever reason; or

We are unable to meet the public shareholding spread requirement of the Listing
Requirements, i.e. at least 25% of our issued share capital for which listing is sought
must be held by a minimum number of 200 public shareholders holding not less than
100 Shares each at the point of our Listing.

Where prior to the issuance and allotment of our Issue Shares:-

(a)

(b)

the SC issues a stop order pursuant to Section 245(1) of the CMSA, the applications
shall be deemed to be withdrawn and cancelled and our Company shall repay all
monies paid in respect of the applications for our Issue Shares within 14 days of the
stop order, failing which we shall be liable to return such monies with interest at the
rate of 10% per annum or at such other rate as may be specified by the SC pursuant
to Section 245(7)(a) of the CMSA; or

our Listing is aborted, investors will not receive any of our Issue Shares, all monies
paid in respect of all applications for our Issue Shares will be refunded free of interest.

Where subsequent to the issuance and allotment of our Issue Shares:-

(i)

(ii)

the SC issues a stop order pursuant to Section 245(1) of the CMSA, any issue of our
Issue Shares shall be deemed to be void and all monies received from the applicants
shall be forthwith repaid and if any such money is not repaid within 14 days of the
date of service of the stop order, we shall be liable to return such monies with interest
at the rate of 10% per annum or at such other rate as may be specified by the SC
pursuant to Section 245(7)(b) of the CMSA,; or

our Listing is aborted other than pursuant to a stop order by the SC, a return of
monies to our shareholders could only be achieved by way of a cancellation of share
capital as provided under the Act and its related rules. Such cancellation can be
implemented by either:-

(aa) the sanction of our shareholders by special resolution in a general meeting,
consent by our creditors (unless dispensation with such consent has been
granted by the High Court of Malaya) and the confirmation of the High Court of
Malaya, in which case there can be no assurance that such monies can be
returned within a short period of time or at all under such circumstances; or

(bb) the sanction of our shareholders by special resolution in a general meeting
supported by a solvency statement from the directors.

Nonetheless, our Board will endeavour to ensure compliance with the various requirements
for our successful Listing.
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5.1 INFORMATION ON OUR GROUP
5.1.1 Overview and History

Our Company was incorporated in Malaysia under the Act on 5 March 2018 as a private limited
company under the name of Greatech Technology Sdn Bhd and was subsequently converted to a
public limited company on 21 May 2018. Our Company is an investment holding company.

We are primarily a manufacturer of equipment that are used to automate processes in production
lines. Our products range from single automated equipment up to a production line system which
comprises multiple automated equipment. These types of automated equipment are used in the
manufacturing of solar cells, solar modules, semiconductors and consumer electronics. As part of our
services, we design, manufacture, install and commission automated equipment.

For the FYE 31 December 2015 to 2018, the manufacture of automated equipment accounted for the
main source of our revenue contributing 72.27%, 64.95%, 95.59% and 95.12% of our total revenue,
respectively. Our other business activity is in the provision of parts and services, mainly for our own
manufactured equipment. For the FYE 31 December 2015 to 2018, the provision of parts and
services contributed 27.73%, 35.05%, 4.41% and 4.88% of our total revenue, respectively.

The table below sets out the key events in the history and development of our Group and business:-

Year Events

1997 ¢ Incorporation of Dynacut Engineering Sdn Bhd in Malaysia on 18
September 1997 as a private limited company before changing its name to
Greatech Automation (M) Sdn Bhd in October 1998 and later to its current
name, Greatech Integration in April 2005.

1998 e We commenced business operations as a fabricator of machined parts and
components used in the manufacture and assembly of hard disk drives.
Subsequently we expanded into the manufacture of our first semi-
automated assembly equipment for hard disk drives. We also made our first
export of this said equipment to Thailand.

2002 ¢ We started to design and manufacture our first fully automated tape splicing
equipment for semiconductor manufacturing, which has a splicing tool to
join two separate length of tape containing semiconductors together.

2003 + We expanded our range of automated equipment namely material handling
equipment for semiconductor packages. This equipment incorporated
functions such as loading and unloading, vision inspection and identification.

2004 — 2005 | « We expanded our range of automated equipment to handle semiconductor
device including pick and place equipment, trimming and forming equipment.

2008 + We made inroads into the solar sector when we supplied manual handling
equipment and tools to a solar module manufacturer in Kulim, Kedah.

2013 » Greatech Integration commenced its pioneer status granted by MITI under
“automated handlers for front end solar wafer and solar panel” valid from 2013
up to 2018 and subsequently extended to 28 March 2023.

 We continued to expand our customer base to include a global original brand
manufacturer of smart devices and computers. This was for the manufacture
of an automated equipment to measure the distance and height of a home
button on the smart device during final quality inspection.
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Year Events

2015 e We secured additional orders for loading and unloading equipment to handle
solar wafer with wafer sizes up to 156 mm x 156 mm, and thickness of 120
microns.

2017 e In April 2017, we entered into the EPSA with Panasonic for the sale of

loading and unloading equipment to handle solar wafer.

We expanded our business to design and manufacture production line
systems. A production line system is a self-contained system comprising
multiple automated equipment to perform a series of tasks. Please refer to
Section 5.4.2(b) of this Prospectus for further details of the production line
system.

In June 2017, through Greatech Integration, we entered into the MEPA with
First Solar group of companies. This agreement is for the sale of production
line systems for solar modules to First Solar group of companies.

Please refer to Section 5.4.12 of this Prospectus for further details on the
MEPA and EPSA.

During the same year, we expanded our capabilities to manufacture loading
and unloading equipment to handle semiconductor wafers.

Key Awards, Certifications and Recognitions

As at the LPD, we have obtained the following key award and certification:-

Year Award/Certification

2017 e “5th position winner” of the Top 10 Excellent Eagle under the Golden Eagle
Award 2017 organised by Nanyang Siang Pau.

2018 e Obtained I1SO 9001:2015 certificate for “Design and Manufacturing of

Automated Industrial Equipment” by Newera International Certification Sdn
Bhd. This certificate is valid from 2018 to 2021.

“Top Winner’ of the 100 Excellent Eagles under the Golden Eagle Award
2018 organised by Nanyang Siang Pau.
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5.1.2 Our competitive strengths

Our competitive strengths are as follows:-

(a)

(b)

We have a track record of 21 years in industrial automation to serve as reference for
new customers and projects

We have accumulated a track record of approximately 21 years of experience in industrial
automation since the manufacture of our semi-automated equipment for assembly of hard
disk drives in 1998. This is in line with the commencement of our pioneer status for
“automated and semi-automated machine and equipment for disk drive and semiconductor
industries” in 1998.

Since then, we have expanded our industrial automation business to serve the solar,
semiconductor and consumer electronics sectors. This is supported by the growth in our
Group’s revenue from RM21.393 million in the FYE 31 December 2015 to RM219.582 million
in the FYE 31 December 2018. Our business performance results demonstrate our continuing
ability to serve as a reference. As at the LPD, we have an order book of RM91.018 million
based on total amount of purchase orders secured, which has not been recognised in our
revenue. In this respect, our track record provides us with a strong platform to address future
business opportunities.

We have an experienced management team supported by in-house design and
machining capabilities to grow our business

We have an experienced management team headed by our CEO, Tan Eng Kee, who has
approximately 28 years of working experience, of which 21 years of industrial automation
experience was derived from our Group. He is supported by our COO, Khor Lean Heng, who
brings with him approximately 21 years of experience in industrial automation.

On the technical side, as at 31 December 2018, we are supported by 110 technical
professionals which include mechanical engineers, electrical engineers and software
developers. They are headed by the following 3 Business Unit Managers under the
technology and development department:-

. Chuah Soo Hoong, Business Unit Manager for the solar and semiconductor segments,
with approximately 14 years of experience in mechanical design engineering.

o Yeap Han Keow, Business Unit Manager for thin film segment with approximately 14
years of experience in industrial automation.

. Tan Eng Seng, Business Unit Manager for the battery segment with approximately 14
years of experience in software engineering.

On the sales and marketing side, we are supported by 2 Strategy Account Managers, Lee
Choong Li with approximately 20 years of experience in industrial automation and Lai Hao An
with approximately 8 years of experience in industrial automation.

Our CFO, Koay Lin Lin, has approximately 22 years of experience in finance and accounting
related functions, including 16 years of experience in human resource and administration.

Please refer to Sections 7.1.2, 7.2.2 and 7.4.2 of this Prospectus for further details on profiles
of our Directors and key senior management.

We believe our experienced management and technical team will help sustain our business
and provide the platform for future growth.
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(c)

(d)

We have the capabilities to provide customised solutions in automated equipment

Our strengths are based on our expertise and capabilities in software development, robotics,
electrical and mechanical engineering, and mechanical design to automate a spectrum of
processes for the solar, semiconductor and consumer electronics sectors.

In this respect, we manufacture customised automated equipment and our services extend to
installation and commissioning. Moving forward, we intend to continue to use these
capabilities to expand our product range to address opportunities arising from other industry
sectors such as battery segment for automotive applications. For further details on our overall
business strategies, please refer to Section 5.7 of this Prospectus.

We have the capabilities to market our products and services directly to customers who
are key players in their sectors

During the financial years under review, our customers include some of the key players in their
sectors, a testament of our ability to deliver products that meet customer requirements and
specifications. These include some of the global manufacturers of solar cells and modules, smart
devices and computers, and semiconductors. Please refer to Section 5.4.15 of this Prospectus
for further details on our major customers.

We will continue to leverage from our core competency in automated equipment to serve our
existing customers. Our ability to serve these global manufacturers will provide us with a platform
for future references to secure new orders and customers.

5.1.3 Share capital and changes in share capital

As at the LPD, our issued share capital is RM40,500,001 comprising 506,250,000 ordinary shares.

The details of the changes in our issued share capital since incorporation up to the LPD are as

follows:-
Date of No. of Shares Consideration Nature of Cumulative
allotment allotted transaction issued share
capital
(RM)
05.03.2018 1 Cash Subscriber’'s 1
share
21 March 2019 506,249,999 Otherwise than Acquisition of 40,500,001
cash for the Greatech
Acquisition of Integration
Greatech
Integration

There were no discounts, special terms or installment payment terms given in consideration of the

allotment.

As at the LPD, we do not have any outstanding warrants, options, convertible securities and uncalled

capital.

Upon completion of our Listing, our issued share capital will increase to RM112,057,501 comprising

626,000,000 Shares.
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5.1.4 Subsidi

aries

Our existing corporate Group structure is as follows:-

Greatech Technology

Y

100%

Greatech Integration

A 4

100%

Greatech Shanghai

Details of our subsidiaries are set out below:-

Subsidiaries Date and Principal Date of Issued Effective Principal
place of place of | commencement share equity activities
incorporation | business of business capital interest
(%)
Greatech 18 September | Malaysia | November 1998* 1,000,000 100 Manufacture
Integration 1997/ of automated
Malaysia equipment
and provision
of parts and
services
Greatech 10 March PRC N/A®Y - 100 Domant!"
Shanghai 2017/
PRC
Notes:-

(1)

Date of commencement of business refers to the date of commencement of business in the
manufacture of automated equipment.

Intended business activities at the point of incorporation were in sales and service support.
However, due to the change in our Group’s business plans in view of the increase in the
purchase orders from the existing customers, we do not intend to commence any business
activities through Greatech Shanghai in the near future. Instead, we will focus on establishing
engineering sales and service support resources in the USA and marketing activities as set
out in Section 5.7(i) of this Prospectus. These activities will be carried out by Greatech

Integration.

Further details on our material subsidiary are set out in Section 5.2 of this Prospectus below. As at the
LPD, we do not have any associate company.
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5.2 INFORMATION ON OUR MATERIAL SUBSIDIARY
5.21 Greatech Integration

(a)

(b)

(c)

(d)

Background, history and principal activities

Greatech Integration was incorporated in Malaysia under the Companies Act 1965 on 18
September 1997 as a private limited liability company under the name of Dynacut Engineering
Sdn Bhd and deemed registered under the Act. it subsequently changed its name to Greatech
Automation (M) Sdn Bhd on 8 October 1998 and later to Greatech Integration (M) Sdn Bhd on
30 April 2005.

Greatech Integration commenced its business operations in the manufacture of automated
equipment in November 1998.

It is currently principally involved in manufacture of automated equipment and provision of
parts and services.

Share capital

Greatech Integration’s present issued share capital is RM1,000,000 comprising 1,000,000
ordinary shares.

Details of the changes in the issued share capital of Greatech Integration since incorporation
up to the LPD are as follows:-

Date of No. of shares | Consideration | Nature of Cumulative issued

allotment allotted transaction share capital

RM

18.09.1997 2 Cash Subscriber's 2
shares

10.07.1999 299,998 Cash Allotment of 300,000
shares

20.08.2015 700,000 Cash Allotment of 1,000,000
shares

There were no discounts, special terms or installment payment terms given in consideration of
the allotment.

As at the LPD, Greatech Integration does not have any outstanding warrants, options,
convertible securities and uncalled capital.

Substantial shareholder

As at the LPD, Greatech Integration is our wholly-owned subsidiary.

Subsidiary and associate company

As at the LPD, Greatech Integration has a wholly-owned subsidiary, Greatech Shanghai.

As at the LPD, Greatech Integration does not have any associate company.
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5.3

MATERIAL CAPITAL EXPENDITURE AND DIVESTITURES

Our Group’s material capital expenditure or investments in Malaysia for the FYE 31 December 2015
to 2018 and up to the LPD are as follows:-

Transaction value

< FYE 31 December------------m-uu-ex > 1 January

2019 up to

2015 2016 2017 2018 the LPD

Investments RM’000 RM’000 RM’000 RM’000 RM’000

Leasehold land 1,767 - - - 8,400

Leasehold buildings 3,960 - - - -

Plant and machinery 1,187 253 6,066 1,782 23

Furniture, fittings, office 467 513 682 1,175 136

equipment and

computer system

Motor vehicle - 358 222 211 638

Construction-in-progress - - - 9,316 6,448

Total 7,381 1,124 6,970 12,484 15,645

Our material capital expenditure during the FYE 31 December 2015 to 2018, and up to the LPD
comprised capital expenditure on leasehold land, leasehold buildings, plant and machinery, furniture,
fittings, office equipment and computer system, motor vehicle and construction-in-progress. Our
material capital expenditure was primarily funded via a combination of bank borrowings and internally
generated funds.

During the FYE 31 December 2015, our Group’s capital expenditure incurred for leasehold land and
leasehold buildings were due to the acquisition of Plot 287C for office, assembly plant and storage
purposes. In addition, our Group’s capital expenditure incurred for plant and machinery were mainly
due to the purchase of a CNC milling machine for enhancement of our business operations.

Capital expenditure incurred for plant and machinery for the FYE 31 December 2017 was mainly due
to the acquisition of machinery which includes 8 CNC milling machines, 1 waterjet cutting machine, 1
coordinate measuring machine and 2 robotic welding systems. In addition, our Group’s capital
expenditure incurred for furniture, fittings, office equipment and computer system were mainly due to
the purchase of office equipment for Plot 4.

Capital expenditure incurred for plant and machinery for the FYE 31 December 2018 was mainly due
to the acquisition of a CNC milling machine. In addition, our Group’s capital expenditure incurred for
furniture, fittings, office equipment and computer system were mainly due to the purchase of
computer software for mechanical design purposes and computer hardware for new employees. For
the FYE 31 December 2018, capital expenditure incurred for construction-in-progress was for Plot
287A.

For 1 January 2019 up to the LPD, the capital expenditure incurred for leasehold land was due to the
Acquisition of Plot 287A. In addition, our Group’s capital expenditure incurred for motor vehicle was
mainly due to the acquisition of 4 new cars for our director and employees. Our Group’s capital
expenditure incurred for construction in progress for 1 January 2019 up to the LPD was in respect of
Plot 287A.

Our Group had no material capital divestment for the FYE 31 December 2015 to 2018, and up to the
LPD.
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As at the LPD, save for the material capital commitment as disclosed in Section 12.2.8 of this
Prospectus, we have not undertaken any material capital expenditure and divestitures that is currently
in progress.

54 BUSINESS OVERVIEW

5.4.1 Our business model

(a)

We are primarily a manufacturer of automated equipment. Our products range from single
automated equipment up to a production line system, comprising muliiple automated

Business activities and strategies

equipment. These are used in our customers’ manufacturing line to automate processes.

Our other business activity is in the provision of parts and services, mainly for our own

manufactured equipment.

Moving forward, we will continue to focus on our core competencies in the manufacturing of

automated equipment.

Our Business Activities and Strategies

.

.

Manufacture of automated equipment

Single automated equipment

Production line system (comprising
multiple automated equipment)

Provision of parts and services

Supply of related spare parts and

Our Business Strategies'?

» Business expansion and development,
and marketing activities -

» Establishing new operational facilities

+ Focusing on product development and

components expansion
+  Otherst!

Notes:-

(1) Others mainly include provision of modification works by upgrading or retrofitting on
existing equipment, supply of metal racks and provision of engineering services
including disassembly and reassembly of production lines.

(2) Please refer to Section 5.7 for further details on our business strategies.
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(b)

(c)

(d)

Revenue streams

The breakdown of our revenue by business activities for the FYE 31 December 2015 to 2018
is depicted in the following table:-

fLTTTTITETToTImTTooey FYE 31 Dogember - oo
1 !
! |
: Group Revenue !
i RM219.582 million
i :
! 1
1
" ‘.
= '
. :
§ '
=I t
=1 '
8 '
=1l {
= '
Ol i
o: Group Revenire f
2 RM93.914 million '
f=4] : 1
1 ]
2! |
r, :
! '
\ Group Revenue Group Revenue X
tRM21.393 million RM22.703 million ;
(. : i
85% ‘ ]
21.73% 35.05% .:
!
FYE 2016 !
B single automated equipment  Jlf Provision of parts and services
[ ] Production line system {comprising muitipie automated equipment)

Please refer to Sections 5.4.2 and 12.2 of this Prospectus for details on our products and
services and management’s discussion and analysis of our Group’s financial conditions.

Target industry sectors

For the FYE 31 December 2015 to 2018, our customers are mainly manufacturers of solar
cells, solar modules, semiconductors and consumer electronics. Please refer to Section
5.4.15 for further details on our major customers.

Sales model

All our automated equipment sales are based on purchase orders.

Our Group have entered into master agreements which set out the general terms and
conditions of the purchase of equipment by our customers. However, the sales of our

equipment are still based on purchase orders.

Please refer to Section 5.4.12 for further details on the above master agreements.
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54.2

Our Products and Services

Details relating to our products and services are as follows:-

(a) Manufacture of single automated equipment

We manufacture automated equipment to carry out one or more functions in a single
equipment. These types of single automated equipment are usually customised to meet the
requirements of our customers. During the financial years under review, we have designed,
manufactured, installed and commissioned this type of equipment to customers in the solar,

semiconductor and consumer electronics sectors.

Our range of single automated equipment is as follows:-

Types of single |Description
automated

equipment

(i) Material handling equipment

Loading and
unloading
equipment“) to

The key features of this equipment include the following:-

. motion controller to

handle  solar automate and
wafer perform movements
and functions
including pick and
place;
+ visual inspection on
defects; and
s transfer solar wafer
from one station to
another station for
further processing.
This equipment is
designed to handle solar
wafer during the
manufacturing of solar
cell.
Loading and | The key features of this equipment include the following:-
unloading
equipment to | e« robotics to pick up the
handle semiconductor wafer and
semiconductor transport the wafer from
wafer one station to another

station;

e code reading capabilities
for identification; and

« alignment of the wafer
position.

This equipment is designed to
handle semiconductor wafer
during the manufacturing of fan-
out WLP.
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Types of single |Description
automated
equipment
Robotic Picking up and placing
handling of solar modules in the
equipment production line, through
programmed motion
control.

(b)

The key features of this
equipment are as
follows:-

. scalable in size to
cater for the
expansion in production capacity;

. programmed to handle various sizes of solar modules;
. vision inspection for precise placement positioning; and
. can be installed into an existing production line.

Pick and place | Pick and place mechanism to handle sealing materials which is a

equipment part used in the manufacturing of smart devices. These sealing
materials are used to prevent water from permeating through the
smart device.
(i) Assembly Feeding mechanism to place a part such as screws into smart
equipment devices.

(i) Inspection and | Inspect and measure the height of a home button of a smart device.
measurement
equipment

Note:-

(1) In April 2017, we entered into the EPSA with Panasonic for the sale of loading and
unloading equipment to handle solar wafer.

Production line systems (comprising multiple automated equipment)

In 2017, we started to expand from the manufacture of single automated equipment to a
production line system for the solar sector. A production line system is a self-contained
system comprising multiple automated equipment to perform a series of tasks.

The production line systems manufactured by our Group are incorporated into our customer’s
manufacturing line for solar modules. This production line system was undertaken for First
Solar group of companies’ plants in the USA, Vietnam, and Malaysia. As at the LPD, we have
installed 71 production line systems which are incorporated into our customers’ manufacturing
line used to manufacture solar modules.

Generally, the equipment will be shipped to the customers’ premises and we will undertake
onsite installation and commissioning works at customers’ site.

Please refer to Section 5.4.12(i) of this Prospectus for further details on the MEPA which governs
the sale and purchase of the production line systems.
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Our production line system is capable of handling solar module up to a size of 2,000 mm in length and
1,200 mm in width and total thickness approximately up to 5 mm. The details of the system are as
follows:-

System General descriptions Throughput Placement
(uph) accuracy/
Repeatability

Interlayer pick and | Consists of multiple equipment including | Up to194 uph £1mm
place system material handling and vision inspection
equipment as follows:-

o load, unload and transport semi-
finished solar modules via conveyor
system; and

e pick and place equipment to pick-up
and place a thin plastic film onto the
semi-finished solar modules.

The vision inspection equipment is for
accurate placement of the thin plastic film
onto the semi-finished solar modules.

The footprint of this equipment is
approximately 38 sq m (equivalent to 409
sq fi).

Cover glass pairing Consists of multiple equipment including Up to 205 +0.5mm
system material handling and vision inspection uph
equipment as follows:-

s load, unload and transport the semi-
finished solar modules after the
interlayer process via conveyor
system; and

o pick and place equipment to pick-up
the cover glass and place it onto the
semi-finished solar module, thus
sandwiching the thin plastic film
between the cover glass and the semi-
finished solar module.

The vision inspection equipment is for
accurate placement of the cover glass onto
the semi-finished solar module.

The footprint of this system s
approximately 8 sq m (equivalent fo 86 sq
ft).
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System General descriptions Throughput Placement
(uph) accuracy/
Repeatability
Air  knife  curing | Consists of multiple equipment including Up to 128 N/A
system material handling and air-drying uph
equipment as follows:-
e load, unload and transport the coated
semi-finished solar module via
conveyor system for curing; and
e air-drying equipment to cure the
coated material.
The footprint of this equipment is
approximately 23 sq m (equivalent to 248
sq ft).
Air blast drying | Consists of multiple equipment including N/A N/A
system material handling and air-drying
equipment as follows:-
¢ load, unload and transport the coated
semi-finished solar module via
conveyor system (after air knife curing
system) into the air blast drying
system; and
e air-drying equipment to blow cool air
to dry the coated semi-finished solar
moduie.
The footprint of this system s
approximately 4 sq m (equivalent to 43 sq
ft).
Tape application/ | Consists of multiple equipment including Up to 205 1 2 mm for
removal system material handling and vision inspection | uph for tape tape
equipment as follows:- application application
system/up to system
e load, unload and transport the semi- ¢ 200 uph f°1
finished solar module via conveyor ape remova
system

system into the tape application and
tape removal system; and

e pick and place equipment to pick up
plastic tape and place it over the hole
in the cover glass to prevent water
from penetrating into the semi-finished
solar module during the washing
process; and

e peeling equipment to peel-off the
plastic tape after the washing process.
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System

General descriptions

Throughput
(uph)

Placement
accuracy/

Repeatability

application/
system

Tape
removal
(cont'd)

The vision inspection equipment is for
checking presence or absence of the
plastic tape.

The footprint of this system s
approximately 10 sq m and 25 sq m
(equivalent to approximately 108 sq ft and
269 sq ft) for tape application and removal
system respectively.

Pick and place
system for EL testing
station

Consists of multiple equipment including
material handling equipment as follows:-

o |oad, unload and ftransport the
unframed semi-finished solar module
via conveyor system into the EL
testing station to detect any defects;
and

o pick and place equipment to pick up
the unframed semi-finished solar
module into the EL testing enclosure.

The footprint of this system is
approximately 20 sq m (equivalent to 215
sq ft).

Up to 100
uph

+1mm

HiPot testing system

Consists of multiple equipment including
material handling and testing equipment as
follows:-

e |oad, unload and transport the
unframed semi-finished solar module
via conveyor system; and

o testing equipment to perform various
electrical tests in relation to the
performance and efficiency of the solar
module.

The footprint of this system is
approximately 51 sq m (equivalent to
approximately 549 sq ft).

Up to 100
uph

+1mm
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System

General descriptions

Throughput
(uph)

Placement
accuracy/

Repeatability

Junction box cable-
pull system

Consists of multiple equipment including
material handling and cable-pulling
equipment as follows:-

s load, unload and ftransport the
unframed semi-finished solar module
into the junction box cable-pull
system via conveyor system; and

s cable-pulling equipment with sensors
to pull the junction box cable to a
specific position.

The sensor is to ensure that the cable is
placed in the right position.

The footprint of this system s
approximately 6 sq m (equivalent to
approximately 65 sq ft).

Up to 225
uph

N/A

Pack-out system

Consists of multiple equipment including
material handling equipment as follows:-

e load, unload and transport the semi-
finished solar module via conveyor
system;

o pick and place equipment:-

- to pick up the semi-finished solar
module and placing it onto the
metal rack prior to the framing
process;

- to pick up the semi-finished solar
module from the metal rack and
transfer it to the framing system
via conveyor system.

The footprint of this system is
approximately 125 sq m (equivalent to
1,345 sq ft).

Up to 200
uph

1+ 0.5 mm for
placement
accuracy and
£ 0.05 mm for
repeatability

Framing system

Consists of multiple equipment including
material handling and assembly equipment
as follows:-

e load, unload and transport the tested
and unframed semi-finished solar
module via conveyor system into the
framing system; and

Up to 100
uph

+0.5mm
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as follows:-

e Joad, unload and transport the framed
solar module via conveyor system into
the labelling system;

e printing equipment for label printing;
and;

e pick and place equipment to pick up
the printed labels and stick the label
onto the back of the framed solar
module.

The footprint of this system is
approximateiy 32 sq m (equivalent to 344
sq ft).

System General descriptions Throughput Placement
(uph) accuracy/
Repeatability
Framing system | ¢« assembly equipment to assemble
{cont'd) aluminium frame and subsequently
mount the assembled frame onto the
back of the semi-finished solar
module.
The footprint of this system is
approximately 939 sq m (equivalent to
approximately 10,107 sq fi).
Labelling system Consists of multiple equipment including Up to 205 + 3 mm for
material handling and printing equipment uph placement

accuracy and
repeatability

(iii) Provision of parts and services

Part of our businesses also includes providing parts and services, which includes, among

others:-

. supply of related spare parts and components for our range of equipment including,
among others, spare kits for our own equipment, plates and other fabricated metal parts;

. provision of modification works by upgrading or retrofitting on existing equipment;

. supply of metal racks; and

. provision of engineering services including disassembly and reassembly of production

lines.
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5.4.3 Our principal markets

The breakdown of our Group’s revenue by principal markets, based on the billing country, is as follows:-

< Audited >
< FYE 31 December >
2015 2016 2017 2018
RM’000 %  RM’000 %  RM’000 %  RM’000 %
Local 3,888 18.17 14,300 62.99 17,878 19.04 21,991 10.01
Overseas 17,505 81.83 8,403 37.01 76,036 80.96 197,591 89.99
Total 21,393 100.00 22,703 100.00 93,914 100.00 219,582 100.00
Overseas
Vietnam - - 3 0.03 37,490 49.31 137,618 69.65
USA 4,175 23.85 3,687 43.88 34,052 44.78 55,694 28.19
Philippines 2 0.01 1 0.01 2,797 3.68 3,754 1.90
Ireland™" 12,650 72.27 3,837 45.66 1,655 2.18 206 0.10
PRC 651 3.72 426 5.07 42 0.05 26 0.01
Hong - - 420 5.00 - - - -
Kong'"
Others® 27 0.15 29 0.35 - - 293 0.15
Total 17,505 100.00 8,403 100.00 76,036 100.00 197,591 100.00
Notes:-

(1) Products and services were delivered and performed in PRC.
(2) Others include Japan, Israel and Singapore.

Principal Markets
(FYE 31 December 2015 to 2018)

¥

\ ghillppines
b 0

N
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5.4.4 Key types, sources and availability of supplies

The following are the major types of materials and services that we purchased for our business
operations for the FYE 31 December 2015 to 2018:-

Purchases of Materials and Services

< FYE 31 December >
2015 2016 2017 2018
RM’000 % RM’000 % RM’000 % RM’000 %
Materials:- 7,477 95.10 6,001 84.63 40,526 85.97 114,402 81.39
Parts and
hardware!" 6,361 80.91 4,741 66.86 33922 71.96 108210 76.98
Others®? 1,116 14.19 1,260 17.77 6,604 14.01 6,192 4.41
Services:- 385 4.90 1,090 15.37 6,613 14.03 26,163 18.61
CNC machining
services® 198 2.52 364 513 3,123 6.63 4,904 3.49
Other types of
machinin
services' 175 2.23 389 5.49 3,046 6.46 11,233 7.99
Others® 12 0.15 337 475 444 0.94 10,026  7.13
Total 7,862 100.00 7,091 100.00 47,139 100.00 140,565 100.00
Notes:-
(1) Includes mechanical and electrical control hardware and parts such as the following:-
e PLC;
e  HMIl unit;
e CPU;
e  pneumatic parts;
e vision system and sensors;
e vacuum pumps;
e gear head components;
. motors such as servo motors, direct current motors and motor drivers;
¢ industrial robots;
e mechanical parts;
e retractable enclosures; and
¢ other accessories.

(2) Other materials include steel materials, brackets, couplings, springs, and electrical parts such as
wires, cables and switches as well as cutting tools and consumables such as inert gas used for
welding and electrostatic discharge materials.

(3) CNC machining services include CNC turning, milling, wire cut and laser cutting services.

(4) Other types of machining services include turning, milling, grinding, bending, finishing and
welding services.

(5) Other services include labour supply, laser engraving and mechanical design consultancy
services.
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(i)

(i)

Materials

For the past 4 financial years, purchases of input materials for the manufacture of automated
equipment, and provision of parts and services accounted for 95.10%, 84.63%, 85.97% and
81.39% of our total purchases of materials and services respectively. The following are some
of the main materials that we purchased for our business operations:-

e Parts and hardware such as electrical control hardware, vision systems, industrial robots
and motors, which accounted for the largest share of our total purchases of materials
and services. These parts and hardware are the main components of our automated
equipment and these were sourced from local as well as overseas suppliers; and

s  Others such as steel materials are used in the fabrication of metal structure, casing and
mechanical parts.

Locally sourced materials including parts and hardware, and other materials accounted for
29.13%, 50.69%, 56.97% and 46.23% of our total purchases of materials for the FYE 31
December 2015 to 2018 respectively. Local sources include purchases from local
manufacturers and/or foreign products with representatives in Malaysia. Imported materials
accounted for 70.87%, 49.31%, 43.03% and 53.77% of our total purchases of materials for
the FYE 31 December 2015 to 2018 respectively.

Services

We engaged subcontractors to perform certain machining services including CNC turning,
milling, wire cut and laser cutting services as well as manual machining services such as
turning, milling, grinding, bending, welding, and finishing services. These types of services
accounted for 4.75%, 10.62%, 13.09% and 11.48% of our total purchases of materials and
services for the FYE 31 December 2015 to 2018 respectively. In most cases, we mainly carry
out CNC milling, bending and welding activities at our manufacturing facilities in Kedah.
Depending on the level of orders received, we also engaged subcontractors to carry out these
services as and when the need arises.

Other services include labour supply, laser engraving services as well as mechanical design
consultancy services. These said other services accounted for 0.15%, 4.75%, 0.94% and
7.13% of our total purchases of materials and services for the FYE 31 December 2015 to
2018 respectively.

Local subcontractors accounted for 100.00%, 84.16%, 99.73% and 96.93% of our total
outsourced services for the FYE 31 December 2015 to 2018 respectively. Overseas
subcontractors accounted for 0.00%, 15.84%, 0.27% and 3.07% of our total outsourced
services for the FYE 31 December 2015 to 2018 respectively.

Thus far, we have not experienced any significant shortages in sourcing the abovementioned input

materials or services. The prices of our key materials, such as steel materials, are subject to price
fluctuations as a result of demand and supply conditions. We purchase these materials on a purchase
order basis.

We have developed policies and procedures that guide our selection of suppliers. Prior to selection,
all suppliers are evaluated in terms of financial performance, production capacity, ability to deliver
products that meet our quality requirements, and ability to deliver in a timely manner. Our technical
professionals are also responsible for carrying out relevant assessments on our current and potential
suppliers, and subcontractors for inclusion in our approved supplier and subcontractor list.
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54.5

Process flow

The following diagram depicts the general process we undertake as a manufacturer of automated

equipment:- Design and
conceptualisation

Packed for delivery and onsite
instaflation and commissioring

Procurement

Secured
Purchase orders

Manufacturing

Mechanical assembly Fabrication

Design and conceptualisation

Upon securing the purchase orders, our engineers would have to discuss with the customer to
understand the detailed specifications and requirements of the customer. We have an in-house
technical and engineering support team to create a conceptual automation design based on our
technical discussion with customers to meet their specifications and requirements. This covers
production workflow, sequences, and physical functional components and system to be incorporated
as well as overall equipment footprint and weight.

Some of the design parameters that have to be taken into consideration include the following:-

specification and their functionalities;

communications within the equipment to ensure they work in the desired timing and sequences;
protocol to facilitate module interfaces and communications with each other as well as external
devices and systems;

scalability to allow ease of expansion or addition of modules at a later stage;

HMI;

collection and analysis of equipment performance data and statistics; and

integration with other systems or network.

Our mechanical design covers electrical and software to integrate a series of systems into the
equipment or production line to meet process requirements. Some of the systems include the
following:-

feeding and dispensing system;

handling and transfer system;

vision solutions for optical inspection and checking, as well as positioning, defect detection and
testing;

robotics for pick and place motion; and
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) others including marking and identification, measurement and control algorithms for real-time
inspection and testing.

Our software development is used to synchronise motion, automate visual inspection and carry out
measurement. The PLC and HMI will be incorporated into the CPU to control the processes and to
ensure it meets motion control requirements and control tasks are maintained as follows:-

. precision positioning control with multi-axis coordination to perform pick and place, automated
test and handling;

accurate speed control using conveyors and motors;

high speed input or output synchronisation through signal transition and responding;
development of motion profile for interactive and precision movement; and

others including real time control, data analysis and storage for management reporting, and
performance monitoring system.

Software development is involved in the coding of all the instructions to run the automated equipment
in accordance to specified conditions and parameters. The automated equipment are developed
using common industry standard software tools including Windows operating system and object-
oriented programming in C#. We use industry standard software tools and utilities to facilitate ease of
software maintenance and upgrade.

Procurement

Once the conceptual design is accepted and finalised with the customer, we will then proceed with the
procurement of materials such as mechanical, electrical and electronic parts and components, steel
materials, motors and cables.

Manufacturing

With our in-house machinery and equipment such as CNC milling machines, bending and robotic welding
systems, we carry out processing and fabrication of metal structures, casing and parts in our
manufacturing facilities in Kedah. As we do not have the facilities to carry out some of the machining
works, we engaged subcontractors to carry out certain works such as the following:-

. Manual machining process such as tuming, milling and grinding; and
) CNC machining services such as turning, wire cut and laser cutting services.

The finishing work of sheet metals such as plating and powder coating are also outsourced to external
parties as we do not have these facilities in-house. This is then followed by the assembly and integration
of the mechanical and electrical parts and components as well as system integration. During the systems
integration process, the customised software is then embedded into the automated equipment. We will
then test and fine-tune the equipment to ensure it runs smoothly and in compliance to the specifications.
We also engage external parties to carry out electrical wiring works who would then undertake the task at
our premises.

Installation and commissioning

We will perform final inspection on the completed equipment and acceptance test will be carried out at
our premises. The equipment will then be shipped to the customers’ premises and we will undertake
onsite installation and commissioning works at customers’ site. Our engineers and technical team will
carry out the configuration and installation of the relevant equipment, connection to other production line
equipment, instrument calibration, acceptance testing and commissioning of the production line to ensure
it is operational. In addition, we provide on-site support services and training including proper operation,
maintenance, basic trouble shooting, as well as handover manuals and technical documentation in
relation to our products.
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5.4.6

54.7

5.4.8

Quality control procedure

We place emphasis on the quality of our automated equipment and are accredited with the following
ISO quality management system:-

Standard Scope Issuing party Validity period

ISO 9001:2015 | Design and manufacturing of | Newera International | 31 May 2018 to
automated industrial equipment Certification Sdn Bhd | 30 May 2021

Having complied with ISO management systems, we have adopted the following approach to ensure
that quality standards are maintained and adhered to:-

. design has to be verified by our technical personnel to ensure that it is in accordance to
customers’ specifications;

. incoming materials will have to undergo quality checks and inspection before incorporating into
our equipment;

. completed automated equipment will have to undergo final inspection by our engineers and
technicians;

o acceptance test is performed to ensure that the equipment is operating and the system is
tested before delivery to the customer; and

. final acceptance test is conducted at the customers’ site after installation is completed to
ensure that the automated equipment meet the customers’ specifications.

As at the LPD, we have a team of 13 personnel who are involved in quality assurance and control
activities.

R&D

For the FYE 31 December 2015 to 2017, our automated equipment are customised to the requirements
and specifications of our customers. Therefore, product development activities are undertaken based on
confirmed purchase orders from customers. In this respect, our product development process is
undertaken jointly and in consultation with customers from conceptual design through to pilot runs and
acceptance testing.

As part of our business strategies, we intend to adopt a proactive sales approach to market our range of
automated equipment including development of prototypes. Prototypes are sample models of automated
equipment built on conceptual design. These said prototypes are intended to be used as a marketing tool
to potential customers. In this respect, we have set-up an R&D division in May 2018 where we
commenced preliminary R&D activities with initial conceptualisation of prototypes of production line
system for the assembly of battery modules and battery packs. R&D is part of our Technology and
Development Department to focus on the development of new products as well as enhancement or
modifications of our existing range of products. For the FYE 31 December 2018, we have incurred
RMO0.673 million for the R&D activities, representing 0.31% of our total revenue for the financial year
under review.

As at the LPD, we have engaged a team of 27 personnel in our R&D division involved in undertaking
the above said tasks. The R&D division is headed by the respective Business Unit Managers, namely
Chuah Soo Hoong, Yeap Han Keow and Tan Eng Seng. Please refer to Section 5.7(iii) of this
Prospectus for further details on our business strategies pertaining to the product development and
expansion.

Technology

We use various types of technologies in our automated equipment including the following:-
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(i Vision systems
Vision systems provide imaging-based inspection, evaluation and processing capabilities. The
key components of vision systems include one or more cameras that capture images for analysis
as well as image processing hardware and software, which interpret the images and execute the
next action steps.
We incorporate vision systems in our automated equipment for the following:-
o  To ensure accurate placement positioning or alignment checks; and
e To process images and provides identification for sorting.
Vision systems eliminate costly errors, improve productivity and ensure consistency in product
quality.
(ii) Robotics

Robotics refers to the technology that involves design, construction and operation of robotic
systems. It is commonly designed to carry out repetitive tasks and is controlled through
programmable software, which dictates its action.
We employ robotics technology in manufacturing our automated equipment, for example, robotic
arms. Robotic arms are used in the handling equipment to pick and place solar module for
manufacturing as well as for stacking and storage.
Robotics technology enables us to increase productivity and reduce labour cost. In addition,
robotics are able to perform work at constant speed and achieve precise actions with accuracy.

5.49 Modes of marketing, distribution and sales

Given the nature of our industry which involves the customisation of automated equipment and dealing
with commercially sensitive information pertaining to the customers’ respective manufacturing operations,
we market our product and services directly to potential customers.

In line with our direct sales approach with customers, we mainly distribute our products directly to our
customers. In addition, we engaged a sales representative as our agent based in California, USA to
cover USA, Mexico and Canada markets. For the past 4 financial years under review, this said agent
mainly services one of our customers in the USA and its role is to procure sales including responding to
technical enquiries. This is specifically relating to our loading and unloading equipment to handle solar
wafer. In view of our intention to establish an office in Silicon Valley, California, moving forward, we do
not intend to continue with the appointment of the agent upon establishment of the office in Silicon Valley,
Califomia.

Other informal marketing activities include attending exhibitions and seminars to meet up with existing or
potential customers. Part of our sales and marketing efforts involve technical discussion with customers
which gives us the opportunity to demonstrate our technical knowledge, experience and capabilities in
either providing automated equipment or meeting the technical specifications of customers.

Our marketing strategy also involves promoting our products and services to a wider segment of potential
customers by participating in exhibitions. The following are the exhibitions we participated in 2018:-

. ATX West 2018, which is an exhibition for the consumer electronics sector, in Anaheim, California
(February 2018);

. SEMICON West 2018, which is an exhibition for the semiconductor sector, in San Francisco,
Califomia (July 2018); and

. The Battery Show 2018, which is an exhibition for the battery segment for the automotive

applications, in Novi, Michigan (September 2018).

This will be supplemented by a targeted approach with existing and potential customers from a dedicated
team comprising of business development and technical support personnel in selected countries. As at
the LPD, we have a dedicated sales and marketing team which consists of 6 sales and marketing
personnel, headed by our CEO, Tan Eng Kee.
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5.4.11 Intellectual property rights, patents, trademarks and registrations

5.4.12

Save as disclosed below, as at the LPD, there is no other intellectual property rights registered and/or
in the process of registration which is in favour of Greatech Technology Group and no trademark is
used in the carrying out of its business:-

Company Trademark Class Application Approving Status/ Registration
number/ authority validity
Trademark
number
Greatech @ 7 2018011684 Intellectual  Application filed on
Technology & GREATECH Property 18 September 2018.
- Corporation Pending approval
of Malaysia from Intellectual
Property Corporation
of Malaysia.

Contracts/arrangements on which our Group is materially dependent

Save as disclosed below, our Group is not dependent on any material contracts or agreements
including industrial, commercial and financial contracts or arrangements, which are material to our

business or profitability:-

0 MEPA
Parties to | Greatech Integration and First Solar group of companies.
MEPA
Description The MEPA is intended to be a master agreement between the parties

and sets out the general terms and conditions governing the purchase
and sale of certain equipment and related services, including design,
manufacture, testing, installation, training and post installation support,
as set out in one or more schedules that may be executed by the
parties.

Term/duration

27 June 2017 to 31 December 2021, unless terminated or extended
pursuant to the terms of the MEPA.

Payment terms

(i) 30% upon confirmation of order and receipt of accurate invoice;

(i) 50% upon pre-delivery demonstration at Greatech Integration’s
plant and receipt of accurate invoice; and

(i) 20% upon acceptance by First Solar group of companies in writing,
completion of training and receipt of accurate invoice.

Payment of the above shall be payable within 30 days from date of
invoice.

Main products

Production line systems.

Liquidated
damages

1% of the purchase price per full week and per tool for late delivery
and/or failure in performance of equipment as per the equipment
specification. Maximum liquidated damages are up to 6% and 10% of
the purchase price for late delivery and failure in performance of
equipment respectively.
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(ii)

Termination/
events of
default

If an event of default occurs and is continuing with respect to a party,
then the other party, in its sole discretion, may, in addition to its other
rights and remedies under this MEPA, terminate the MEPA or exercise
such other remedies it may have at law or in equity.

In the event that either party has materially breached the MEPA or any
schedule, the other party may serve a notice of termination of the MEPA
or of such schedule, which notice shall specify the nature of the breach.
Unless the breaching party has cured the breach, the termination will
become effective 30 days after the date of such notice. If a schedule, but
not the MEPA, is terminated, then all other schedules and the MEPA
shall remain in full force and effect.

Events of Default

(i) Conduct of Greatech Integration that is materially prejudicial to
public image of the solar photovoltaic industry, including, but not
limited to, violation of any environmental laws or regulations of any
jurisdiction in which Greatech Integration’s conducts business or
maintains manufacturing operations.

(i) Breach of warranty that cannot be remedied.

(i) Event of circumstance, the occurrence of which shall entitle the
non-breaching party to exercise the termination rights.

In the event First Solar group of companies terminates the MEPA or any
schedules for convenience upon written notice to Greatech Integration,
the parties will negotiate a termination fee equal to the verifiable actual,
reasonable direct costs incurred by Greatech Integration, plus 15% of
the aggregate of the incurred costs for all products and components
manufactured or procured prior to the date of the First Solar group of
companies notice of termination.

EPSA

Parties to
EPSA

Greatech Integration and Panasonic

Description

Greatech Integration to provide loading and unloading equipment to
handle solar wafer and to perform the related services to Panasonic in
accordance with the EPSA.

Term/duration

From 15 April 2017 until the end of the warranty period, unless
terminated earlier.

Warranty period means:-

(i) in the case of installation and commissioning of the loading and
unloading equipment, the end of 24 months after the respective
systems satisfy the final acceptance test;

(i) in relation to the performance of the applicable services, the end of
24 months after the performance of such services; and

(iii) upon acceptance by Panasonic of the good and marketable title to
all products, free and clear of all liens, title defects or other
encumbrances.
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Payment terms

(i) 30% upon confirmation of order;
(i) 20% due upon completion of assembly of equipment;

(i) 30% upon completion of site acceptance test at Greatech
Integration’s plant; and

(iv) 20% due upon completion of installation and final acceptance test.

Payment of the above shall be payable within 30 days from the date of
invoice.

Main products

Loading and unloading equipment to handle solar wafer.

Liquidated
damages

1% of the individual system purchase price for each week, up to a
maximum of 4 weeks, for each systems that included in the products
that does not meet the final acceptance test criteria as per the EPSA.

Termination/
events of
default

Panasonic may terminate this EPSA as to another party without cause
upon 30 days written notice to Greatech Integration. In the event
Panasonic terminates the EPSA without cause, Panasonic agrees to pay
Greatech Integration for any non-cancellable obligations incurred by
Greatech Integration prior to the date of the notice of termination relating
to Panasonic’s products. Greatech Integration agrees to use
commercially reasonable efforts to ensure that Greatech Integration
does not incur costs past the date on the notice of termination issued by
Panasonic.

Either party may terminate the EPSA upon notice to the other party if at
any time that party:-

(i) become insolvent, is a party to a bankruptcy proceeding as a
debtor or is otherwise unable to pay its debts as they become due,
or

(i) commits a material breach of any term of the EPSA and fails to
cure such breach within 30 days after receipt of notice of the same.

Greatech Integration will not be granted any extension of time to remedy
the following breaches and it will tantamount a breach of the terms of
the EPSA:-

(i) Greatech Integration’s failure to achieve timely with the final
acceptance test;

(i) Greatech Integration’s failure to comply timely with its warranties
obligations; or

(i) Greatech Integration's breach of any obligation under Article 11
(Patent Indemnity) of EPSA.

Any termination due to the above shall be effective upon notice to the
defaulting party.
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5.4.13 Interruptions to business and operations
Our Group has not experienced any interruption in business which had a significant effect on
operations during the 12-month period prior to the date of this Prospectus.

5.414 Seasonality
We do not experience any material seasonality or cyclicality in our business as the demand for our
products and services are neither subject to seasonal fluctuations nor cyclical variations.

5.415 Major customers

Our top 5 major customers for each of the FYE 31 December 2015 to 2018 are as follows:-

FYE 31 December 2015

Major customers Main type of products delivered | RM’000 | % of total Length of
revenue® business
relationship
(years)AA
Customer Z1"" Single automated equipment and | 12,650 59.13 2
provision of parts and services
First Solar Malaysia Singlé automated equipment, and 3,838 17.94 7
Sdn Bhd provision of parts and services
Customer X 4" Single automated equipment 2,105 9.84 *
First Solar, Inc. Single automated equipment, and 1,938 9.06 3

provision of parts and services

Tech-Full Computer Single automated equipment 628 2.94
(Changshu) Co., Ltd.

Total 21,159 98.91
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FYE 31 December 2016
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Major customers Main type of products delivered | RM’000 | % of total | Length of
revenue® business
relationship
(years)*”
First Solar Malaysia Single automated equipment, and 13,403 59.04 8
Sdn Bhd provision of parts and services
Customer Z "' Single automated equipment and 3,837 16.90 3
provision of parts and services
Customer Y ¥" Single automated equipment 2,888 12.72 1
HP Malaysia Provision of parts and services 811 3.57 1
Manufacturing Sdn
Bhd
First Solar, Inc. Single automated equipment, and 727 3.20 4
provision of parts and services
Total 21,666 95.43
FYE 31 December 2017
Major customers Main type of products delivered | RM’000 | % of total | Length of
revenue® business
relationship
(years)*”
First Solar Vietham Production line systems 37,490 39.92
ivifg. Co. Lid
Panasonic © Single automated equipment 19,092 20.33 *
First Solar Malaysia Production line systems and 15,426 16.43 9
Sdn Bhd provision of parts and services
First Solar, Inc. Production line systems, single 14,796 15.75 5
automated equipment, and
provision of parts and services
Deca Technologies Single automated equipment 2,795 2.98 *
Inc.
Total 89,599 95.41
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FYE 31 December 2018

Major customers Main type of products delivered | RM’000 | % of total Length of
revenue® | business
relationship
{years)r?
First Solar Vietnam Production line systems and | 137,615 62.67 7
Mfg. Co. Ltd provision of parts and services
First Solar, Inc. Production line systems and 36,040 16.41 6
provision of parts and services
Panasonic © Single automated equipment 19,119 8.71 1
First Solar Malaysia Production line systems and 18,731 8.53 10
Sdn Bhd provision of parts and services
Deca Technologies Single automated equipment 3,754 1.7 1
Inc.
Total 215,259 98.03
Notes:-
@ Total revenue for the FYE 31 December 2015 to 2018 were RM21.393 million, RM22.703

(1

—
N
~—

AA

million, RM93.914 million and RM219.582 million, respectively.

Customer Z is a subsidiary of a global original brand manufacturer of smart devices and
computers.

in the FYE 31 December 2015, Greatech Integration manufactured single automated
equipment for Customer X, which is a subsidiary of Customer Y.

Customer X is a solar panel technology and manufacturing company.

Customer Y is incorporated in the USA and is engaged in the design, manufacture,
installation and sale or lease of solar energy systems to residential, commercial educational
and governmental customers, or sale of electricity generated by solar energy systems to
customers.

Subsequently in 2016, Customer Y was acquired by a USA-based company listed on the
Nasdaq Stock Market, who is involved in the design and manufacture of electric vehicles, as
well as design, manufacture and installation of energy generation and storage systems, and
sales of solar electricity. In the same year, Panasonic signed an agreement with the parent
company of Customer Y, whereby Panasonic would manufacture solar cells and modules for
the parent company of Customer Y.

Customers Z and Y are not part of the same group of companies.
Customers Z and X are not part of the same group of companies.

Length of business relationship is determined as at the respective FYE.

Length of business relationship is less than 1 year as at the respective FYE.
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Our Group is dependent on the following major customers by virtue of percentage contribution to our
Group’s total revenue as follows:-

(i) 27.00%, 62.24%, 72.10%, 87.61% for the FYE 31 December 2015 to 2018 respectively from
First Solar group of companies; and

(i) 20.33% and 8.71% for the FYE 31 December 2017 and 2018 respectively from Panasonic.

Please refer to Section 4.1.1 of this Prospectus on the risk factor pertaining to the dependency on our
certain major customers. Save for the above, we are not dependent on any other major customers.

Revenue contribution from Customers X, Y and Z decreased over the financial years under review are
as follows:-

Major % of total revenue

customers < FYE 31 December >
2015 2016 2017 2018

Customer X 9.84 - - -

Customer Y 0.57 12.72 - -

Customer Z 59.13 16.90 1.76 0.09

In view of the decreasing contribution, our Group is not dependent on Customers X, Y or Z.

We attempt to continuously maintain active communication with our customers on their requirements.
This allows us to serve our customers better. In addition, our response helps to strengthen the
business relationships with these major customers.

We are continuously seeking to expand our customer base. In that regard, our Group intends to enter
into other industry sectors set out in Section 5.7{iii) of this Prospectus. Our good relationships with our
major customers, coupled with our business strategies, will be a platform for us to have a broader
customer base moving forward and address new opporiunities arising from other industry sectors.

As at the LPD, none of our Directors, Promoters and/or substantial shareholders has any interest,
direct or indirect, in any of our major customers.
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5.4.16 Major suppliers

Our top 5 major suppliers for each of the FYE 31 December 2015 to 2018 are as follows:-

FYE 31 December 2015

Major suppliers Types of products/ RM’000 % of total Length of
services offered purchases@ business
relationship
(years)”
Micro-Epsilon Sensors 2,540 32.31 1
Messtechnik GmbH &
Co
Marygrove Awnings Inc. | Retractable enclosures 1,431 18.20 3
Nippon Bearing Co., Ltd | Mechanical parts 391 497 1
C.T.Stabil Sdn Bhd Electrostatic discharge 323 411 3
plastic materials
Plant & Mill Motion | Servo motors 236 3.00 5
Control Sdn Bhd
Total 4,921 62.59
FYE 31 December 2016
Major suppliers Types of products/ RM’000 % of total Length of
services offered purchases@ business
relationship
{years)?
Nippon Bearing Co., Ltd | Mechanical parts 824 11.62 2
Plant & Mill Supplies Pte | Servo motors 668 9.42 6
Ltd
Rengo Precision | Subcontracted 231 3.26 2
Engineering machining services
Keyence (Malaysia) Sdn | Vision system 225 3.17 16
Bhd
Straub Design Company | Patch tape applicators 173 244 4
Total 2,121 29,91
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FYE 31 December 2017

million, RM47.139 million and RM140.565 million respectively.

96

Major suppliers Types of products/ RM’'000 % of total Length of
services offered purchases@ business
relationship
(years)?
Applied Motion | Control systems 3,750 7.96 17
Technology Sdn Bhd
EU Automation Pte Ltd Control systems 2,488 5.28 *
SMC Automation | Pneumatic parts 2,119 4.50 19
(Malaysia) Sdn Bhd
(formerly known as
SMC Pneumatics
(SEA) Sdn Bhd)
Festo Sdn Bhd Pneumatic parts 1,966 417 19
Cognex Ireland Ltd Vision system 1,863 3.95 1
Total 12,186 25.86
FYE 31 December 2018
Major suppliers Types of products/ RM’000 % of total Length of
services offered purchases® business
relationship
{vears)?
Precision  Valve & | Fluid dispenser 19,718 14.03 6
Automation, Inc
Straub Design Company | Patch tape applicators 15,182 10.80 6
Applied Motion | Control systems 9,888 7.03 18
Technology Sdn Bhd
SMC Automation | Pneumatic parts 8,430 6.00 20
(Malaysia) Sdn Bhd
(formerly known as
SMC Pneumatics
(SEA) Sdn Bhd)
EU Automation Pte Ltd Control systems 4,250 3.02 1
Total 57,468 40.88
Notes:-
@ Total purchases for the FYE 31 December 2015 to 2018 were RM7.862 million, RM7.091
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A Length of business relationship is determined as at the respective FYE.
* Length of business relationship is less than 1 year as at the respective FYE.

We are not dependent on any suppliers by virtue of their contributions to our total purchases of
materials and services for the financial years under review. Further, as mentioned in Section 5.4.4 of
this Prospectus, supplies of parts and hardware, and other input materials as mentioned above are
generally readily available and we are able to obtain these materials from both local and foreign

suppliers.

As at the LPD, none of our Directors, Promoters and/or substantial shareholders has any interest,
direct or indirect, in any of our major suppliers.

5.5 KEY MACHINERY AND EQUIPMENT

As at 31 December 2018, our Group’s key machinery and equipment owned and used are as

follows:-
Key machinery and | Description No. of Carrying Average
equipment unit(s) | amount as at remaining
31 December useful lives
2018 (years)*
RM’000
Auto and semi-auto | For the cutting of steel tubes 4 78 4
cutting machine and bars
CNC milling | Computer numerical control 21 6,890 5
machines process of cutting and
shaping steel materials
CNC turret punch | Computer numerical control 1 -* -
press machine of punching process to form
shapes within steel materials
Coordinate To check the accuracy of 2 421 4
measuring machine measurement of a work piece
Hydraulic For the punching, shearing, 1 36 8
ironworker notching and bending of a
steel materials
Hydraulic press | To bend steel sheets 1 -+ -
brake
Waterjet cutting | To cut steel materials to form 2 365 6
machine shapes
Robotic welding | To weld processed steel 2 440 9
system materials to form the final
product
Total 34 8,230
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5.6

Notes:-

* The CNC turret punch press machine and hydraulic press brake have been fully depreciated as
at 31 December 2018.

A With timely preventive maintenance, the average lifespan of these key machinery and
equipment may be prolonged.
OPERATING CAPACITY AND OUTPUT

Our production capacity for our automated equipment are based on a combination of the following
factors including:-

. the size of the project;

. floor space required for assembly and testing;

. height required in the assembly area;

. complexity of the automated equipment to be manufactured; and
. availability of human resources.

As the assembly of automated equipment are dependent on availability of floor space, we have used
existing floor space to provide an indication of production capacity and utilisation rate. Some of our
automated equipment for the solar sector are large in size and requires a certain ceiling height for
assembly purposes, therefore these activities can only be carried out at Plot 16A and Plot 4.

Generally, our existing assembly facilities are well utilised for the FYE 31 December 2018 with the
exception of Plot 287B and Plot 287C (Ground floor), which is used for the assembly of smaller sized
automated equipment that has a shorter lead time. The space in Plot 287C (Level 1) is no longer
used as an assembly facility and has been converted to office space since June 2018. Our operating
capacity and utilisation rate for the FYE 31 December 2018, based on the availability of floor space
are estimated as follows:-

FYE 31 December 2018

(3)

Assembly facilities Space capacity'” | Actual space occupied® | Utilisation rate
(SFM*) (SFM*)
Plot 16A 336,000 312,000 93%
Plot 287B 55,104 36,540 66%
Plot 287C
- Ground floor 52,800 34,380 65%
- Level 1% 22,500 2,100 9%
Plot 4 302,400 262,190 87%
Notes:-

*  8FM = sq ft month
A The ceiling height in each assembly facilities are as follows:-

(i) Plot 16A = 5.0 metres;
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(i)  Plot 287B = 3.0 metres;

(i)  Plot 287C (Ground floor) = 3.3 metres;
(iv) Plot287C (Level 1) = 2.7 metres; and
(v} Plot4 =4.8 metres.

(1) The space capacity = total available working floor space (sq ft) x the number of available working
months in FYE 31 December 2018.

The total available working floor space per month in each assembly facilities are as follows:-

(i) Plot 16A = 28,000 sq ft;

(i) Plot287B = 4,592 sq ft;

(i)  Plot 287C (Ground floor) = 4,400 sq ft;
(iv) Plot287C (Level 1) = 4,500 sq ft; and
(v) Plot4 =25,200 sq ft

(2) The actual space occupied = the number of units occupied x the floor space required for each
automated equipment x the number of months in which the automated equipment occupying the
space.

(3) Utilisation rate = Actual space occupied/Space capacity.

(4) Since June 2018, the space in Plot 287C (Level 1) is no longer used as an assembly facility and

has been converted to office space. In this respect, the available working floor space which was
used for assembly purposes was only 5 months, from January to May 2018.
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5.7

BUSINESS STRATEGIES

Our business strategies are driven by our intention to continue to serve the solar, semiconductor and
consumer electronics sectors as well as entering new industry segment namely the battery segment.

We will continue to leverage on our core competency and strengths in the manufacturing of
automated equipment to embark on the following strategies to strengthen our position in the market
as well as to expand our business operations.

(i)

Business expansion and Establishing new
development, and marketing

Our Overall Business Strategies

Focusing on-product

activities operational facilities | development and expansion

Business expansion and development, and marketing activities

(a) Business expansion and development

(b)

One of our business strategies is to establish engineering sales and service support
resources in the USA.

(i) We intend to establish an office in Silicon Valley, California in the 2" half of 2019.
This is to provide engineering sales and service support to our existing and new
customers in the semiconductor and consumer electronics sectors. As such, we
intend to hire 3 engineering sales and service support personnel in Silicon Valley,
California to provide pre-sales technical assistance for the preparation of technical
proposals with the intention of securing new sales orders.

(i) To enable us to serve our existing customers in the solar sector better, we intend to

- hire 2 technical service support personnel, 1 in Perrysburg and 1 in Buffalo. Part of

our product offerings is the provision of post-sales technical support and assistance

to our customers upon the completion of installation and commissioning works.

Hence, we envisaged the hiring of technical service support personnel will allow us

to have, among others, a faster response time to these customers, where we can

directly interact with them. We intend to begin the hiring of technical service support
personnel in the 2™ half of 2019.

The establishment of engineering sales and service support resources in the USA is to cater
for our existing products and new products arising from our product development and
expansion efforts as set out in Section 5.7(iii) of this Prospectus.

In this respect, we will be using RM12.500 million from our IPO proceeds to fund our
sales and service support resources in the USA.

Marketing activities

In addition, we plan to carry out proactive marketing activities by participating in more
exhibitions. During the financial years under review, our Group participated in exhibitions
for the consumer electronics and semiconductor sectors and battery segment for the
automotive applications. Moving forward, we have identified certain exhibitions, which
are expected to take place between 2019 and 2022, mainly for the aforesaid sectors and
segment as well as the solar sector, in the USA and China. Our target customers will be
corporations based in the USA. Our participation in exhibitions in China is also to target
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(ii)

customers based in the USA but with their manufacturing facilities or related companies
in China. Through such exhibitions, we aim to raise market awareness of our Group and
our capabilities as well as giving us the opportunity to secure orders from these USA
based customers.

In view of this, we have allocated a total of RM5.500 million from IPO proceeds to fund
the cost of our future exhibitions from 2019 to 2022,

Please refer to Section 3.4 of this Prospectus for further details on the use of proceeds from
the IPO for the business expansion and development, and marketing activities.

Establishing new operational facilities

Part of our business strategies is to establish new operational facilities to cater for our
Group’s continuing business expansion.

On-going construction of operational facility

On 21 March 2018, Greatech Integration had entered into the Sale and Purchase Agreement
for the Acquisition of Plot 287A for the construction of a new operational facility. Plot 287A is
located next to our current head office, namely Plot 287B.

Pursuant to the Sale and Purchase Agreement, Greatech Integration was granted early
vacant possession of Plot 287A for the commencement of construction work wherein the
seller, GTECH Automation Solutions, agreed to execute any necessary documents for the
purpose of submission of planning permission, building plan for the construction work,
alteration, additions and improvements on Plot 287A at Greatech Integration’s own expense.

We commenced construction of the new operational facility in May 2018. This new
operational facility will accommodate the height requirements of up to 8 metres in the
assembly area as well as additional floor space required during the trial runs and testing
stages. We plan to relocate our head office from Plot 287B to the new operational facility
upon completion of the construction.

Upon the relocation of our head office, Plot 287B will be used as a warehouse to store our
direct material and component, and semi-finished automated equipment while Plot 287C will
continue to be used for assembly operations and office.

The key milestones in relation to the construction of our new operational facility on Plot 287A
are as set out below:-

23 January 2018 e Approval of building plan for construction from Majlis
Bandaraya Pulau Pinang.

March 2019 e Completion of physical works for construction of
building.

March 2019 up to the LPD o Commencement of interior fit out and finishing works.

LPD to 1* half of 2019 ¢ Target submission of application for CCC.

e Expected completion of interior fit out and finishing

works.

2™ half of 2019 e Expected approval and issuance of CCC.

Target submission of application to MIDA for
manufacturing license.
Expected issuance of manufacturing license.

o Expected relocation into new operational facility and
commencement of operations.
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(iif)

This additional facility will cater for our continuing business expansion in providing automated
equipment to existing and new customers in the solar, semiconductor and consumer
electronics sectors as well as new industry sectors such as battery segment for the
automotive applications. Our R&D division was recently established in May 2018 to focus on
product development. This is in line with the upcoming Industry 4.0 practices for
manufacturing applications where automation will be a key consideration for the
manufacturing industry.

For further information, please refer to Section 5.7(iii) of this Prospectus for information on
product development.

The total cost for the new operational facility is estimated to be RM27.100 million including
land cost, construction cost and fitting out works. Details of the estimated cost are as follows:-

Qrmmmmar e To be funded by-—-—-——--—--—-—>

Total estimated Internally Bank IPO

cost generated funds borrowings proceeds

RM’000 RM’000 RM’000 RM’000

Land cost 8,400 900 7,500 -
Construction cost 17,000 - 13,300 3,700
Fitting out works 1,700 400 - 1,300
Total 27,100 1,300 20,800 5,000

Please refer to Section 3.4 of this Prospectus for further details on the use of proceeds from
the IPO for the capital expenditure for the construction cost and fitting out works.

Acquisition of a new piece of land

On 22 April 2019, we received a letter of offer from PDC for the Acquisition of Batu Kawan
Land. The Acquisition of Batu Kawan Land is for the construction of a new operational facility.
As our assembly operations in Kulim, Kedah (Plot 4 and Plot 16A) are on rented premises
with total rental of RM0.898 million per annum (for the FYE 31 December 2018), this is part of
our management’s plan to relocate these respective assembly activities into this new facility.
The relocation would enable us to reduce our rental commitment and dependency on rented
premises as well as to be closer to our head office in Bayan Lepas, Pulau Pinang. The
acquisition cost of the Batu Kawan Land would be approximately RM8.246 million. The
acquisition cost will be funded via bank borrowings and/or internally generated funds. As at
22 April 2019, we have not engaged any consultants/architects for the construction of this
operational facility. As such, the construction cost cannot be estimated at this juncture.

The construction of this new operational facility is expected to commence by the 2™ half of
2019 subject to the approval of planning permission and building plans from the relevant
authorities. The physical construction of building is expected to be completed by the 2™ half
of 2020.

Focusing on product development and expansion
Premised on our strategy to continue to serve customers in the solar, semiconductor and

consumer electronics sector as well as to enter the battery segment for automotive
applications, we intend to undertake product development activities for these sectors.
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Moving forward, our R&D division is focused on new product development and enhancing
existing products with the aim of strengthening our business position in the industry. As part
of our business strategy, we will adopt a proactive sales approach to market our new range of
products to existing and new customers in the solar, semiconductor and consumer electronics
sectors as well as new industry sectors such as battery segment for the automotive
applications.

We have budgeted a total of RM7.100 million to fund our R&D activities including the
following:-

. Development of 3 prototypes between 2018 and 2020, which are sample models of
automated equipment built on conceptual design. These prototypes serve as a
marketing tool which are intended to be used for demonstration to our potential
customers in the solar and semiconductor sectors as well as new industry sector
namely the battery segment.

. Expansion of R&D division whereby we intend to expand our existing development
team from various disciplines such as mechanical and electrical engineering and
software development, as well as other technical personnel to assemble prototype
equipment.

. Purchase of R&D facilities which includes purchases of calibration tools, hardware
and software.

Details of the estimated expenditure for the R&D activities are as follows:-

Total Internally
FYE 31 December estimated cost generated funds IPO proceeds
RM'000 RM'000 RM’000
2018 1,800 1,800 -
2019 3,300 - 3,300
2020 2,000 300 1,700
Total 7,100 2,100 5,000

Note:-

)] Including RM0.500 million which will be used by year 2020 for enhancement and/or
improvement of our production line system for the assembly of battery modules and
battery packs.

Please refer to Section 3.4 of this Prospectus for further details on the use of proceeds from
the PO for product development and expansion.

In May 2018, we commenced preliminary R&D activities with initial conceptualisation of
prototypes of production line system for the assembly of battery modules and battery packs.
This new range of automated equipment will be the platform for us to address new
opportunities arising from other industry sectors such as battery segment for automotive
applications.
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We intend to develop prototypes of the following products:-

(a)

(b)

Production line system for the assembly of battery modules and packs for the
battery segment

Part of our product development plans is to address new opportunities in providing
automated equipment for the assembly of battery modules and packs. These types of
battery modules are to be used in the automotive industry.

During the financial years under review, our Group had not commenced the
manufacturing of production line system for the assembly of battery modules and
packs for the battery segment for the automotive applications.

Our R&D activities will cover development of 1 prototype for the assembly of battery
modules and packs. This would include various motion control systems to perform
loading, sorting, stacking, inserting and joining processes. As part of the conceptual
development, we will incorporate some of the key processes into the prototype:-

¢ module assembly, which will include multiple automated equipment such as
material handling equipment to load incoming battery cells, and assembly
equipment to put together individual battery cells into a larger module;

* battery pack assembly will include automated equipment such as loading and
unloading equipment to handle battery module, and pick and place equipment to
stack multiple modules into a pack form;

e electrical and mechanical assembly will include assembly equipment to perform
the electrical wiring works and to install switching devices onto the battery pack;
and

+ finishing processes including handling equipment to transport final battery packs
for charging, and inspection and testing equipment for electrical function tests
within the production line.

Loading and unloading equipment for the solar and semiconductor sectors
0] Loading and unloading equipment to handle solar wafer

We have experience in manufacturing loading and unloading equipment to
handle solar wafer during the chemical vapour deposition process in the
manufacturing of solar cells. This is a coating technique that uses chemical
process to form a thin layer of material onto the solar wafer.

Part of our strategies is to leverage on our experience and expand our
product range within the solar sector.

In this respect, we will initiate the development of 1 prototype that loads and
unloads solar wafer for a different type of coating process, namely physical
vapour deposition (PVD) process. Physical vapour deposition process uses
physical forces to deposit a thin layer of material onto the solar wafer.

104



[ Company No. 1270647-H ||

5.

INFORMATION ON OUR GROUP (Cont’d)

(i)

Moving forward, the development of this new equipment will take into
consideration the following variables, including:-

. Size of this said loading and unloading equipment;

. Different types of wafer handling options to hold a few hundred
wafers; and

. To handle various sizes of wafers.

Loading and unloading equipment to handle semiconductor panel
substrate

During the financial years under review, we have manufactured loading and
unloading equipment to handle semiconductor wafers in circular shape with
diameters up to 300 mm.

Moving forward, we plan to expand on our product range to handle larger size
wafer in the form of a panel.

We plan to develop 1 prototype of the equipment to load and unload a large
square semiconductor panel substrate with lengths up to 600 mm. Some of
the handling consideration factors for this said loading and unloading
equipment include minimising stress on the semiconductor panel substrate
and reducing distortion of the semiconductor panel substrate to achieve
uniformity during production.

Our product development milestones are as follows:-

Commencement/
Expected
commencement date

Targeted date for
marketing purposes

e Production line system for the
assembly of battery module and
pack

e loading and unloading equipment
to handle solar wafer

e loading and unloading equipment
to handle semiconductor panel
substrate

May 2018

1 half of 2019

1% half of 2020

1 half of 2019

2" half of 2019

2" half of 2020

Our prospects and business strategies are supported by the performance of the following selected
user-industry sectors:-

Solar sector

Between 2013 and 2017, the global cumulative PV installed capacity grew at a CAGR of 31.0%
from 137 GW in 2013 to 403 GW in 2017. Moving forward, the global cumulative PV installed
capacity is expected to reach 1 terawatt by 2023.

105




[ company No. 1270647-H |

5.

INFORMATION ON OUR GROUP (Cont’d)

Semiconductor and consumer electronics sectors

Between 2014 and 2018, global sales of semiconductors increased at a CAGR of 8.7%, from
USD335.8 billion in 2014 to USD468.8 billion in 2018. The global sales of semiconductors are
expected to grow at 2.6% in 2019. The growth in 2019 is expected to be contributed by
optoelectronics and sensors, driven by the continuing demand in light emitting diodes (LED)
products used in electronic products and automotive, and the increasing interconnectivity of
devices. In addition, the trends in consumer electronics such as the introduction of fifth
generation (5G), increasing connectivity of devices in the home and advancement of wearables
will continue to drive the demand for semiconductors.

Lithium-ion batteries

Lithium-ion batteries are rechargeable batteries, commonly used in consumer electronic
devices such as mobile phones, tablets and laptop computers. Lithium-ion batteries are also
used for other applications including, among others, electric vehicles, military, aerospace as
well as solar power generation. Demand for electric vehicles has been increasing and this is
supported by a CAGR of 72.0% in the global electric passenger cars on the road between 2013
and 2017.

(Source: Industry Overview)

Please refer to Section 6 of this Prospectus for further details on these user-industry sectors.
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(Company No.: 266797-T)
V Square @ PJ City Centre (VSQ)
Block 6 Level 6, Jalan Utara
15 April 2019 46200 Petaling nga

Selangor, Malaysia

Tel (603) 7931 3188
Fax (603) 7931 2188
www.vitalfactor.com

The Board of Directors

Greatech Technology Berhad

Plot 2878, Lengkok Kampung Jawa 1
Bayan Lepas Free Industrial Zone Phase 3
11900 Bayan Lepas

Penang, Malaysia

Dear Sirs/Madam

Independent Assessment of the Industrial Automation System Industry Focusing on
Photovoltaic Sector

We, Vital Factor Consulting Sdn Bhd, are an independent business consulting and market research
company in Malaysia. We commenced our business in 1993 and, among others, our services include
development of business plans incorporating financial assessments, information memorandums,
commercial due diligence, feasibility and financial viability studies, and market and industry studies. We
have been involved in corporate exercises since 1996, including initial public offerings and reverse
takeovers for public listed companies on Bursa Malaysia Securities Berhad (Bursa Securities), acting
as the independent business and market research consultants.

We have been engaged to provide an independent industry assessment on the above subject for
inclusion into the prospectus of Greatech Technology Berhad relation to its proposed listing on the ACE
Market of Bursa Securities. We have prepared this report in an independent and objective manner and
had taken all reasonable consideration and care to ensure the accuracy and completeness of the report.
It is our opinion that the report represents a true and fair assessment of the industry within the limitations
of, among others, secondary statistics and information, and primary market research. Our assessment
is for the overall industry and may not necessarily reflect the individual performance of any company.
We do not take any responsibilities for the decisions or actions of readers of this document. This report
should not be taken as a recommendation to buy or not to buy the shares of any company.

Our report includes assessments, opinions and forward-looking statements, which are subject to
uncertainties and contingencies. Note that such statements are made based on, among others,
secondary information, primary market research, and after careful analysis of data and information, the
industry is subjected to various known and unforeseen forces, actions and inactions that may render
some of these statements to differ materially from actual events and future results.

Yours sincerely

O(/";

Wong Wai Ling
Director

Wong Wai Ling has a Bachelor of Arts degree from Monash University, Australia and a Graduate
Diploma in Management Studies from the University of Melbourne, Australia. She has more than 20
years of experience in business consulting and market research including initial public offering for
companies seeking listing on Bursa Securities.

Greatech Technology Berhad Industry Assessment
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INDEPENDENT ASSESSMENT OF THE INDUSTRIAL AUTOMATION SYSTEM INDUSTRY FOCUSING
ON PHOTOVOLTAIC SECTOR
1. INTRODUCTION AND FOCUS OF REPORT
Greatech Technology Berhad and its subsidiaries (Greatech Group) is a manufacturer of
automated equipment for solar, semiconductor and consumer electronics sectors. As 92.6% and
96.6% of Greatech Group’s revenue for FYE 2017 and FYE 2018 were derived from customers
in the solar sector, this report will focus, to a large extent, on the performance of the solar sector.
The term solar is used interchangeably with photovoltaic in the context of this report.
2, INDUSTRIAL AUTOMATION SYSTEM INDUSTRY

Industrial automation systems refer to a single Other Meta Porming

. : Specialised § ay
automated equipment and/or an integrated set of Machinery and Mactineryand
machinery and equipment to perform a series of Equipment Bquipment
processing or manufacturing tasks. Industrial
automation systems play a critical role in the
manufacturing industry as most high-volume
operations involve highly automated processes.
This is due to the need to reduce per unit product Machinory st
costs, attain high volume output within a short Equipment '
timeframe, increase product quality, and in some Andusieal
situations handle small items at high speed. Systems for

Electricaland
Electronics
Greatech Group operates within the industrial
automation systems for electrical and electronics
(E&E), which is part of the totai umbreiia under
specialised machinery and equipment.
Specialised machinery and equipment refers to
those that are designed and customised to fulfill the needs of a specific industry including
agriculture, metal, mining and quarrying, food and beverage, textile and apparel, E&E and others.
Automation plays a critical role in the manufacturing of E&E products as most of the work cannot
be done manually due to miniaturisation where precision at micron levels are quite commonly
required and components are too small or fragile to be handled manually. In addition, industrial
automation enables the manufacturing of E&E products to be undertaken in large volume and
completed in a relatively short period of time. Greatech Group mainly manufactures automated
equipment for the manufacturing of solar cells and solar modules.
E&E industrial automation systems include machineries for the manufacture of semiconductors
and machineries to assemble E&E devices. Common types of machinery and their functions used
in the E&E industry include assembly, handling and test equipment.
However, industrial automation systems for solar modules are focused on large items, but
automation is still required to perform precision processes with high output and product quality
particularly in terms of minimising contamination and damage due to handling.
Malaysia’s E&E industry is the largest contributor to the country’s overall manufacturing sector
which drives Malaysia’s economy. In 2018, E&E exports accounted for 45.6% of Malaysia’s total
manufactured goods export. Industrial automation systems play a major role in E&E
manufacturing.
Greatech Technology Berhad Page 1 0of 10 Industry Assessment
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OVERVIEW OF THE PHOTOVOLTAIC (PV) SECTOR

The following section provides a brief overview of the PV or solar sector as a user-industry of
Greatech Group’s automated equipment.

PV is the process of converting sunlight directly into electricity using solar cells, sometimes known
as PV cell. It excludes solar energy used for illumination and heating.

Solar cell, solar module and solar panel

A solar cell is made up of semiconductors that converts the sun’s light directly to electricity. It is
the basic building block of a solar module or solar panels. However, each solar cell is small and
generates a very small amount of electricity. These cells are then placed and connected together
to become a solar module. The number of cells in a module varies and may contain 36, 48, 60 or
72 cells. These modules are then placed and connected together to become a solar panel. A
solar array comprises many solar panels connected together and may cover a larger surface area
depending on the amount of electricity required to be generated.

The PV sector is a growing subsector of the E&E industry in Malaysia. This is supported by the
fact that Malaysia has developed a solar industry cluster comprising upstream polysilicon
production, ingot and wafer manufacturing, soiar ceil and soiar moduie manufacturing, through o
downstream activities including systems integration. Some of the major foreign cell and/or module
manufacturers with manufacturing facilities in Malaysia include, among others, First Solar
Malaysia Sdn Bhd, Panasonic Energy Malaysia Sdn Bhd, Jinko Solar Technology Sdn Bhd, Longi
(Kuching) Sdn Bhd, JA Solar Malaysia Sdn Bhd and Hanwha Q Cells Malaysia Sdn Bhd. In 2017,
Malaysia was the third largest manufacturers of solar cells and solar modules in the world which
accounted for 7% and 6% of the total global production in terms of GW respectively.

The Malaysian Government has implemented several initiatives to increase the use of solar
energy as a renewable energy source. These initiatives include net energy metering, supply
agreement of renewable energy programme and installation of large-scale solar projects. The
net energy metering scheme allows consumers to offset their electricity usage against the
electricity generated through its PV system. Any excess electricity generated through its PV
system will be exported to the grid. For the net energy metering scheme, consumers can choose
to lease their PV system by paying monthly leasing fees via their electricity bills. This leasing
programme is referred to as the supply agreement of renewable energy programme. in February
2019, the Energy Commission called for bids from the private sector for an estimated RM2 billion
worth of projects under the third phase of the large scale solar projects with a targeted PV installed
capacity of 500 megawatt (MW). These initiatives are expected to drive the growth of the solar
industry in Malaysia.

Globally, solar energy using PV is the fastest growing source of renewable energy driven by rapid
deployment in Asia particularly China, Japan and India. Demand for the solar can be
demonstrated in the cumulative PV installed capacity. In 2017, the global cumulative PV installed
capacity reached 403 Gigawatt (GW) with China leading the world with a cumulative PV installed
capacity of 131 GW. The rapid growth in China’s solar sector was largely driven by government

Greatech Technology Berhad Page 2 of 10 Industry Assessment
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incentive schemes in the form of guaranteed electricity prices at which the government will buy
from solar utility companies. United States comes in second with a cumulative PV installed
capacity of 51 GW, followed by Japan at 49 GW in 2017.

Between 2013 and 2017, global cumulative PV

installed capacity grew at a CAGR of 31.0% Global Cumulative PV Installed Capacity

amounting to 403 GW in 2017. In 2018, the growth 40 CAGR@013-17)= 31.0%
in the global cumulative PV installed capacity in the s z
immediate term may be affected by China's policy [& 303
to restructure the country's solar incentive |§ 3001
schemes, including a reduction in subsidies and g 01 25
halting of new solar utility scale projects in the [& **] L
country. LI
E 100
Moving forward, the global cumulative PV installed °
capacity is expected to reach 1 terawatt by 2023. it 0 2013 2018 2015 2018 2017

is expected that the future growth in cumulative PV
installed capacity will continue to be driven by
China despite its policy changes.

(Source: Vital Factor analysis)

31 Solar Cell and Solar Module Manufacturing

There are two main methods of manufacturing solar cells. One of the methods is to slice wafers
from a solid semiconductor ingot mainly made from silicon, these wafers are referred to as
crystalline silicon. The other method is to deposit a thin film of PV materials, for example cadmium
telluride, copper indium gallium selenide, amorphous silicon and gallium arsenide, onto a
substrate such as a glass panel. This is also referred to as thin film solar cells.

Value chain from solar cells to the generation of electricity

”F’S‘mm. s 2ll and Moduie Manufacturing Ser\qce End User
Manufacturing Provider
g = &

i

Sillcon Ingot Lrystalline
and Wafer ) Solar Cell

Solar Pane!
Sys

Integration

Electricity
Generation

Tnin Fim

1hin Film
Raw e
. Malensls ) Sl Gl

Greatech Group manufactures automated équipment fo} this segment of the solar
=4  sector.

Greatech Group’s automated equipment is used for the manufacturing of solar cells and modules.
These include single automated equipment such as loading and unloading equipment, robotic
handling equipment up to production line systems.

3.2 Types of Solar Panels

Various types of solar panels are being used in the industry for their individual advantages. The
following is a table listing the benefits and drawbacks of the major types of solar panels.

Greatech Technology Berhad Page 3 of 10 Industry Assessment
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c) Thin Film Solar 7
Copper Indium

Gallium
a) Monocrystalline Selenide
The Czochralski process - . " . .
. e Raw silicon is melted and Laser scribing a template is carried out
. which form silicon ingots . . L
Production L poured into a square mould, onto a glass. The respective material is
(cylindrical/oval shape), . . .
Method . cooled and cut into perfect deposited onto the glass, trimmed,
then four sides are cut to .
. square wafers laminated then framed
form silicon wafers
Module The solar cells are in The solar cells are perfectly The module has a homogenous
Appearance | squares with rounded edges square appearance
Efficiency 18-25% 13-16% 6-8% | 9-11% |  10-12%
Less expensive than
Cost Most expensive monocrystalline but more Least costly
than thin film
Temperature Performance drops at high Slightly lower heat tolerance Tolerates Heat has low impact on
Tolerance temperatures but tolerates than monocrystalline extreme erformance
better than polycrystalline s heat p

. The above are the most common types of solar panels namely crystalline silicon solar and thin
film solar. Although thin film solar panels are the least costly among these types of different solar
panels, they require a larger surface area to generate the same power output as their efficiency
level is lower compared to crystalline silicon solar panels. Crystalline silicon solar panels also last
longer compared to thin film solar panels.

. Other types of PV systems include building integrated solar panels known as building-integrated
photovoltaics (BIPV) can either be crystalline silicon solar panels or thin film solar panels. The
solar panels are installed onto the building structure or other parts of the building such as roof,
windows and walls.

33 Solar Module Production Line

. In general, a solar module production line in either crystalline silicon solar or thin film solar can be
divided into two segments as follows:

Crystalline Silicon Solar
(solar cell and module manufacturing)

Solar Refers to the fabrication and processing of solar
cell cells including chemical and thermal processing.

It starts with incoming raw wafer and ends with
e finishedcellsorting. |
Solar It starts with preparation works for ini
module encapsulation of solar cells onto glass

substrates. It then undergoes various
processes such as interconnection, lamination,
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Crystalline Silicon Solar
(solar cell and module manufactu@g)
curing, assembly with junction box and framing
followed by testing of finished module.

. For crystalline silicon solar, Greatech Group manufactures loading and unloading equipment to
handle solar wafer, which falls within the solar cell manufacturing segment. As for thin fiim solar,
Greatech Group started manufacturing production line systems in the FYE 2017. These production
line systems comprise multiple equipment, which falls within the finishing segment of the solar
module manufacturing line.

4, DEMAND DEPENDENCIES

. The performance of manufacturers of industrial automation systems is, to a large extent,
dependent on the performance of user-industries. For FYE 2018, Greatech Group’s export
revenue accounted for 90.0% of its total revenue, while local sales in Malaysia accounted for
10.0%. Therefore, the following is an analysis of the global and local performance of its user-

industry.
4.1 Performance of the Solar Cell and Solar Module Manufacturing Sector
4.1.1 Global Production, Imports and Exports of Solar Cells and Solar Modules

. As Greatech Group’s automated equipment are used in the manufacture of solar cells and solar
modules, the demand for the Group’s automated equipment will be dependent on the
performance of the manufacturing of solar cells and solar modules.

Global Solar Cell and Solar Module Production

Solar Cell (CAGR 2013-17 = 27.4%)
w Solar Module (CAGR 2013-17 = 27.4%)

. The global production of solar cell and solar

module both recorded CAGR of 27.4%
respectively between 2013 and 2017. In 2017, the

global production of solar cell and solar module
reached 104 GW and 105 GW respectively.

e
[~]
(=]

@
=]

. In 2017, China was the largest producing country
for solar cells and solar modules, which accounted
for 69% and 72% of the total global production
respectively. In the same year, Malaysia was the
third largest producer of solar cells and solar

Production (GW)}
-
i~ o

]
(=]
s
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2015 2018 2017

modules in the world, which accounted for 7% and
6% of the total global production in terms of GW
respectively.

Production of Solar Cells (GW) (2017)

Note: Above are the latest available statistics.
(Source: Vital Factor analysis)

Production of Solar Modules (GW) (2017)

South Korea Japan
59 }

Europe
Japan 2%
%

(Source: Vital Factor analysis)
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The increase in the production of solar cells and solar modules indicates continuing demand for
these types of products, therefore creating opportunities for manufacturers of industrial
automation systems that are used in the production of solar cells and solar modules.

The global imports and exports of solar cells and solar modules also provide indicators for the
demand of these types of products. Solar cells and solar modules fall under the category of
photosensitive semiconductor devices, which include light-emitting diodes. The following
statistics are global imports and exports of photosensitive semiconductor devices, including solar
cells and solar modules:

Global Imports and Exports of Photosensitive Semiconductor Devices*

ot

54527 56941 53138 50,614

* Including solar cells and solar modules, as well as light-emitting diodes; # Negligible.
Notes: All units in USD million, except percentages. Latest available statistics. (Source: Vital Factor analysis)

In 2017, China was the largest exporter contributing 32.3% of the total export of photosensitive
semiconductor devices, followed by Korea which accounted 9.1% of the total exports. The largest
importer of the said products in 2017 was also China followed by USA which accounted for 17.1%
and 14.2% of the total imports respectively.

41.2 Developments pertaining to import tariff imposed on certain crystalline silicon solar cells and
solar modules into the USA market

In January 2018, the United States Government imposed a tariff on the imports of certain
crystalline silicon solar cells and solar modules into the USA, effective February 2018 (excluding
thin film solar cells and solar modules). An import tariff of 30% was imposed on these types of
products in 2018, and thereafter reducing by 5% every year for the next three years up to 2021.
The import tariff is likely to impact on the demand for imported crystalline silicon solar cells and
solar modules into the USA. In this respect, manufacturers of industrial automation systems that
serves customers who are exporters of such crystalline silicon solar cells and solar modules into
the USA market, may be affected by this tariff. Subsequent to the import tariff imposed in February
2018, the United States Government has given exemptions to some types of crystalline silicone
solar cells and modules.

For FYE 2017 and FYE 2018, Greatech Group serves a customer who is a manufacturer of
crystalline silicon solar cells and solar modules with production facilities in the USA. For the FYE
2017 and FYE 2018, revenue contribution from this customer accounted for 20.3% and 8.7% of
Greatech Group’s total revenue respectively.

4.1.3 Decreasing price trend of solar modules and financial impact on solar module manufacturers

Globally, prices of solar modules have been declining mainly due to production capacity
increasing faster than demand in terms of installation. In 2017, global solar module production
capacity increased from 105 GW per year in 2016 to 133 GW per yearin 2017, or 26.7% increase.
The increase in production capacity may place some competitive pressure on the pricing of solar
modules, which may adversely impact on solar module manufacturers who are unable to reduce
costs relative to the drop in prices. This may result in a consolidation of solar module
manufacturers. (Source: Vital Factor analysis)

In 2017, the largest increase in global production capacity was from China. China’s PV module
production capacity rose from 79 GW per year in 2016 to 105 GW per year in 2017, or 33.0%
increase. (Source: Vital Factor analysis)
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PERFORMANCE OF THE INDUSTRIAL AUTOMATION SYSTEM INDUSTRY

Greatech Group is involved in the manufacturing of automated equipment, mainly for the solar
sector. The exports of these automated equipment fall under the category “machines and
apparatus of a kind used solely or principally for the manufacture of semiconductor boules or
wafers, semiconductor devices, electronic integrated circuits or flat panel displays”.

The following statistics are global imports and exports of machineries under this category:

Global Imports and Exports of Machineries

2013 2014 2015

ports 44331 51789 50943 :
Exports 42,820 47,478 48,668 56,277 76,476
Notes: All units in USD million, except percentages. Latest available statistics. (Source: Vital Factor analysis)

The following statistics are Malaysia’s imports and exports of machineries under this category:

Malaysia’s Imports and Exports of Machineries

2016
. 2744 7845 3141
1,536 2,128 2,866
Notes: All units in RM million, except percentages. (Source: Department of Statistics, Malaysia)

The growth in the global imports and exports of machineries under this category indicate
continuing demand for these products.

6. COMPETITIVE ANALYSIS

6.1 Operators in the Industrial Automation System Industry

The following table is a list of selected public listed companies on Bursa Securities that are
involved in the manufacture of industrial automation systems, which are sorted in descending
order of revenue.

3112/18

as Mi Equipment Holdings Berhad)®
Genetec Technology Berhad (™
Eisoft Research Berhad®
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(Source: Audited figures from annual reports of respective listed companies, unaudited figures announced
on Bursa Malaysia Berhad'’s website, Companies Commission of Malaysia (CCM) and Greatech Group)
Notes:

(1) In addition to test and inspection equipment, these companies are involved in the
manufacture of production line systems for the E&E industry and/or other industries for
example automotive, pharmaceutical, food and beverage.

(2) Subsidiary of SAM Engineering & Equipment (M) Berhad, a listed entity on Bursa Securities.

(3) Subsidiary of QES Group Berhad, a listed entity on Bursa Securities, also formally known as
Creden Mechatronic Sdn Bhd. Latest available financial figures from CCM.

(4) Unaudited figures from quarterly reports announced on Bursa Malaysia Berhad’s website.

The above comparative group of public listed companies were selected based on the following

criteria:

- These companies must be involved in the automation of one or more manufacturing
processes including, among others, inspection, testing, assembly and/or material handling
functions;

- These companies serve either one or a combination of user-industries sectors within
semiconductor, and/or solar and/or consumer electronics.

- These companies may also be involved in other business activities or serve additional
industry sectors.

The methodology used to compile the above list of companies include secondary market research
(such as published documents, websites and industry directories), and primary market research
(involving direct communications). While there may be other companies with similar activities, the
above are some of the public listed companies that are comparable to Greatech Group.

Market Size

In 2017, the market size for the manufacture of industrial automation systems based on the
revenue of operators in the industry (including public listed and private companies) in Malaysia
was estimated at RM3.7 billion. (Source: Vital Factor analysis)

The market size above was derived based on revenue of public listed and private companies in
Malaysia that are involved in the manufacture of industrial automation systems using latest
available financial figures from sources including CCM and Annual Reports of respective
companies. Revenue from Greatech Group was derived from audited combined financial
statements for FYE 2017. The list of companies for market size (public listed and private
companies) are selected based on similar criteria and methodology as stated in Section 6.1.

Market Share

In 2017, Greatech Group had a market share of approximately 3% for the manufacture of
industrial automation systems based on the above market size in Malaysia. This was based on
the Group’s revenue of RM93.9 million for FYE 31 December 2017. (Source: Vital Factor analysis)

Market share was calculated using Greatech Group’s revenue of RM93.9 million divided by the
market size of RM3 billion. Revenue from Greatech Group was derived from audited combined
financial statements for FYE 31 December 2017. Note that for FYE 31 December 2018, Greatech
Group’s revenue was RM219.6 million.

AREAS OF GROWTH AND OPPORTUNITIES

Part of Greatech Group’s business strategy is to serve existing and new customers in the solar,
semiconductor and consumer electronics sectors as well as address future business
opportunities by extending its expertise in automated equipment for the manufacturing of lithium-
ion battery. The Malaysian Government’'s support for digitalisation and automation in the

Greatech Technology Berhad Page 8 of 10 Industry Assessment
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manufacturing industry will also continue to provide opportunities for operators in the industrial
automation system industry.

71 Lithium-ion Batteries

. Lithium-ion batteries are rechargeable batteries and are mainly used in applications that require
lightweight and high-energy density solutions. These batteries are commonly used in consumer
electronic devices such as mobile phones, tablets and laptop computers. Lithium-ion batteries
are also used other applications including among others, electric vehicles, military and aerospace
applications. Lithium-ion batteries are used in solar power generation applications where the
batteries are used to store excess power for use during periods with low or no sunlight. Between
2013 and 2017, the global imports of lithium-ion batteries recorded a CAGR of 6.9%, from US$2.3
billion in 2013 to US$3.0 billion in 2017. Between 2013 and 2017, the global exports of lithium-
ion batteries grew at a CAGR of 6.4%, from US$2.2 billion in 2013 to US$$2.8 biilion in 2017.

° The consumer electronics sector is one of the largest markets for lithium-ion batteries. Battery is
one of the critical components to power consumer electronic products. The development of smart
devices such as smartphones are constantly evolving, as operators in the industry continue to
introduce new applications and functions to differentiate among themselves. Between 2014 and
2018, the sales of smartphones worldwide increased at a CAGR of 5.7%.

. The demand for electric vehicles has been increasing, supported by the CAGR of 72.0% in the
global electric passenger cars on the road between 2013 and 2017. It is forecasted that by 2040,
electric vehicles will account for 55% of total new car sales and 33% of the total global vehicles.
Demand for lithium-ion battery for electric vehicles is expected to grow at a CAGR of 34.3%
between 2016 and 2030, reaching 1,300 GWh in 2030.

. The rise in demand from these user-industries augurs well for the demand for lithium-ion
batteries. This will in turn provide opportunities for providers of industrial automation systems for
the manufacturing of lithium-ion batteries.

7.2 Semiconductors and Consumer Electronics

. Semiconductors are made up of mostly very small components placed within an electrical circuit
to perform some functions. Some of the common examples of semiconductors include diodes,
light emitting diodes (LED), transistors, solar cells and sensors. Semiconductors are used in all
electronic devices including consumer electronics such as smartphones, tablets devices,
wearables and computers, as well as other applications such as automotive electronics and
electrical products.

Global Sales of Semiconductors used in

Global Sales of Semiconductors Consumer Electronic Products*
500 4 CAGR {2014-18) = B.7% 350 - CAGR (2013-17)=8.1%
313
— 300
§ 00 262 257
= 253
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9’ 300
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100
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* Latest available statistics. (Source: Vital Factor analysis)
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Between 2014 and 2018, global sales of semiconductors increased at a CAGR of 8.7%, from
US$335.8 billion in 2014 to US$468.8 billion in 2018. The global sales of semiconductors are
expected to grow at 2.6% in 2019. The growth in 2019 is expected to be contributed by
optoelectronics and sensors, driven by the continuing demand in LED products used in electronic
products and automotive, and the increasing interconnectivity of devices. The increase in global
sales of semiconductors will also stimulate the demand for industrial automation systems.

The consumer electronics sector is the largest user market for semiconductors. In 2017, the
global sales of semiconductors used in consumer electronic products accounted for 75.9% of the
total global sales of semiconductors. Between 2013 and 2017, the global sales of semiconductors
for consumer electronics products grew at a CAGR of 6.1%, from US$$246.9 billion in 2013 to
US$312.9 billion in 2017. In 2017, the global sales of semiconductors used in consumer electronic
products grew by 23.9%.

Some of the key drivers will come from among others, the following trends in consumer

electronics:

- the introduction of fifth generation (5G) of mobile internet connectivity in smart phones over
the next few years offering faster speed and increasing connectivity to other devices.

- increasing trend towards connectivity of devices in the home including, among others, smart
televisions, home audio systems, robot vacuum cleaners, home security systems and
lightings using smart devices that are controlled remotely.

- the advancement of wearables from fitness band to smart watches with digital payment
features which enables the consumer to make payment electronically.

These trends in consumer electronics will continue to drive the demand for semiconductors such
as sensors, microcontrollers, memory storage devices and wireless devices. Similarly, these
trends may give rise to the demand for industrial automation systems as a supporting industry.

7.3 Industry 4.0

Industry 4.0 refers to the fourth industrial revolution. It refers to the digitalisation of the
manufacturing and production industry, which involves the use of technology and real-time data
to improve productivity as well as reduce costs. It incorporates advanced robotics and
automation, Internet of Things (loT), big data and analytics as well as cloud computing
technology.

In a digitalised factory environment, the machinery and equipment are digitally interconnected
and are able to improve processes through self-optimisation and autonomous decision making.
In addition, the collection and analysis of real time data from the entire manufacturing network,
enables the management to make more informed decision and help to improve manufacturing
process. The integration of new technology, digitalisation and automation of manufacturing
process are aimed at increasing efficiency, improving productivity and quality while reducing cost.

Under the Budget 2018, the Malaysian Government has proposed various tax incentives to
support and encourage the adoption of Industry 4.0. These includes extension of the incentive
period for accelerated capital allowance on automation equipment until 2020, accelerated capital
allowance incentive for manufacturing and manufacturing-related services sectors, as well as
capital allowance for ICT equipment and development of computer software.

The adoption and transformation to Industry 4.0 in the E&E manufacturing sectors will continue
to create opportunities for operators in the industrial automation system industry.

Greatech Technology Berhad Page 10 of 10 Industry Assessment
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7. INFORMATION ON PROMOTERS, SUBSTANTIAL SHAREHOLDERS, DIRECTORS AND KEY
SENIOR MANAGEMENT (Cont’d)
7.1.2 Profile of Promoters and/or substantial shareholders

Tan Eng Kee
Promoter, substantial shareholder, Executive Director and CEO

Tan Eng Kee, Malaysian, aged 49, is our CEO. He was appointed to our Board on 14 May 2018.

Tan Eng Kee obtained a Certificate in Mechanical Engineering from Politeknik Sultan Abdul Halim
Mu'adzam Shah, Kedah in 1991. He bnings with him approximately 28 years of working experience,
of which 21 years of industrial automation experience was derived from our Group.

His career started in 1991 when he joined Prodelcon Sdn Bhd, a precision tooling company as a
Production Planner before he took up the position as a Sales Executive in the same company until
1993. Subsequently, he left Prodelcon Sdn Bhd to establish Greatech (M) Sdn Bhd as one of the
company’s shareholders and directors in 1993. Greatech (M) Sdn Bhd was principally involved in
the manufacturing of component parts for engineering equipment before cessation of business in
2001.

In September 1997, he established Greatech Integration as one of the shareholders and directors of
the company. The initial focus of the business was in industrial automation primarily manufacturing
of semi-automated and automated equipment for the consumer electronics sector when the
company commenced operations in November 1998. As a director of the company then, he was
responsible for business development and through his continuing marketing efforts, the company
expanded into the manufacturing of automated equipment for the semiconductor and solar sectors
in 2002 and 2010 respectively.

He assumed his position as CEO in January 2013. As our CEQ, he is instrumental in the growth and
development of our Group where he contributed significantly in penetrating foreign markets as well
as our Group’s expansion into the solar sector. He is currently responsible for driving the future
direction of our Group and development of our business strategies.

Khor Lean Heng
Promoter, Executive Director and COO

Khor Lean Heng, Malaysian, aged 49, is our COO. He was appointed to our Board on 14 May 2018.

Khor Lean Heng obtained a Sijil Pelajaran Malaysia Vokasional from SMV Lorong Batu Lanchang,
Penang in 1988. He brings with him approximately 21 years of experience in industrial automation.

His career started when he joined Dynacraft Sdn Bhd, a manufacturer of lead frames and
microelectronic packaging systems in 1989 as a Machinist. He left the company in 1990 and took up
the position of Machinist at Progressive Engineering Technology Sdn Bhd. In 1992, he was
promoted to Supervisor and he was in charge of Carbide Grinding Department. In 1995, he left the
company and took up the position as a Manager at Greatech (M) Sdn Bhd, a company principally
involved in the manufacturing of component parts for engineering equipment, where he was
responsible for the operations of the company. Greatech (M) Sdn Bhd ceased operations in 2001.
While he was a Manager at Greatech (M) Sdn Bhd, he also took up the position as a Manager in
Greatech Integration in October 1997, where he was responsible for operations of the company. In
October 2000, he was appointed to the board of Greatech Integration as a director.

Since he joined Greatech Integration, he has been actively involved in the manufacturing operations
including production floor planning and scheduling to ensure timely delivery to customers. He
assumed his position as COO in January 2018 and is mainly responsible for implementation of the
business strategies, managing the supply chain and manufacturing operations of our Group.
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7.

INFORMATION ON PROMOTERS, SUBSTANTIAL SHAREHOLDERS, DIRECTORS AND KEY
SENIOR MANAGEMENT (Cont'd)

GTECH Holdings
Promoter and substantial shareholder

GTECH Holdings was incorporated in Malaysia under the Companies Act 1965 on 8 October 1997
as a private limited liability company under the name Greatech Holdings Sdn Bhd and deemed

registered under the Act.

As at the LPD, the issued share capital of GTECH Holdings is RM10 comprising 10 ordinary shares.
The principal activity of GTECH Holdings is investment holding of Greatech Technology and GTECH

Automation Solutions.

As at the LPD, the directors and shareholders and their respective shareholdings in GTECH
Holdings are as follows:-

Direct interest in GTECH Holdings
Directors and shareholders No. of shares %
Tan Eng Kee 9 90
Khor Lean Heng 1 10

As at the LPD, GTECH Holdings has two subsidiaries namely Greatech Technology and GTECH
Automation Solutions.
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7.

INFORMATION ON PROMOTERS, SUBSTANTIAL SHAREHOLDERS, DIRECTORS AND KEY
SENIOR MANAGEMENT (Cont'd)

71.4

7.2

7.21

Promoters and/or substantial shareholders’ remuneration and benefits

Save for the dividends to be paid or proposed to be paid, if any, and the issuance of Greatech
Technology Shares by our Company as consideration pursuant to the Acquisition of Greatech
Integration to our Promoters and/or substantial shareholders and the aggregate remuneration and
benefits paid or proposed to be paid to our Promoters and/or substantial shareholders for services
rendered to our Group in all capacities for the FYE 31 December 2018 and FYE 31 December 2019
as set out in Section 7.2.6 of this Prospectus, there are no other amount or benefits that has been
paid or intended to be paid to our Promoters and/or substantial shareholders within the 2 years
preceding the date of this Prospectus.

DIRECTORS

Our Board comprises the following members:-

Name

Ooi Hooi Kiang
(F)

Tan Eng Kee
(M)

Khor Lean Heng
(M)

Mariamah binti Daud

(F)

Ooi Ching Hock
M)

Notes:-
(M) Male.
(F) Female.

Age

50

49

49

54

58

Nationality

Malaysian

Malaysian

Malaysian

Malaysian

Malaysian

Date of appointment

122

20 August 2018

14 May 2018

14 May 2018

20 August 2018

20 August 2018

Designation

Independent  Non-Executive

Chairman

CEO, Executive Director

COO, Executive Director

Independent  Non-Executive
Director
Independent  Non-Executive
Director
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7. INFORMATION ON PROMOTERS, SUBSTANTIAL SHAREHOLDERS, DIRECTORS AND KEY
SENIOR MANAGEMENT (Cont’d)
7.2.2 Profiles

The profiles of the Directors of our Group are as follows:-

Ooi Hooi Kiang
Independent Non-Executive Chairman

Ooi Hooi Kiang, Malaysian, aged 50, is our Independent Non-Executive Chairman. She was
appointed to our Board on 20 August 2018.

She graduated from the University of Florida, USA with a Masters in Accounting in 1994. She is a
member of the Malaysian Institute of Accountants since 2013. She started her career in auditing with
Coopers & Lybrand LLP (now known as PricewaterhouseCoopers) in 1995 as an Audit Assistant
and was promoted to Audit Senior in 1997.

In 1999, she joined KE-ZAN Securities Sdn Bhd as an Accountant. In 2000, she left KE-ZAN
Securities Sdn Bhd and joined Kuala Lumpur City Securities Sdn Bhd, as Head of Operations of Alor
Setar branch and subsequently promoted to Head of Kangar branch in 2001. In 2002, she moved
back to Penang to join PM Securities Sdn Bhd where she worked as Head of Operations and
subsequently, she was promoted to Head of branch in 2007.

In 2008, she left PM Securities Sdn Bhd to join Tamouh Investment LLC, a property development
company located in Abu Dhabi, United Arab Emirates. She worked in Abu Dhabi as a Manager of
Planning and Corporate Reporting. During her tenure with Tamouh Investment LLC, she was in
charge of overall operations of the finance department. She returned to Malaysia in 2011 and joined
Mercury Securities Sdn Bhd as Head of Operations.

In 2012, she joined Olympia Industries Berhad as a Senior Manager in the group finance
department. in 2013, she joined JWPK Sdn Bhd as their CFO and left in 2014 to join Anchor
Resources Limited, a company listed on Singapore Stock Exchange, as a CFO. She left the
company in 2018 and joined PG Automotive Holdings Pte Ltd as a CFO.

Tan Eng Kee
Promoter, substantial shareholder, Executive Director and CEOQ

Please refer to Section 7.1.2 of this Prospectus for his profile.

Khor Lean Heng
Promoter, Executive Director and COO

Please refer to Section 7.1.2 of this Prospectus for his profile.

Mariamah binti Daud
Independent Non-Executive Director

Mariamah binti Daud, Malaysian, aged 54, is our Independent Non-Executive Director. She was
appointed to our Board on 20 August 2018.

She graduated in 1987 from the College of Arts and Sciences of Syracuse University, New York,
USA with a Bachelor of Arts degree in Economics.

After completing her studies, she ventured into many entrepreneurial activities centred on food
business. Prior to joining the Malaysian Technology Development Corporation Sdn Bhd (“MTDC"),
she worked as an Administrative Assistant in Earthwin Corporation Sdn Bhd and Ferrovest
Corporation Sdn Bhd.
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Her career with MTDC started in 1993 as a Public Relations Executive. She was promoted to Senior
Executive of Corporate and Technology Transfer Division in 1995 and Assistant Manager of
Technology Promotion Unit in 1996. She was later appointed as Manager of Technology
Development Division in 1997.

In 1999, she was promoted to Senior Manager of Corporate Communications Department and was
transferred to the Government-Industry Technology Services Department in 2001 and headed the
department until 2006. She became the Director of Technology Development Division in 2008,
Director of Technology Transfer & Commercialisation Division in 2011 and she was transferred to
the Corporate Services Division in 2014.

She is currently the Director of Nurturing, Incubation, Commercialisation and Entrepreneurship
(NICE) Division of MTDC, a role she assumed since 2016. As the Director of NICE Division, she
oversees the day-to-day operations of the Technology Acquisition Fund/Commercialisation of R&D
Fund/Halal Technology Development Fund Department, Technology Incubator Department and
Technopreneur Development Department. In addition to funding services, these departments also
provide value added services such as nurturing, coaching and mentoring to companies that have
been funded by MTDC.

Ooi Ching Hock
Independent Non-Executive Director

Ooi Ching Hock, Malaysian, aged 58, is our Independent Non-Executive Director. He was appointed
to our Board on 20 August 2018.

He graduated in 1986 with a Bachelor of Engineering Degree (Honours) in Electrical Engineering from
the University of Malaya. He started his career in 1986 as an Engineer at National Semiconductor Sdn
Bhd. In 1990, he left and joined Maxtor Singapore Ltd as an Engineer. In 1992, he joined Read-Rite
(Malaysia) Sdn Bhd as Senior Manager. Subsequently, in 1998, he joined AV Industries Sdn Bhd as the
Senior Manager and was promoted as director in 2002 and left the company in the same year.

Between 2003 and 2004, he was a General Manager in Prolyx Microelectronics Sdn Bhd. In 2004, he
set up Pelangi Biz Enterprise which was involved in online e-learning services. Subsequently, he joined
JCS Automation Pte Ltd in 2005 in Singapore as Operation Director. In 2007, he took up the position as
Manager at Sincoat Pte Ltd, a company based in Singapore to set up semi-automated spray painting
operations for mobile phones in PRC. In 2008, he left Sincoat Pte Ltd to join JCS-Echigo Pte Ltd as
Operations Director until 2009. In 2010, he joined JCS Technologies Pte Ltd as a Technical Officer for a
period of 6 months. Subsequently, he joined Coraza Systems Malaysia Sdn Bhd in 2010 as the General

Manager of the company until 2011.

After leaving Coraza Systems Malaysia Sdn Bhd in 2011, he took approximately 2 years break. He was
trading in shares during this break period. In 2013, he rejoined Coraza Systems Malaysia Sdn Bhd as a
Senior Manager of the Operations Department untii 2015. In 2016, he worked as a freelancer,
conducting business learning seminars.

Since 2017, he has been a director of Bizlearning Solutions Sdn Bhd, a company involved in promoting

business leaming seminars and Biz Connect Sdn Bhd, a company involved in investment in various
industries such as genetic engineering, e-commerce and other industries.
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7. INFORMATION ON PROMOTERS, SUBSTANTIAL SHAREHOLDERS, DIRECTORS AND
KEY SENIOR MANAGEMENT (Cont’d)
7.3 BOARD PRACTICES
7.3.1 Directorship
As at 22 April 2019 (date of 1*! AGM), the details of the date of expiration of the current term of
office for each of the Directors and the period for which the Directors have served in that office
are as follows:-
Name Designation Date of expiration of | No. of years in office
the current term of
office
Ooi Hooi Kiang Independent Non- At the 2" AGM to be Less than 1 year
Executive Chairman held in the year 2020
Tan Eng Kee CEO, Executive At the 3 AGM to be Less than 1 year
Director held in the year 2021
Khor Lean Heng COO, Executive At the 2™ AGM to be Less than 1 year
Director held in the year 2020
Mariamabh binti Independent Non- At the 3 AGM to be Less than 1 year
Daud Executive Director held in the year 2021
Ooi Ching Hock Independent Non- At the 4" AGM to be Less than 1 year
Executive Director held in the year 2022
In accordance with the Company’s Constitution, all the Directors shall retire from office at the first
AGM and 1/3 of our Board will retire by rotation at every AGM of our Company. Each Director
shall retire at least once in every 3 years and shall be eligible for re-election. Any Director
appointed within the year shall hold office only until the next AGM and shall then be eligible for
re-election. None of the Directors has been appointed for a fixed term.
7.3.2 Audit and Risk Management Committee

Our Audit and Risk Management Committee was established on 20 August 2018 and its
members are appointed by our Board. Our Audit and Risk Management Committee comprises
the following members:-

Name Designation Directorship

Mariamabh binti Daud Chairman Independent Non-Executive Director
Ooi Hooi Kiang Member Independent Non-Executive Chairman
Ooi Ching Hock Member Independent Non-Executive Director

The main functions of the Audit and Risk Management Committee include among others, the
review of audit plans and audit reports with our external auditors, review of the auditors’
evaluation of internal accounting controls and management information systems, review of the
scope, functions, competency and resources of the internal audit function of which the internal
auditors should report directly to the Audit and Risk Management Committee, review of the
quarterly and yearly financial statements, appointment and re-appointment of the external
auditors and review of related party transactions, review of the adequacy and effectiveness of
risk management and internal control systems instituted within our Group and review of the
adequacy and effectiveness of risk management framework and ongoing activities for identifying,
evaluating, monitoring and mitigating risks.
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Remuneration Committee

Our Remuneration Committee was established on 20 August 2018 and its members are
appointed by our Board. Our Remuneration Committee comprises the following members:-

Name Designation Directorship

Ooi Hooi Kiang Chairman Independent Non-Executive Chairman
Mariamah binti Daud Member Independent Non-Executive Director
Ooi Ching Hock Member Independent Non-Executive Director

The main functions of the Remuneration Committee include among others, the recommendation
to our Board regarding the remuneration packages of the Executive Directors, assisting our
Board in assessing the responsibility and commitment undertaken by our Board members and
assisting our Board in ensuring the remuneration of the Executive Directors are reflective of the
responsibility and commitment of the Directors concerned.

Nominating Committee

Our Nominating Committee was established on 20 August 2018 and its members are appointed
by our Board. Our Nominating Committee comprises the following members:-

Name Designation Directorship

Mariamah binti Daud Chairman Independent Non-Executive Director
Ooi Hooi Kiang Member Independent Non-Executive Chairman
Ooi Ching Hock Member Independent Non-Executive Director

The main functions of the Nominating Committee include among others, the review of all
nominations for the appointment or re-appointment of members of our Board and to determine
the selection criteria, review of the structure, size and composition of our Board, and to ensure
that all our Directors undergo appropriate introduction and training programmes.
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7. INFORMATION ON PROMOTERS, SUBSTANTIAL SHAREHOLDERS, DIRECTORS AND
KEY SENIOR MANAGEMENT (Cont’d)
7.4.2 Profiles

The profiles of the key senior management of our Group are as follows:-

Koay Lin Lin
CFO

Koay Lin Lin, Malaysian, aged 486, is our CFO.

She obtained National Vocational Qualification in Accounting from the Association of Accounting
Technicians, United Kingdom in 1994. She became a member of the Association of Chartered
Certified Accountants, United Kingdom and she is a member of the Malaysian Institute of
Accountants since 2000. She commenced her career in 1997 as Audit Assistant at Coopers &
Lybrand LLP (now known as PricewaterhouseCoopers), an audit firm in Penang and she was
promoted to the position of Audit Semi Senior shortly in the same year. She was involved in audit
assignments of private and public listed companies. In 1999, she was promoted to Audit Senior
and was responsible to lead audit assignments.

In April 2000, she left PricewaterhouseCoopers and joined Greatech Integration as a Finance
Assistant Manager and was mainly responsible for overseeing the accounting and finance
matters of Greatech Integration. She was subsequently promoted to Finance Manager in March
2001 before she took up her position as Finance and Administration Manager in August 2003.

Her responsibilities include human resources and administration, management information
systems, finance and accounting functions of Greatech Integration. She assumed her current
position as our CFO in January 2018 where she is mainly responsible for overseeing the finance,
human resources and administrative matters as well as management information systems of our
Group.

Lee Choong Li
Strategy Account Manager (Thin Film and Electronics)

Lee Choong Li, Malaysian, aged 44, is our Strategy Account Manager (Thin Film and
Electronics).

He completed his secondary education at Methodist Boys' School, Penang in 1993. He
subsequently attended electrical engineering course at Institut Teknologi dan Pengurusan Lebuh
Victoria Penang in between 1994 and 1997. His career started in 1997 as a Machinist at
Greatech (M) Sdn Bhd. Subsequently, he joined Greatech Integration as Assembly Technician in
1998 whereby he was in charge of the mechanical assembly of jigs and fixtures and semi
automated equipment. In the same year, he became a Sales Engineer, where he was involved in
sales and marketing activities of the company. While he was a Sales Engineer in Greatech
Integration, in 2003, he also took up the position as an Assistant Factory Manager in Greatech
Automation (Thailand) Co Ltd. He was mainly responsible for the general management of the
production facilities of Greatech Automation (Thailand) Co Ltd until 2008.

Subsequently, he left both, Greatech Integration and Greatech Automation (Thailand) Co Ltd,
and carried out his own business in the sale of water filters. In May 2010, he rejoined Greatech
Integration as Business Manager where he was mainly involved in the sales and marketing
activities of Greatech Integration. In January 2018, he was promoted to his current position as
Strategy Account Manager where he oversees our Group’s thin film and electronics segments.
He is mainly responsible for liaising with our existing customers in the thin film and electronics
sector, ensuring that their requirements are met, managing on-site support and resolving
maintenance and technical issues.
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Lai Hao An
Strategy Account Manager (Solar Wafer)

Lai Hao An, Malaysian, aged 30, is our Strategy Account Manager (Solar Wafer).

He obtained a Diploma in Mechatronic Engineering from the Penang Skill Development Centre in
2010. He commenced his career in March 2010 as a Junior Assembly Technician in Greatech
Integration where he was responsible for assembly of automated equipment. He left Greatech
Integration in August 2010 to further his studies in mechatronics engineering. He subsequently
graduated from the Staffordshire University in the United Kingdom with a Bachelor of
Engineering (Honours) Degree in Mechatronics in 2011. He then rejoined Greatech Integration in
September 2011 as a Mechanical Designer, mainly responsible for the engineering design of
automated equipment. He was promoted to technical sales engineer in January 2014 before
assuming his current position as Strategy Account Manager for the solar wafer segment in
January 2018. He is mainly responsible for meeting customers’ requirements, managing on-site
support and resolving maintenance and technical issues.

Chuah Soo Hoong
Business Unit Manager (Solar and Semiconductor Wafer)

Chuah Soo Hoong, Malaysian, aged 37, is our Business Unit Manager (Solar and Semiconductor
Wafer).

He obtained a Certificate of Mechanical Engineering from Polytechnic Seberang Prai, Penang in
2003 and a Diploma in Mechanical Engineering from Polytechnic Sultan Abdul Halim Mu'adzam
Shah in Kedah in 2005. Upon the completion of his Diploma in 2005, he joined Pentamaster
Technology (M) Sdn Bhd as Mechanical Design Engineer. He left in 2008 and joined Moon
Stationery (M) Sdn Bhd as an Automation and Equipment Engineer. In 2009, he joined AEM
Microtronics (M) Sdn Bhd as a Mechanical Design Engineer. In 2010, he took up the position as
Senior Mechanical Design Engineer at I-Testnology Sdn Bhd and as Mechanical Design
Engineer at Micro Modular System Sdn Bhd in 2011. He left in 2012 and joined Genetec
Technology Berhad as Staff Engineer and Assistant Manager. Throughout his entire career, he is
mainly responsible for the engineering design in the projects he was involved in.

In January 2016, he joined Greatech Integration as Senior Mechanical Designer and was
promoted to Assistant Technology and Development Manager in January 2017, where he was
mainly responsible for leading a team of engineers in the design of automated equipment. In
January 2018, he was promoted to Business Unit Manager for solar and semiconductor wafer.
His main responsibilities include mechanical and software development, planning, execution,
monitoring, risk management and the resolution of issues and achievement of the targets for the
project.
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Yeap Han Keow
Business Unit Manager (Thin Film)

Yeap Han Keow, Malaysian, aged 34, is our Business Unit Manager (Thin Film).

He attended electrical engineering course in Institut Teknologi dan Pengurusan Lebuh Victoria
Penang in between 2003 and 2005. He subsequently commenced his career as a Technician in
Jabil Global Services in 2005. He left Jabil Global Services and joined Greatech Integration in
August 2005 as an Electrical Assembly Technician where he was mainly involved in the machine
wiring systems, troubleshooting and product development. At the same time, he continued his
studies and obtained a Diploma in Electrical Engineering from Institut Teknologi dan Pengurusan
Lebuh Victoria Penang in 2008. He was also responsible for on-site preventive maintenance and
for the commissioning of the automated equipment. He was promoted to Software and Control
Engineer in September 2007, specialising in control systems design and software programming
for automated equipment.

In January 2015, he was promoted to Assistant Software Manager, where he was responsible for
managing and overseeing the software department. In January 2018, he was promoted to
Business Unit Manager for the thin film segment. His roles and responsibilities are to manage the
team and projects which includes planning, execution, monitoring, risk management and
the resolution of issues and achievement of the targets for the project.

Tan Eng Seng
Business Unit Manager (Battery)

Tan Eng Seng, Malaysian, aged 36, is our Business Unit Manager (Battery).

He graduated in 2003 from Tunku Abdul Rahman College with a Diploma in Science. In 2005, he
obtained a Bachelor of Computer Science with Honours from University Tunku Abdul Rahman.
His career started in 2005 as a Field Staff at Manpower Staffing Services (M) Sdn Bhd, where he
was involved in testing of products and entering results of any software defects into the system.
In 2007, he joined Micro View Technologies Sdn Bhd as a Software Development Engineer,
where he was responsible for machine vision and software development. He left Micro View
Technologies Sdn Bhd in 2008 and joined Micro Modular System Sdn Bhd as a Software
Development Engineer, where he was responsible for the software development, modification
and upgrading of existing industrial automation machines and systems. Subsequently, he left in
2011 to take up the position as an Engineer at STEC Technology Sdn Bhd (which was
subsequently acquired by HGST Technologies Malaysia Sdn Bhd), where he was involved in the
automation and simplification of the manufacturing process by setting up a test automation
framework, which was used across the production line in the factory.

He left and joined Greatech Integration in March 2014 as Assistant Software Manager, where he
was mainly responsible for project and team management. In January 2018, he was promoted to
Business Unit Manager for the battery segment. His roles and responsibilities are to manage the
team and projects which includes planning, execution, monitoring, risk management and
the resolution of issues and achievement of the targets for the project.
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7. INFORMATION ON PROMOTERS, SUBSTANTIAL SHAREHOLDERS, DIRECTORS AND
KEY SENIOR MANAGEMENT (Cont’d)
7.4.3 Involvement of our key senior management in other businesses/corporations
Save as disclosed below, none of our other key senior management personnel have any
principal business activities and directorship in any other businesses/ corporations for the past 5
years preceding the LPD:-
Key senior Company Position Direct and Date Principal
management held indirect equity resigned | activities
interest
(%)
Koay Lin Lin LLH Holdings | Director and Direct: 50.00 N/A Investment
Sdn Bhd Shareholder Indirect: - holding of
Greatech
Technology
Lee Choong Li | LLH Holdings | Director and Direct: 25.00 N/A Investment
Sdn Bhd Shareholder indirect: - holding of
Greatech
Technology
The involvement of the above key senior management in LLH Holdings Sdn Bhd as director and
shareholder are not expected to affect the operations of our Group as they are principally
involved in the day-to-day operations of our Group and their involvement in LLH Holdings Sdn
Bhd is minimal. Further, LLH Holdings Sdn Bhd is an investment holding company of shares, and
their involvement in the abovementioned company does not affect contribution to our Group or
negatively impact their ability as key senior management of our Group.
7.4.4 Key senior management’s remuneration and benefits

The aggregate remuneration and benefits paid and proposed to be paid to our key senior
management for services rendered to our Group in all capacities for the FYE 31 December 2018
and 2019 are as follows:-

Key senior Remuneration band
management Proposed for the FYE 31
FYE 31 December 2018 December 2019

RM’000 RM’000

Koay Lin Lin 300-350 350-400

Lee Choong Li 150-200 150-200

Lai Hao An 50-100 50-100

Chuah Soo Hoong 150-200 150-200

Yeap Han Keow 150-200 150-200

Tan Eng Seng 100-150 150-200
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7. INFORMATION ON PROMOTERS, SUBSTANTIAL SHAREHOLDERS, DIRECTORS AND

KEY SENIOR MANAGEMENT (Cont’d)

7.5 DECLARATIONS FROM OUR PROMOTERS, DIRECTORS AND KEY SENIOR

MANAGEMENT

None of our Promoters, Directors and key senior management is or was involved in any of the

following events, whether within or outside Malaysia:-

0] A petition under any bankruptcy or insolvency law was filed (and not struck out) against
such person or any partnership in which he was a partner, or any corporation of which he
was a director or member of key senior management in the last 10 years;

(i) Disqualified from acting as a director of any corporation, or from taking part directly or
indirectly in the management of any corporation;

(iii) Charged or convicted in a criminal proceeding, or is a named subject of a pending
crniminal proceedings in the last 10 years;

(iv) Any judgment was entered against such person, or finding of fault, misrepresentation,
dishonesty, incompetence or malpractice on his part, involving a breach of any law or
regulatory requirement that relates to the capital market in the last 10 years;

v) The subject of any civil proceeding, involving an allegation of fraud, misrepresentation,
dishonesty, incompetence or malpractice on his part that relates to the capital market in
the last 10 years;

(vi) The subject of any order, judgment or ruling of any court, government, or regulatory
authority or body, temporarily enjoining him from engaging in any type of business
practice or activity;

(vii) The subject of any current investigation or disciplinary proceeding, or has been
reprimanded or issued any warning by any regulatory authority, securities or derivatives
exchange, professional body or government agency in the last 10 years; or

(viii)  Any unsatisfied judgment against him.

7.6 FAMILY RELATIONSHIPS AND ASSOCIATIONS
There are no family relationships and associations among our Promoters, substantial
shareholders, Directors and key senior management.

7.7 SERVICE AGREEMENTS
As at the LPD, none of our Directors and/or key senior management has any existing or
proposed service agreement with our Group.

7.8 MANAGEMENT SUCCESSION PLAN

Our Board believes that the success of our Group depends on the ability and retention of our key
senior management personnel. Therefore, we have made efforts to train our employees and
remunerate them accordingly. Our future success will also depend on our ability to attract and
retain skilled personnel.
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7.9

We have a management succession plan consisting of:-

(i)  Structured career planning and development;

(i) Competitive femuneration and employee benefits; and
(i)  Continuous training and development.

Additionally, our key senior management team, comprising Koay Lin Lin, Lee Choong Li, Lai Hao
An, Chuah Soo Hoong, Yeap Han Keow and Tan Eng Seng, has clearly defined leadership roles
and responsibilities within corporate affairs (finance, human resources and administration and
management information systems), sales and marketing and technology and development
respectively. Our key senior management team has been set up to provide structured and
resilient support to our CEO and COO to facilitate the growth of our Group.

As part of our management succession plan, we have put in place a process to groom new
management staff to gradually assume the responsibilities of key senior management. Our
Group’s strategy for management continuity is driven by our top management who is responsible
for identifying key competencies and recruitment of candidates with knowledge and expertise of
our business to enhance operations.

MANAGEMENT AND EMPLOYEES

All of the employees in our Group are based in Malaysia. As at 31 December 2018, the number
of employees in our Group is as follows:-

Number of Employees as at 31 December 2018

Department

Directors 5
Quality Assurance 8
Sales and Marketing 2
Finance 8
Human Resources & Administration 8
Management Information Systems 1
Manufacturing 103
Assembly 69
Purchasing, Store & Logistics 25
Facility 2
Safety & Health 1
Technology & Development 110
Field Service 7
Total 349

As at 31 December 2018, our Group had 20 foreign employees consists of 16 Nepal, 3 India and
1 Philippines national, and 1 contractual employee.

None of our employees are member of any union nor have there been any major industrial
disputes in the past.
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8. APPROVALS AND CONDITIONS
8.1 APPROVALS FROM RELEVANT AUTHORITIES
8.1.1 Bursa Securities

Bursa Securities had, vide its letter dated 30 January 2019, approved our admission to the
Official List and the listing of and quotation for our entire enlarged issued share capital of
Greatech Technology of RM112,057,501 comprising 626,000,000 Shares on the ACE Market.
The approval from Bursa Securities is subject to the following conditions:-

Details of conditions imposed

Status of compliance

(i)

(ii)

(i)

(iv)

(V)

(vi)

Submission of the following information with respect to the
moratorium on the shareholdings of the promoters and/or
vendors to Bursa Depository:-

(a) Name of shareholders;
(b) Number of Shares; and

(c) Date of expiry of the moratorium for each block of
Shares.

Approvals from other relevant authorities have been obtained
for implementation of the listing proposal;

Make the relevant announcements pursuant to paragraphs
8.1 and 8.2 of Guidance Notes 15 of Listing Requirements;

Fumish Bursa Securities a copy of the schedule of
distribution showing compliance with the share spread
requirements based on the entire issued share capital of
Greatech Technology on the first day of Listing;

Any director of the Company that has not attended the
Mandatory Accreditation Programme must do so prior to
Listing of the Company;

In relation to the public offering to be undertaken by
Greatech Technology, please announce at least 2 Market
Days prior to the Listing date, the result of the offering
including the following:-

(a) Level of subscription of public balloting and placement;
(b) Basis of allotment/allocation;

(c) A table showing the distribution for placement tranche,
in format attached in Appendix | of the approval letter of
Bursa Securities; and

(d) Disclosure of placees who become substantial
shareholders of Greatech Technology arising from the
public offering, if any.

AIBB to ensure that the overall distribution of Greatech
Technology’s securities is properly carried out to mitigate any
disorderly trading in the secondary market; and

To be complied prior to
Listing.

Complied.
To be complied prior to
Listing.

To be complied upon
Listing.

To be complied prior to
Listing.

To be complied prior to
Listing.
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8. APPROVALS AND CONDITIONS (Cont’d)
Details of conditions imposed Status of comp"ance
(vii) Greatech Technology and AIBB to furnish Bursa Securities | To be complied upon
with a written confirmation of its compliance with the terms | Listing.
and conditions of Bursa Securities’ approval upon the
admission of Greatech Technology to the Official List.
812 SC
Our Listing Scheme is an exempt transaction under Section 212(8) of the CMSA and is therefore
not subject to the approval of the SC.
The SC had, vide its letter dated 30 January 2019, approved the resultant equity structure of
Greatech Technology pursuant to our Listing under the equity requirement for public listed
companies, subject to the following condition:-
Condition Status of compliance
Greatech Technology allocating Shares equivalent to at least | To be complied upon
12.50% of the enlarged issued share capital at the point of Listing to | Listing.
Bumiputera investors. This includes the Shares offered under the
balloted public offer portion, of which at least 50% are to be offered
to Bumiputera investors.
The SC had noted the effects of the Listing on the equity structure of our Group as follows:-
As at 1 October 2018 After Listing
% of enlarged
Category of % of issued issued share
shareholders No. of Shares share capital No. of Shares capital
Bumiputera - - 78,250,000"" 12.50
Non-Bumiputera 1 100.00 547,750,000 87.50
Malaysians 1 100.00 626,000,000 100.00
Foreigners - - - -
Total 1 100.00 626,000,000 100.00
Note:-
(1) Based on the assumption that the Shares allocated to Bumiputera investors shall be fully
subscribed as follows:-
Category No. of Shares
Bumiputera public investors via balloting 9,390,000
Private placement to selected Bumiputera investors approved by MITI 68,860,000
Total 78,250,000
8.1.3 MITI

The MITI had, vide its letter dated 22 November 2018, taken note of and has no objection to our
Listing on the ACE Market.
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8. APPROVALS AND CONDITIONS (Cont’d)

8.1.4 The SAC
The SAC had, vide its letter dated 30 April 2019, classified our Shares as Shariah-compliant
based on the latest audited combined financial statements of Greatech Technology for the FYE
31 December 2018.

8.2 MORATORIUM ON SALE OF SHARES

In compliance with the Listing Requirements, a moratorium will be imposed on the sale, transfer
or assignment of Shares held by our Promoters as follows:-

(i) The moratorium applies to our Promoters' entire shareholdings for a period of 6 months
from the date of our admission to the ACE Market (“First 6-Month Moratorium”);

(ii) Upon the expiry of the First 6-Month Moratorium, we must ensure that our Promoters’
aggregate shareholdings amounting to at least 45% of our issued ordinary share capital
remain under moratorium for a further 6 months (“Second 6-Month Moratorium™); and

(iii) Upon the expiry of the Second 6-Month Moratorium, our Promoters may sell, transfer or
assign up to a maximum of one third per annum (on a straight line basis) of our Shares
held under moratorium.

Our Promoters have provided written undertakings that they will not sell, transfer or assign any
part of their interest in the Shares during the moratorium period.

The shareholders of GTECH Holdings, namely Tan Eng Kee and Khor Lean Heng, have
furnished a letter of undertaking to Bursa Securities that they will not sell, transfer or assign any
part of their shareholdings in GTECH Holdings during the moratorium period.

In addition to the moratorium imposed on Shares held by our Promoters, SmartCap Venture Sdn
Bhd and LLH Holdings Sdn Bhd have voluntarily provided their undertakings not to sell, transfer
or assign their entire shareholdings in Greatech Technology of 3.64% and 3.23% respectively for
a period of 6 months from the date of admission.

Details of our Shares which will be subject to moratorium are as follows:-

Name of Moratorium shares during the First Moratorium shares during the
shareholder 6-Month Moratorium Second 6-Month Moratorium
No. of Shares % of enlarged | No. of Shares | % of enlarged
issued share issued share
capital? capital?
GTECH 463,218,750 74.00 281,700,000 45.00
Holdings
SmartCap 22,781,250 3.64 - -
Venture Sdn
Bhd
LLH Holdings 20,250,000 3.23 - -
Sdn Bhd
Total 506,250,000 80.87 281,700,000 45.00
Note:-
A Based on our enlarged issued share capital of 626,000,000 Shares after our IPO.
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APPROVALS AND CONDITIONS (Cont’d)

8.3

The moratorium, which is fully acknowledged by GTECH Holdings, SmartCap Venture Sdn Bhd
and LLH Holdings Sdn Bhd, is specifically endorsed on our share certificate representing their
shareholdings which are under moratorium to ensure that our Share Registrar will not register
any transfer and sale that are not in compliance with the aforesaid restriction imposed.

RELIEF FROM COMPLYING WITH CERTAIN REQUIREMENTS OF THE PROSPECTUS

GUIDELINES - EQUITY

The SC had, vide its letter dated 15 October 2018, approved our application for relief from
complying with the following paragraphs of the Prospectus Guidelines:-

Division 1, Part Il.

Greatech Technology’s major customers in the
Prospectus.

Guidelines Relief sought Conditions
(i) Paragraph 5.02(h(i), | Relief from having to disclose in the Prospectus, | Nil.
Division 1, Part II; the “Total Project Price” of the EPSA.
(i) Paragraph (a) Relief to redact the “Total Project Price” and | Nil.
13.01(b)(i), Division “Product Unit Price” in the EPSA, when
1, Part II; and making the EPSA available for public
inspection; and
(b) Relief to exclude all details in Annex 6 (which | Nil.
relates to Panasonic’'s product technical
specifications) of the EPSA, other than the
table of contents, when making the EPSA
available for public inspection.
(i) Paragraph 5.10, | Relief from having to disclose the name of 3 of | Nil.
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11.2

11.21

11.2.2

11.2.3

11.2.4

CONFLICT OF INTEREST

None of our other Directors and/or substantial shareholders has any other interest, whether
direct or indirect, in any businesses or corporations which are carrying on a similar trade as
our Group or which are the customers or suppliers of our Group.

DECLARATION BY ADVISERS ON CONFLICT OF INTEREST
Principal Adviser, Sponsor, Sole Underwriter and Placement Agent

AIBB and/or its related companies (“Alliance Bank Malaysia Group”) form a diversified
financial group and are engaged in a wide range of investment and commercial banking,
brokerage, securities trading and credit transaction services business. The Alliance Bank
Malaysia Group has engaged and may in the future, engage in transactions with and perform
services for Greatech Technology Group and/or the Greatech Technology Group’s affiliates, in
addition to the roles set out in this Prospectus. In addition, in the ordinary course of business,
any member of the Alliance Bank Malaysia Group may at any time offer or provide its services
to or engage in any transactions (on its own account or otherwise) with any member of the
Greatech Technology Group, its shareholders, and/or its affiliates and/or any other entity or
person, hold long or short positions in securities issued by the Greatech Technology Group
and/or its affiliates, and may trade or otherwise effect transactions for its own account or
account of its other customer in debt or equity securities or loans of any member of the
Greatech Technology Group and/or its affiliates. This is the result of the businesses of
Alliance Bank Malaysia Group generally acting independently of each other and accordingly,
there may be situations where parts of the Alliance Bank Malaysia Group now have or in the
future, may have an interest or take actions that may conflict with the interest of the Greatech
Technology Group. Nonetheless, Alliance Bank Malaysia Group is required to comply with the
applicable laws and regulations issued by the relevant authorities governing its advisory
business, which require, among others, segregation between dealing and advisory activities
and Chinese wall between different business divisions.

For information, the total outstanding financing to the Greatech Technology Group amounting
to RM1.554 million, represents 2.22% of the combined net assets of Greatech Technology as
at 31 December 2018, and 0.03% of the latest available audited consolidated net assets of
Alliance Bank Malaysia Berhad as at 31 March 2018.

AIBB has confirmed that there is no conflict of interest in its capacity as the Principal Adviser,
Sponsor, Underwriter and Placement Agent to our Group in relation to the Listing. The
Underwriting Agreement, which certain details are set out in Section 3.5.4 of this Prospectus,
was entered into on arm’s length basis and on market terms.

Solicitors for the Listing

Azman Davidson & Co has confirmed that there is no conflict of interest in its capacity as the
Solicitors to our Group in relation to the Listing.

External Auditors and Reporting Accountants

Messrs. BDO PLT has confirmed that there is no conflict of interest in its capacity as the
External Auditors and Reporting Accountants to our Group in relation to the Listing.

Independent Market Researcher

Vital Factor has confirmed that there is no conflict of interest in its capacity as the IMR to our
Group in relation to the Listing.
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12. FINANCIAL INFORMATION

12.1  HISTORICAL AUDITED COMBINED FINANCIAL INFORMATION

The historical audited combined financial information of our Group for the FYE 31 December
2015 to 2018 have been extracted from the Accountants’ Report set out in Section 13 of this
Prospectus, which deals with the audited combined financial statements of our Group for the

same financial years under review.

You should read the historical audited combined financial information below together with:-

. Management's Discussion and Analysis of Financial Conditions, Results of Operations and
Prospects set out in Section 12.2 of this Prospectus; and

. Accountants’ Report set out in Section 13 of this Prospectus.

(a) Historical audited combined statements of profit or loss and other comprehensive

income of our Group

Revenue
Cost of sales
Gross profit

Other income

Administrative and marketing

expenses
Finance costs

PBT

Tax expense

PAT

Other comprehensive income

Total comprehensive
income

PAT attributable to:-

- Common controlling

shareholder of
combining entities

Total comprehensive income

aftributable to:-

- Common controlling

shareholder of
combining entities

Audited >

FYE 31 December >
2015 2016 2017 2018
RM’000 RM’000 RM’000 RM’000
21,393 22,703 93,914 219,582
(12,896) (10,829) (60,187) (174,349)
8,497 11,874 33,727 45,233
2,257 488" 357 7,529
(4,928) (5,749) (14,267) (20,340)
(222) (527) (549) (561)
5,604 6,086 19,268 31,861
(6) (277) (212) (142)
5,598 5,809 19,056 31,719
- 3,827 - -
5,598 9,636 19,056 31,719
5,598 5,809 19,056 31,719
5,598 5,809 19,056 31,719
5,598 9,636 19,056 31,719
5,598 9,636 19,056 31,719
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< Audited >
< FYE 31 December >
2015 2016 2017 2018
Depreciation and 1,087 1,113 1,643 2,418
amortisation (RM'000)
Assumed no. of Shares in 506,250 506,250 506,250 506,250
issue®('000)
Basic and diluted 1.11 1.15 3.76 6.27
EPS®(sen)
Gross profit margin®(%) 39.72 52.30 35.91 20.60
PBT margin®®(%) 26.20 26.81 20.52 14.51
PAT margin‘®(%) 26.17 25.59 20.29 14.45
Notes:-

(1)  Mainly comprised realised/unrealised gain on foreign exchange. Our business is exposed
to the risk of foreign exchange fluctuations as a significant portion of our revenue is
denominated in foreign currencies especially USD. Please refer to Section 4.1.12 of this
Prospectus for further details on the risks arising from foreign exchange fluctuations,
Section 12.2.2(d) of this Prospectus for further details on other income, Section
12.2.2(e)(ii) on impact of foreign exchange and Section 30(b) of the Accountants’ Report
(i.e. Section 13 of this Prospectus) for the sensitivity analysis of the foreign currency risk.

(2) The assumed number of Shares in issue after Acquisition of Greatech Integration but
before Public Issue.

(3) Basic EPS is calculated based on PAT divided by the assumed number of Shares in issue.
No dilution of EPS.

(4) Gross profit margin is calculated based on gross profit divided by revenue.
(5) PBT margin is calculated based on PBT divided by revenue.

(6) PAT margin is calculated based on PAT divided by revenue.

(b) Historical audited combined statements of financial position of our Group

< Audited >
< FYE 31 December-------—-—-- >
2015 2016 2017 2018
RM°000 RM’000 RM’000 RM’000
ASSETS
NON-CURRENT ASSET
PPE 13,558 18,638 24,737 35,543
TOTAL NON-CURRENT ASSET 13,558 18,638 24,737 35,543
CURRENT ASSETS
Inventories 2,336 6,276 7,499 3,594
Trade and other receivables 5,614 7,389 61,680 47,530
Current tax assets - - 142 694
Short term funds - - 7,073 52,609
Cash and bank balances 3,558 5,418 4218 12,384
TOTAL CURRENT ASSETS 11,508 19,083 80,612 116,811
TOTAL ASSETS 25,066 37,721 105,349 152,354
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< Audited >
< FYE 31 December-——--—--—--->
2015 2016 2017 2018
RM’000 RM’000 RM’000 RM’000
EQUITY AND LIABILITIES
EQUITY ATTRIBUTABLE TO
COMMON CONTROLLING
SHAREHOLDER OF THE COMBINING
ENTITIES
Invested equity 1,000 1,000 1,000 1,000
Reserves 13,988 23,442 39,498 68,866
TOTAL EQUITY 14,988 24,442 40,498 69,866
LIABILITIES
NON-CURRENT LIABILITIES
Borrowings 4,229 5,943 7,122 5,701
Deferred tax liabilities - 1,606 - -
Government grant - - 691 791
TOTAL NON-CURRENT LIABILITIES 4,229 7,549 7,813 6,492
CURRENT LIABILITIES
Trade and other payables 4,087 3,973 48,032 50,687
Provision for warranties - - 6,880 22,734
Borrowings 903 1,751 2,020 2,442
Government grant - - 106 133
Current tax liabilities 859 6 - -
TOTAL CURRENT LIABILITIES 5,849 5,730 57,038 75,996
TOTAL LIABILITIES 10,078 13,279 64,851 82,488
TOTAL EQUITY AND LIABILITIES 25,066 37,721 105,349 152,354
No. of ordinary shares in issue ('000) 1,000 1,000 1,000 1,000
Net assets (RM'000) 14,988 24,442 40,498 69,866
Net assets per share (RM) 14.99 24.44 40.50 69.87
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12.2

12.2.1

MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITIONS, RESULTS
OF OPERATIONS AND PROSPECTS

Investors should read the following management’'s discussion and analysis of our Group’s
financial conditions and results of operations in conjunction with the Accountants’ Report as set

out in Section 13 of this Prospectus.

The management’s discussion and analysis contains data derived from our audited combined
financial statements as well as forward-looking statements that involves risks and uncertainties.
The results may differ significantly from those projected in the forward-looking statements.
Factors that may cause future results to differ significantly from those included in the forward-
looking statements include, but are not limited to, those discussed below and elsewhere in this
Prospectus, particularly the risk factors as set out in Section 4 of this Prospectus.

Overview of our operations
(a) Principal activities

We are primarily a manufacturer of automated equipment that are used to automate
processes in production lines. Our products range from single automated equipment up to
a production line system which comprises multiple automated equipment. These types of
automated equipment are used in the manufacturing of solar cells, solar modules,
semiconductors and consumer electronics. Our other business activity is in the provision of
parts and services, mainly for our own manufactured equipment.

(b) Revenue

Our Group’s revenue for the financial years under review can be segregated into the
following segments:-

(i) Manufacture of production line systems

In 2017, we started to expand from single automated equipment to a production line
system for the solar sector. A production line system is a self-contained system
comprising multiple automated equipment to perform a series of task. The
production line systems manufactured by our Group are incorporated into our
customer’s manufacturing line for solar module. Please refer to Section 5.4.2 of this
Prospectus for further details on our production line systems.

The revenue recognition for our production line systems in the FYE 31 December
2017 is as follows:-

For contract based revenue, contract revenue and expenses from our production
line systems are recognised on a percentage of completion method. Percentage of
completion is determined on the proportion of contract costs incurred for work
performed to-date against total estimated costs where the outcome of the project
can be estimated reliably.

When it is probable that total contract costs would exceed total contract revenue, the
expected loss is recognised as an expense immediately.

When the outcome of a contract cannot be estimated reliably, revenue is recognised
only to the extent of contract costs incurred that it is probable would be recoverable
and contract costs are recognised as an expense in the period in which they are
incurred.
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(ii)

(i)

The revenue recognition for our production line systems in the FYE 31 December
2018 is as follows:-

Our Group recognises revenue from construction contracts over time if it creates an
asset with no alternative use to our Group and our Group has an enforceable right to
payment for performance completed to date. Revenue is recognised over the period
of the contract by reference to the progress towards complete satisfaction of that
performance obligation.

Manufacture of single automated equipment

We manufacture automated equipment to carry out one or more functions in a
single equipment. These types of single automated equipment are usually
customised to meet the requirements of our customers. Please refer to Section
5.4.2 of this Prospectus for further details on our single automated equipment.

The revenue recognition for our single automated equipment in the FYE 31
December 2015 to 2017 is as follows:-

(1)  For contract based revenue, contract revenue and expenses from our single
automated equipment are recognised on a percentage of completion method.
Percentage of completion is determined on the proportion of contract costs
incurred for work performed to date against total estimated costs where the
outcome of the project can be estimated reliably.

When it is probable that total contract costs would exceed total contract
revenue, the expected loss is recognised as an expense immediately.

When the outcome of a contract cannot be estimated reliably, revenue is
recognised only to the extent of contract costs incurred that it is probable
would be recoverable and contract costs are recognised as an expense in the
period in which they are incurred; and

(2) For revenue relating to some of our single automated equipment, the revenue
is recognised when significant risks and rewards of ownership of the
equipment have been transferred to the customer and where our Group
retains neither continuity managerial involvement over the goods, which
coincides with the delivery of goods and acceptance by customers, net of
discounts.

The revenue recognition for our single automated equipment in the FYE 31
December 2018 is as follows:-

(1) Our Group recognises revenue from construction contracts over time if it
creates an asset with no alternative use to our Group and our Group has an
enforceable right to payment for performance completed to date. Revenue is
recognised over the period of the contract by reference to the progress
towards complete satisfaction of that performance obligation; and

(2) For revenue relating to some of our single automated equipment, the revenue
is recognised when our Group satisfies a performance obligation by
transferring a promised good to a customer. An asset is transferred as and
when the customer obtains control of that asset, which coincides with the
delivery of goods and services and acceptance by customers.

Provision of parts and services

Our other business activity is in the provision of parts and services, mainly for our
own manufactured equipment.
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(c)

The revenue recognition for our provision of parts and services in the FYE 31
December 2015 to 2017 is as follows:-

Revenue from the provision of parts is recognised when the significant risks and
rewards of ownership have been transferred to the customer and where our Group
retains neither continuity managerial involvement over the goods, which coincides
with the delivery of goods, net of discounts.

Revenue from rendering of services is recognised upon performance of services,
net of discounts.

The revenue recognition for our provision of parts and services in the FYE 31
December 2018 is as follows:-

Revenue from the provision of parts is recognised when our Group satisfies a
performance obligation by transferring a promised good to a customer. An asset is
transferred as and when the customer obtains control of that asset, which coincides
with the delivery of goods and services and acceptance by customers.

Revenue from rendering of services is recognised upon performance of services
and the customer receives and consumes the benefits provided by our Group, and
our Group has a present right to payment for the services.

During the financial years under review, our Group’s revenue is derived from both local
and overseas markets. Revenue from the overseas markets is mainly from Vietnam, USA,
Philippines, Ireland, PRC and Hong Kong.

Cost of sales

Qur Group’s cost of sales mainly comprises the following:-

(i)

(i)

(iii)

(iv)

Direct material and component cost

Direct material and component includes metal material (i.e. aluminium, mild steel
and stainless steel material) and mechanical and electrical control hardware and
parts such as PLC, HMI unit, CPU, pneumatic parts, vision system and sensors,
vacuum pumps, gear head component, motors, industrial robots, mechanical parts,
retractable enclosures and other accessories. We source these materials from both
local and foreign suppliers, including suppliers carrying the brands specified by our
customers.

Direct labour cost

Direct labour cost mainly consist of salaries, bonuses, EPF contributions and other
staff-related benefits for engineers, factory workers and assembly personnel.

Production overheads

Production overheads mainly comprises upkeep of machinery and equipment,
factory rental, utilities expenses, depreciation on manufacturing related assets (such
as plant and machinery and buildings), packaging and freight expenses.
Subcontractor cost

We engage subcontractors to carry out the following activities:-

¢ Manual machining process such as turning, milling and grinding;

¢ CNC machining services such as turning, wire cut and laser cutting process; and
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¢ Finishing work of steel material and metal structure such as plating and powder
coating.

We also engage subcontractors for the mechanical assembly of automated
equipment at our assembly plant, electrical wiring and CNC milling services,
bending and welding services. The level of these subcontractor works will depend
on the level of orders received.
(v) Provision for warranties
Our Group provides warranties on certain automated equipment for a period of up to
24 months from the final acceptance date by customers and undertake to repair or
replace items that fail to perform according to the customers’ satisfaction.
(d) Otherincome
Other income mainly includes realised and unrealised gain on foreign exchange.
(e) Administrative and marketing expenses

Administrative and marketing expenses mainly include share-based payment transaction,
bad debts written off, employee benefits and travelling expenses.

f Finance cost
Our finance cost mainly consist of interest charges on term loans for the purchase of
leasehold land and building, working capital purposes, hire purchase for the purchase of
machineries and motor vehicles as well as bank overdrafts and bankers’ acceptance used
in our ordinary course of business.
12.2.2 Review of operations

(a) Revenue

Our Group’s revenue for the financial years under review was generated by our wholly-
owned subsidiary, Greatech Integration:-

(i) Analysis of contribution to revenue by business activities

The breakdown of our Group's revenue by business activities is as follows:-

< Audited >
< FYE 31 December >
2015 2016 2017 2018

Business RM’000 % RM’000 % RM’000 % RM’000 %
activities

Automated 15,460 72.27 14,746 64.95 89,768 95.59 208,875 95.12

equipment

Provision of 5,933 27.73 7,957 35.05 4,146 4.41 10,707 4.88
parts and

services

Total revenue 21,393 100.00 22,703 100.00 93,914 100.00 219,582 100.00
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(i) Analysis of revenue by geographical location

The breakdown of our Group’s revenue by geographical location, based on the
billing country, is as follows:-

Audited >
FYE 31 December >
2015 2016 2017 2018
RM’000 %  RM’000 %  RM000 %  RM'000 %
Local 3,888 18.17 14,300 62.99 17,878 19.04 21,991 10.01
Overseas 17,505 81.83 8,403 37.01 76,036 80.96 197,591 89.99
Total 21,393  100.00 22,703 100.00 93,914 100.00 219,582 100.00
Overseas
Vietnam - - 3 0.03 37,490 4931 137,618 69.65
USA 4,175 23.85 3,687 43.88 34,052 44.78 55,694 28.19
Philippines 2 0.01 1 0.01 2,797 3.68 3,754 1.90
Ireland‘" 12,650 72.27 3,837 4566 1,655 2.18 206 0.10
PRC 651 3.72 426 5.07 42 0.05 26 0.01
Hong - - 420 5.00 - - - -
Kong"
Others®@ 27 0.15 29 0.35 - - 293 0.15
Total 17,505 100.00 8,403 100.00 76,036 100.00 197,591 100.00
Notes:-

(1)  Products and services were delivered and performed in PRC.

(2) Others include Japan, Israel and Singapore.
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Commentary:-
FYE 31 December 2016

< Audited >

e FYE 31 December--------——- >
2015 2016 Increase /
(Decrease)
Business activities RM’000 % RM’000 % RM000 %

Automated equipment
» Production line systems - - - - - -
> Single automated 15,460 7227 14,746 64.95 (714) (4.62)
equipment
15,460  72.27 14,746 64.95 (714)
Provision of parts and 5933 27.73 7,957 35.05 2,024 3411
. services

Total revenue 21,393 100.00 22,703 100.00 1,310 6.12

For the financial year under review, our Group’s revenue increased by RM1.310 million or
6.12% to RM22.703 million as compared to RM21.393 million in the FYE 31 December
2015. The increase in revenue was mainly due to the increase in revenue from the
provision of parts and services by RM2.024 million or 34.11%, which mainly arose from the
net effect of the following:-

(i)

(ii)

(i)

increase in revenue from the sale of metal racks to a USA-owned solar module
manufacturer based in Malaysia amounting to RM3.516 million. Our Group did not
supply these metal racks to the customer in the FYE 31 December 2015. During the
FYE 31 December 2016, our customer required these metal racks to store their
solar modules and are ordered on an as needed basis (e.g. upon wear and tear
damage or upon changes in physical specifications of the solar modules);

decrease in revenue from the provision of on-site service support to a subsidiary of
a global original brand manufacturer of smart devices and computers by RM0.491
million from RM1.010 million in the FYE 31 December 2015 to RM0.519 million in
the FYE 31 December 2016; and

decrease in revenue from the provision of metal parts to a USA-owned solar module
manufacturer based in Malaysia by RM0.433 million from RMO0.681 million in the
FYE 31 December 2015 to RM0.248 million in the FYE 31 December 2016.

A significant portion of our revenue amounting to RM14.300 million or 62.99% was
generated from the local market. This was mainly due to the secure of order for automated
equipment and sale of metal racks amounting to RM13.403 million in the FYE 31
December 2016 from a USA-owned solar module manufacturer based in Malaysia.
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Commentary:-
FYE 31 December 2017

< Audited >
€-=eeee———-FYE 31 December--------—- >
2016 2017 Increase /
(Decrease)
Business activities RM’000 % RM’000 % RM'000 %
Automated equipment
> Production line systems - - 66,624 70.94 66,624 N/A*
> Single automated 14,746 6495 23,144 2465 8,398 56.95
equipment
14746 6495 89,768 9559 75,022
Provision of parts and 7,957 35.05 4,146 441 (3,811) (47.89)
services
Total revenue 22,703 100.00 93,914 100.00 71,211 313.66
Note:-
* Our production line systems activity commenced in the FYE 31 December 2017.

For the financial year under review, our Group's revenue increased by RM71.211 million or
313.66% to RM93.914 million in the FYE 31 December 2017 as compared to RM22.703
million in the FYE 31 December 2016. '

The revenue contribution from automated equipment increased by RM75.022 million or
508.76% from RM14.746 million in FYE 31 December 2016 as compared to RM89.768
million in the FYE 31 December 2017. The increase in revenue from automated equipment
was mainly attributed to the following:-

(i) our expansion into the design and manufacture of production line systems for the
solar sector. We received these orders from USA-owned solar module manufacturers.
These production line systems are for our customers’ manufacturing plants in USA,
Vietnam and Malaysia. The production line systems for our overseas markets (i.e.
USA and Vietnam) amounted to RM51.372 million;

(i) increase in revenue for the manufacture of loading and unloading equipment to
handle solar wafer equipment by RM16.344 million or 565.93% from RM2.888 million
in the FYE 31 December 2016 to RM19.232 million in the FYE 31 December 2017
from a USA-based solar cell and module manufacturer; and

(i) we secured orders for the manufacture of a loading and unloading equipment to
handle semiconductor wafer amounting to RM2.795 million in the FYE 31 December
2017 from a Philippines-based company involved in the design, fabrication and testing
of WLP.

In line with the above increase in revenue from our automated equipment activity which
primarily comprise overseas markets, our overseas markets contribution increased by
RM67.633 million or 804.87% to RM76.036 million in the FYE 31 December 2017.

The increase in revenue from automated equipment was partially offset by the decrease in
revenue from provision of parts and services amounting to RM3.811 million or 47.89%
mainly due to a decrease in revenue contribution from a USA-owned solar module
manufacturer based in Malaysia.
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Commentary:-
FYE 31 December 2018

< Audited >
<--eeemm-FYE 31 December-—-----—->
2017 2018 Increase /
{Decrease)
Business activities RM’000 % RM000 % RM000 %

Automated equipment
> Production line systems 66,624 70.94 185,358 8441 118,734 178.22

> Single automated 23,144 2465 23,517 10.71 373 1.61
equipment
89,768 95.59 208,875 95.12 119,107
Provision of parts and 4,146 441 10,707 4.88 6,561 158.25
services
Total revenue 93,914 100.00 219,582 100.00 125,668 133.81

For the financial year under review, our Group’s revenue increased by RM125.668 million
or 133.81% to RM219.582 million in the FYE 31 December 2018 as compared to
RM93.914 million in the FYE 31 December 2017.

The revenue contribution from automated equipment increased by RM119.107 million or
132.68% from RM89.768 million in FYE 31 December 2017 as compared to RM208.875
million in the FYE 31 December 2018. The increase in revenue from automated equipment
was mainly attributed to the increase in revenue for the manufacture of production line
systems for the solar sector by RM118.734 million or 178.22% from RM66.624 million in
the FYE 31 December 2017 to RM185.358 million in the FYE 31 December 2018 for USA-
owned solar module manufacturers. These production line systems are for our customers’
manufacturing plants in USA, Vietnam and Malaysia. We completed and delivered more
production line systems for the financial year under review including framing systems that
has much bigger footprint and higher revenue. For the previous financial year, we have
only commenced design work for the framing system. The production line systems for our
overseas markets (i.e. USA and Vietnam) amounted to RM169.121 million.

In line with the above increase in revenue from our automated equipment activity which
primarily comprise overseas markets, our overseas markets contribution increased by
RM121.555 million or 159.87% to RM197.591 million in the FYE 31 December 2018.

In addition, the increase in revenue from provision of parts and services by RM6.561
million or 158.25% was mainly contributed by a USA-owned solar module manufacturer.
The sale of parts were for production line systems delivered to our customers
manufacturing plants in USA, Malaysia and Vietnam as spare kits for wear and tear
damages.
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(b) Cost of sales
(i) Analysis of cost of sales by cost component:-

A breakdown of our cost of sales by cost component for the financial years under
review is as follows:-

< Audited >
< FYE 31 December >
2015 2016 2017 2018
Type of cost RM’000 % RM’000 % RNMNM’000 % RM’000 %
component
Direct material and
component cost 6,296 48.82 2,754 2543 36,034 59.87 101,133 58.01
Subcontractor cost 331 2.57 889 8.21 3,756 6.24 24519 14.06
Production overheads 1,952 15.14 2,131 19.68 4,627 769 16,845 9.66
Direct labour cost 4,317 33.47 5,055 46.68 8,890 14.77 15,965 9.16
Provision of warranties - - - - 6,880 1143 15,887 9.11
Total cost of sales 12,896 100.00 10,829 100.00 60,187 100.00 174,349 100.00

(i) Analysis of cost of sales by business activities:-

A breakdown of our cost of sales by business activities for the financial years under
review is as follows:-

< Audited >
< FYE 31 December >
2015 2016 2017 2018
Business activities RM’000 % RM’000 % RM’000 % RM’000 %
Automated equipment 9,729 75.44 7,185 66.35 58,182 96.67 165,417 94.88
Provision of parts and
services 3,167 24.56 3,644 33.65 2,005 3.33 8,932 5.12
Total cost of sales 12,896 100.00 10,829 100.00 60,187 100.00 174,349 100.00
Commentary:-

Direct material and component cost
FYE 31 December 2016

Direct material and component cost decreased by RM3.542 million or 56.26% to RM2.754
million for the FYE 31 December 2016. The decrease was mainly due to the change in the

. mix of the manufacturing of automated equipment from assembly equipment and
inspection and measurement equipment for consumer electronics sector, to loading and
unloading equipment to handle solar wafer. The direct material and component required
for the loading and unloading equipment manufactured during the FYE 31 December 2016
were less expensive than the direct material and component required for assembly
equipment and inspection and measurement equipment in the previous year.
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FYE 31 December 2017

Direct material and component cost increased by RM33.280 million or 1,208.42% to
RM36.034 million for the FYE 31 December 2017. During the FYE 31 December 2017, we
expanded our business to manufacture production line systems. The increase was directly
related to the revenue increase in production line systems and certain material and
component which were purchased from suppliers carrying the brands specified by our
customers.

FYE 31 December 2018

Direct material and component cost increased by RM65.099 million or 180.66% to
RM101.133 million for the FYE 31 December 2018. The increase was in line with the
increase in revenue from manufacture of production line systems.

Subcontractor cost

FYE 31 December 2016

For the FYE 31 December 2016, our subcontractor cost increased by RM0.558 million or
168.58%. This was mainly due to the engagement of additional subcontractors for manual
machining process such as milling, CNC machining services such as turning and milling,
finishing and assembly related services for the manufacture of loading and unloading
equipment to handle solar wafer.

FYE 31 December 2017

For the FYE 31 December 2017, our subcontractor cost increased by RM2.867 million or
322.50% mainly due to the increase in orders represented by the increase of RM71.211
million in our Group’'s revenue. This was mainly due to the engagement of additional
subcontractors for manual machining process such as milling, CNC machining services
such as turning and milling services, finishing services and assembly related services for
the manufacture of production line systems and loading and unloading equipment to
handle solar wafer.

FYE 31 December 2018

For the FYE 31 December 2018, our subcontractor cost increased by RM20.763 million or
552.80% mainly due to the increase in orders represented by the increase of RM125.668
million in our Group’s revenue. This was mainly due to the engagement of additional
subcontractors for manual machining process such as turning and milling, CNC machining
services such as tuming and milling services, welding services and assembly related
services for the manufacture of production line systems and loading and unloading
equipment to handle solar wafer.
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Production overheads

FYE 31 December 2016

For the FYE 31 December 2016, there was an increase in production overheads by
RM0.179 million or 9.17% to RM2.131 million as compared to the FYE 31 December 2015.
This was mainly due to the increase in utility expenses during the financial year under
review.

FYE 31 December 2017

For the FYE 31 December 2017, production overheads increased by RM2.496 million or
117.13% to RM4.627 million as compared to FYE 31 December 2016. This was mainly
due to the increase in orders, which is represented by the increase of RM71.211 million in
our Group’s revenue. In line with the increase of orders, production related expenses such
as utility expenses, freight expenses, depreciation, upkeep of machinery and equipment
and tools expenses had also increased. In addition, our Group incurred additional rental
expenses amounting to RM0.444 million arising from the newly rented premises namely:-

. Lot No. 1524 in March 2017,
. Plot 4 in June 2017; and
. Plot 16A in September 2017.

These newly rented premises are to cater for the growth in orders received for automated
equipment for the solar sector.

FYE 31 December 2018

For FYE 31 December 2018, there was an increase in production overheads by RM12.218
million or 264.06% to RM16.845 million as compared to the FYE 31 December 2017. In
line with the increase in orders, production related expenses such as travelling expenses,
utility expenses, freight and packing expenses, depreciation, upkeep of machinery and
equipment and tools expenses had also increased. In addition, our Group incurred full year
rental expenses amounting to RM0.953 million arising from the rented premises namely:-

. Plot 4 in June 2017;
. Plot 16A in September 2017; and
. Lot No. 1521 in January 2018.
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Direct labour cost

FYE 31 December 2016

Direct labour cost for the FYE 31 December 2016 increased by RM0.738 million or 17.10%
as compared to FYE 31 December 2015 of RM4.317 million mainly due to salary
increment during the financial year under review.

FYE 31 December 2017

Direct labour cost for the FYE 31 December 2017 increased by RM3.835 million or 75.87%
as compared to FYE 31 December 2016 of RM5.055 million mainly due to the increase in
headcount by 108 employees from 108 employees in the FYE 31 December 2016 to 216
employees in the FYE 31 December 2017. The increase was mainly from our
manufacturing, assembly and technology & development departments for the manufacture
of production line systems.

FYE 31 December 2018

Direct labour cost for the FYE 31 December 2018 increased by RM7.075 million or 79.58%
as compared to the FYE 31 December 2017 of RM8.890 million mainly due to the increase
in headcount by 82 employees from 216 employees in the FYE 31 December 2017 to 298
employees in the FYE 31 December 2018. The increase was mainly from our
manufacturing, assembly and technology & development departments. The increase in
headcount was to accommodate the execution of the increase in purchase orders received
for the manufacture of production line systems.

Provision for warranties

FYE 31 December 2016

There was no provision for warranties for the FYE 31 December 2016.
FYE 31 December 2017

During the FYE 31 December 2017, our Group had a provision for warranties amounting to
RM6.880 million for warranty on certain products for a period of up to 24 months for our
production line systems and single automated equipment sold mainly pursuant to purchase
orders under the MEPA and EPSA.

FYE 31 December 2018

For the FYE 31 December 2018, our Group had a provision for warranties amounting to
RM15.887 million for warranty on certain products for a period of up to 24 months for our
production line systems and single automated equipment sold mainly pursuant to purchase
orders under the MEPA and EPSA.
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(c) Gross profit and gross profit margin analysis
()  Analysis of gross profit and gross profit margins by business activities:-

< Audited

< FYE 31 December
Gross profit 2015 2016 2017 2018

RM’000 % RM’000 % RM’000 % RM’000 %

Automated 5,731 67.45 7,561 63.68 31,586 93.65 .43458 96.08
equipment
Provision of parts 2,766 32.55 4,313 36.32 2,141 6.35 1,775 3.92
and services
Total gross profit 8,497 100.00 11,874 100.00 33,727 100.00 45,233 100.00
Gross profit margin % % % %
Automated equipment 37.07 51.27 35.19 20.81
Provision of parts and 46.62 54.20 51.64 16.58
services
Gross profit margin 39.72 52.30 35.91 20.60

We manufacture customised automated equipment to meet the requirements of our
customers. Our Group’s revenue increased significantly from the FYE 31 December 2016
to the FYE 31 December 2018 arising from the orders secured under the MEPA and EPSA
(2016: RM22.703 million; 2017: RM93.914 million; and 2018: RM219.582 million).
Notwithstanding the aforesaid increase in revenue, the gross profit margins recognised by
our Group for the MEPA and EPSA are dependent on the percentage of completion of
work done for the FYE 31 December 2017 and performance obligation met under MFRS
15 for the FYE 31 December 2018. Our Group has identified 3 separate stages from the
MEPA and EPSA, which are as follows:-

(i) Design stage

During the design stage, our customer would benefit from the customised design
produced by our Group on its own as stipulated in the contract. The customer remains
the ownership, title and interests of the customised design.

Fabrication and assembly stage

(i)

During the fabrication and assembly stage, we manufacture and deliver the
identifiable promised automated equipment to the customer.

(ii) Final acceptance by customer after installation

Upon the satisfaction of the final acceptance test, the customer has obtained the
ability to direct the use of, and obtain substantially all of the remaining benefits from
the automated equipment.

During the design stage, our Group usually only incurs direct labour and production
overheads costs. Thus, the gross profit margin is usually higher at the design stage due to
lower cost of sales as compared to the other stages. Subsequently, gross profit margins
are lower in the fabrication and assembly stages, and final acceptance by customer after
installation, when the direct material and components cost and subcontractor cost come
into effect.
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Commentary:-
FYE 31 December 2016

Our gross profit increased by RM3.377 million from RM8.497 million for the FYE 31
December 2015 to RM11.874 million for the FYE 31 December 2016. Qur overall gross
profit margin increased to 52.30% for the FYE 31 December 2016 as compared to 39.72%
for the FYE 31 December 2015.

The overall increase in gross profit margin was mainly due to the following:-

(i) change in the mix of the manufacturing of automated equipment from assembly
equipment and inspection and measurement equipment for consumer electronics
sector, to loading and unloading equipment to handle solar wafer. The direct
material and component required for the loading and unloading equipment
manufactured during the FYE 31 December 2016 were less expensive than the
direct material and component required for assembly equipment and inspection and
measurement equipment in the previous year;

(i)  higher selling price for the sale of an assembly equipment to a USA-owned solar
module manufacturer based in Malaysia. The higher selling price arose after
negotiations from the customer arising from the short period of time given by the
customer to deliver the assembly equipment; and

(i)  lower cost incurred for the sale of a one-off assembly equipment due to the customer's
migration in technology. Our customer had decided not to proceed with the
manufacturing of the said equipment. As such, as agreed with the customer, we were
able to bill up to 65.00% of the total value of the purchase order based on the
project milestone completed (whereby we had commenced the manufacturing of the
said equipment which entailed completing the design and early stage assembly),
with minimum cost incurred.

FYE 31 December 2017

Our Group recorded an increase in gross profit by RM21.853 million or 184.04% from
RM11.874 million for the FYE 31 December 2016 to RM33.727 million for the FYE 31
December 2017. The increase was mainly due to the increase in orders represented by the
increase of RM71.211 million in our Group’s revenue.

However, our Group’s gross profit margin decreased by 16.39% from 52.30% for the FYE
31 December 2016 to 35.91% for the FYE 31 December 2017. The decrease in gross
profit margin was mainly due to the following:-

(i) inventories written off of RM2.873 million. The inventories arose in anticipation of
purchase orders to be received from an existing customer for the manufacture of
automated equipment. Our Group commenced the manufacturing of this automated
equipment in FYE 31 December 2016 due to the short period of time given by the
customer to deliver the automated equipment. However, as the orders were not
placed by the customer, the inventories amounting to RM2.873 million were written off
in the FYE 31 December 2017 (“Inventories Written-Off 2017"); and

(i) provision for warranties amounting to RM6.880 million for warranty on certain
products for a period of up to 24 months for our production line systems and single
automated equipment sold mainly pursuant to purchase orders under the MEPA and
EPSA.
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(d)

FYE 31 December 2018

Our Group recorded an increase in gross profit by RM11.506 million or 34.12% from
RM33.727 million in the FYE 31 December 2017 to RM45.233 million for the FYE 31
December 2018. The increase was mainly due to the increase in orders represented by
the increase of RM125.668 million in our Group’s revenue.

However, our Group’s gross profit margin decreased by 15.31% from 35.91% for the FYE
31 December 2017 to 20.60% for the FYE 31 December 2018. The decrease in gross
profit margin was mainly due to the following:-

(i) increase in direct material and component cost as majority of our Group’s secured
orders (i.e. manufacturing of production line systems and single automated equipment
arising from the MEPA and EPSA respectively) were in the fabrication and assembly
stages, and delivered in the FYE 31 December 2018. For the previous FYE 31
December 2017, majority of our Group’s secured orders were at the design stage,
where only direct labour and production overheads were incurred;

(i) the engagement of more subcontractors mainly for the mechanical assembly and
electrical wiring of automated equipment at our assembly plant during the financial
year under review. We have our own assembly personnel for the assembly activities.
However, due to the increase in orders and to ensure timely delivery of our automated
equipment, we also subcontracted the assembly activities; and

(i) decrease in gross profit margin for provision of parts and services mainly arising from
the change in the products mix. In the FYE 31 December 2017, we provided
engineering services for the relocation of production lines which generated higher
gross profit margin as compared to supply of spare parts and component.

Other key factors affecting the profitability of our Group

The other key factors affecting the profitability of our Group include those factors
discussed below and other sections in this Prospectus, in particular the risk factors under
Section 4 of this Prospectus:-

(i) Other income

Our Group’s other income was RM2.257 million, RM0.488 million, RM0.357 million
and RM7.529 million for the FYE 31 December 2015 to 2018, respectively, and
consisted of the following:-

< Audited >
< FYE 31 December >
2015 2016 2017 2018
RM’000 % RM’000 % RM’000 % RM’000 %
Unrealised gain on
foreign exchange 959  42.49 125 2561 - - - -
Realised gain on
foreign exchange 1178  52.19 111 22.75 - - 6,364 8453
Others* 120 5.32 252  51.64 357" 100.00 1,165@ 15.47
Total 2,257  100.00 488  100.00 357  100.00 7,529  100.00
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Notes:-

*  Others mainly include interest income, amortisation of government grant (grant
from MIDA for the purchase and/or upgrade of plant and machinery for the FYE
31 December 2017 and FYE 31 December 2018), dividend income, waiver of
debts, gain on disposal of PPE, fair value gain on short term funds, sales of
scrap, staff medical and travelling insurance claims and, reversal of impairment
loss on trade receivables.

(1) Mainly comprises interest income amounting to RM0.204 million for the FYE 31
December 2017.

(2) Mainly comprises dividend income arising from cash placed in Islamic short
term money market funds, sales of scrap and reversal of impairment loss on
trade receivables amounting to RM0.341 million, RM0.304 million and RM0.242
million respectively.

Commentary:-
FYE 31 December 2016

For the FYE 31 December 2016, the decrease in other income by RM1.769 million
or 78.38% to RMO0.488 million as compared to the FYE 31 December 2015 of
RM2.257 million were mainly due to the decrease in realised and unrealised gain on
foreign exchange from RM1.178 million and RM0.959 million to RMO0.111 million and
RM0.125 million, respectively. This was mainly due to the stabilisation of exchange
rates between RM against USD. Further, we had a waiver of debt amounting to
RM0.112 million mainly due to rectification of accounting entries from prior years
relating to creditors and accrual made to a few of our creditors from prior years
which was not claimed.

EYE 31 December 2017

For the FYE 31 December 2017, the decrease in other income by RM0.131 million
or 26.84% to RMO0.357 million as compared to the FYE 31 December 2016 of
RM0.488 million were mainly due to the absences of realised and unrealised gain on
foreign exchange and waiver of debts in the FYE 31 December 2017. The decrease
in other income is partially offset by the increase in interest income of RMO0.156
million or 325.00% to RMO0.204 million.

FYE 31 December 2018

For the FYE 31 December 2018, the increase in other income by RM7.172 million or
2,008.96% to RM7.529 million as compared to the FYE 31 December 2017 of
RM0.357 million were mainly due to the following:-

(i) realised gain on foreign exchange amounting to RM6.364 million as
compared to realised loss on foreign exchange during the FYE 31 December
2017. This was mainly due to the depreciation of exchange rates between RM
against USD. As 94.92% of our sales were transacted in USD for the financial
year under review, the aforesaid depreciation of RM translated into a realised
gain on foreign exchange for our Group; and

(i) there was an increase in dividend income from RM0.018 million to RM0.341
million due to additional placement of cash in Islamic short term money
market funds during the financial year under review. In addition, there was an
increase in sales of scrap from RM0.053 million to RM0.304 million which was
in line with the increase in revenue for the manufacture of production line
systems.
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Employee benefits

(ii)

Administrative and marketing expenses

Administrative and marketing expenses for the FYE 31 December 2015 to 2018 was
RM4.928 million, RM5.749 million, RM14.267 million and RM20.340 million
respectively, and consisted of the following:-

< Audited >
< FYE 31 December >
2015 2016 2017 2018
RM’000 % RM’000 % RM’000 % RM’000 %

2490 5053 2664 4634 3,036 2128 4,927 2422

Share-based payment

transaction - - - - - - 4,085 20.08
Unrealised loss on foreign
exchange - - - - 804 564 2,962 14.56

Marketing expenses

Professional and
consultant fees

Travelling expenses

174 3.583 360 6.26 423 296 1,817 8.93

145 2.94 256 445 1,344 942 1,716 8.44
1,369 27.78 1,312 2282 2,008 14.07 937 461

Depreciation 273 5.54 382 6.65 498 3.49 780 3.84
Research and

development expenses - - - - - - 673 3.31
Impairment loss on trade

receivables - - - - - - 523 2.57
Bad debts written off - - - - 3694 2589 - -
Realised loss on foreign

exchange - - - - 1,425 9.99 - -
Others* 477 9.68 775 13.48 1,035 726 1,920 9.44
Total 4,928 100.00 5,749 100.00 14,267 100.00 20,340 100.00

Note:-

* Others mainly include upkeep and maintenance, penalty, utilities, processing fee,
security fee, printing and stationery and, sundry expenses. Penalty is mainly due
to an under estimation of tax payables and late filing of tax returns.

Commentary:-
FYE 31 December 2016

For the FYE 31 December 2016, the increase in administrative and marketing
expenses by RMO0.821 million or 16.66% from RM4.928 million for the FYE 31
December 2015 to RM5.749 million for the FYE 31 December 2016 was mainly due
to the following:-

() increase in marketing expenses by RM0.186 million or 106.90% due to agent
fees paid for the engagement of a sales representative to provide services to
one of our customers in the USA, which is mainly to procure sales including
responding to technical enquiries relating to our loading and unloading
equipment to handle solar wafer;
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(ii)

(iii)

(iv)

increase in employee benefits by RM0.174 million or 6.99% to RM2.664
million due to salary increment;

increase in professional and consultant fees by RM0.111 million or 76.55%
mainly due to legal fees paid for preparation of banking facility agreement
entered during the financial year under review; and

increase in other administrative and marketing expenses which is mainly due
to increase in penalty by RM0.156 million or 156.00% to RM0.256 million in
the FYE 31 December 2016. This is mainly due to the under estimation of tax
payables and late filing of tax returns.

FYE 31 December 2017

For the FYE 31 December 2017, the increase in administrative and marketing
expenses by RM8.518 million or 148.16% from RM5.748 million for the FYE 31
December 2016 to RM14.267 million for the FYE 31 December 2017 was mainly
due to the following:-

(i)

(ii)

(iii)

(iv)

(v)

bad debts written off amounting to RM3.684 million during the financial year
under review arising from orders received for our inspection and
measurement equipment during the FYE 31 December 2014. Despite
constant efforts taken by our Group to recover the amount outstanding
including follow-up calls and emails, the amount outstanding remains unpaid
by the customer;

realised and unrealised loss on foreign exchange amounting to RM1.425
million and RMO0.804 million respectively due to appreciation of RM against
USD as 92.71% of our Group’s revenue were transacted in USD for the
financial year under review;

increase in travelling expenses by RM0.686 million or §3.05% mainly due to
expenses incurred for the installation and commissioning of the production
line systems and loading and unloading equipment to handle solar wafer to
the USA,

increase in employee benefits by RM0.372 million or 13.86% mainly due to
salary increment and increase in head count by 17 employees from 23
employees in the FYE 31 December 2016 to 40 employees in the FYE 31
December 2017. The increase was mainly from our purchasing, store &
logistics and finance departments; and

increase in professional and consultant fees by RM1.088 million or 425.00%
mainly due to professional fees incurred for the IPO.

FYE 31 December 2018

For the FYE 31 December 2018, the increase in administrative and marketing
expenses by RM6.073 million or 42.57% from RM14.267 million for the FYE 31
December 2017 to RM20.340 million for the FYE 31 December 2018 was mainly
due to the following:-

(i)

share-based payment transaction under MFRS 2 amounting to RM4.085
million due to the disposal of shares in Greatech Integration by GTECH
Holdings to LLH Holdings Sdn Bhd and SmartCap Venture Sdn Bhd. The
share-based payment transaction represents fair value of the services
received from employees and others providing similar services in exchange
for the equity instruments granted at the measurement date;

173



[ Company No. 1270647-H |

12.

FINANCIAL INFORMATION (Cont’d)

(i)  unrealised loss on foreign exchange amounting to RM2.962 million due to
appreciation of RM against USD during December 2018;

(i) increase in employee benefits by RM1.891 million or 62.29% to RM4.,927
million due to salary increment and increase in headcount by 11 employees
from 40 employees in the FYE 31 December 2017 to 51 employees in the
FYE 31 December 2018. The increase was mainly from our purchasing, store
& logistics departments;

(iv) increase in marketing expenses by RM1.394 million or 329.55% due to agent
fees paid for the engagement of a sales representative to provide services to
one of our customers in the USA, which is mainly to procure sales including
responding to technical enquiries relating to our loading and unloading
equipment to handle solar wafer;

(v) research and development expenses amounting to RM0.673 million as our
Group had set-up an R&D division in May 2018 where we commenced
preliminary R&D activities with initial conceptualisation of prototypes of
production line system for the assembly of battery modules and battery packs;
and

(vi) impairment loss on trade receivables of RM0.523 million due to application of
MFRS 9 Financial Instruments.

The increase in administrative and marketing expenses was partially offset by the
absence of bad debt written-off and realised loss on foreign exchange during the
financial year under review as compared to the FYE 31 December 2017.

(iii) Finance cost
Finance cost for the FYE 31 December 2015 to 2018 was RMO0.222 million,
RMO0.527 million, RM0.549 million and RM0.561 million respectively. The finance
cost incurred was for financing facilities used by our Group which include term
loans, hire purchase creditors, bank overdrafts and bankers’ acceptance.
Finance cost increased by RM0.305 million or 137.39% from RM0.222 million in the
FYE 31 December 2015 to RM0.527 million in the FYE 31 December 2016. This
was mainly due to the drawdown of new banking facilites for working capital
purposes during the financial year under review.
(iv) Taxation
(a) Income tax
Income tax expense < -Audited >
< FYE 31 December >
2015 2016 2017 2018
RM’000 RM’000 RM’000 RM’000
Income tax expense 6 277 212 142
Effective tax rate (%) 0.11 4.55 1.10 0.45

For the FYE 31 December 2015 to 2018, the effective tax rate was lower than
the statutory tax rate due to the pioneer status granted by the MITI under the
Promotion of Investment Act, 1986 which exempts 100% of the statutory
income from certain activities of Greatech Integration from Malaysian taxation.

Our Group was granted the following pioneer status for the following
products:-
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(b)

° Back end automation production line for solar panel and related
component which exempt 100% of its statutory income derived from
those activities for a period of 5 years beginning on 21 August 2006 to
20 August 2011 and subsequently extended to 20 August 2016;

. Automated production machine and related component for
manufacturing of smart phone, tablets, playing device and reading
device which exempt 100% of its statutory income derived from those
activities for a period of 5 years beginning on 29 March 2013 and
expired on 28 March 2018; and

. Automated handlers for front end solar wafer and solar panel which
exempt 100% of its statutory income derived from those activities for a
period of 5 years beginning on 29 March 2013 to 28 March 2018 and
subsequently extended to 28 March 2023.

Other tax related information

For the FYE 31 December 2015 to 2017, Greatech Integration settled all the
outstanding tax liabilities including the penalties imposed by the IRB pursuant
to Section 112(3) of Income Tax Act 1967 for failing to submit the tax return in
accordance with Subsection 77A(1) of Income Tax Act 1967. The delay in
submission of the tax returns was mainly due to differing objectives and
expectations on the management and operation of Greatech Integration
between the directors (who are also shareholders) prior to 2007. This
misalignment had caused disruptions in the overall operations and
administration of Greatech Integration, including late filing of annual returns
and late lodgement of accounts which resulted in late submission of tax
returns. In year 2007, the former director decided to resign as a director to
pursue his own interest.

The penalties imposed on Greatech Integration by the IRB during FYE 31
December 2015 to 2017 for the late submission of tax returns and
underestimation of tax for FYE 2003 to 2015 are as follows:-

FYE 31 December 2015 FYE 31 December 2016 FYE 31 December 2017

RM80,446 RM341,641 RM7,077

To prevent recurrence of the non-compliances in the future, our Group has
implemented the following:-

e  Appropriate briefing has been provided to our Directors and key senior
management on the various guidelines, rules and regulations which
include areas on practice of good corporate governance, roles and
responsibilities of directors and key senior management, obligations of a
public listed company post-listing;

o Enhanced our internal controls and implemented appropriate internal
controls systems after the engagement of a third party internal control
reviewer;

e  Our Group’'s finance department will regularly report to the Audit and
Risk Management Committee on the compliance with tax submissions;
and

e The Audit and Risk Management Committee will review the adequacy

and effectiveness of risk management and internal control systems
instituted within our Group.
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(v)

As at the LPD, the current tax agent of our Group has confirmed that
Greatech Integration:-

. has settled all its outstanding tax liabilities;

. has not been audited or investigated by the IRB;

. has not been involved in any dispute with the IRB concerning taxation.
PBT and PAT

FYE 31 December 2016

Our Group recorded an increase in PBT of RM0.482 million during the FYE 31
December 2016 mainly contributed by the increase in gross profit. The increase was
partially offset by lower other income and higher administrative and marketing
expenses during the financial year under review. As such, our PBT margin improved
marginally to 26.81% in the FYE 31 December 2016 as compared to 26.20% in the
FYE 31 December 2015.

Our Group’s PAT increased by RM0.211 million to RM5.809 million in the FYE 31
December 2016 as compared to RM5.598 million in the FYE 31 December 2015.
Our Group recorded a PAT margin of 25.59% in the FYE 31 December 2016 (FYE
31 December 2015: 26.17%).

For the FYE 31 December 2016, other comprehensive income amounting to
RM3.827 million was due to the revaluation of Plot 287B and Plot 287C.

FYE 31 December 2017

Our Group’s PBT increased by RM13.182 million or 216.60% from RM6.086 million
in the FYE 31 December 2016 to RM19.268 million in the FYE 31 December 2017,
which was in line with the increase in revenue and gross profit for the financial year
under review.

However, our Group’s PBT margin decreased to 20.52% in the FYE 31 December
2017 from 26.81% in the FYE 31 December 2016. This was in line with the
decrease in the gross profit margin to 35.91% in the FYE 31 December 2017 as
compared to 52.30% in the FYE 31 December 2016.

Our Group’s PAT increased by RM13.247 million or 228.04% from RM5.809 miillion
in the FYE 31 December 2016 to RM19.056 million in the FYE 31 December 2017.
Our Group recorded a PAT margin of 20.29% in the FYE 31 December 2017 (FYE
31 December 2016: 25.59%).

EFYE 31 December 2018

Our Group’s PBT increased by RM12.593 million or 65.36% from RM19.268 million
in the FYE 31 December 2017 to RM31.861 million in the FYE 31 December 2018
mainly contributed by the increase in gross profit. The increase was partially offset
by higher administrative and marketing expenses during the financial year under
review.

However, our Group’s PBT margin decreased to 14.51% in the FYE 31 December
2018 from 20.52% in the FYE 31 December 2017. This was mainly due to lower
gross profit margin of 20.60% in the FYE 31 December 2018 (FYE 31 December
2017: 35.91%).
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(e)

Our Group’s PAT increased by RM12.663 million or 66.45% from RM19.056 million
in the FYE 31 December 2017 to RM31.719 million in the FYE 31 December 2018.
Our Group recorded a PAT margin of 14.45% in the FYE 31 December 2018 (FYE
31 December 2017: 20.29%).

Significant factors materially affecting our operations and financial results

In addition te the factors and trends set out in Section 12.2.10 of this Prospectus, some
of the following factors that may have an impact to our operations and financial results
are as follows:-

(i

(ii)

Dependency on certain major customers

Our Group is dependent on our major customers, namely First Solar group of
companies and Panasonic. Please refer to Section 5.4.15 of this Prospectus for
further details on our major customers. Therefore, any interruptions in securing
purchase orders from these major customers or the loss of any of these major
customers including, but not limited to, delays or deferment of purchase orders,
and/or decrease in the value or number of purchase orders would adversely impact
on our business operations and financial performance.

Please refer to Section 4.1.1 of this Prospectus for further details on this risk factor.
Impact of foreign exchange

Our export sales are predominantly in USD, whilst some of our purchases of direct
material and component cost are denominated in USD, EUR, SGD, JPY, GBP and
RMB. As a result, we are exposed to fluctuations in foreign exchange rates and any

adverse movements in the foreign exchange markets may have a negative impact
on our business performance, financial position and operating results.
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(iii)

(iv)

(v)

In view that our sales is typically denominated in USD, we maintain our cash inflow
in a USD-denominated bank account where it will be used to settle the portion of
cost of operation which are payable in USD. This provides our Group with a natural
foreign currency hedge. We also maintain other foreign currency accounts, namely
in EUR, SGD and JPY for payments of our foreign purchases.

As at the LPD, we do not utilise any financial instruments for hedging purposes. We
constantly monitor and review our Group’s need to hedge. Should this exposure
become substantial, we will consider hedging our position. As at the LPD, our Group
has a forward exchange contract which has not been utilised.

Our net gain or loss from realised and unrealised on foreign exchange for the FYE
31 December 2015 to 2018 are as follows:-

S FYE 31 December----—-—-—-——— >
2015 2016 2017 2018
RM’000 RM’000 RM’000 RM’000
Realised gain/(loss) on foreign 1,178 111 (1,425) 6,364
exchange
Unrealised gain/(loss) on 959 125 (804) (2,962)
foreign exchange
Net gain/(loss) on foreign 2,137 236 (2,229) 3,402
exchange ‘

Our Group is subjected to foreign exchange rate fluctuations through revenue
earned that is denominated in USD and purchases denominated in USD, EUR,
SGD, JPY, GBP and RMB. As such, fluctuations in foreign exchange rates between
RM and USD, EUR, SGD, JPY, GBP and RMB may have an impact on our reported
income as they are required to be converted into RM in our financial statements.

Impact of government/economic/fiscal/monetary policies

Risks relating to government, economic, fiscal or monetary policies or factors which
may materially affect our operations are set out in Section 4 of this Prospectus.
Save as disclosed in Sections 4, 6 and 12 of this Prospectus, there is no
government, economic, fiscal or monetary policies or factors that have materially
impacted our historical profits for the FYE 31 December 2015 to 2018.

Timely completion of our orders

Our cash flow is dependent on the timely completion of our orders as the billing to
customers is on a progressive basis based on the milestone agreed with customers.
Completion of our orders is dependent on various external factors inherent in our
industry mainly availability of direct material and component and satisfactory
performance of the appointed subcontractors. Any adverse developments which
lead to any delay in completing our orders may adversely impact our financial
performance and cash flows.

Provision for warranties

During the FYE 31 December 2017, our Group began to provide warranties on
certain products for the period of up to 24 months for our automated equipment,
which are our production line systems and single automated equipment from the
date of final acceptance by customers. Provision for warranties is recognised based
on the estimated liabilities to repair or replace products when the underlying
products or services are sold. Our financial performance may be materially affected
if there is any substantial claim not provided for in future.
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(vi) Impact of interest rates
As at 31 December 2018, our Group’s total borrowings which stood at RM8.143
million comprise of term loans and hire purchase creditors at the interest rate of
8.42% and 2.90% per annum respectively.
Our Group’s objective in managing our interest rate expenses is to ensure an
acceptable level of exposure to interest rate fluctuations.
As at the LPD, our borrowings have fixed and determinable payments. Save for the
hire purchase creditors, which are charged on a fixed rate, the interest rates for our
term loans are based on the prevailing bank’s base lending rate or base financing
rate plus/minus a margin agreed upon by our bankers when the respective loans
and financings were granted.
There is no material impact from the fluctuations of interest rate on our historical
profits for the FYE 31 December 2015 to 2018.

{(vii) Impact of inflation
There was no material impact of inﬂétion on our Group’s financial results for the
FYE 31 December 2015 to 2018. Nevertheless, there can be no assurance that
future inflation would not have an impact on our business and performance.

{viii) Impact of commodity prices
As at the LPD, we are not directly affected by fluctuations in commodity prices.

(f)  Significant changes

Save as disclosed in this Prospectus, there are no significant changes that have occurred

which may have a material effect on the financial position and results of our Group

subsequent to the FYE 31 December 2018 and up to the LPD.

12.2.3 Liquidity and capital resources

Our operations are funded by a combination of internal and external sources of funds. Our
Group’s internal sources of funds comprise of share capital, cash generated from our operating
activities and cash and bank balances, while our external sources of funds are mainly from bank

borrowings.

The interest rate of the bank borrowings is based on prevailing market rates.

The decision to utilise either internally generated funds or bank borrowings for our business
operations depends on, among others, our cash and bank balances, expected cash inflows,
future working capital requirements, future capital expenditure requirements and the interest rate
of bank borrowings.
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The table below sets out the summary of our Group’s historical audited combined statements of
cash flows for the financial years under review:-

< Audited >
< FYE 31 December >
2015 2016 2017 2018
RM’000 RM’000 RM’000 RM’000
Net cash from operating
activities 8,465 572 13,061 76,110
Net cash used in investing
activities (8,860) (991) (4,076) (12,943)
Net cash from/(used in)
financing activities 2,323 1,428 (1,419) (7,629)
Net changes in cash
and cash equivalents 1,928 1,009 7,566 55,538
Effect of exchange rate
changes on cash and
cash equivalents 37 2 (1,057) (2,722)
Cash and cash
equivalents at
beginning of the
financial years (28) 1,937 2,948 9,457
Cash and cash
equivalents at end of
the financial years 1,937 2,948 9,457 62,273

There are no legal, financial or economic restrictions on the ability of our subsidiaries to transfer
funds to our Company in the form of cash dividends, loans or advances, subject to availability of
distributable reserves and compliance with financial covenants.

Net cash from operating activities
FYE 31 December 2015

For the FYE 31 December 2015, our operating cash flows before working capital changes were
RM5.869 million. After adjusting for the following key items for working capital changes, our net
cash from operating activities was RM8.465 million:-

. increase in our inventories by RM1.853 million due to the automated equipment which
were completed in the end of FYE 31 December 2015 but was only delivered to the
customer in the FYE 31 December 2016;

. decrease in trade and other receivables by RM5.395 million mainly due to the decrease
in trade receivables by RM5.126 million which was in line with the decrease in revenue
by RM19.041 million during the financial year under review; and

. decrease in trade and other payables by RM0.625 million mainly due to the decrease in

trade payables by RM0.516 million which was in line with the decrease in purchases
during the financial year under review.
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FYE 31 December 2016

For the FYE 31 December 2016, our operating cash flows before working capital changes were
RM7.378 million. After adjusting for the following key items for working capital changes, our net
cash from operating activities was RM0.572 million:-

increase in our inventories by RM3.940 million mainly due to the:-

(i) increase in work-in-progress for the manufacture of automated equipment;

(ii) orders of certain direct material and component in advance for the manufacture
of loading and unloading equipment to handle solar wafer taking into
consideration the longer delivery period from our suppliers to us and processing
time; and

(iii) Inventories Written-Off 2017;

increase in trade and other receivables by RM1.616 million mainly due to the increase in

trade receivables by RM0.949 million due to higher sales in the last quarter of the

financial year under review;

income tax paid for prior years amounting to RM0.733 million; and

interest paid amounting to RM0.527 million comprising mainly interest on term loans of
RMO0.345 million.

FYE 31 December 2017

For the FYE 31 December 2017, our operating cash flows before working capital changes were
RM35.444 million. After adjusting for the following key items, our net cash from operating
activities was RM13.061 million:-

increase in our inventories by RM4.096 million mainly due to the purchase of direct
material and component to facilitate a timely delivery of production line systems pursuant
to the MEPA in the FYE 31 December 2018. This was partially offset by Inventories
Written-Off 2017,

increase in trade and other receivables by RM58.337 million due to increase in trade
receivables by RM36.484 million which is in line with the increase in revenue generated
in the financial year under review. Other receivables also increased by RM21.853 million
mainly due to down payment made to overseas suppliers for purchases of direct material
and component for use in our production line systems and loading and unloading
equipment to handle solar wafer;

increase in trade and other payables by RM42.361 million mainly due to increase in trade
payables by RM42.432 million which is in line with the increase in purchase;

income tax paid amounting to RM1.979 million mainly due to under estimation of taxation
in the FYE 31 December 2016; and

interest paid amounting to RM0.549 million comprising mainly interest on term loans of
RMO0.388 million.
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FYE 31 December 2018

For the FYE 31 December 2018, our operating cash flows before working capital changes were
RM57.889 million. After adjusting for the following key items, our net cash from operating
activities was RM76.110 million:-

. decrease in our inventories by RM3.905 million mainly due to lesser direct material and
component purchased towards the financial year end. In addition, most of the direct
material and component purchased have been used for the manufacture of production
line systems pursuant to the MEPA which have commenced fabrication and assembly to
facilitate a timely delivery in the FYE 31 December 2019;

. decrease in trade and other receivables by RM12.560 million due to decrease in trade
receivables by RM6.381 million mainly due to lesser billings to customers for the months
of November and December 2018 as most of our works were already billed in earlier
months and we have received majority of the payments from our customers prior to year
end.

Other receivables also decreased by RM6.179 million mainly due to decrease in advance
payment made to overseas suppliers. The advance payment made to overseas suppliers
has decreased upon the delivery of direct material and component purchased for our
production line systems;

. increase in trade and other payables by RM2.991 million mainly due to increase in other
payables and accruals by RM2.903 million. This was mainly due to the cost incurred for
construction of Plot 287A and increase in provision of bonus;

. income tax paid amounting to RM0.694 miilion for the FYE 31 December 2018; and
. interest paid amounting to RM0.561 million comprising mainly interest on term loans of
RMO0.326 million.

Net cash used in investing activities
FYE 31 December 2015

For the FYE 31 December 2015, we recorded net cash used in investing activities of RM8.860
million. This was due to purchase of PPE amounting to RM7.640 million comprising primarily Plot
287C and CNC milling machine and increase in deposits pledged with licensed bank amounting
to RM1.220 million.

FYE 31 December 2016

Net cash used in investing activities for the FYE 31 December 2016 were RM0.991 million which
was mainly due to the purchase of computer software for mechanical design purposes, motor
vehicles, plant and machinery comprising primarily cutting machine and coordinate measuring
machine amounting to RM1.007 million.

FYE 31 December 2017

For the FYE 31 December 2017, our Group recorded net cash used in investing activities of
RM4.076 million which was mainly due to outflow of RM4.011 million from the purchase of office
equipment, electrical installation, and plant and machinery such as CNC milling machine and
robotic welding systems.

FYE 31 December 2018

Net cash used in investing activities for the FYE 31 December 2018 were RM12.943 million
which was mainly due to outflow of RM11.955 million from the purchase of computer software for
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mechanical design purposes, computer hardware for new employees, a CNC milling machine
and cost incurred for construction in progress of Plot 287A and increase in fixed deposits
pledged with licensed banks amounting to RM0.988 million.

Net cash from/(used in) financing activities

FYE 31 December 2015

The net cash from financing activities of RM2.323 million in the FYE 31 December 2015 was
mainly due to inflow of RM5.400 million from the following:-

. proceeds from banking facilities namely bankers’ acceptance and term loan amounting to
RMO0.700 million and RM4.000 million for working capital purposes and acquisition of Plot
287C respectively; and

. proceeds of RM0.700 million from issuance of 700,000 shares in Greatech Integration to
GTECH Holdings.

Such inflow was however, offset by outflow of RM3.077 million from the following:-

. payment of dividends amounting to RM1.127 million; and

. repayment of banking facilities such as bankers’ acceptance, hire purchase creditors and
term loans amounting to RM1.118 million, RM0.689 million and RMO0.143 million
respectively.

FYE 31 December 2016

During the FYE 31 December 2016, the net cash from financing activities of RM1.428 million was
mainly due to the inflow of RM5.130 million from proceeds from bankers’ acceptance and term
loan. Such inflow was however, mainly offset by outflow of RM3.520 million relating to repayment
of bankers’ acceptance, hire purchase creditors and term loans.

FYE 31 December 2017

During the FYE 31 December 2017, the net cash used in financing activities of RM1.419 million
was mainly due to outflow of RM1.979 million relating to repayment of bankers’ acceptance, hire
purchase creditors and term loans. There was also payment of dividends amounting to RM0.697
million during the financial year under review. It was partially offset by the receipt of government
grant amounting to RM0.860 million for acquisition of plant and machinery.

FYE 31 December 2018

During the FYE 31 December 2018, the net cash used in financing activities of RM7.629 million
was due to the outflow of RM4.809 million relating to repayment of bankers’ acceptance, hire
purchase creditors and term loans and payment of dividends amounting to RM5.703 million. It
was partially offset by inflow of RM2.641 million from bankers’ acceptance proceeds.

Our Board is of the opinion that after taking into consideration the existing level of cash and cash

equivalents and the gross proceeds from the Public Issue, our Group would have adequate
working capital for a period of 12 months from the date of this Prospectus.
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12.24

12.2.5

Borrowings

As at 31 December 2018, our total outstanding borrowings amounted to RM8.143 million
comprising hire purchase creditors and term loans, all of which are interest-bearing and secured,
can be analysed further as follows:-

Payable Payable after Total
within 12 12 months
months

RM’000 RM’000 RM’'000

~ Hire purchase creditors 1,674 1,373 3,047
- Termloans 768 4,328 5,096

Total borrowings 2,442 5,701 8,143

Gearing ratio as at 31 December 2018 (times)* 0.12

Note:-

A Computed based on total borrowings over our pro forma shareholders’ equity (after the
Acquisition of Greatech Integration but before the Public Issue and use of proceeds) as at
31 December 2018 of RM69.866 million.

Our Directors evaluate and closely monitor the financial position of our Group prior to entering
into any financing facilities in order to meet repayment obligations. As at 31 December 2018, a
total of RM2.442 million of our borrowings are payable within 12 months whilst the remaining
RMS5.701 million are payable after 12 months.

As at the LPD, we do not have any foreign currency borrowings. Our Group has not defaulted on
payments of either interest and/or principal sum in respect of any bank borrowings throughout
the past 4 FYE 31 December 2015 to 2018 and up to the LPD. We do not encounter seasonality
in our borrowings trend and there are no restriction on our committed borrowing facilities, i.e.
term loans and hire purchase.

As at the LPD, we have banking facilities available to our Group amounting to RM47.113 million,
out of which RM18.613 million has been used.

Type of financial instruments used

Financial instruments, from an accounting perspective, may primarily include trade receivables,
other receivables and deposits, short-term funds, fixed deposits with licensed banks, cash and
bank balances, trade payables, other payables and accruals and hire purchase creditors as
shown in our combined statements of financial position. The abovementioned financial
instruments are used in our Group's ordinary course of business.

As at the LPD, we do not use any financial instrument for hedging purposes.
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12.2.6

12.2.7

12.2.8

12.2.9

Treasury policies and objectives

We finance our operations through a combination of internally and externally generated funds.
Internally generated funds comprise mainly cash generated from operations and share capital,
while externally generated funds comprise mainly short-term and long-term bank borrowings.

The primary objective of our capital management is to ensure sustainable shareholders' equity to
ensure our ability to support and grow our business in order to maximise shareholders' value. We
review and manage our capital structure to maintain its debt-to-equity ratio at an optimal level
based on the business requirements and prevailing economic conditions.

Our short-term and long-term bank borrowings, which are available to our Group, consist of hire
purchase creditors to finance the purchase of machineries and motor vehicles, term loans for the
purchase of leasehold land and building, working capital purposes as well as bankers’
acceptance and bank overdrafts used in our ordinary course of business. The interest rates for
our bank borrowings are based on the market rates prevailing at the dates of the respective
transactions.

Breach of terms and conditions or covenants associated with credit arrangement or bank
loan

As at the LPD, neither we nor our subsidiaries are in breach of any terms and conditions and
covenants associated with credit arrangements or bank loans, which can materially affect our
financial results, financial position or business operations, or the investments by holders of
securities in our Company.

Material commitment

As at the LPD, save as disclosed below, we do not have any material capital commitment:-

Amount

RM’000

- Approved and contracted for 6,597
Total 6,597

As at the LPD, the material capital commitments of our Group relate to the construction of new
operational facility (Plot 287A), purchase of new motor vehicle, computer software and, plant and
machineries amounting to approximately RM5.048 million, RM0.300 million, RM0.602 million and
RM0.647 million respectively. We intend to fund the above capital commitments via a
combination of bank borrowings and/or internally generated funds. In addition, the construction of
new operational facility (Plot 287A) will be partly financed by the proceeds raised from our Public
Issue. Please refer to Section 3.4 of this Prospectus for further details on the use of proceeds for
capital expenditure.

Material contingent liabilities

As at the LPD, there is no indirect and/or material contingent liabilities incurred by our Group,
which may have a substantial impact on the financial position of our Group.
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12.2.10 Trend information

(a)

(b)

Business and financial prospects

The financial performance of our Company for the FYE 31 December 2015 to 2018 has so
far been and/or is expected to be mainly influenced by the significant factors affecting our
Company’s financial performance as described in Section 12.2.2(e) of this Prospectus.
Except as disclosed in this Section, Section 4, Section 5 and Section 6 of this Prospectus,
our Directors confirm that to the best of their knowledge and belief after due enquiry, there
are no:-

(i) known trends, demands, commitments, events or uncertainties that have had, or that
our Group reasonably expects to have, a material favourable or unfavourable impact
on the financial performance, position and operations of our Group other than those
disclosed in this Section and Sections 4 and 5 of this Prospectus;

(i) material commitments for capital expenditure, save as disclosed in Section 12.2.8 of
this Prospectus;

(ili) unusual, infrequent events or transactions or any significant economic changes that
have materially affected the financial performance, position and operations of our
Group save as disclosed in Sections 4 and 12 of this Prospectus; and

(iv) known events, circumstances, trends, uncertainties and commitments that are
reasonably likely to make the historical financial statements not indicative of the future
financial performance and position other than those disclosed in this Section and
Section 4 of this Prospectus.

Given the industry overview as set out in Section 6 of this Prospectus, our Group’s
competitive strengths as set out in Section 5.1.2 of this Prospectus and our Group’s
dedication to implement the business strategies as set out in Section 5.7 of this
Prospectus, our Board is optimistic about the future prospects of our Group.

Order book
Our order book is based on the total amount of purchase orders secured, which has not

been recognised in our revenue as at the LPD. The order book amount is expected to be
recognised during the FYE 31 December 2019 (LPD till 31 December 2019).

Business activities FYE 31 December

2019 (LPD till 31

December 2019)

RM’000

Production Line System 85,407

Single Automated Equipment 5,611

Total 91,018
Note:-

* Based on exchange rate of USD1 = RM4.1095 as at the LPD (Source: Bank Negara
Malaysia).
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12.2.11 Other key financial ratios

The key financial ratios of our Group are as follows:-

e FYE 31 December--—-----—- >
2015 2016 2017 2018
RM’000 RM’000 RM’000 RM’000
Trade receivables
Revenue 21,393 22,703 93,914 219,582
Trade receivables 5,278 6,386 15,697 5,442
Trade receivables turnover 90 103 61 9
period (days)®
Trade payables
Cost of sales 12,896 10,829 60,187 174,349
Trade payables 1,055 1,020 20,456 28,425
Trade gayables turnover period 30 34 124 60
(days)"”
Inventories
Cost of sales 12,896 10,829 60,187 174,349
Inventories at cost.-
Raw material 263 3,413 7,499 3,594
Work-in-progress 79 2,863 - -
Finished goods 1,994 - - -
2,336 6,276 7,499 3,694
Inventories turnover period 66 212 45 8
(days)"
Current ratio (times)* 1.97 3.33 1.41 1.54
Gearing ratio (times)* 0.34 0.31 0.23 0.12
Notes:-

(@)

(b)

(c)

For the FYE 31 December 2015 to 2018, calculated based on trade receivables of the
respective financial years over the revenue of the respective financial years, multiplied by
365 days.

For the FYE 31 December 2015 to 2018, calculated based on trade payables of the
respective financial years over the cost of sales of the respective financial years, multiplied
by 365 days.

For the FYE 31 December 2015 to 2018, calculated based on inventories of the respective
financial years over the cost of sales of the respective financial years, multiplied by 365
days.

Computed based on historical audited combined financial statements.
Calculated based on combined total borrowings over combined shareholders’ equity
extracted from the historical audited combined financial statements as at the respective

financial year ends. Borrowings comprise hire purchase creditors, term loans, bankers’
acceptances and bank overdrafts.
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Trade receivables

As at 31 December 2018, the trade receivables of our Group amounted to RM5.442 million, the
ageing analysis in respect of trade receivables (excluding contract assets) which are analysed as
follows:-

Within
credit
period <--—----—--—-Exceed credit period by--------> Total
10-90 1-30 31-60 61-90 > 90
days days days days days
Trade receivables, gross
(RM'000) 3,179 1,737 111 - 415 5,442
Less: Loss allowance
(RM’000) (69) (37) (2) - (415) (523)
Net trade receivables
(RM'G00) 3,110 1,700 109 - - 4919
% of trade receivables,
gross to trade
receivables, gross 58.42 31.92 2.04 - 7.62 100.00

Subsequent collection as
at the LPD (RM’000) 3,156 1,737 111 - 415 5419

Trade receivables, gross
net of subsequent
collections (RM'000) 23 - - - - 23

Trade receivables, gross

net of subsequent

collection to trade

receivables, gross (%) 0.72 - - - - 0.42

Our normal credit terms range from 10 to 90 days. Credit terms granted to customers are
assessed and approved on a case-by-case basis, taking into consideration factors such as the
relationship with the customer, its payment history and credit worthiness.

Our trade receivables turnover period was within the range of credit period granted to the
customers for the FYE 31 December 2015 and FYE 31 December 2017.

The increase in trade receivables turnover period for the FYE 31 December 2016 to 103 days
from 90 days in the FYE 31 December 2015 was due to higher sales in the last quarter of FYE
31 December 2016 (which was not cyclical) and the outstanding debts owing by a customer
amounting to RM3.694 million. Despite constant efforts taken by us to recover the amount
outstanding including follow-up calls and emails during the FYE 31 December 2016 and FYE 31
December 2017, the amount outstanding remain unpaid by the customer. As such, the bad debts
amounting to RM3.694 million were written off during the FYE 31 December 2017.

The decrease in trade receivables turnover period for the FYE 31 December 2018 to 9 days from
61 days in the FYE 31 December 2017 was mainly due to lesser billings to customers for the
months of November and December 2018 as most of our works were already billed in earlier
months and we have received majority of the payments from our customers prior to year end.

As at 31 December 2018, 58.42% of our trade receivables are within the credit terms granted.

Subsequent to 31 December 2018 and up to LPD, we have collected RM5.419 million,
representing 99.58% of the trade receivables, gross as at 31 December 2018.
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Trade payables

As at 31 December 2018, the trade payables of our Group amounted to RM28.425 million, the
ageing of which are analysed as follows:-

Within  <--—--| Exceed credit period by----— > Total Subsequent
credit payment as
period at the LPD

30-90 1-30 31-60 61-90 >90
days days days days days

Trade payables 27,110 941 315 59 - 28,425 28,325
(RM'000)
% of total trade 95.37 3.31 1.11 0.21 - 100.00 99.65
payables

The normal credit term extended by our suppliers and subcontractors ranges from 30 days to 90
days.

Our trade payables turnover days were between 30 days to 34 days for the FYE 31 December
2015 and 2016, which is within the credit period given by our suppliers and subcontractors.
However, trade payables turnover increased to 124 days for the FYE 31 December 2017 mainly
due to the purchases of direct material and component amounting to approximately RM29.997
million in the 4™ quarter of 2017. This purchase was to facilitate a timely delivery of production
line systems pursuant to the MEPA in the FYE 31 December 2018. In turn, our trade payables
turnover days decreased from 124 days to 60 days for the FYE 31 December 2018 accordingly,

which is within the credit period given by our suppliers and subcontractors.

For the FYE 31 December 2015 and 2016, our Group mainly involved in the sale of automated
equipment for the semiconductor and consumer electronics sectors. Subsequently, in the FYE 31
December 2017 and 2018, our Group mainly involved in the sale of automated equipment arising
from the MEPA and EPSA for the solar sector. As the direct material and components used
differs for the manufacture of different types of automated equipment, the credit period granted
depends on the suppliers that provide the required direct material and components.

Moving forward, the trade payables turnover period of our Group is envisaged to be in line with
that of in the FYE 31 December 2018.

As at the LPD, RM1.314 million or 99.92% of the trade payables balance exceeding credit period
have been paid.

As at the LPD, there are no disputes in respect of trade payables and no legal action has been
initiated by our suppliers and subcontractors to demand for payment.

Inventories

Our inventories mainly comprise direct material and component such as electrical control and
mechanical hardware and metal material, work-in-progress and finished goods.

The inventories turnover period increased from 66 days in the FYE 31 December 2015 to 212
days in the FYE 31 December 2016 due mainly to the following:-

(i) Our Group ordered certain direct material and component in advance for the
manufacture of loading and unloading equipment to handle solar wafer taking into
consideration the longer delivery period from our suppliers to us and processing time. As
we commenced manufacture of the said equipment, which was expected to be delivered
in the subsequent financial year, it resulted in an increase in work-in-progress; and

(ii) Inventories Written-Off 2017.

190



| Company No. 1270647-H |

12.

FINANCIAL INFORMATION (Cont'd)

The inventories turnover period for the FYE 31 December 2016 would have been 91 days after
excluding the Inventories Written-Off 2017.

Our Group’s inventories turnover period for the FYE 31 December 2017 decreased by 167 days
to 45 days as compared to the FYE 31 December 2016. This was mainly due to the substantial
increase in cost of sales in the FYE 31 December 2017 and Inventories Written-Off 2017. The
increase in cost of sales was mainly due to the purchase of direct material and component which
was mainly used for the manufacture of automated equipment pursuant to the MEPA and EPSA
during the financial year under review.

The inventories turnover period decreased from 45 days in the FYE 31 December 2017 to 8 days
in the FYE 31 December 2018. This was mainly due to most of the direct material and
component purchased have been used for the manufacture of production line systems pursuant
to the MEPA which have commenced fabrication and assembly to facilitate a timely delivery in
the FYE 31 December 2019.

Current ratio

Our current ratio increased from 1.97 times in the FYE 31 December 2015 to 3.33 times in the
FYE 31 December 2016, which was attributed by the increase in current assets coupled with a
slight decrease in current liabilities. The profit made in the FYE 31 December 2016 and the
drawdown of a term loan (non-current liabilities) has provided our Group with additional liquidity
to meet our Group's working capital requirements. This has caused an increase in the current
assets. The increase in current assets was mainly due to the following:-

(i) Increase in closing inventories during the financial year under review. This was mainly
due to our Group ordered certain direct material and component in advance for the
manufacture of loading and unloading equipment to handle solar wafer taking into
consideration the longer delivery period from our suppliers to us and processing time. As
we commenced manufacture of the said equipment, which was expected to be delivered
in the subsequent financial year, it resulted in an increase in work-in-progress;

(i) Increase in trade receivables, which is in line with the increase in revenue; and
iii) Increase in cash and bank balances.

Current ratio decreased from 3.33 times in the FYE 31 December 2016 to 1.41 times in the FYE
31 December 2017. This was mainly due to the higher increase in our trade and other payables
as compared to the increase in our trade and other receivables. The increase in trade payables
was in line with the increase in cost of sales. In addition, the increase in other payables was
mainly due to provision amounting to RM6.880 million for warranty on certain products for a
period of up to 24 months for our production line systems and single automated equment sold
mainly pursuant to purchase orders under the MEPA and EPSA.

Our current ratio increased by 0.13 times from 1.41 times in the FYE 31 December 2017 to 1.54
times in the FYE 31 December 2018 mainly due to the substantial increase in our current asset
which was attributed to the increase in short term funds and cash and bank balances amounting
to RM53.702 million as compared to the increase in current liabilities which was mainly attributed
by the increase in provision of warranties amounting to RM15.854 million.

Gearing ratio

The gearing ratio for the FYE 31 December 2015 and 2016 was fairly constant at 0.34 times and
0.31 times respectively.

Our Group’s gearing ratio for the FYE 31 December 2017 and the FYE 31 December 2018 had
improved to 0.23 times and 0.12 times respectively due to improvement of shareholders’ funds
as a result of the profits for the financial years under review.
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12.3 REPORTING ACCOUNTANTS’ REPORT ON THE PRO FORMA CONSOLIDATED
STATEMENTS OF FINANCIAL POSITION
(Prepared for inclusion in this Prospectus)

Tel : +604 227 6888 51-21-F, Menara BHL
Fax: +604 229 8118 Jalan Sultan Ahmad Shah
www.bdo.my 10050 Penang
S : Malaysia
The Board of Directors
Greatech Technology Berhad
Plot 2878

Lengkok Kampung Jawa Satu
Bayan Lepas Free Industrial Zone
Phase 3, 11900 Bayan Lepas
Pulau Pinang

Date: 1 § APR 2019
Our ref: BDO/LBT/TCH/TZH

Dear Sirs

Greatech Technology Berhad (“Greatech Technology” or “the Company”) and its subsidiaries
(“Greatech Technology Group”, “Pro Forma Group” or “the Group”)

Report on the Compilation of the Pro Forma Consolidated Statements of Financial Position as at 31
December 2018

We have completed our assurance engagement to report on the compilation of the Pro Forma
Consolidated Statements of Financial Position of the Group prepared by the Board of Directors of the
Company. The Pro Forma Consolidated Statements of Financial Position as at 31 December 2018
together with the accompanying notes thereon, for which we have stamped for the purpose of
identification only, have been prepared for inclusion in the prospectus of Greatech Technology in
connection with the listing of and quotation for the entire enlarged issued share capital of Greatech

Technology on the ACE Market of Bursa Malaysia Securities Berhad.

The applicable criteria on the basis of which the Board of Directors has compiled the Pro Forma
Consolidated Statements of Financial Position are described in Note 1 and Note 2 of the Pro Forma
Consolidated Statements of Financial Position and are specified in the Prospectus Guidelines issued by

the Securities Commission Malaysia (“Prospectus Guidelines”).

The Pro Forma Consolidated Statements of Financial Position have been compiled by the Board of
Directors for illustrative purposes only, to illustrate the impact of the transactions as set out in Note
1.3 to the Pro Forma Consolidated Statements of Financial Position on the financial position of the
Group as at 31 December 2018 had the transactions been effected as at 31 December 2018.

Directors’ Responsibility for the Pro Forma Consolidated Statements of Financial Position

The Board of Directors is solely responsible for compiling the Pro Forma Consolidated Statements of
Financial Position as at 31 December 2018 and the related notes on the basis as described in Note 1 and

Note 2 of the Pro Forma Consolidated Statements of Financial Position.

Reporting Accountants’ Independence and Quality Control

We are independent of the Group in accordance with the By-Laws (on Professional Ethics, Conduct and
Practice) of the Malaysian Institute of Accountants (“By-Laws”) and the International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants (“IESBA Code”), and we have
fulfilled our other ethical responsibilities in accordance with the By-Laws and the IESBA Code.

BDO PLT (LLPOO18825-LCA & AF 0206), Chartered Accountants, a limited tiability partnership, is a member of BDO international Limited, a UK company
limited by guarantee, and forms part of the international BDO network of independent member firms.

BDO PLT (LLPO018825-LCA & AF 0206), was registered on 2 January 2019 and with effect from that date, BDO (AF 0206), a conventional partnership was
converted to a limited liability partnership.
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Reporting Accountants’ Independence and Quality Control (continued)

Our firm applies International Standard on Quality Control 1 (ISQC 1), Quality Control for Firms that
Perform Audits and Reviews of Financial Statements, and other Assurance and Related Services
Engagements and accordingly maintains a comprehensive system of quality control including
documented policies and procedures regarding compliance with ethical requirements, professional

standards and applicable legal and regulatory requirements.

Reporting Accountants’ Responsibility

Our responsibility is to express an opinion, as required by the Prospectus Guidelines, about whether the
Pro Forma Consolidated Statements of Financial Position have been compiled, in all material respects,
by the Board of Directors of the Company on the basis described in Note 1 and Note 2 of the Pro Forma

Consolidated Statements of Financial Position.

We conducted our engagement in accordance with Interational Standard on Assurance Engagement
(ISAE) 3420, Assurance Engagement to Report on the Compilation of Pro Forma Financial Information
Included in a Prospectus, issued by the International Auditing and Assurance Standards Board and
adopted by the Malaysian Institute of Accountants. This standard requires that we comply with ethical
requirements and plan and perform procedures to obtain reasonable assurance about whether the
Board of Directors has compiled, in all material respects, the Pro Forma Consolidated Statements of
Financial Position on the basis set out in Note 1 and Note 2 of the Pro Forma Consolidated Statements

of Financial Position.

For purposes of this engagement, we are not responsible for updating or reissuing any reports or
opinions on any historical financial information used in compiling the Pro Forma Consolidated
Statements of Financial Position, nor have we, in the course of this engagement, performed an audit or
review of the financial information used in compiling the Pro Forma Consolidated Statements of

Financial Position.

The purpose of Pro Forma Consolidated Statements of Financial Position included in the prospectus is
solely to illustrate the impact of a significant event or transaction on unadjusted statements of
financial position of the entity as if the event had occurred or the transaction had been undertaken at
an earlier date selected for purposes of the illustration. Accordingly, we do not provide any assurance
that the actual outcome of the events or transactions as at 31 December 2018, would have been as

presented.

A reasonable assurance engagement to report on whether the Pro Forma Consolidated Statements of
Financial Position have been compiled, in all material respects, on the basis set out in Note 1 and Note
2 of the Pro Forma Consolidated Statements of Financial Position and in accordance with the
requirements of the Prospectus Guidelines involves performing procedures to assess whether the
applicable criteria on the basis used by the Board of Directors in the compilation of the Pro Forma
Consolidated Statements of Financial Position provide a reasonable basis for presenting the significant
effects directly attributable to the events or transactions, and to obtain sufficient appropriate

evidence about whether:
(a) The related pro forma adjustments give appropriate effect to those criteria; and

(b) The Pro Forma Consolidated Statements of Financial Position reflect the proper application of
those adjustments to the unadjusted statements of financial position.
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Reporting Accountants’ Responsibility (continued)

The procedures selected depend on our judgement, having regard to our understanding of the nature
of the Group, the events or transactions in respect of which the Pro Forma Consolidated Statements of

Financial Position has been compiled and other relevant engagement circumstances.

The engagement also involves evaluating the overall presentation of the Pro Forma Consolidated
Statements of Financial Position.

We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Opinion

In our opinion, the Pro Forma Consolidated Statements of Financial Position of the Group have been
compiled, in all material respects, on the basis described in Note 1 and Note 2 of the Pro Forma

Consolidated Statements of Financial Position.

Other Matters

This report has been prepared solely for the purpose stated above, in connection with the admission to
the Official List and listing of and quotation for the entire enlarged issued share capital of Greatech
Technology on the ACE Market of Bursa Malaysia Securities Berhad. As such, this report should not be
used for any other purpose without our prior written consent. Neither the Firm nor any member or
employee of the Firm undertakes responsibility arising in any way whatsoever to any party in respect of

this report contrary to the aforesaid purpose.

Yours faithfully,

/

BDO PLT Lee Beng Tuan

LLP0018825-LCA & AF 0206 03271/07/2020 J
Chartered Accountants Chartered Accountant

Penang
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Greatech Technology Berhad (Company No. 1270647 — H)
Pro Forma Consolidated Statements of Financial Position

NOTES TO THE PRO FORMA CONSOLIDATED STATEMENTS OF FINANCJAL POSITION

1.

1.1

1.2

PRO FORMA GROUP, BASIS OF PREPARATION AND LISTING SCHEME

Pro Forma Group

The Pro Forma Consolidated Statements of Financial Position of Greatech Technology Berhad (“Greatech
Technology” or “the Company”) and its subsidiaries (collectively referred to as “Greatech Technology
Group”, “Pro Forma Group” or “the Group”) together with the accompanying notes are prepared for

illustrative purposes only.

Basis of Preparation

The Pro Forma Consolidated Statements of Financial Position of the Group has been prepared on the basis
consistent with the accounting policies adopted by the Group, in accordance with Malaysian Financial
Reporting Standards (“MFRSs”), International Financial Reporting Standards (“IFRSs”) and in
accordance with the requirements of the Prospectus Guidelines issued by the Securities Commission

Malaysia.

The Pro Forma Consolidated Statements of Financial Position as at 31 December 2018 have been prepared
for illustrative purpose only to show the effects of the transactions as described in Note 1.3 with the
assumption that these transactions were completed on 31 December 2018. The Pro Forma Consolidated
Statements of Financial Position is not necessarily indicative of the financial position that would have
been attained had the listing scheme actually occurred at the respective dates. Accordingly, such
information, because of its nature, may not be reflective of the actual financial position of the Group and
does not purport to predict the future financial position of the Group.

The audited combined financial statements of Greatech Technology Group for the financial year ended 31
December 2018 were not subject to any audit qualification.

The Group is regarded as a continuing entity resulting from the reorganisation exercise as set out in Note
1.3.1 to the Pro Forma Consolidated Statements of Financial Position because the management of all the
entities within the Group, which took part in the reorganisation exercise were under the common control
before and immediately after the reorganisation exercise. The Group has applied the merger method of
accounting as if the merger had been effected throughout the current financial period.

Page 3
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Greatech Technology Berhad (Company No. 1270647 — H)
Pro Forma Consolidated Statements of Financial Position

NOTES _TO THE PRO FORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

(continued)
PRO FORMA GROUP, BASIS OF PREPARATION AND LISTING SCHEME (continued)

1.
1.3

Listing Scheme

In conjunction with and as an integral part of the admission to the Official List and the listing of and
quotation for the entire enlarged issued share capital of Greatech Technology on the ACE Market of
Bursa Malaysia Securities Berhad (“Bursa Securities”) (“Listing”), the Company had undertaken the
Acquisition and proposed to undertake the Initial Public Offering (“IPO”) as follows:

1.3.1

13.2

133

Acquisition

The acquisition by Greatech Technology of the entire issued share capital of Greatech
Integration (M) Sdn. Bhd. (“Greatech Integration”) of RM1,000,000 comprising 1,000,000
ordinary shares, for a purchase consideration of RM40,500,000, which was satisfied via the
issuance of 506,249,999 new ordinary shares at an issue price of RM0.08 per new ordinary
share. Upon completion of the acquisition of Greatech Integration, Greatech Integration is a
wholly owned subsidiary of Greatech Technology.

PO

(a) Public issue

Public issue of 119,750,000 new Greatech Technology shares, representing 19.13% of the
enlarged number of issued shares of the Company, at an indicative issue price of RM0.61

per share.
(b) Listing

The admission to the Official List and the listing of and quotation for its entire enlarged
issued share capital of RM112,057,501 comprising 626,000,000 shares on the ACE
Market of Bursa Securities upon completion of the public issue.

Utilisation of Proceeds from IPO

The gross proceeds from the IPO of RM73,047,500 are expected to be used as follows:

RM’000

Business expansion and development, and marketing activities 18,000
Capital expenditure 5,000
Research and Development expenditure 5,000
Working capital 36,548
Repayment of borrowings 4,500
Estimated listing expenses* 4,000

73,048

#  The estimated listing expenses totaling RM4,000,000 to be borned by the Company comprise, amongst
others, underwriting, placement and brokerage fees, professional fees and miscellaneous expenses. A
total of RM1,490,000 is directly attributable to the public issue and as such, will be debited against the
share capital of the Company and the remaining expenses of RM2,510,000 will be expensed off to the
statement of profit or loss and other comprehensive income. As at 31 December 2018, RM980,000 of
listing expenses have already been paid and RM630,000 have been accrued and included in the trade
and other payables. As such, listing expenses of RM1,610,000 have been expensed off to the statement

of profit or loss and other comprehensive income.

Page 4
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Greatech Technology Berhad (Company No. 1270647 - H)
Pro Forma Consolidated Statements of Financial Position

NOTES TO THE PRO FORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

(continued)
PRO FORMA ADJUSTMENTS TO THE PRO FORMA CONSOLIDATED STATEMENTS OF

= FINANCIAL POSITION

2.1 Pro Forma I
Pro Forma I incorporates the effects of the Acquisition as set out in Note 1.3.1 to the Pro Forma
Consolidated Statements of Financial Position.

22 Pro Forma II
Pro Forma II incorporates the effects of Pro Forma I and effect after the completion of the IPO as set out
in Note 1.3.2 to the Pro Forma Consolidated Statements of Financial Position.

23 Pro Forma III
Pro Forma III incorporates the effects of Pro Forma II and effect after the utilisation of proceeds from IPO
as set out in Note 1.3.3 to the Pro Forma Consolidated Statements of Financial Position.

3. PROPERTY, PLANT AND EQUIPMENT
The movements of property, plant and equipment are as follows:

RM’000
As at 31 December 2018 -
Adjustments for Acquisition 35,543
Pro Formal 35,543
IPO -
Pro Forma Il 35,543
Proposed utilisation of proceeds
- Construction of new operational facility in Bayan Lepas, Penang 3,700
Pro Forma III 39,243
Page 5
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Greatech Technology Berhad (Company No. 1270647 - H)
Pro Forma Consolidated Statements of Financial Position

NOTES TO THE PRO FORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

(continued)

4, CASH AND BANK BALANCES
The movements of cash and bank balances are as follows:

RM’000

As at 31 December 2018 2
Adjustments for Acquisition 12,382
Pro Forma I 12,384
IPO 73,048
Pro Forma I1 85,432
Proposed utilisation of proceeds
- Construction of new operational facility in Bayan Lepas, Penang (3,700)
- Estimated listing expenses# (3,020)
- Repayment of borrowings (4,500)
Pro Forma IIT 74,212

# the estimated listing expenses was reduced by the amount paid of RM980,000 in the financial year ended
31 December 2017 and 31 December 2018,

SHARE CAPITAL AND RESERVES

The movements in the share capital and reserves are as follows:

Share capital Reserves # Total
RM’000 RM’000 RM’000
As at 31 December 2018 * (113) (113)
Adjustments for Acquisition 40,500 29,479 69,979
Pro Forma 1 40,500 29,366 69,866
IPO 73,048 - 73,048
Pro Forma II 113,548 29,366 142,914
Proposed utilisation of proceeds
- Estimated listing expenses (1,490) (900) (2,390)
Pro Forma III 112,058 28,466 140,524
* represents RM1.
Page 6
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12, FINANCIAL INFORMATION (Cont’d)

Greatech Technology Berhad (Company No. 1270647 - H)
Pro Forma Consolidated Statements of Financial Position

NOTES TO THE PRO FORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

{continued)

5. SHARE CAPITAL AND RESERVES (continued)

# Reserves comprise reorganisation debit reserve, exchange translation reserve, revaluation reserve and

(accumulated loss)/retained earnings as follows:

201

(Accumu-
Reorgani- lated
sation Exchange loss)/Re-
debit translation Revaluation tained
reserve reserve reserve earnings Total
RM’000 RM’000 RM’000 RM’000 . RM’000
As at 31 December 2018 - - - (113) (113)
Adjustments for Acquisition (39,500) A 3,605 65,374 29,479
Pro Forma I (39,500) A 3,605 65,261 29,366
IPO - - - - -
Pro Forma II (39,500) A 3,605 65,261 29,366
Proposed utilisation of proceeds
- Estimated listing expenses - - - (900) (900)
Pro Forma III (39,500) A 3,605 64,361 28,466
A represents RM396.
6. BORROWINGS
The movements of borrowings are as follows:
Non-current Current
liabilities liabilities
RM’000 RM’000
As at 31 December 2018 - -
Adjustments for Acquisition 5,701 2,442
Pro Forma I 5,701 2,442
IPO - -
Pro Forma II 5,701 2,442
Proposed utilisation of proceeds
- Repayment of borrowings (3,732) (768)
Pro Forma ITI 1,969 1,674
Page 7
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12. FINANCIAL INFORMATION (Cont’d)

Greatech Technology Berhad (Company No. 1270647 - H)
Pro Forma Consolidated Statements of Financial Position

NOTES TO THE PRO FORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

{continued)
7. TRADE AND OTHER PAYABLES

The movements of trade and other payables are as follows:

RM’000

As at 31 December 2018 115
Adjustments for Acquisition 50,572
Pro Forma I 50,687
IPO -
Pro Forma 11 50,687
Proposed utilisation of proceeds

- Reversal of accrued estimated listing expenses 630
Pro Forma I 50,057

Page 8
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12. FINANCIAL INFORMATION (Cont’d)

Greatech Technology Berhad (Company No. 1270647 - H)

Pro Forma Consolidated Statements of Financial Position

APPROVAL BY THE BOARD OF DIRECTORS

TAN ENG KEE
DIRECTOR

KHOR LEAN HENG
DIRECTOR

Penang
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12, FINANCIAL INFORMATION (Cont’d)

124 CAPITALISATION AND INDEBTEDNESS

The following table sets out our Group’s capitalisation and indebtedness:-

(i) as at 31 March 2019, after taking into account the Acquisitions but before Public Issue
and utilisation of proceeds; and
(i) as adjusted for the proceeds arising from our Public Issue and use of proceeds from
Public Issue.
(Unaudited) After Public
As at Issue and use of
31 March 2019 proceeds
RM’000 RM’000
Indebtedness:-
Current
Secured and guaranteed
Hire purchase creditors 1,772 1,772
Term loans 783 -
2,555 1,772
Non-current
Secured and guaranteed
Hire purchase creditors 1,016 1,016
Term loans 4,126 409®
5,142 1,425
Total Indebtedness 7,697 3,197
Shareholders’ equity 82,414 153,072
Total capitalisation and indebtedness 90,111 156,269
Gearing ratio (times)* 0.09 0.02
Notes:-

(a) The remaining balance of RM0.409 million will be paid off using internally generated
funds.

* Computed based on total indebtedness over our shareholders’ equity.

204



| Company No. 1270647-H ||

12.

FINANCIAL INFORMATION (Cont’d)

125

DIVIDEND POLICY

It is our Directors’ policy to allow our shareholders to participate in the profits of our Group as
well as leaving adequate reserves for the future growth of our Group.

Greatech Integration declared dividend of approximately RM1.127 million, RM0.182 million,
RM3.000 million and RM3.400 million for the FYE 31 December 2015 to 2018 respectively.

Notwithstanding the above, our Group presently does not have a fixed dividend policy. Our
Group’s ability to distribute dividends or make other distributions to our shareholders is subject to
various factors, such as profits recorded and excess of funds not required to be retained for
working capital of our business. Our Directors will take into consideration, among others, the
following factors when recommending dividends for approval by our shareholders or when
declaring any dividends:-

(i) The availability of adequate reserves and cash flows;
(i) Our operating cash flow requirements and financing commitments;
i) Our anticipated future operating conditions, as well as future expansion, capital

expenditure and investment plans;
(iv) Our Company is solvent as the Act requires;
(v) Any material impact of tax laws and other regulatory requirements; and
(vi) Prior written consent from financial institutions, where required.

However, investors should note that the intention to recommend dividends should not be treated
as a legal obligation on our Company to do so. The level of dividends should also not be treated
as an indication of our Company’s future dividend policy. There can be no assurance that
dividends will be paid out in the future or on timing of any dividends that are to be paid in the
future. In determining dividends in respect of subsequent financial years, consideration will be
given to maximising shareholders’ value. There is no dividend restriction being imposed on our
Group currently.
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13. ACCOUNTANTS’ REPORT

Tel : +604 227 6888 51-21-F, Menara BHL
Fax: +604 229 8118 Jalan Sultan Ahmad Shah
www.bdo.my 10050 Penang

T —— Malaysia

The Board of Directors
Greatech Technology Berhad
Plot 287B

Lengkok Kampung Jawa Satu
Bayan Lepas Free Industrial Zone
Phase 3, 11900 Bayan Lepas
Pulau Pinang

Date: 1 5 APR 2019
Our ref: BDO/LBT/TCH/TZH

Dear Sirs

Reporting Accountants’ Opinion on the Financial Information Contained in the Accountants’
Report (“This Report”) of Greatech Technology Berhad (“Greatech Technology” or “the Company

or the Group”) '
Opinion

We have audited the financial information of Greatech Technology Berhad which comprise the
combined statements of financial position as at 31 December 2015, 31 December 2016, 31 December
2017 and 31 December 2018 of the Group as defined in Note 3, and combined statements of profit or
loss and other comprehensive income, combined statements of changes in equity and combined
statements of cash flows of the Group for the financial years ended 31 December 2015, 31 December
2016, 31 December 2017 and 31 December 2018 and notes to the combined financial statements as
set out on pages 4 to 85 (collectively referred to herein as “the Combined Financial Statements”).

The historical financial information have been prepared for inclusion in the prospectus of the
Company (“Prospectus”) in connection with the admission to the Official List and the listing of and
quotation for the entire enlarged issued share capital of the Company on the ACE Market of Bursa
Malaysia Securities Berhad. This report is given for the purposes of complying with the Prospectus
Guidelines issued by the Securities Commission Malaysia and for no other purpose. We do not assume
responsibility to any other person for the content of this report.

In our opinion, the combined financial statements give a true and fair view of the financial position of
the Group as at 31 December 2015, 31 December 2016, 31 December 2017 and 31 December 2018 and
of their financial performance and their cash flows for each of the financial years ended 31 December
2015, 31 December 2016, 31 December 2017 and 31 December 2018 in accordance with Malaysian
Financial Reporting Standards and International Financial Reporting Standards.

Basis for Opinion

We conducted our audit in accordance with approved standards on auditing in Malaysia and
International Standards on Auditing. Our responsibilities under those standards are further described
in the Reporting Accountants’ Responsibilities for the Audit of the Combined Financial Statements
section of our report. We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.

Independence and Other Ethical Responsibilities

We are independent of the Group and Company in accordance with the By-Laws (on Professional
Ethics, Conduct and Practice) of the Malaysian Institute of Accountants (“By-Laws”) and the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants
(“IESBA Code”), and we have fulfilled our other ethical responsibilities in accordance with the By-

Laws and the IESBA Code.

BDO PLT (LLPDO18825-LCA & AF 0206), Chartered Accountants, a limited liability partnership, is 2 member of BDO International Limited, a UK company
timited by guarantee, and forms part of the international BDO network of indepen*nt member firms,

BDO PLT (LLP0018825-LCA & AF 0206), was registered on 2 January 2019 and with effect from that date, BDO (AF 0206), a conventional partnership was
converted to a limited liabitity partnership.
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13. ACCOUNTANTS’ REPORT (Cont’d)

|IBDO

Directors’ Responsibilities for the Combined Financial Statements

The Directors of the Company are responsible for the preparation of the combined financial
statements that gives a true and fair view in accordance with the Malaysian Financial Reporting
Standards and International Financial Reporting Standards. The Directors are also responsible for such
internal control as the Directors determine is necessary to enable the preparation of the combined
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the combined financial statements, the Directors are responsible for assessing the ability
of the Group to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Directors either intend to liquidate
the Group or to cease operations, or have no realistic alternative but to do so.

Reporting Accountants’ Responsibilities for the Audit of the Combined Financial Statements

Our objectives are to obtain reasonable assurance about whether the combined financial statements
of the Group as a whole are free from material misstatement, whether due to fraud or error, and to
issue a report that includes our opinion. Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with approved standards on auditing in Malaysia
and International Standards on Auditing will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on

the basis of these combined financial statements.

As part of an audit in accordance with approved standards on auditing in Malaysia and International
Standards on Auditing, we exercise professional judgement and maintain professionat scepticism

throughout the audit. We also:

Identify and assess the risks of material misstatement of the combined financial statements of
the Group, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the internal control of the Group.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Directors.

¢ Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the ability of the Group to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our report to the related disclosures in the financial information of the Group or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our report. However, future events or conditions may cause

the Group to cease to continue as a going concern.
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13. ACCOUNTANTS’ REPORT (Cont’d)

IBDO

Reporting Accountants’ Responsibilities for the Audit of the Combined Financial Statements
(continued)

As part of an audit in accordance with approved standards on auditing in Malaysia and International
Standards on Auditing, we exercise professional judgement and maintain professional scepticism

throughout the audit. We also (continued):

o Evaluate the overall presentation, structure and content of the combined financial statements of
the Group, including the disclosures, and whether the combined financial statements of the
Group represents the underlying transactions and events in a manner that achieves fair

presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the combined financial
statements of the Group. We are responsible for the direction, supervision and performance of
the group audit. We remain solely responsible for our audit opinion.

We communicate with the Directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that

we identify during our audit.

Other Matters

This report is made solely to the Directors of the Company, as a body for the abovementioned
purpose. We do not assume responsibility to any other person for the content of this opinion.

We did not come across any significant events between the dates of the most recent audited financial
statements used in the preparation of the Accountants’ Report and the date of this report, which

would affect materially the contents of this report.

pp0 WU

BDO PLT Lee Bepg Tuan

LLPO018825-LCA & AF 0206 03271/07/2020 J
Chartered Accountants Chartered Accountant

Penang

Dated: 1 6 APR 2019
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13. ACCOUNTANTS’ REPORT (Cont'd)

GREATECH TECHNOLOGY BERHAD
(Incorporated in Malaysia)

ACCOUNTANTS’ REPORT
COMBINED STATEMENTS OF FINANCIAL POSITION

The audited combined statements of financial position as at 31 December 2015, 31 December 2016,
31 December 2017 and 31 December 2018 are set out below:

2018 2017 2016 2015
Note RM’000 RM’000 RM’000 RM’000

ASSETS

Non-current asset

Property, plant and equipment 6 35,543 24,737 18,638 13,558
Current assets
Inventories 7 3,594 7,499 6,276 2,336
Trade and other receivables 8 47,530 61,680 7,389 5,614
Current tax assets 694 142 0 0
Short term funds 9 52,609 7,073 0 0
Cash and bank balances 10 12,384 4,218 5,418 3,558
116,811 80,612 19,083 11,508

TOTAL ASSETS 152,354 105,349 37,721 25,066
EQUITY AND LIABILITIES
Equity attributable to the common

controlling shareholder of the

combining entities
Invested equity 1,000 1,000 1,000 1,000
Reserves 11 68,866 39,498 23,442 13,988
TOTAL EQUITY 69,866 40,498 24,442 14,988
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13. ACCOUNTANTS’ REPORT (Cont’d)

GREATECH TECHNOLOGY BERHAD
(Incorporated in Malaysia)

COMBINED STATEMENTS OF FINANCIAL POSITION (continued)

The audited combined statements of financial position as at 31 December 2015, 31 December 2016,
31 December 2017 and 31 December 2018 are set out below (continued):

2018 2017 2016 2015
Note RM’000 RM’000 RM’000 RM’000

LIABILITIES
Non-current liabilities
Borrowings 13 5,701 7,122 5,943 4,229
Deferred tax liabilities 16 0 0 1,606 0
Government grant 17 791 691 0 0
6,492 7,813 7,549 4,229
Current liabilities
Trade and other payables 18 50,687 48,032 3,973 4,087
Provision for warranties 19 22,734 6,880 0 0
Borrowings 13 2,442 2,020 1,751 903
Government grant 17 133 106 0 0
Current tax liabilities -0 0 6 859
75,996 57,038 5,730 5,849
TOTAL LIABILITIES 82,488 64,851 13,279 10,078
TOTAL EQUITY AND LIABILITIES 152,354 105,349 37,721 25,066
5
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13. ACCOUNTANTS’ REPORT (Cont’d)

GREATECH TECHNOLOGY BERHAD
(Incorporated in Malaysia)

COMBINED STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

The audited combined statements of profit or loss and other comprehensive income for the financial
years ended 31 December 2015, 31 December 2016, 31 December 2017 and 31 December 2018 are set

out below:

2018 2017 2016 2015
Note  RM’000 RM’000 RM'000 RM’000
Revenue 21 219,582 93,914 22,703 21,393
Cost of sales (174,349) (60,187) (10,829) (12,896)
Gross profit 45,233 33,727 11,874 8,497
Other income 7,529 357 488 2,257
Administrative and marketing |
expenses (20,340) (14,267) (5,749) (4,928)
Finance cost 22 (561) (549) (527) (222)
Profit before tax 31,861 19,268 6,086 5,604
Tax expense 23 (142) (212) (277) (6)
Profit for the financial years 31,719 19,056 5,809 5,598
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13. ACCOUNTANTS’ REPORT (Cont’d)

GREATECH TECHNOLOGY BERHAD
(Incorporated in Malaysia)

COMBINED STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME (continued)

The audited combined statements of profit or loss and other comprehensive income for the financial
years ended 31 December 2015, 31 December 2016, 31 December 2017 and 31 December 2018 are set

out below (continued):

2018 2017 2016 2015
Note RM’000 RM’000 RM’000 RM'000

Profit for the financial years 31,719 19,056 5,809 5,598

Other comprehensive income

ltem that may be reclassified
subsequently to profit or loss

Foreign currency translations

ltem that will not be reclassified
subsequently to profit or loss

Revaluation surplus on property,

plant and equipment 0 0 3,827 0

Total comprehensive income 31,719 19,056 9,636 5,598

Profit attributable to common
controlling shareholder of the

combining entities 31,719 19,056 5,809 5,598

Total comprehensive income
attributable to common controlling

shareholder of the combining
entities 31,719 19,056 9,636 5,598

Earnings per ordinary share
attributable to common controlling
shareholder of the combining
entities

Basic and diluted (sen) 25 5.07 3.04 0.92 0.89

* Less than RM1,000.
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13. ACCOUNTANTS’ REPORT (Cont’d)

GREATECH TECHNOLOGY BERHAD
(Incorporated in Malaysia)

COMBINED STATEMENTS OF CHANGES IN EQUITY

The audited combined statements of changes in equity for the financial years ended 31 December
2015, 31 December 2016, 31 December 2017 and 31 December 2018 are set out below:

Balance as at 1 January 2015

Profit for the financial year

Other comprehensive income,
net of tax

Total comprehensive income

Transactions with owners

Dividends paid

Issuance of ordinary shares

Total transactions with owners

Balance as at 31 December 2015

Balance as at 1 January 2016

Profit for the financial year

Gross revaluation increase of
properties

Deferred tax relating to revalued
properties

Total comprehensive income

Transaction with owners
Dividend paid

Total transaction with owners

Balance as at 31 December 2016

[---Non-distributable---] Distributable

Invested Revaluation Retained Total
equity reserve earnings equity
Note RM’000 RM’000 RM’000 RM’000
300 0 9,517 9,817
0 0 5,598 5,598
0 0 0 0
0 0 5,598 5,598
26 0 0 (1,127) (1,127)
700 0 0 700
700 0 (1,127) (427)
1,000 0 13,988 14,988
1,000 0 13,988 14,988
0 0 5,809 5,809
12 0 5,036 0 5,036
16 0 (1,209) 0 (1,209)
0 3,827 5,809 9,636
26 | 0 0 (182) (182)]
0 0 (182) (182)
1,000 3,827 19,615 24,442
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13. ACCOUNTANTS’ REPORT (Cont’d)

GREATECH TECHNOLOGY BERHAD
(Incorporated in Malaysia)

COMBINED STATEMENTS OF CHANGES IN EQUITY (continued)

The audited combined statements of changes in equity for the financial years ended 31 December
2015, 31 December 2016, 31 December 2017 and 31 December 2018 are set out below (continued):

[----meeemen Non-distributable------------ )|
Exchange Distributable
Invested translation Revaluation Retained Total
equity reserve reserve earnings equity
Note RM'000 RM’000 RM’000 RM’'000 RM’000
Balance as at 1 January 2017 1,000 0 3,827 19,615 24,442
Profit for the financial year 0 0 0 19,056 19,056
Realisation of revaluation
surplus 12 0 0 (111) 111 0
Other comprehensive income,
net of tax 0 * 0 0 *
Total comprehensive income 0 * (111) 19,167 19,056
Transaction with owner
Dividends paid 26 | 0 0 0 (3,000) (3,000) |
Total transaction with owner
0 0 0 (3,000) (3,000)
Balance as at 31 December
2017 1,000 * 3,716 35,782 40,498
* Less than RM1,000.
9
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13. ACCOUNTANTS’ REPORT (Cont’d)

GREATECH TECHNOLOGY BERHAD
(Incorporated in Malaysia)

COMBINED STATEMENTS OF CHANGES IN EQUITY (continued)

The audited combined statements of changes in equity for the financial years ended 31 December
2015, 31 December 2016, 31 Decembier 2017 and 31 December 2018 are set out below (continued):

[-=reenreeme Non-distributable------------ ]
Exchange Distributable
Invested translation Revaluation Retained Total
equity reserve reserve eamnings equity
Note RM’000 RM'000 RM'000 RM'000 RM’000
Balance as at 1 January 2018 1,000 * 3,716 35,782 40,498
Adjustments on initial
application of:
- MFRS 9 34.3 0 0 0 (242) (242)
- MFRS 15 34.3 0 0 0 (2,794) (2,794)
Total adjustments 0 0 0 (3,03)  (3,036)
Restated balance as at 1
January 2018 1,000 . 3,716 32,746 37,462
Profit for the financial year 0 0 0 31,719 31,719
Realisation of revaluation
surplus 12 0 0 (111) 111 0
Other comprehensive income,
net of tax 0 * 0 0 *
Total comprehensive income 0 * (111) 31,830 31,719
Transactions with owners
Issuance of ordinary share * 0 0 0 *
Dividends paid 26 0 0 0 (3,400) (3,400)
Share-based payment
transaction 11(c) 0 0 0 4,085 4,085
Total transactions with owners . 0 0 685 685
Balance as at 31 December
2018 1,000 * 3,605 65,261 69,866

* Less than RM1,000.

10
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13. ACCOUNTANTS’ REPORT (Cont’d)

GREATECH TECHNOLOGY BERHAD
(Incorporated in Malaysia)

COMBINED STATEMENTS OF CASH FLOWS

The audited combined statements of cash flows for the financial years ended 31 December 2015, 31
December 2016, 31 December 2017 and 31 December 2018 are set out below:

2018 2017 2016 2015
Note = RM’000 RM’000 RM’000 RM’000

CASH FLOWS FROM OPERATING

ACTIVITIES
Profit before tax 31,861 19,268 6,086 5,604
Adjustments for:
Amortisation of government grant 17 (115) (63) 0 0
Bad debts written off 0 3,694 . 0
Deposit written off 0 0 0 5
Depreciation of property, plant and

equipment 6 2,418 1,643 1,113 1,037

~Gain on disposal of property, plant

and equipment 0 0 (63) 0
Impairment loss on trade receivables 8(e) 523 0 0 0
Interest expense 22 561 549 527 . 222
Interest income (53) (204) (48) (40)
inventories written off 0 2,873 0 0
Property, plant and equipment

written off 2 0 0
Provision for warranties 19 15,887 6,880 0 0
Reversal of impairment loss on trade

receivables 8(e) (242) 0 0 0
Share-based payment transaction 11(c) 4,085 0 0 0
Unrealised loss/(gain) on foreign

exchange 2,962 804 (125) (959)
Waiver of debts 0 0 (112) 0
Operating profit before changes in

working capital 57,889 35,444 7,378 5,869
Changes in working capital:
Decrease/ (Increase) in inventories 3,905 (4,096) (3,940) (1,853)
Decrease/(Increase) in trade and

other receivables 12,560 (58,337) (1,616) 5,395
Increase/(Decrease) in trade and

other payables 2,991 42,361 (38) (625)
Warranties paid (33) 0 0 0
Cash generated from operations 77,312 15,372 1,784 8,786

* Less than RM1,000.

1
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13. ACCOUNTANTS’ REPORT (Cont’d)

GREATECH TECHNOLOGY BERHAD
{Incorporated in Malaysia)

COMBINED STATEMENTS OF CASH FLOWS (continued)

The audited combined statements of cash flows for the financial years ended 31 December 2015, 31
December 2016, 31 December 2017 and 31 December 2018 are set out below (continued):

2018 2017 2016 2015
Note RM’000 RM’000 RM’000 RM’000

CASH FLOWS FROM OPERATING

ACTIVITIES
Cash generated from operations 77,312 15,372 1,784 8,786
Interest received 53 204 48 40
Interest paid (561) (549) (527) (222)
Tax paid (694) (1,979) (733) (139)
Tax refunded 0 13 0 0
Net cash from operating activities 76,110 13,061 572 8,465
CASH FLOWS FROM INVESTING

ACTIVITIES
Proceeds from disposal of property,

plant and equipment 0 0 63 0
Purchase of property, plant and

equipment 6(b) (11,955) (4,011) (1,007) (7,640)
Net changes in deposits pledged with

licensed banks (988) (65) (47) (1,220)
Net cash used in investing activities (12,943) (4,076) (991) (8,860)

12
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13. ACCOUNTANTS’ REPORT (Cont’d)

GREATECH TECHNOLOGY BERHAD
(Incorporated in Malaysia)

COMBINED STATEMENTS OF CASH FLOWS (continued)

The audited combined statements of cash flows for the financial years ended 31 December 2015, 31
December 2016, 31 December 2017 and 31 December 2018 are set out below (continued):

2018 2017 2016 2015
Note RM’000 RM’000 RM’000 RM’000

CASH FLOWS FROM FINANCING

ACTIVITIES
Dividends paid (5,703) (697) (182) (1,127)
Government grant received 17 242 860 0 0

Proceeds from:

- issuance of ordinary shares * 0 0 700
- bankers’ acceptances 2,641 397 2,130 700
- term loan 0 0 3,000 4,000
- trust receipts 0 0 33 0
Repayment of:
- hire purchase creditors . (1,449) (824) (1,024) (689)
- bankers’ acceptances (2,641) (484) (2,043) (1,118)
- term loans (719) (671) (453) (143)
- trust receipts 0 0 (33) 0
Net cash(used in)/from financing

activities (7,629) (1,419) 1,428 2,323
Net changes in cash and cash

equivalents 55,538 7,566 1,009 1,928
Effects of exchange rate changes on

cash and cash equivalents (2,722) (1,057) 2 37
Cash and cash equivalents at

beginning of financial years 9,457 2,948 1,937 (28)
Cash and cash equivalents at end of

financial years 10(c) 62,273 9,457 2,948 1,937

* Less than RM1,000.
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13. ACCOUNTANTS’ REPORT (Cont’d)

GREATECH TECHNOLOGY BERHAD
(Incorporated in Malaysia)

COMBINED STATEMENTS OF CASH FLOWS (continued)

The audited combined statements of cash flows for the financial years ended 31 December 2015, 31
December 2016, 31 December 2017 and 31 December 2018 are set out below (continued): :

Reconciliation of Liabilities Arising from Financing Activities

Hire

Bankers' purchase
acceptances creditors Term loans

[--=emmmemnennennn Note 13 -------ecvcncacane 1
RM’'000 RM'000 RM’000

Balance as at 1 January 2015 418 1,367 82
Cash flows (418) (175) 3,857
Balance as at 31 December 2015 0 1,192 3,939
Balance as at 1 January 2016 0 1,192 3,939
Cash flows 87 (874) 2,547
Balance as at 31 December 2016 87 318 6,486
Balance as at 1 January 2017 87 318 6,486
Cash flows (87) 2,907 (671)
Balance as at 31 December 2017 0 3,225 5,815
Balance as at 1 January 2018 (0] 3,225 5,815
Cash flows 0 (178) (719)
Balance as at 31 December 2018 0 3,047 5,096
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13.

ACCOUNTANTS’ REPORT (Cont’d)

GREATECH TECHNOLOGY BERHAD
(Incorporated in Malaysia)

NOTES TO THE COMBINED FINANCIAL STATMENTS
31 DECEMBER 2018, 31 DECEMBER 2017, 31 DECEMBER 2016 AND 31 DECEMBER 2015

1.

CORPORATE INFORMATION

The Company is a public limited liability company, incorporated and domiciled in Malaysia. On
21 May 2018, the Company converted its legal form from a private limited liability company to

a public limited liability company.

The registered office of the Company is located at Suite 18.05, MWE Plaza, No.8, Lebuh
Farquhar, 10200 Pulau Pinang.

The principal place of business of the Company is located at Plot 287B, Lengkok Kampung Jawa
Satu, Bayan Lepas Free Industrial Zone, Phase 3, 11900 Bayan Lepas, Pulau Pinang.

The combined financial statements are presented in Ringgit Malaysia (“RM”), which is also the
functional currency of the Group and of the Company. All financial information presented in
RM has been rounded to the nearest thousand, unless otherwise stated.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding and provision of management
services.

The principal activity of the combining entities are set out in Note 5 to the combined financial
statements.

BASIS OF PREPARATION

The combined financial statements have been prepared pursuant to the listing exercise of the
Company on the ACE Market of Bursa Malaysia Securities Berhad (hereinafter defined as “the

Listing”).

The combined financial statements consist of the financial statements of the Company and its
combining entities as disclosed in Note 5 to the combined financial statements, which were
under common control of Tan Eng Kee throughout the reporting periods. The common control
of the Group has established by virtue of Tan Eng Kee being the Chief Executive Officer, major

shareholder and promoter of the Group.

Entities under common control are entities which are ultimately controlled by the same parties
and that control is not transitory. Control exists when the same parties have, as a result of
contractual agreements, ultimate collective power to govern the financial and operating
policies of each of the combining entities so as to obtain benefits from their activities, and
that ultimate collective power is not transitory. The financial statements of commonly
controlled entities are included in the combined financial statements from the day that control

commences until the date that control ceases.

The financial information as presented in the combined financial statements may not
correspond with the consolidated financial statements of the Group, after
incorporating/effecting the relevant acquisitions. Consequently, such financial information
from the combined financial statements does not purport to predict the financial positions,
results of operation and cash flows of the combining entities.
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13.

ACCOUNTANTS’ REPORT (Cont'd)

NOTES TO THE COMBINED FINANCIAL STATMENTS
31 DECEMBER 2018, 31 DECEMBER 2017, 31 DECEMBER 2016 AND 31 DECEMBER 2015

3.

* BASIS OF PREPARATION (continued)

The combined financial statements of the Group have been prepared in accordance with
Malaysian Financial Reporting Standards (“MFRSs”) and International Financial Reporting

Standards (“IFRSs”). :

Greatech Integration (M) Sdn. Bhd. (“Greatech Integration”) previously applied Private Entity
Reporting Standards (“PERSs”) during the financial year ended 31 December 2015,

Greatech Integration adopted MFRSs and IFRSs for the first-time during the financial year ended
31 December 2016.

The combined financial statements of the Group are prepared using the audited financial
statements of the respective companies within the Group for the relevant financial years and

their auditors are as follows:

ECcompanyXiaRgs i Relevant Einancialiyears/Reriod

Greatech Financial period from 5 March 2018 (Date of
Technology incorporation) to 31 December 2018 BDO PLT*

Greatech Financial year ended (“FYE”) 31 December 2015 | KCK & Associates
Integration FYE 31 December 2016 BDO

FYE 31 December 2017 BDO
FYE 31 December 2018 BDO PLT*

Greatech Financial period from 10 March 2017 (Date of Shanghai WSP Certified
Integration incorporation) to 31 December 2017 Public Accountants
(Shanghai) FYPE 31 December 2018 Shanghai WSP Certified
Limited Public Accountants
(“Greatech
Shanghai”)

There were no audited financial statements for Greatech Technology for the FYE 31 December
2015, FYE 31 December 2016 and FYE 31 December 2017 as Greatech Technology was only
incorporated on 5 March 2018. The financial statements of Greatech Technology for the
financial period from 5 March 2018 (Date of incorporation) to 31 December 2018 were prepared
in accordance with Malaysian Financial Reporting Standards and International Financial

Reporting Standards.

The financial statements of Greatech Integration for the financial year ended 31 December
2015 have been re-audited by BDO, for the purpose of inclusion into the combined financial
statements of Greatech Technology. The financial statements were prepared in accordance
with Malaysian Financial Reporting Standards and International Financial Reporting Standards.

There were no audited financial statements for Greatech Shanghai for the FYE 31 December
2015 and FYE 31 December 2016 as Greatech Shanghai was only incorporated on 10 March 2017.
The financial statements of Greatech Shanghai for the financial period from 10 March 2017
(Date of incorporation) to 31 December 2017 and FYE 31 December 2018 were prepared in
accordance with Malaysian Financial Reporting Standards and International Financial Reporting

Standards.

The audited financial statements of all the companies within the Group for the Relevant
Financial Years/Periods reported above were not subject to any qualification or modification.

* BDO PLT (LLP0O018825-LCA & AF 0206) was registered on 2 January 2019 and with effect from
that date, BDO (AF 0206), a conventional partnership was converted to a limited liability

artnership.
P P 16
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13. ACCOUNTANTS’ REPORT (Cont’d)

NOTES TO THE COMBINED FINANCIAL STATMENTS
31 DECEMBER 2018, 31 DECEMBER 2017, 31 DECEMBER 2016 AND 31 DECEMBER 2015

4.  SIGNIFICANT ACCOUTNING POLICIES

4.1 Basis of accounting

The Group applied MFRS 15 Revenue from Contracts with Customers and MFRS 9 Financial
Instruments for the first time during the current financial year, using the cumulative effect
method as at 1 January 2018. Consequently, the comparative information were not restated
and are not comparable to the financial information of the current financial year.

The combined financial statements have been prepared under the historical cost convention
except as otherwise stated in the combined financial statements.

The preparation of the combined financial statements in conformity with MFRSs and IFRSs
requires the Directors to make estimates and assumptions that affect the reported amounts of
assets, liabilities, revenue and expenses and disclosure of contingent assets and contingent
liabilities. The Directors are also required to exercise their judgement in the process of
applying the accounting policies. Although these estimates and assumptions are based on the
Directors’ best knowledge of events and actions, actual results could differ from those

estimates.

4.2 Basis of combination

The combined financial statements consist of the financial statements of the Company and the
combining entities which are under common control as disclosed in Note 5 to the combined
financial statements. Control is achieved when the Group is exposed, or has rights, to variable
returns from its involvement with the investee and has the ability to affect those returns
through its power over the investee. Specifically, the Group controls an investee if and only if-

the Group has:

(a) Power over the investee;
(b) Exposure, or rights, to variable returns from its involvement with the investee; and

(c) The ability to use its power over the investee to affect its returns.

If the Group has less than a majority of the voting or similar rights of an investee, the Group
considers all relevant facts and circumstances in assessing whether it has power over an

investee, including:

(a) The contractual arrangement with the other vote holders of the investee;
(b) Rights arising from other contractual agreements; and
(c) The voting rights of the Group and potential voting rights.

Intragroup balances, transactions, income and expenses are eliminated on consolidation. The
combined financial statements reflect external transactions only.

4,2.1 Business combinations under common control

Business combination involving entities under common control are accounted for by applying
the merger method of accounting. The assets and liabilities of the merger entities are reflected
at their carrying amounts reported in the individual combined financial statements.

In a business combination under common control, any differences between the cost of the
merger and the share capital of the ‘acquired’ entity are reflected within equity as

reorganisation debit reserve. -
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13.

ACCOUNTANTS’ REPORT (Cont’d)

NOTES TO THE COMBINED FINANCIAL STATMENTS
31 DECEMBER 2018, 31 DECEMBER 2017, 31 DECEMBER 2016 AND 31 DECEMBER 2015

4.

SIGNIFICANT ACCOUTNING POLICIES (continued)

4.2,1 Business combinations under common control (continued)

The combined statement of profit or loss and other comprehensive income reflects the results
of the combining entities for the full financial year and the comparatives are presented as if
the entities had always been combined since the date for which the entities had come under

common control.

4.2.2 Business combinations not under common control

Business combinations not under common control are accounted for by applying the acquisition
method of accounting.

Identifiable assets acquired, liabilities and contingent liabilities assumed in a business
combination are measured at their fair value at the acquisition date, except that:

(a) Deferred tax assets or liabilities and liabilities or assets related to employee benefit
arrangements are recognised and measured in accordance with MFRS 112 Income Taxes

and MFRS 119 Employee Benefits respectively;

(b} Liabilities or equity instruments related to share-based payment transactions of the
acquiree or the replacement by the Group of an acquiree's share-based payment
transactions are measured in accordance with MFRS 2 Share-based Payment at the

acquisition date; and

(c) Assets (or disposal groups) that are classified as held for sale in accordance with MFRS 5
Non-current Assets Held for Sale and Discontinued Operations are measured in accordance

with that Standard.

Acquisition-related costs are recognised as expenses in the periods in which the costs are
incurred and the services are received.

Any contingent consideration payable is recognised at fair value at the acquisition date.
Measurement period adjustments to contingent consideration are dealt with as follows:

(a) If the contingent consideration is classified as equity, it is not remeasured and settlement
is accounted for within equity.

(b) Subsequent changes to contingent consideration classified as an asset or liability that is a
financial instrument within the scope of MFRS 139 or MFRS 9 are recognised either in profit
or loss or in other comprehensive income in accordance with MFRS 139 or MFRS 9. All other

subsequent changes are recognised in profit or loss.

In a business combination achieved in stages, previously held equity interests in the acquiree
are re-measured to fair value at the acquisition date and any corresponding gain or loss is

recognised in profit or loss.
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13.

ACCOUNTANTS’ REPORT (Cont’d)

NOTES TO THE COMBINED FINANCIAL STATMENTS
31 DECEMBER 2018, 31 DECEMBER 2017, 31 DECEMBER 2016 AND 31 DECEMBER 2015

4.

SIGNIFICANT ACCOUTNING POLICIES (continued)

4.2.2 Business combinations not under common control (continued)

4.3

Components of non-controlling interests in the acquiree that are present ownership interests
and entitle their holders to a proportionate share of the entity’s net assets in the event of
liquidation are initially measured at fair value. All other components of non-controlling
interests shall be measured at their acquisition-date fair values, unless another measurement
basis is required by MFRSs. The choice of measurement basis is made on a combination-by-
combination basis. Subsequent to initial recognition, the carrying amount of non-controlling
interests is the amount of those interests at initial recognition plus the non-controlling

interests’ share of subsequent changes in equity.

Any excess of the sum of the fair value of the consideration transferred in the business
combination, the amount of non-controlling interest in the acquiree (if any), and the fair value
of the previously held equity interest of the Group in the acquiree (if any), over the net fair
value of the acquiree’s identifiable assets and liabilities is recorded as goodwill in the
statement of financial position. In instances where the latter amount exceeds the former, the
excess is recognised as a gain on bargain purchase in profit or loss on the acquisition date.

Property, plant and equipment and depreciation

All items of property, plant and equipment are initially measured at cost. Cost includes
expenditure that is directly attributable to the acquisition of the asset.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset,
as appropriate, only when the cost is incurred and it is probable that the future economic
benefits associated with the asset would flow to the Group and the cost of the asset could be
measured reliably. The carrying amount of parts that are replaced is derecognised. The costs of
the day-to-day servicing of property, plant and equipment are recognised in profit or loss as
incurred. Cost also comprises the initial estimate of dismantling and removing the asset and
restoring the site on which it is located for which the Group is obligated to incur when the

asset is acquired, if applicable.

Each part of an item of property, plant and equipment with a cost that is significant in relation
to the total cost of the asset and which has a different useful life, is depreciated separately.

After initial recognition, property, plant and equipment except for leasehold land and buildings
are stated at cost less any accumulated depreciation and any accumulated impairment losses.
Leasehold land and buildings are stated at valuation, which is the fair value at the date of
revaluation less any subsequent accumulated depreciation and subsequent accumulated

impairment losses.
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13.

ACCOUNTANTS’ REPORT (Cont’d)

NOTES TO THE COMBINED FINANCIAL STATMENTS
31 DECEMBER 2018, 31 DECEMBER 2017, 31 DECEMBER 2016 AND 31 DECEMBER 2015

4,
4.3

SIGNIFICANT ACCOUNTING POLICIES (continued)
Property, plant and equipment and depreciation (continued)

Leasehold land and buildings are revalued at least every three (3) years to ensure that the
carrying amount does not differ materially from that which would be determined using fair
value at the end of each reporting period. The surplus arising from such revaluations is credited
to shareholders’ equity as a revaluation reserve, net of deferred tax, if any, and any
subsequent deficit is offset against such surplus to the extent of a previous increase for the
same property. In all other cases, the deficit would be charged to profit or loss. For a
revaluation increase subsequent to a revaluation deficit of the same asset, the surplus is
recognised as income to the extent that it reverses the deficit previously recognised as an
expense with the balance of increase credited to revaluation reserve.

Depreciation is calculated to write off the cost or valuation of the assets to their residual
values on a straight line basis over their estimated useful lives. The principal depreciation
periods and rates are as follows:

Leasehold land 34.5 years
Leasehold buildings 34.5 years
Plant and machinery 10%
Furniture, fittings, office equipment and computer software 10% - 20%
Motor vehicles 20%
Electrical installation 10%
Tools and equipment 10%

10%

Renovation

Construction-in-progress represents office and factory buildings under construction and is
stated at cost. Construction-in-progress is not depreciated until such time when the asset is

available for use.

At the end of each reporting period, the carrying amount of an item of property, plant and
equipment is assessed for impairment when events or changes in circumstances indicate that
its carrying amount may not be recoverable. A write down is made if the carrying amount
exceeds the recoverable amount (see Note 4.6 to the combined financial statements on

impairment of non-financial assets).

The residual values, useful lives and depreciation method are reviewed at the end of each
reporting period to ensure that the amount, method and period of depreciation are consistent
with previous estimates and the expected pattern of consumption of the future economic
benefits embodied in the items of property, plant and equipment. If expectations differ from
previous estimates, the changes are accounted for as a change in an accounting estimate.

The carrying amount of an item of property, plant and equipment is derecognised on disposal
or when no future economic benefits are expected from its use or disposal. The difference
between the net disposal proceeds, if any, and the carrying amount is included in profit or loss
and the revaluation surplus related to those assets, if any is transferred directly to retained

earnings.
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ACCOUNTANTS’ REPORT (Cont’d)

NOTES TO THE COMBINED FINANCIAL STATMENTS
31 DECEMBER 2018, 31 DECEMBER 2017, 31 DECEMBER 2016 AND 31 DECEMBER 2015

4.,

SIGNIFICANT ACCOUNTING POLICIES (continued)

4.4 Leases and hire purchase

4.5

(@)

(b)

(c)

Finance leases and hire purchase

Assets acquired under finance leases and hire purchase which transfer substantially all the
risks and rewards of ownership to the Group are recognised initially at amounts equal to
the fair value of the leased assets or, if lower, the present value of minimum lease
payments, each determined at the inception of the lease. The discount rate used in
calculating the present value of the minimum lease payments is the interest rate implicit
in the leases, if this is practicable to determine; if not, the Group’s incremental borrowing
rate is used. Any initial direct costs incurred by the Group are added to the amount
recognised as an asset. The assets are capitalised as property, plant and equipment and
the corresponding obligations are treated as liabilities. The property, plant and equipment
capitalised are depreciated on the same basis as owned assets.

The minimum lease payments are apportioned between finance charges and the reduction
of the outstanding liability. The finance charges are recognised in profit or loss over the
period of the lease term so as to produce a constant periodic rate of interest on the

remaining lease and hire purchase liabilities.

Operating leases

A lease is classified as an operating lease if it does not transfer substantially all the risks
and rewards incidental to ownership.

Lease payments under operating leases are recognised as an expense on a straight-line
basis over the lease term.

Leases of land and buildings

For leases of land and buildings, the land and buildings elements are considered separately
for the purpose of lease classification and these leases are classified as operating or
finance leases in the same way as leases of other assets.

The minimum lease payments including any lump-sum upfront payments made to acquire
the interest in the land and buildings are allocated between the land and the buildings
elements in proportion to the relative fair values of the leasehold interests in the land
element and the buildings element of the lease at the inception of the lease.

For a lease of land and buildings in which the amount that would initially be recognised for
the land element is immaterial, the land and buildings are treated as a single unit for the
purpose of lease classification and is accordingly classified as a finance or operating lease.
In such a case, the economic life of the buildings is regarded as the economic life of the

entire leased asset.

Investments in subsidiaries

A subsidiary is an entity in which the Group are exposed, or have rights, to variable returns
from its involvement with the subsidiary and have the ability to affect those returns through its

power over the subsidiary.
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ACCOUNTANTS’ REPORT (Cont’d)

NOTES TO THE COMBINED FINANCIAL STATMENTS
31 DECEMBER 2018, 31 DECEMBER 2017, 31 DECEMBER 2016 AND 31 DECEMBER 2015

4.

4.5

4.6

SIGNIFICANT ACCOUNTING POLICIES (continued)

Investments in subsidiaries (continued)

An investment in subsidiary, which is eliminated on consolidation, is stated in the separate
financial statements of the Company at cost less accumulated impairment loss, if any.
Investments accounted for at cost shall be accounted for in accordance with MFRS 5 Non-
current Assets Held for Sale and Discontinued Operations when they are classified as held for
sale (or included in a disposal group that is classified as held for sale) in accordance with MFRS

5.

When control of a subsidiary is lost as a result of a transaction, event or other circumstance,
the Group would derecognise all assets, liabilities and non-controlling interests at their carrying
amount and to recognise the fair value of the consideration received. Any retained interest in
the former subsidiary is recognised at its fair value at the date control is lost. The resulting

difference is recognised as a gain or loss in profit or loss.

Impairment of non-financial assets

The carrying amount of assets, except for financial assets (excluding investments in
subsidiaries) and inventories, are reviewed at the end of each reporting period to determine
whether there is any indication of impairment. If any such indication exists, the asset's

recoverable amount is estimated.

The recoverable amount of an asset is estimated for an individual asset. Where it is not
possible to estimate the recoverable amount of the individual asset, the impairment test is
carried out on the cash generating unit (“CGU”) to which the asset belongs.

The recoverable amount of an asset or CGU is the higher of its fair value less cost to sell and its
value in use.

In estimating the value in use, the estimated future cash flows and outflows to be derived from
continuing use of the asset and from its ultimate disposal are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset for which the future cash flow estimates have not
been adjusted. An impairment loss is recognised in profit or loss when the carrying amount of
the asset or the CGU, exceeds the recoverable amount of the asset or the CGU. The total
impairment loss is allocated to the other assets of the CGU on a pro-rata basis of the carrying

amount of each asset in the CGU.

The impairment loss is recognised in profit or loss immediately except for the impairment on a
revalued asset where the impairment loss is recognised directly against the revaluation reserve
to the extent of the surplus credited from the previous revaluation for the same asset with the

excess of the impairment loss charged to profit or loss.

An impairment loss is reversed only to the extent that the asset’s carrying amount does not
exceed the carrying amount that would have been determined, net of depreciation or
amortisation, if no impairment loss had been recognised.

Such reversals are recognised as income immediately in profit or loss except for the reversal of
an impairment loss on a revalued asset where the reversal of the impairment loss is treated as
a revaluation increase and credited to the revaluation reserve account of the same asset.
However, to the extent that an impairment loss in the same revalued asset was previously
recognised in profit or loss, a reversal of that impairment loss is also recognised in profit or

loss.
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NOTES TO THE COMBINED FINANCIAL STATMENTS
31 DECEMBER 2018, 31 DECEMBER 2017, 31 DECEMBER 2016 AND 31 DECEMBER 2015

4.

4.7

4.8

4.9

SIGNIFICANT ACCOUNTING POLICIES (continued)

Construction contracts

Contract costs comprise costs related directly to the specific contract and those that are
attributable to the contract activity in general and can be allocated to the contract and such
other costs that are specifically chargeable to the customer under the terms of the contract.

When the total of costs incurred on construction contracts plus recognised profits (less
recognised losses), exceeds progress billings, the balance is classified as amount due from
customers for contract work. When progress billings exceed costs incurred plus recognised
profits (less recognised losses), the balance is classified as amount due to customers for

contract work,

This Standard will be superseded by MFRS 15 Revenue from Contracts with Customers for
period beginning on or after 1 January 2018.

Inventories
Inventories are stated at the lower of cost and net realisable value.

Cost is determined using the first-in, first-out formula. The cost of raw materials comprises all
costs of purchase plus the cost of bringing the inventories to their present location and
condition. The cost of work-in-progress and finished goods includes the cost of raw materials,
direct labour, other direct cost and a proportion of production overheads based on normal
operating capacity of the production facilities.

Net realisable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and the estimated costs necessary to make the sale.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one enterprise and a
financial liability or equity instrument of another enterprise.

A financial asset is any asset that is cash, an equity instrument of another enterprise, a
contractual right to receive cash or another financial asset from another enterprise, or a
contractual right to exchange financial assets or financial liabilities with another enterprise
under conditions that are potentially favourable to the Group.

A financial liability is any liability that is a contractual obligation to deliver cash or another
financial asset to another enterprise, or a contractual obligation to exchange financial assets or
financial liabilities with another enterprise under conditions that are potentially unfavourable

to the Group.

Financial instruments are recognised on the statements of financial position when the Group
has become a party to the contractual provisions of the instrument. At initial recognition, a
financial instrument is recognised at fair value plus, in the case of a financial instrument not at
fair value through profit or loss, transactions costs that are directly attributable to the
acquisition or issuance of the financial instrument.
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NOTES TO THE COMBINED FINANCIAL STATMENTS
31 DECEMBER 2018, 31 DECEMBER 2017, 31 DECEMBER 2016 AND 31 DECEMBER 2015

4.  SIGNIFICANT ACCOUNTING POLICIES (continued)
4.9 Financial instruments (continued)

(a) Financial assets

The Group determines the classification of financial assets upon initial recognition. The
measurement for each classification of financial assets under MFRS 9 Financial Instruments
for the financial year ended 31 December 2018 and MFRS 139 Financial Instruments:
Recognition and Measurement for the financial years ended 31 December 2015, 31

December 2016 and 31 December 2017 are as below:

Cateqories in the financial vear ended 31 December 2018

A financial asset is classified into the following three (3) categories after initial recognition

for the purpose of subsequent measurement:

(i) Financial assets at amortised cost

Financial assets that are debt instruments are measured at amortised cost if they are
held within a business model whose objective is to hold financial assets in order to
collect contractual cash flows and have contractual terms of financial assets which
give rise on specific dates to cash flows that are solely payments of principal and

interest on the principal amount outstanding.

Subsequent to initial recognition, financial assets classified as amortised cost are
measured at amortised cost using the effective interest method. Gains or losses are
recognised in profit or loss when the financial assets are derecognised or impaired,

and through the amortisation process.

(ii) Financial assets at fair value through other comprehensive income

Financial assets that are debt instruments are measured at fair value through other
comprehensive income if they are held within a business model whose objectives are
to collect contractual cash flows and selling the financial assets, and have contractual
terms of financial assets which give rise on specific dates to cash flows that are solely

payments of principal and interest on the principal amount outstanding.

Subsequent to initial recognition, financial assets that are debt instruments are
measured at fair value. Any gains or losses arising from changes in the fair value of
financial assets measured at fair value through other comprehensive income are
recognised directly in other comprehensive income, except for impairment losses and
foreign exchange gains and losses, until the financial asset is derecognised or
reclassified, at which time the cumulative gains or losses previously recognised in
other comprehensive income are recognised in profit or loss. However, interest
calculated using the effective interest method is recognised in profit or loss whilst
dividends on equity instruments are recognised in profit or loss when the right of the

Group to receive payment is established.

(ifi) Financial assets at fair value through profit or loss

Financial assets that are debt instruments that are designated as fair value through
profit or loss or are not classified as amortised cost or fair value through other

comprehensive income are measured at fair value through profit or loss.
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NOTES TO THE COMBINED FINANCIAL STATMENTS
31 DECEMBER 2018, 31 DECEMBER 2017, 31 DECEMBER 2016 AND 31 DECEMBER 2015

4.  SIGNIFICANT ACCOUNTING POLICIES (continued)
4.9 Financial instruments (continued)

(a) Financial assets (continued)

Categories in the financial year ended 31 December 2018 (continued)

A financial asset is classified into the following three (3) categories after initial recognition
for the purpose of subsequent measurement (continued):

(iii) Financial assets at fair value through profit or loss (continued)

Equity instruments are classified as financial assets measured at fair value through
profit or loss if they are held for trading or are designated as such upon initial
recognition. Equity instruments are classified as held for trading if they are acquired
principally for sale in the near term or are derivatives that do not meet the hedge
accounting criteria (including separated embedded derivatives).

Subsequent to initial recognition, financial assets classified as at fair value through
profit or loss are measured at fair value. Any gains or losses arising from changes in
the fair value of financial assets classified as at fair value through profit or loss are
recognised in profit or loss. Net gains or losses on financial assets classified as at fair
value through profit or loss exclude foreign exchange gains and losses, interest and
dividend income. Such income is recognised separately in profit or loss as components
of other income or other operating losses.

Cash and cash equivalents consist of cash on hand, balances with banks and highly liquid
investments which have an insignificant risk of changes in fair value with original
maturities of three (3) months or less, and are used by the Group in the management of its
short term commitments. For the purpose of the combined statement of cash flows, cash
and cash equivalents are presented net of bank overdraft and pledged deposits.

A financial asset is derecognised when the contractual right to receive cash flows from the
financial asset has expired. On derecognition of a financial asset in its entirety, the
difference between the carrying amount and the sum of consideration received (including
any new asset obtained less any new liability assumed) and any cumulative gain or loss
that had been recognised directly in other comprehensive income shall be recognised in

profit or loss.

A regular way purchase or sale is a purchase or sale of a financial asset under a contract
whose terms require delivery of the asset within the time frame established generally by

regulation or marketplace convention.

A regular way purchase or sale of financial assets shall be recognised and derecognised, as
applicable, using trade date accounting.
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NOTES TO THE COMBINED FINANCIAL STATMENTS
31 DECEMBER 2018, 31 DECEMBER 2017, 31 DECEMBER 2016 AND 31 DECEMBER 2015

4,  SIGNIFICANT ACCOUNTING POLICIES (continued)
4.9 Financial instruments (continued)

(a) Financial assets (continued)

Categories in the financial vears ended 31 December 2015, 31 December 2016 and 31

December 2017

A financial asset is classified into the following four (4) categories after initial recognition

for the purpose of subsequent measurement:

(i) Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss comprise financial assets that are
held for trading (i.e. financial assets acquired principally for the purpose of resale in
the near term), derivatives (both, freestanding and embedded) and financial assets
that were specifically designated into this classification upon initial recognition.

Subsequent to initial recognition, financial assets classified as at fair value through
profit or loss are measured at fair value. Any gains or losses arising from changes in
the fair value of financial assets classified as at fair value through profit or loss are
recognised in profit or loss. Net gains or losses on financial assets classified as at fair
value through profit or loss exclude foreign exchange gains and losses, interest and
dividend income. Such income is recognised separately in profit or loss as components

of other income or other operating losses.

However, derivatives that is linked to and must be settled by delivery of unquoted
equity instruments that do not have a quoted market price in an active market are

recognised at cost.

(ii) Held-to-maturity investments

Financial assets classified as held-to-maturity comprise non-derivative financial assets
with fixed or determinable payments and fixed maturity that the Group has the

positive intention and ability to hold to maturity.

Subsequent to initial recognition, financial assets classified as held-to-maturity are
measured at amortised cost using the effective interest method. Gains or losses on
financial assets classified as held-to-maturity are recognised in profit or loss when the
financial assets are derecognised or impaired, and through the amortisation process.

(iii) Loans and receivables

Financial assets classified as loans and receivables comprise non-derivative financial
assets with fixed or determinable payments that are not quoted in an active market.

Subsequent to initial recognition, financial assets classified as loans and receivables
are measured at amortised cost using the effective interest method. Gains or losses
on financial assets classified as loans and receivables are recognised in profit or loss
when the financial assets are derecognised or impaired, and through the amortisation

process.
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4,  SIGNIFICANT ACCOUNTING POLICIES (continued)
4,9 Financial instruments (continued)

(a) Financial assets (continued)

Cateqgories in the financial vears ended 31 December 2015, 31 December 2016 and 31
December 2017 {continued)

A financial asset is classified into the following four (4) categories after initial recognition
for the purpose of subsequent measurement (continued):

(iv) Available-for-sale financial assets

Financial assets classified as available-for-sale comprise non-derivative financial
assets that are designated as available for sale or are not classified as loans and
receivables, held-to-maturity investments or financial assets at fair value through

profit or loss.

Subsequent to initial recognition, financial assets classified as available-for-sale are
measured at fair value. Any gains or losses arising from changes in the fair value of
financial assets classified as available-for-sale are recognised directly in other
comprehensive income, except for impairment losses and foreign exchange gains and
losses, until the financial asset is derecognised, at which time the cumulative gains or
losses previously recognised in other comprehensive income are recognised in profit
or loss. However, interest calculated using the effective interest method is recognised
in profit or loss whilst dividends on available-for-sale equity instruments are
recognised in profit or loss when the right of the Group to receive payment is

established.

Cash and cash equivalents consist of cash on hand, balances with banks and highly liquid
investments which have an insignificant risk of changes in fair value with original
maturities of three (3) months or less, and are used by the Group in the management of its
short term commitments. For the purpose of the combined statement of cash flows, cash
and cash equivalents are presented net of bank overdraft and pledged deposits.

A financial asset is derecognised when the contractual right to receive cash flows from the
financial asset has expired. On derecognition of a financial asset in its entirety, the
difference between the carrying amount and the sum of consideration received (including
any new asset obtained less any new liability assumed) and any cumulative gain or loss
that had been recognised directly in other comprehensive income shall be recognised in

profit or loss.

A regular way purchase or sale is a purchase or sale of a financial asset under a contract
whose terms require delivery of the asset within the time frame established generally by

regulation or marketplace convention.

A regular way purchase or sale of financial assets shall be recognised and derecognised, as
applicable, using trade date accounting.
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4.  SIGNIFICANT ACCOUNTING POLICIES (continued)
4.9 Financial instruments (continued)

(b) Financial liabilities

Financial instruments are classified as liabilities or equity in accordance with the
substance of the contractual arrangement. A financial liability is classified into the
following two (2) categories after initial recognition for the purpose of subsequent

measurement:
(i) Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss comprise financial liabilities
that are held for trading, derivatives (both, freestanding and embedded) and financial
liabilities that were specifically designated into this classification upon initial

recognition.

Subsequent to initial recognition, financial liabilities classified as at fair value through
profit or loss are measured at fair value. Any gains or losses arising from changes in
the fair value of financial liabilities classified as at fair value through profit or loss are
recognised in profit or loss. Net gains or losses on financial liabilities classified as at
fair value through profit or loss exclude foreign exchange gains and losses, interest
and dividend income. Such income is recognised separately in profit or loss as
components of other income or other operating losses.

(ii) Other financial liabilities

Financial liabilities classified as other financial liabilities comprise non-derivative
financial liabilities that are neither held for trading nor initially designated as at fair

value through profit or loss.

Subsequent to initial recognition, other financial liabilities are measured at amortised
cost using the effective interest method. Gains or losses on other financial liabilities
are recognised in profit or loss when the financial liabilities are derecognised and

through the amortisation process.

A financial liability is derecognised when, and only when, it is extinguished, i.e. when the
obligation specified in the contract is discharged or cancelled or expires. An exchange
between an existing borrower and lender of debt instruments with substantially different
terms are accounted for as an extinguishment of the original financial liability and the
recognition of a new financial liability. Similarly, a substantial modification of the terms of
an existing financial liability is accounted for as an extinguishment of the original financial
liability and the recognition of a new financial liability.

Any difference between the carrying amount of a financial liability extinguished or
transferred to another party and the consideration paid, including any non-cash assets
transferred or liabilities assumed, is recognised in profit or loss.
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4.  SIGNIFICANT ACCOUNTING POLICIES (continued)
4.9 Financial instruments (continued)

(c) Equity

An equity instrument is any contract that evidences a residual interest in the assets of the
Group after deducting all of its liabilities. Ordinary shares are classified as equity

instruments.

Ordinary shares are recorded at the proceeds received at issuance and classified as equity.
Transaction costs directly related to the issuance of equity instrument are accounted for
as a deduction from equity, net of any related income tax benefit. Otherwise, they are

charged to profit or loss.

Interim dividends to shareholders are recognised in equity in the period in which they are
declared. Final dividends are recognised upon the approval of shareholders in a general

meeting. .

4.10 Impairment of financial assets

Recognition and measurement in the financial vear ended 31 December 2018

At each financial year end, the Group assesses whether there has been a significant increase in
credit risk for financial assets by comparing the risk of default occurring over the expected life

with the risk of default since initial recognition.

In determining whether credit risk on a financial asset has increased significantly since initial
recognition, the Group makes reference to the historical bad debts, ageing profiles of the
counter parties on an individual and collective basis and past historical repayment trends to
assess deterioration in credit quality of a financial asset. The Group assesses whether the
credit risk on a financial asset has increased significantly on an individual or collective basis.
For collective basis evaluation, financial assets are grouped based on shared credit risk

characteristics and the days past due.

The expected loss rates are based on payment profile of the sales and the corresponding
historical credit losses experienced. The historical loss rates are adjusted to reflect current and
forward-looking information on macroeconomic factors affecting the customers to settle the
receivables. The methodology and assumptions are reviewed regularly and the Group will
adjust the historical loss rates based on expected changes in macroeconomic factors.

The amount of loss allowance is measured as the probability-weighted estimate of credit losses
(i.e. present value of all cash shortfalls) over the expected life of the financial asset
discounted at its original effective interest rate. The cash shortfall is the difference between
all contractual cash flows that are due to the Group and all the cash flows that the Group

expects to receive.

The Group measures the loss allowance on trade receivables based on the two-step approach as
follows:

(a) 12-months expected credit loss

For a financial asset for which there is no significant increase in credit risk since initial
recognition, the Group measures the loss allowance for that financial asset at an amount
based on the probability of default occurring within the next 12 months considering the

loss given default of that financial asset.
29
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4.

SIGNIFICANT ACCOUNTING POLICIES (continued)

4.10 Impairment of financial assets (continued)

Recognition and measurement in the financial vear ended 31 December 2018 (continued)

The Group measures the loss allowance on trade receivables based on the two-step approach as
follows (continued):

(b) Lifetime expected credit loss

For a financial asset for which there is a significant increase in credit risk since initial
recognition, a lifetime expected credit loss for that financial asset is recognised as the loss
allowance by the Group. If, in a subsequent period the significant increase in credit risk
since initial recognition is no longer evident, the Group reverts the loss allowance
measurement from lifetime expected credit loss to 12-months expected credit loss.

For trade and other receivables which are financial assets, the Group applies the simplified
approach in accordance with MFRS 9 Financial Instruments and measures the loss allowance
based on a lifetime expected credit loss from initial recognition.

The carrying amount of the financial asset is reduced through the use of a loss allowance
account and the amount of loss allowance is recognised in profit or loss. When a financial asset
becomes uncollectible, it is written off against the loss allowance account.

Recognition and measurement in the financial vears ended 31 December 2015, 31 December
2016 and 31 December 2017

The Group assesses whether there is any objective evidence that a financial asset is impaired
at the end of each reporting period.

Loans and receivables

The Group collectively considers factors such as the probability of bankruptcy or significant
financial difficulties of the receivable and default or significant delay in payments by the
receivable, to determine whether there is objective evidence that an impairment loss on loans
and receivables has occurred. Other objective evidence of impairment include historical
collection rates determined on an individual basis and observable changes in national or local
economic conditions that are directly correlated with the historical default rates of

receivables.

If any such objective evidence exists, the amount of impairment loss is measured as the
difference between the financial asset’s carrying amount and the present value of estimated
future cash flows discounted at the financial asset’s original effective interest rate. The

impairment loss is recognised in profit or loss.

The carrying amount of loans and receivables is reduced through the use of an allowance
account.

If in a subsequent period, the amount of the impairment loss decreases and it objectively
relates to an event occurring after the impairment was recognised, the previously recognised
impairment loss is reversed to the extent that the carrying amount of the asset does not
exceed its amortised cost at the reversal date. The amount of impairment reversed is

recognised in profit or loss.
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4.

4.11

4.12

SIGNIFICANT ACCOUNTING POLICIES (continued)

Borrowing costs

Borrowing costs that are directly attributable to the acquisition or production of a qualified
asset is capitalised as part of the cost of the asset until when substantially all the activities
necessary to prepare the asset for its intended use or sale are complete, after which such
expense is charged to profit or loss. A qualifying asset is an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale. Capitalisation of borrowing
cost is suspended during extended periods in which active development is interrupted.

The amount of borrowing costs eligible for capitalisation is the actual borrowing costs incurred
on the borrowing during the period less any investment income on the temporary investment of

the borrowing.

All other borrowing costs are recognised in profit or loss in the period in which they are
incurred.

Income taxes
Income taxes include all taxes on taxable profit.

Taxes in the profit or loss and other comprehensive income comprise current tax and deferred
tax.

(a) Current tax

Current tax expenses are determined according to the tax laws of each jurisdiction in
which the Group operates and include all taxes based upon the taxable profits.

{b) Deferred tax

Deferred tax is recognised in full using the liability method on temporary differences
arising between the carrying amount of an asset or liability in the statement of financial

position and its tax base.

Deferred tax is recognised for all temporary differences, unless the deferred tax arises
from goodwill or the initial recognition of an asset or liability in a transaction which is not
a business combination and at the time of transaction, affects neither accounting profit

nor taxable profit.

A deferred tax asset is recognised only to the extent that it is probable that future taxable
profits would be available against which the deductible temporary differences, unused tax
losses and unused tax credits can be utilised. The carrying amount of a deferred tax asset
is reviewed at the end of each reporting period. If it is no longer probable that sufficient
taxable profits would be available to allow the benefit of part or all of that deferred tax
asset to be utilised, the carrying amount of the deferred tax asset would be reduced
accordingly. When it becomes probable that sufficient taxable profits would be available,
such reductions would be reversed to the extent of the taxable profits.
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4.  SIGNIFICANT ACCOUNTING POLICIES (continued)
4.12 Income taxes (continued)

(b) Deferred tax (continued)

Deferred tax assets and liabilities are offset when there is a legally enforceable right to
set off current tax assets against current tax liabilities and when the deferred income
taxes relate to the same taxation authority on either:

(i) The same taxable entity; or

(ii) Different taxable entities which intend either to settle current tax liabilities and
assets on a net basis, or to realise the assets and settle the liabilities simultaneously,
in each future period in which significant amounts of deferred tax liabilities or assets

are expected to be settled or recovered.

Deferred tax would be recognised as income or expense and included in the profit or loss
for the period unless the tax relates to items that are credited or charged, in the same or
a different period, directly to equity, in which case the deferred tax would be charged or

credited directly to equity.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply
to the year when the asset is realised or the liability is settled, based on the
announcement of tax rates and tax laws by the Government in the annual budgets which
have the substantive effect of actual enactment by the end of each reporting period.

4.13 Provisions

Provisions are recognised when there is a present obligation, legal or constructive, as a result
of a past event, and when it is probable that an outflow of resources embodying economic
benefits would be required to settle the obligations and a reliable estimate can be made of the

amount of the obligation.

If the effect of the time value of money is material, the amount of a provision would be
discounted to its present value at a pre-tax rate that reflects current market assessments of
the time value of money and the risks specific to the liability.

Provisions are reviewed at the end of each reporting period and adjusted to reflect the current
best estimate. If it is no longer probable that an outflow of resources embodying economic
benefits would be required to settle the obligation, the provision would be reversed.

Provisions are not recognised for future operating losses. If the Group has a contract that is
onerous, the present obligation under the contract shall be recognised and measured as a

provision.

Provision for warranties is recognised based on the estimated liabilities to repair or replace
parts and components when the underlying products are sold. The estimated liability is based
on historical warranty data and a weighting of all possible outcome against their associated

probabilities.
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4.

SIGNIFICANT ACCOUNTING POLICIES (continued)

4.14 Contingent liabilities and contingent assets

4.15

A contingent liability is a possible obligation that arises from past events whose existence
would be confirmed by the occurrence or non-occurrence of one or more uncertain future
events beyond the control of the Group or a present obligation that is not recognised because it
is not probable that an outflow of resources would be required to settle the obligation. A
contingent liability also arises in extremely rare cases where there is a liability that cannot be
recognised because it cannot be measured reliably. The Group does not recognise a contingent
liability but discloses its existence in the financial statements.

A contingent asset is a possible asset that arises from past events whose existence would be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond
the control of the Group. The Group does not recognise contingent assets but disclose its
existence where inflows of economic benefits are probable, but not virtually certain.

In the acquisition of subsidiaries by the Group under business combinations, contingent
liabilities assumed are measured initially at their fair value at the acquisition date.

Employee benefits

(a) Short term employee benefits

Wages, salaries, social security contributions, paid annual leave, paid sick leave, bonuses
and non-monetary benefits are measured on an undiscounted basis and are expensed when

employees rendered their services to the Group.

Short term accumulating compensated absences such as paid annual leave are recognised
as an expense when employees render services that increase their entitlement to future
compensated absences. Short term non-accumulating compensated absences such as sick
leave are recognised when the absences occur and they lapse if the current period’s
entitlement is not used in full and do not entitle employees to a cash payment for unused

entitlement on leaving the Group.

Bonuses are recognised as an expense when there is a present, legal or constructive
obligation to make such payments, as a result of past events and when a reliable estimate

can be made of the amount of the obligation.

{b) Defined contribution plans

The Group makes contributions to a statutory provident fund. The contributions are
recognised as a liability after deducting any contribution already paid and as an expense in
the period in which the employees render their services. )
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4,
4.16

4.17

SIGNIFICANT ACCOUNTING POLICIES (continued)

Share-based payments

The Group involved in an equity-settled share-based transaction, under which the Group
receives services from employees and others providing similar services as consideration for
equity instruments of the Group. The fair value of the services received in exchange for the
grant of the equity instruments is recognised as an expense.

The total amount to be expensed is determined by reference to the fair value of the equity
instruments granted at the measurement date, based on market prices if available, taking into
account the terms and conditions upon which those equity instruments were granted.

If the equity instruments granted vest immediately, the counterparty is not required to
complete a specified period of service before becoming unconditionally entitled to those equity
instruments. In the absence of evidence to the contrary, the Group shall presume that services
rendered by the counterparty as consideration for the equity instruments have been received.
In this case, on grant date the entity shall recognise the services received in full, with a

corresponding increase in equity.
Foreign currencies

(@) Functional and presentation currency

ltems included in the financial statements of each of the entities of the Group are
measured using the currency of the primary economic environment in which the entity
operates (“the functional currency”). The financial statements are presented in Ringgit
Malaysia, which is the functional and presentation currency of the Company,

(b) Foreign currency translations and balances

Transactions in foreign currencies are converted into functional currency at rates of
exchange ruling at the transaction dates. Monetary assets and liabilities in foreign
currencies at the end of each reporting period are translated into functional currency at
rates of exchange ruling at that date. All exchange differences arising from the settlement
of foreign currency transactions and from the translation of foreign currency monetary
assets and liabilities are included in profit or loss in the period in which they arise. Non-
monetary items initially denominated in foreign currencies, which are carried at historical
cost are translated using the historical rate as of the date of acquisition, and non-
monetary items, which are carried at fair value are translated using the exchange rate
that existed when the values were determined for presentation currency purposes.

(c) Foreign operations

Financial statements of foreign operations are translated at end of the reporting period
exchange rates with respect to their assets and liabilities, and at exchange rates at the
dates of the transactions with respect to the statement of profit or loss and other
comprehensive income. All resulting translation differences are recognised as a separate

component of equity.
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4.  SIGNIFICANT ACCOUNTING POLICIES (continued)

4.17 Foreign currencies (continued)

(©

Foreign operations (continued)

In the consolidated financial statements, exchange differences arising from the translation
of net investment in foreign operations are taken to equity. When a foreign operation is
partially disposed of -or sold, exchange differences that were recorded in equity are
recognised in profit or loss as part of the gain or loss on disposal.

Exchange differences arising on a monetary item that forms part of the net investment of
the Company in a foreign operation shall be recognised in profit or loss in the separate
financial statements of the Company or the foreign operation, as appropriate. In the
consolidated financial statements, such exchange differences shall be recognised initially
as a separate component of equity and recognised in profit or loss upon disposal of the net

investment.

Goodwill and fair value adjustments to the assets and liabilities arising from the
acquisition of a foreign operation are treated as assets and liabilities of the acquired
entity and translated at the exchange rate ruling at the end of each reporting period.

4.18 Revenue recognition

Recognition in the financial vear ended 31 December 2018

The Group applied the five-step model for revenue recognition under MFRS 15 Revenue from
Contracts with Customers effective from 1 January 2018. The adoption of this Standard results
in changes in the accounting policy for revenue recognition.

The Group recognises revenue from contracts with customers based on the five-step model as
set out below:

()

(i)

(iif)

(iv)

v)

Identify contract(s) with a customer. A contract is defined as an agreement between two
or more parties that creates enforceable rights and obligations and sets out the criteria

that must be met.

Identify performance obligations in the contract. A performance obligation is a promise in
a contract with a customer to transfer a good or service to the customer.

Determine the transaction price. The transaction price is the amount of consideration to
which the Group expects to be entitled in exchange for transferring promised goods or
services to a customer, excluding amounts collected on behalf of third parties.

Allocate the transaction price to the performance obligations in the contract. For a
contract that has more than one performance obligation, the Group allocates the
transaction price to each performance obligation in an amount that depicts the amount of
consideration to which the Group expects to be entitled in exchange for satisfying each

performance obligation.

Recognise revenue when (or as) the Group satisfies a performance obligation.
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4‘

SIGNIFICANT ACCOUNTING POLICIES (continued)

4.18 Revenue recognition (continued)

Recognition in financial yvear ended 31 December 2018 {continued)

The Group satisfies a performance obligation and recognise revenue over time if the Group’s
performance:

(i) Do not create an asset with an alternative use to the Group and have an enforceable right
to payment for performance completed to-date; or

(ii) Create or enhance an asset that the customer controls as the asset is created or enhanced;
or

(iii) Provide benefits that the customer simultaneously receives and consumes as the Group
performs.

For performance obligations where any one of the above conditions is not met, revenue is
recognised at the point in time at which the performance obligation is satisfied.

When the Group satisfies a performance obligation by delivering the promised goods or
services, it creates a contract based asset on the amount of consideration earned by the
performance. Where the amount of consideration received from a customer exceeds the

amount of revenue recognised, this gives rise to a contract liability.

Revenue is measured at the fair value of consideration received or receivable, net of discounts
and rebates. The following describes the performance obligation in contracts with customers:

(a) Contract revenue

The Group recognises revenue from construction contracts over time if it creates an asset
with no alternative use to the Group and the Group has an enforceable right to payment
for performance completed to-date. Revenue is recognised over the period of the contract
by reference to the progress towards complete satisfaction of that performance

obligation.

(b) Sale of goods

Revenue from sale of goods is recognised when the Group satisfies a performance
obligation by transferring a promised good to a customer. An asset is transferred as and
when the customer obtains control of that asset, which coincides with the delivery of

goods and services and acceptance by customers.

{c) Services

Revenue from rendering of services is recognised upon performance of services and the
customer receives and consumes the benefits provided by the Group, and the Group has a
present right to payment for the services.

(d) Interest income

Interest income is recognised as it accrues, using the effective interest method.
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4.  SIGNIFICANT ACCOUNTING POLICIES (continued)

4.18 Revenue recognition (continued)

Recognition in the financial vears ended 31 December 2015, 31 December 2016 and 31
December 2017

Revenue is measured at the fair value of the consideration received or receivable, net of
discounts and rebates.

Revenue is recognised to the extent that it is probable that the economic benefits associated
with the transaction would flow to the Group, and the amount of revenue and the cost incurred
or to be incurred in respect of the transaction can be reliably measured and specific
recognition criteria have been met for each of the activities of the Group as follows:

(@)

(b)

(c)

(d)

Contract revenue

Contract revenue and expenses are recognised on a percentage of completion method.
Percentage of completion is determined on the proportion of contract costs incurred for
work performed to date against total estimated costs where the outcome of the project

can be estimated reliably.

When it is probable that total contract costs would exceed total contract revenue, the
expected loss is recognised as an expense immediately.

When the outcome of a contract cannot be estimated reliably, revenue is recognised only
to the extent of contract costs incurred that it is probable would be recoverable and
contract costs are recognised as an expense in the period in which they are incurred.

Sale of goods

Revenue from sale of goods is recognised when significant risks and rewards of ownership
of the goods has been transferred to the customer and where the Group retains neither
continuing managerial involvement over the goods, which coincides with the delivery of
goods and acceptance by customers, net of discounts.

Services

Revenue from rendering of services is recognised upon performance of services, net of
discounts.

Interest income

Interest income is recognised as it accrues, using the effective interest method.
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4.
4.19

4.20

SIGNIFICANT ACCOUNTING POLICIES (continued)

Government grants

Government grants are recognised in the financial statements when there is reasonable
assurance that:

(a) The Group would comply with the conditions attached to the grant; and

(b) The grants would be received.

Government grants relating to costs are deferred and recognised as income in profit or loss on
a straight line basis over the periods necessary to match them with the related costs that they

are intended to compensate.

Government grants related to assets are presented in the statements of financial position as
deferred revenue and recognised in profit or loss on a systematic basis over the useful life of

the asset.

Operating segments
Operating segments are defined as components of the Group that:

(a) Engage in business activities from which it could earn revenues and incur expenses
(including revenues and expenses relating to transactions with other components of the

Group);

(b) Whose operating results are regularly reviewed by the chief operating decision maker of
the Group in making decisions about resources to be allocated to the segment and

assessing its performance; and
(c) For which discrete financial information is available.
An operating segment may engage in business activities for which it has yet to earn revenue.

The Group reports separately information about each operating segment that meets any of the
following quantitative thresholds:

(a) Its reported revenue, including both sales to external customers and intersegment sales or
transfers, is ten percent (10%) or more of the combined revenue, internal and external, of

all operating segments.

(b) The absolute amount of its reported profit or loss is ten percent (10%) or more of the
greater, in absolute amount of:

(i) The combined reported profit of all operating segments that did not report a loss; and
(ii) The combined reported loss of all operating segments that reported a loss.

(c) Its assets are ten percent (10%) or more of the combined assets of all operating segments.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

4.20 Operating segments (continued)

4.21

4.22

Operating segments that do not meet any of the quantitative thresholds may be considered
reportable, and separately disclosed, if the management believes that information about the
segment would be useful to users of the financial statements.

Total external revenue reported by operating segments shall constitute at least seventy-five
percent (75%) of the revenue of the Group. Operating segments identified as reportable
segments in the current financial year in accordance with the quantitative thresholds would
result in a restatement of prior period segment data for comparative purposes.

Fair value measurements

The fair value of an asset or a liability is determined as the price that would be received to sell
an asset or paid to transfer a liability in an orderly transaction between market participants at
the measurement date. The fair value measurement assumes that the transaction to sell the
asset or transfer the liability takes place either in the principal market or in the absence of a
principal market, in the most advantageous market.

The Group measures the fair value of an asset or a liability by taking into account the
characteristics of the asset or liability if market participants would take these characteristics
into account when pricing the asset or liability. The Group has considered the following

characteristics when determining fair value:
(a) The condition and location of the asset; and

(b) Restrictions, if any, on the sale or use of the asset.

The fair value measurement for a non-financial asset takes into account the ability of the
market participant to generate economic benefits by using the asset in its highest and best use
or by selling it to another market participant that would use the asset in its highest and best

use.

The fair value of a financial or non-financial liability or an entity’s own equity instrument
assumes that: '

(a) A liability would remain outstanding and the market participant transferee would be
required to fulfil the obligation. The liability would not be settled with the counterparty
or otherwise extinguished on the measurement date; and

(b) An entity’s own equity instrument would remain outstanding and the market participant
transferee would take on the rights and responsibilities associated with the instrument.
The instrument would not be cancelled or otherwise extinguished on the measurement

date.
Earnings per ordinary share

(a) Basic

Basic earnings per ordinary share for the financial years is calculated by dividing the profit
for the financial years attributable to common controlling shareholder of the combining
entities by the expected number of ordinary shares of the Company upon the completion

of the Listing.
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13.

ACCOUNTANTS’ REPORT (Cont'd)

NOTES TO THE COMBINED FINANCIAL STATMENTS
31 DECEMBER 2018, 31 DECEMBER 2017, 31 DECEMBER 2016 AND 31 DECEMBER 2015

4,

SIGNIFICANT ACCOUNTING POLICIES (continued)

4,22 Earnings per ordinary share (continued)

(b) Diluted

Diluted earnings per ordinary share for the financial years is calculated by dividing the
profit for the financial years attributable to common controlling shareholders of the
combining entities by the expected number of ordinary shares of the Company upon the
completion of the Listing adjusted for the effects of dilutive potential ordinary shares.

COMBINING ENTITIES
Effective interest in equity

Name of company 2018 2017 2016 2015
Greatech Integration (M) Sdn.

Bhd. 100% 100% 100% 100%
Principal activities

Designing and manufacturing of automated and semi-automated machine and equipment,
automation production line for solar panel, telecommunication device and related

components.

Subsidiary of Greatech Integration (M) Sdn. Bhd.

Greatech Integration (Shanghai)
Limited*# 100% 100% N/A N/A

Principal activities

Wholesale, import and export, commission agency (except for auction) and related supporting
services in automation equipment and accessories, machinery and equipment,
electromechanical equipment, hardware and electrical equipment, and electric tools. Engaged
in technical development, technical consultation, technology transfer and technical services in
the field of automation technology. Business information consulting. [Approved projects
according to (aw, approved by relevant departments before carrying out business activities]

* This combining entity is a wholly-owned foreign enterprise established on 10 March 2017 in
Shanghai, the People’s Republic of China.

# This combining entity has not commenced its business as of the date of this Report and the
financial statements were not audited by BDO PLT, Malaysia.
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13. ACCOUNTANTS’ REPORT (Cont’d)

NOTES TO THE COMBINED FINANCIAL STATMENTS
31 DECEMBER 2018, 31 DECEMBER 2017, 31 DECEMBER 2016 AND 31 DECEMBER 2015

6. PROPERTY, PLANT AND EQUIPMENT (continued)

(@) The leasehold land and buildings of the Group were revalued on 31 December 2016 by
the Directors based on a valuation exercise carried out in 31 December 2016 by an
independent professional valuer using the open market value basis.

Had the revalued assets been carried at cost less accumulated depreciation, the
carrying amounts would have been:

2018 2017 2016 2015
RM’000 RM’000 RM’000 RM’000
Leasehold land 2,432 2,506 2,581 2,656
Leasehold buildings 5,655 5,829 6,003 6,184
8,087 | 8,335 8,584 8,840

(b) During the financial years, the Group made the following cash payments to purchase
property, plant and equipment:

2018 2017 2016 2015
RM’000 RM’000 RM’000 RM’000

Purchase of property,

plant and equipment 13,226 7,742 1,157 8,154
Financed by hire purchase

arrangements (1,271) (3,731) (150) (514)
Cash payments on

purchase of property,

plant and equipment 11,955 4,011 1,007 7,640

(c) The carrying amount of the property, plant and equipment of the Group under hire
purchase arrangements at the end of the reporting period are as follows:

2018 2017 2016 2015
RM’000 RM’000 RM’000 RM’000
Plant and machinery 5,176 4,180 1,228 2,440
Motor vehicles 170 0 409 127
5,346 4,180 1,637 2,567

Details of the terms and conditions of the hire purchase arrangements are disclosed in
Note 14 to the combined financial statements.

(d) As at 31 December 2016, certain motor vehicles with carrying amounts of RM410,394
(2015: RM131,192) were registered under the name of the Directors and third parties

who held them in trust.

As at 31 December 2017 and 31 December 2018, the motor vehicles registered under
the name of the Directors and third parties have been transferred to the name of

Greatech Integration.
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13.

ACCOUNTANTS’ REPORT (Cont’d)

NOTES TO THE COMBINED FINANCIAL STATMENTS

31 DECEMBER 2018, 31 DECEMBER 2017, 31 DECEMBER 2016 AND 31 DECEMBER 2015

6.

PROPERTY, PLANT AND EQUIPMENT (continued)

(e) The fair value of leasehold land and buildings (at valuation) of the Group are

categorised as follows:

Level 1 Level 2 Level 3 Total
RM’000 RM’000 RM’000 RM’000
31 December 2018
Leasehold land 0 7,600 0 7,600
Leasehold buildings 0 6,020 0 6,020
0 13,620 0 13,620
Level 1 Level 2 Level 3 Total
RM’000 RM’000 RM’000 RM’000
31 December 2017
Leasehold land 0 7,600 0 7,600
Leasehold buildings 0 6,020 0 6,020
0 13,620 0 13,620
Level 1 Level 2 Level 3 Total
RM’000 RM’000 RM’000 RM’000
31 December 2016
Leasehold land 0 7,600 0 7,600
Leasehold buildings 0 6,020 0 6,020
0 13,620 0 13,620

(i) Level 2 fair value of leasehold land and buildings (at valuation) was determined
by an external and independent property valuer, having appropriate recognised
professional qualifications and recent experience in the location and category of

property being valued.

(ii)  The fair value measurements of the leasehold land and buildings (at valuation)
are based on the highest and best use which does not differ from their actual

use,

(f)  As at the end of the reporting period, leasehold land and buildings with a total carrying
amount of RM12,830,434 (2017: RM6,991,304; 2016: RM7,200,000; 2015: RM5,406,209)
of the Group have been charged to banks for credit facilities granted to the Group as
disclosed in Note 13 and Note 15 to the combined financial statements.

INVENTORIES
2018 2017 2016 2015
RM’000 RM’000 RM’000 RM’000

At cost
Raw materials 3,594 7,499 3,413 263
Work-in-progress 0 0 2,863 79
Finished goods 0 0 0 1,994

3,594 7,499 6,276 2,336
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13. ACCOUNTANTS’ REPORT (Cont’d)

NOTES TO THE COMBINED FINANCIAL STATMENTS
31 DECEMBER 2018, 31 DECEMBER 2017, 31 DECEMBER 2016 AND 31 DECEMBER 2015

7. INVENTORIES (continued)

As at 31 December 2018, inventories recognised as cost of sales amounted to RM125,651,906
(2017: RM39,790,363; 2016: RM2,987,413; 2015: RM6,009,268).

8. TRADE AND OTHER RECEIVABLES

2018 2017 2016 2015
RM’000 RM’000 RM’000 RM’000
Trade receivables
Third parties 5,442 15,697 6,386 5,278

Contract assets in respect of:
- construction contracts (Note

(b)) 25,906 23,127 0 0
- deferred revenue 28 0 0 0
31,376 38,824 6,386 5,278
Less: Impairment loss
- Third parties (523) 0 0 0
30,853 38,824 6,386 5,278
Other receivables
Other receivables 15,056 21,910 792 137
45,909 60,734 7,178 5,415
Deposits and prepayments
Deposits 1,348 491 144 135
Prepayments 273 455 67 64
1,621 946 211 199
47,530 61,680 7,389 5,614

(a) Trade receivables are non-interest bearing and the normal trade credit terms granted
by the Group ranged from 10 to 90 days (2017: 30 to 90 days; 2016: 30 to 90 days; 2015:
30 to 90 days). They are recognised at their original invoice amounts which represent
their fair values on initial recognition.

(b) The contract assets/(liabilities) from construction contracts are as follows:

2018 2017 2016 2015
RM’000 RM’000 RM'000 RM’000

Aggregate costs incurred
to date 215,354 53,915 0 0
Add: Attributable profits 99,501 40,536 0 0
' 314,855 94,451 0 0
Less: Progress billings (302,202) (93,717) 0 0
12,653 734 0 0

Represented by:

Contract assets 25,906 23,127 0 0

Contract liabilities (Note
18) (13,253) (22,393) 0 0
12,653 734 0 0
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ACCOUNTANTS’ REPORT (Cont’d)

NOTES TO THE COMBINED FINANCIAL STATMENTS
31 DECEMBER 2018, 31 DECEMBER 2017, 31 DECEMBER 2016 AND 31 DECEMBER 2015

TRADE AND OTHER RECEIVABLES (continued)

(©

(d)

The currency exposure profile of trade and other receivables, net of deposits and
prepayments are as follows:

2018 2017 2016 2015
RM’000 RM'000 RM’000 RM’000
Ringgit Malaysia 39,908 45,854 1,217 400
US Dollar 6,001 14,880 5,961 5,015
45,909 60,734 7,178 5,415

The ageing analysis of trade receivables of the Group are as follows:

Application of MFRS 139

2017 2016 2015
RM’000 RM’000 RM’000

Neither past due nor impaired 26,694 2,139 847
Past due but not impaired
1 to 30 days 11,025 55 23
31 to 60 days 1,102 49 44
61 to 90 days 2 34 369
More than 90 days 1 4,109 3,995

12,130 4,247 4,431

38,824 6,386 5,278

Trade receivables that are neither past due nor impaired

Trade receivables that are neither past due nor impaired are creditworthy debtors with
good payment records with the Group.

None of the Group's trade receivables that are neither past due nor impaired have been
renegotiated during the financial year.

Trade receivables that are past due but not impaired

The Group has trade receivables amounting to RM12,130,436 (2016: RM4,246,784,
2015: RM4,430,919) that are past due at the end of the reporting period but not
impaired. Trade receivables of the Group that are past due but not impaired are
unsecured in nature. The Group closely monitors the financial standing of these
counter parties on an ongoing basis to ensure that the Group is exposed to minimal

credit risk.

The management has assessed and concluded that these receivables are recoverable as
these accounts are still active and is of the view that the amounts are recoverable

based on past payment history.
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13. ACCOUNTANTS’ REPORT (Cont’d)

NOTES TO THE COMBINED FINANCIAL STATMENTS
31 DECEMBER 2018, 31 DECEMBER 2017, 31 DECEMBER 2016 AND 31 DECEMBER 2015

8. TRADE AND OTHER RECEIVABLES (continued)

(d)

(e)

(f)

()

The ageing analysis of trade receivables of the Group are as follows (continued):

Application of MFRS 9
Trade receivables-days past due
Not past due  1-30 31-60 >60 Total

31 December 2018 RM'000 RM’000 RM’000 RM’000 RM’000
Expected credit loss

(“ECL”) rate 2.16% 2.16% 2.16% 100%
Trade receivables, gross
- Third parties (RM) 3,179 1,737 111 415 5,442
Impairment loss (RM) (69) (37) (2) (415) (523)
Trade receivables, net (RM) 3,110 1,700 109 0 4,919

The reconciliation of movement in the impairment loss of trade receivables are as
follows:

2018 2017 2016 2015
RM’000 RM’000 RM’000 RM’000

Balance as at 1 January
under MFRS 139 0 0 0 0
Restated through opening

retained earnings (Note
34.3) 242 0 0 0

Opening impairment loss
as at 1 January under

MFRS 9 242 0 0 0
Reversal of impairment

loss (242) 0 0 0
Charge for the financial

year 523 0 0 0

Balance as at 31

December 523 0 0 0

No expected credit losses is recognised arising from other receivables as it is
negligible.

Information on financial risks of trade and other receivables is disclosed in Note 30 to
the combined financial statements.
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13. ACCOUNTANTS’ REPORT (Cont’d)

NOTES TO THE COMBINED FINANCIAL STATMENTS
31 DECEMBER 2018, 31 DECEMBER 2017, 31 DECEMBER 2016 AND 31 DECEMBER 2015

9. SHORT TERM FUNDS

2018 2017 2016 2015
RM’000 RM’000 RM’000 RM’000
Financial asset at fair value
through profit or loss
Short term funds in Malaysia
(Note 10(c)) 52,609 7,073 0 0

(a) Short term funds are mainly designated to manage free cash flows and optimise
working capital so as to provide a steady stream of income returns. It is an integral

part of the overall cash management.

(b) Short term funds of the Group are investments in money market funds which are
readily convertible to a known amount of cash and be subject to an insignificant risk of

changes in value.

(c) The currency exposure profile of short term funds are as follows:

2018 2017 2016 2015

RM’000 RM’000 RM’000 RM’000
Ringgit Malaysia 45,808 3,008 0 0
US Dollar 6,801 4,065 0 0
52,609 7,073 0 0

(d) Information on financial risks of short term funds is disclosed in Note 30 to the
combined financial statements.

10. CASH AND BANK BALANCES

2018 2017 2016 2015
RM’000 RM’000 RM’000 RM’000
Cash and bank balances 9,559 2,486 1,751 1,938
Deposits with licensed banks 2,825 1,732 3,667 1,620
12,384 4,218 5,418 3,558

(a) Asat 31 December 2017, included in the deposits with licensed banks was an amount of
RM450,394 (2016: RM427,064; 2015: RM412,800) registered under the name of a
Director who held them in trust for the Group.

As at 31 December 2018, the Group had withdrawn the deposits with licensed banks
registered under the name of a Director.

50
255



[ Company No. 1270647-H |

13. ACCOUNTANTS’ REPORT (Cont'd)

NOTES TO THE COMBINED FINANCIAL STATMENTS
31 DECEMBER 2018, 31 DECEMBER 2017, 31 DECEMBER 2016 AND 31 DECEMBER 2015

10.  CASH AND BANK BALANCES (continued)

(b) The currency exposure profile of cash and bank balances are as follows:

2018 2017 2016 2015
RM’000 RM’000 RM’000 RM’000
Ringgit Malaysia 11,179 3,189 4,177 2,314
US Dollar 659 867 1,241 1,244
Japanese Yen 28 162 0 0
Euro 450 0 0 0
Chinese Renminbi 68 * 0 0
12,384 4,218 5,418 3,558

* Less than RM1,000.

(c) For the purpose of the combined statements of cash flows, cash and cash equivalents
comprise the following as at the end of the reporting period:

2018 2017 2016 2015
RM’000 RM’000 RM’000 RM’000
Cash and bank balances 9,559 2,486 1,751 1,938
Deposits with licensed
banks 2,825 1,732 3,667 1,620
Short term funds (Note 9) 52,609 7,073 0 0
Bank overdraft
included in
borrowings (Note 13) 0 (102) (803) (1)
64,993 11,189 4,615 3,557
Less: Deposits pledged to
licensed banks (2,720) - (1,732) (1,667) (1,620)
62,273 9,457 2,948 1,937

(d) No expected credit losses were recognised arising from the deposits with financial
institutions because the probability of default by these financial institutions were

negligible.

(e) Information on financial risks of cash and bank balances is disclosed in Note 30 to the
combined financial statements.
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13.

ACCOUNTANTS’ REPORT (Cont’d)

NOTES TO THE COMBINED FINANCIAL STATMENTS
31 DECEMBER 2018, 31 DECEMBER 2017, 31 DECEMBER 2016 AND 31 DECEMBER 2015

1.

RESERVES
2018 2017 2016 2015
RM’000 RM'000 RM’000 RM’000
Non-distributable:
Exchange translation reserve * * 0 0
Revaluation reserve (Note 12) 3,605 3,716 3,827 0
3,605 3,716 3,827 0

Distributable:
Retained earnings 65,261 35,782 19,615 13,988

68,866 39,498 23,442 13,988

* Less than RM1,000.

(@)

(b)

(©)

Exchange translation reserve

Exchange translation reserve represents exchange differences arising from the
translation of the financial statements of foreign operations whose functional
currencies are different from that of the presentation currency of the Group.

Revaluation reserve

Revaluation reserve represents the surplus arising on the revaluation of the leasehold
land and buildings of the Group.

Retained earnings

Included in the retained earnings for the financial year ended 31 December 2018 is the
fair value of the services received from employees and others providing similar services
in exchange for the grant of the equity instruments which amounted to RM4,085,189
and is recognised as an expense. The fair value of the equity instruments granted at
the measurement date is based on the Directors’ estimate, using the H Dividend

Discount model.

The fair value of the equity instruments measures at grant date and the assumptions
are as follows:

Fair value of equity instruments at the grant date (per share) RM48.06
Stable stage annual dividend growth rate 13.30%
High stage annual dividend growth rate 94.48%

24.00%

Expected rate of return
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13. ACCOUNTANTS’ REPORT (Cont’d)

NOTES TO THE COMBINED FINANCIAL STATMENTS
31 DECEMBER 2018, 31 DECEMBER 2017, 31 DECEMBER 2016 AND 31 DECEMBER 2015

12. REVALUATION RESERVE

The revaluation reserve which is non-distributable as cash dividend represents the surplus
arising on the revaluation of the leasehold land and buildings of the Group.

2018 2017 2016 2015
RM’000 RM’000 RM’000 RM’'000
Balance as at 1 January 3,716 3,827 0 0
Gross revaluation increase of

properties 0 0 5,036 0
Transfer to deferred tax

liabilities (Note 16) 0 0 (1,209) 0
Realisation of revaluation

surplus (111) (111) 0 0
Balance as at 31 December 3,605 3,716 3,827 0

13, BORROWINGS
2018 2017 2016 2015
RM’'000 RM’000 RM’'000 RM’000
Current liabilities
Secured
Bankers’ acceptances 0 0 87 0
Hire purchase creditors (Note .

14) 1,674 1,204 190 775
Term loans (Note 15) 768 714 671 127
Bank overdraft (Note 10(c)) 0 102 803 1

2,442 2,020 1,751 903
Non-current liabilities
Secured )
Hire purchase creditors (Note

14) 1,373 2,021 128 417

Term loans (Note 15) 4,328 5,101 5,815 3,812
5,701 7,122 5,943 4,229

Total borrowings

Bankers’ acceptances 0 0 87 0

Hire purchase creditors (Note .

14) 3,047 3,225 318 1,192
Term loans (Note 15) 5,096 5,815 6,486 3,939
Bank overdraft (Note 10(c)) 0 102 803 1

8,143 9,142 7,694 5,132

(a) All borrowings are denominated in RM.
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13. BORROWINGS (continued)
(b) The bankers’ acceptances and bank overdraft are secured by:

(i) a legal charge over a leasehold .land and building as disclosed in Note 6 to the

combined financial statements;
(ii) a legal charge over certain deposits with licensed bank;
(iii) jointly and severally guaranteed by the Directors of the Group; and
(iv) corporate guarantee by GTECH Holdings Sdn. Bhd. (formerly known as Greatech

Holdings Sdn. Bhd.).
14. HIRE PURCHASE CREDITORS

2018 2017 2016 2015
RM’000 RM’000 RM’000 RM’000
Minimum hire purchase
payments:
- not later than one (1) year 1,796 1,352 198 819
- later than one (1) year but not
later than five (5) years 1,414 2,111 137 429
Total minimum hire purchase
payments 3,210 3,463 335 1,248
Less: Future interest charges (163) (238) (17) (56)
Present value of hire purchase
payments 3,047 3,225 318 1,192
Repayable as follows:
Current liabilities
- not later than one (1) year 1,674 1,204 190 775
Non-current liabilities
- later than one (1) year but not :
later than five (5) years 1,373 2,021 128 417
3,047 3,225 318 1,192

Information on financial risks of borrowings and its maturity is disclosed in Note 30 to the
combined financial statements.

15. TERM LOANS

The term loans are secured by:

(i)  legal charges over leasehold land and buildings as disclosed in Note 6 to the combined

financial statements;
(ii)  a legal charge over certain deposits with licensed bank;
(iii) jointly and severally guaranteed by the Directors of the Group; and
(iv) corporate guarantee by GTECH Holdings Sdn. Bhd. (formerly known as Greatech

Holdings Sdn. Bhd.).

Information on financial risks of borrowings and its maturity is disclosed in Note 30 to the

combined financial statements.
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16. DEFERRED TAX LIABILITIES

(a) The deferred tax (assets)/ liabilities are made up of the following:

2018 2017 2016 2015
RM’000 RM’000 RM’000 RM’000
Balance as at 1 January ' 0 1,606 0 0
Recognised in:
-profit or loss (Note 23) 0 (1,606) 397 0
-other comprehensive
income (Note 12) 0 0 1,209 0
Balance as at 31
December 0 0 1,606 0
Presented after
appropriate offsetting:
Deferred tax assets (1,826) (1,790) 0 0
Deferred tax liabilities 1,826 1,790 1,606 0
0 0 1,606 0

(b) The components and movements of deferred tax assets and liabilities during the
financial years prior to offsetting are as follows:

Deferred tax assets

Unused tax
losses and
unabsorbed
Provision for capital
warranties allowances Others Total
RM’000 RM’000 RM’000 RM’000
Balance as at 1 January
2018 1,352 245 193 1,790
Recognised in
profit or loss (179) (245) 460 36
Balance as at 31 December
2018 1,173 0 653 1,826
Balance as at 1 January
2017 0 0 0 0
Recognised in
profit or loss 1,352 245 193 1,790
Balance as at 31 _
December 2017 1,352 245 193 1,790
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16. DEFERRED TAX LIABILITIES (continued)

(b) The components and movements of deferred tax assets and liabilities during the
financial years prior to offsetting are as follows (continued):

Deferred tax assets (continued)

Unused tax
losses and
unabsorbed
Provision for capital
warranties allowances Others Total
RM’000 RM’000 RM’000 RM’000
Balance as at 1 January
2016 0 0 0 0
Recognised in
profit or loss 0 0 0 0
Balance as at 31
December 2016 . 0 0 0 0
Balance as at 1 January
2015 ' 0 0 0 0
Recognised in
profit or loss 0 0 0 0
Balance as at 31
December 2015 0 0 0 0

Deferred tax liabilities

Revaluation
Property, surplus of

plant and revalued
equipment properties Others Total
RM’000 RM'000 RM’000 RM’000
Balance as at 1 January
2018 616 1,174 0 1,790
Recognised in
profit or loss 72 (36) 0 36
Balance as at 31
December 2018 688 1,138 0 1,826
Balance as at 1 January
2017 367 1,209 30 1,606
Recognised in ,
profit or loss 249 (35) (30) 184
Balance as at 31
December 2017 616 1,174 0 1,790
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16.  DEFERRED TAX LIABILITIES (continued)

(b) The components and movements of deferred tax assets and liabilities during the
financial years prior to offsetting are as follows (continued):

Deferred tax liabilities (continued)

Revaluation
Property, surplus of

plant and revalued
equipment properties Others Total
RM’000 RM’000 RM’000 RM’000
Balance as at 1 January
2016 0 0 0 0
Recognised in:
- profit or loss 367 0 30 397
- other comprehensive
income 0 1,209 0 1,209
Balance as at 31
December 2016 367 1,209 30 1,606
Balance as at 1 January
2015 0 0 0 0
Recognised in
profit or loss 0 0 0 0
Balance as at 31
December 2015 0 0 0 0
17. GOVERNMENT GRANT
2018 2017 2016 2015
RM’000 RM’000 RM’000 RM’000
Balance as at 1 January 797 0 0 0
Granted during the financial
years 242 860 0 0
Amortisation during the financial
years {115) (63) 0 0
Balance as at 31 December 924 797 0 0
Represented by:
Current liabilities 133 106 0 0
Non-current liabilities 791 691 0 0
924 797 0 0
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18.  TRADE AND OTHER PAYABLES

2018 2017 2016 2015
RM’000 RM’'000 RM'000 RM'000
Trade payables
Third parties 28,425 20,456 1,020 1,055
Contract liabilities in respect of:
- construction contracts (Note
8(b)) 13,253 22,393 0 0
- deferred revenue 923 0 0 0
42,601 42,849 1,020 1,055
Other payables
Other payables 5,025 1,267 |. 272 270
Amount due to a related
company 0 0 0 1
Amounts due to Directors 0 0 2,464 2,499
Accruals 3,061 3,916 217 262
8,086 5,183 2,953 3,032
50,687 48,032 3,973 4,087

(a) Trade and other payables are non-interest bearing and the normal credit term granted
to the Group ranged from 30 to 90 days (2017: 30 to 90 days; 2016: 30 to 90 days; 2015:

30 to 90 days).

(b) In the previous financial years, the amounts due to a related company and Directors
were unsecured, non-interest bearing and payable upon demand in cash and cash
equivalents.

(c) The currency exposure profile of trade and other payables are as follows:

2018 2017 2016 2015
RM’000 RM’000 RM’000 RM’000
Ringgit Malaysia 39,699 42,101 3,161 3,888
US Dollar 10,257 5,389 812 131
Singapore Dollar 671 484 0 68
Euro 45 57 0 0
Chinese Renminbi 15 1 0 0
50,687 48,032 3,973 4,087

(d) Information on financial risks of trade and other payables is disclosed in Note 30 to the

combined financial statements.
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19.  PROVISION FOR WARRANTIES

(@) The Group provides warranty on certain automated production system and equipment
for a period of up to two (2) years and undertake to repair or replace parts and
components that fail to perform satisfactorily. A provision has been recognised at end
of the reporting period for expected warranty claims based on management's
expectation of the level of repair and replace.

(b) Movements during the financial years in the amount recognised in the combined
statements of financial position in respect of the provision for warranties are as

follows:
2018 2017 2016 2015
RM'000 RM’000 RM’000 RM'000
Balance as at 1 January 6,880 0 0 0
Provision made during the
financial years 15,887 6,880 0 0
Amount used during the
financial year (33) 0 0 0
Balance as at 31
December 22,734 6,880 0 0
20. CAPITAL COMMITMENT
2018 2017 2016 2015
RM’000 RM’000 RM'000 RM’000
Capital expenditure in respect
of purchase of property,
plant and equipment
- contracted but not provided
for 15,605 237 0 0
21, REVENUE
2018 2017 2016 2015
RM’000 RM’000 RM’000 RM’000
Contract revenue 204,066 88,326 0 0
Sale of goods 4,809 1,442 14,746 15,460
Provision of parts and services 10,707 4,146 7,957 5,933
219,582 93,914 22,703 21,393
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21.

22,

23.

REVENUE (continued)

Disaggregation of revenue from contracts with customers

Revenue from contracts with customers is disaggregated in the table below by primary
geographical market and timing of revenue recognition.

31 December 2018

Malaysia

United States of America
Ireland

People’s Republic of China
Philippines

Vietnam

Others

FINANCE COST

Interest expenses on:

- bankers’ acceptances
- bank overdraft

- hire purchase

- term loans

- others

TAX EXPENSE

Current tax expense based on
profit for the financial years

Under/(Over)provision of
income tax expense in prior
years

Timing of revenue
recognition
Transferred Transferred

over at a point in
time time Total
RM’000 RM’000 RM’000
16,237 5,754 21,991
53,340 2,354 55,694
0 206 206
0 26 26
0 3,754 3,754
134,489 3,129 137,618
0 293 - 293
204,066 15,516 219,582
2018 2017 2016 2015
RM’000 RM’000 RM’000 RM’000
20 2 22 9
20 62 94 8
187 96 48 77
326 388 345 128
8 1 18 0
561 549 527 222
2018 2017 2016 2015
RM’000 RM’000 RM’000 RM’000
116 369 36 6
26 1,449 (156) 0
142 1,818 (120) 6
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23.  TAX EXPENSE (continued)

2018 2017 2016 2015
RM’000 RM’000 RM'000 RM’000

Deferred tax (Note 16):
Crystallisation of deferred tax

liability on revaluation

surplus (35) (35) 0 0
Relating to origination and

reversal of temporary

differences (178) (1,402) (145) 0
Under/(Over)provision in

prior years 213 (169) 542 0

0 (1,606) 397 0

Total tax expense 142 212 277 6

The Malaysian income tax is calculated at the statutory tax rate of 24% (2017: 24%, 2016: 24%,
2015: 25%) of the estimated taxable profits for the fiscal years.

The numerical reconciliation between the tax expense and the product of accounting profit
multiplied by the applicable tax rate of the Group is as follows:

2018 2017 2016 2015
RM’000 RM’000 RM’000 RM'000

Profit before tax 31,861 19,268 6,086 5,604
Tax at statutory tax rate of 24%

(2017: 24%, 2016: 24%, 2015:

25%) 7,646 4,624 1,461 1,401
Tax effects in respect of:
Non-allowable expenses 6,118 1,040 168 144
Non-taxable income (867) (258) 41) 0
Difference of tax rate for the

first chargeable income of

RM500,000 (30) (30) 9) (25)
Tax exempt income under

pioneer status (12,929) (6,409) (1,995) (1,514)

Annual crystallisation of
deferred tax on revaluation
surplus (35) (35) 0 0

Adjustment to deferred tax
expense resulting from

reduction in tax rate 0 0 (22) 0
Deferred tax assets not

recognised 0 0 329 0
Under/(Over)provision of

income tax expense in prior

years 26 1,449 (156) 0
Under/(Over)provision of

deferred tax in prior years 213 (169) 542 0
Tax expense for the financial

years 142 212 277 6
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23.

24,

25,

TAX EXPENSE (continued)
The Group has been granted pioneer status for the following products:

(a) Back end automation production line for solar panel and related components which
exempt 100% of its statutory income derived from those activities for a period of 5
years beginning on 21 August 2006 to 20 August 2011 and subsequently extended to 20

August 2016;

(b)  Automated production machine and related components for manufacturing of smart
phone, tablets, playing device and reading device which exempt 100% of its statutory
income derived from those activities for a period of 5 years beginning on 29 March 2013
and expired on 28 March 2018; and

(¢) Automated handlers for front end solar wafer and solar panel which exempt 100% of its
statutory income derived from those activities for a period of 5 years beginning on 29
March 2013 and expired on 28 March 2018.

The tax incentive period granted for the said pioneer status is for a period of 10 years
with an initial period of 5 years commencing from 29 March 2013 to 28 March 2018, and
is subsequently extended for another 5 years beginning on 29 March 2018 to 28 March
2023 in November 2018.

EMPLOYEE BENEFITS

2018 2017 2016 2015
RM’000 RM’000 RM’'000 RM’000

Wages, salaries, overtime and

bonuses 18,720 10,404 7,248 6,564
Directors' fee 145 50 0 0
Contributions to defined

contribution plan 2,148 1,081 727 663
Social security contributions 194 107 73 61
Share-based payment

transaction 1,923 0 0 0
Other benefits 66 20 14 25

23,196 11,662 8,062 7,313

Included in the employee benefits of the Group are Directors’ remuneration amounting to
RM1,172,397 (2017:RM599,862; 2016: RM498,763; 2015: RM498,520).

EARNINGS PER ORDINARY SHARE

(a) Basic

Basic earnings per ordinary share for the financial years is calculated by dividing the
profit for the financial years attributable to common controlling shareholder of the
combining entities by the expected number of ordinary shares of the Company pursuant

to the Listing.
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25. EARNINGS PER ORDINARY SHARE (continued)

(a) Basic (continued)

2018 2017 2016 2015

Profit attributable to
common controlling
shareholder of the
combining entities

(RM’000) 31,719 19,056 9,809 5,598

Expected number of

shares upon completion
of the Listing (unit) 626,000,000 626,000,000 626,000,000 626,000,000

Basic earnings per
ordinary share (sen) 5.07 3.04 0.92 0.89

Number of ordinary shares is the expected number of ordinary shares of the Company
upon completion of the Listing.

(b) Diluted

Diluted earnings per ordinary share equals basic earnings per ordinary share, as the
Group does not have any potential dilutive ordinary shares in issue during and at the

end of the financial period.

26. DIVIDENDS

Dividend Amount of
per share Dividend
RM RM’000
31 December 2018
In respect of financial year ended 31 December 2018:
Single tier first interim dividend 1.700000 1,700
Single tier second interim dividend 1.700000 1,700
3.400000 3,400
31 December 2017
In respect of financial year ended 31 December 2017:
Single tier first interim dividend 0.176327 176
Single tier second interim dividend 0.100000 100
Single tier third interim dividend 0.270960 271
Single tier fourth interim dividend 0.150001 150
Single tier fifth interim dividend 2.302712 2,303
3.000000 3,000
31 December 2016
In respect of financial year ended 31 December 2016: :
0.181680 182

Interim single tier dividend
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26. DIVIDENDS (continued)

Dividend Amount of
per share Dividend

RM RM'000
31 December 2015
In respect of financial year ended 31 December 2015:
Single tier first interim dividend 0.750000 225
Single tier second interim dividend 2.340000 702
Single tier third interim dividend 0.200000 200
3.290000 1,127

27. RELATED PARTY DISCLOSURES

(a) Identities of related parties

Parties are considered to be related to the Group if the Group has the ability, directly
or indirectly, to control the party or exercise significant influence over the party in
making financial and operating decisions, or vice versa, or where the Group and the
party are subject to common control or common significant influence. Related parties
could be individuals or other parties.

(b) In addition to the transactions and balances detailed elsewhere in the financial
statements, the Group had the following transaction with its related parties and holding

and ultimate company during the financial years:

2018 2017 2016 2015
RM'000 RM’000 RM’000 RM’000
Holding and ultimate
company:

- dividends 3,111 3,000 182 1,127
Related party:
- deposit paid for

acquisition of land 840 0 0 0

(c) Compensation of key management personnel

Key management personnel are those persons having the authority and responsibility for
planning, directing and controlling the activities of the Group, directly and indirectly,
including any Director (whether executive or otherwise) of the Group.

There are no other key management personnel having the authority and responsibility
for planning, directing and controlling the activities of the Group other than the

Directors.
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27.

28.

RELATED PARTY DISCLOSURES (continued)
(c) Compensation of key management personnel (continued)

The total remuneration of Directors during the financial years was as follows:

2018 2017 2016 2015
RM’000 RM’000 RM’000 RM’000
Directors’ fees 145 50 0 0
Short term employee
benefits 916 491 446 445
Contributions to defined
contribution plan 111 59 53 53
1,172 600 499 498

Estimated monetary value of benefits-in-kind provided to the Executive Directors of the
Group is RM32,750 (2017: RM2,729; 2016: RMNil; 2015: RMNil).

OPERATING SEGMENTS

Information about operating segments has not been reported separately as the Group’s
revenue, profit or loss, assets and liabilities are mainly confined to a single operating
segment, namely the sale of automated equipment together with provision of parts and

services.

No provision of parts and services segment information is presented as the Chief Executive
Officer (“CEO”) views the Group as a single reportable segment.

(a) Geographical information
The manufacturing facilities of the Group are primarily based in Malaysia.

In presenting information on the basis of geographical areas, segment revenue is based
on the geographical location from which the sale transactions originated.

Majority of the assets and liabilities of the Group are derived from Malaysia. Hence, no
additional disclosure is made on geographical breakdown/details of the segment assets

of the Group.
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28. OPERATING SEGMENTS (continued)
(a) Geographical information (continued)

Revenue information based on the geographical location of customers is as follows:

2018 2017 2016 2015
RM’000 RM’000 RM’000 RM'000
Revenue from external
customers
Malaysia 21,991 17,878 14,300 3,888
United States of America 55,694 34,052 3,687 4,175
Ireland 206 1,655 3,837 12,650
People’s Republic of China 26 42 426 651
Philippines 3,754 2,797 1 2
Hong Kong 0 0 420 0
Vietnam 137,618 37,490 3 0
Others 293 0 29 27
219,582 93,914 22,703 21,393

(b) Major customers

The following are major customers with revenue equal or more than ten percent (10%)

of revenue of the Group:

2018 2017 2016 2015
RM’000 RM’000 RM’000 RM’000

Customer A 137,615 37,490 0 0
Customer B 19,119* 19,092 0 0
Customer C 18,731* 15,426 13,403 3,838
Customer D 36,040 14,796 727 1,938*
Customer E 206* 1,656* 3,837 12,650
Customer F 0 0 4,099 121*

211,711 88,460 22,066 18,547

* Less than 10%.

29. FINANCIAL INSTRUMENTS

(a) Capital management
The primary objective of the capital management of the Group is to ensure that the
Group would be able to continue as going concerns whilst maximising return to

shareholder through the optimisation of the debt and equity ratios. The overall strategy
of the Group remains unchanged from that in the previous financial years.

66
271



[ Company No. 1270647-H ||

13.

ACCOUNTANTS’ REPORT (Cont’d)

NOTES TO THE COMBINED FINANCIAL STATMENTS
31 DECEMBER 2018, 31 DECEMBER 2017, 31 DECEMBER 2016 AND 31 DECEMBER 2015

29.

FINANCIAL INSTRUMENTS (continued)

@)

(b)

Capital management (continued)

The Group manages its capital structure and makes adjustments to it in response to
changes in economic conditions. In order to maintain or adjust the capital structure,
the Group may adjust the dividend payment to shareholder, return capital to
shareholder or issue new shares. No changes were made in the objectives, policies or

processes throughout the reporting periods.

The Group monitors capital using a gearing ratio, which is net debt divided by total
capital plus net debts. The Group includes within net debt, borrowings, trade and other
payables and provision for warranties, less cash and bank balances and short term
funds. Capital includes equity attributable to the common controlling shareholder.

2018 2017 2016 2015
RM’000 RM’000 RM’000 RM’000
Borrowings 8,143 9,142 7,694 5,132
Trade and other payables 50,687 48,032 3,973 4,087
Provision for warranties 22,734 6,880 0 0
Less: Short term funds (52,609) (7,073) 0 0
Cash and bank
balances (12,384) (4,218) (5,418) (3,558)
Net debt 16,571 52,763 6,249 . 5,661
Total capital 69,866 40,498 24,442 14,988
Net debt 16,571 52,763 6,249 5,661
Equity 86,437 93,261 30,691 20,649
Gearing ratio 19% S57% 20% 27%

Categories of financial instruments

Amortised costs (Loans and receivables 2015,2016 and

2017)
2018 2017 2016 2015
RM’000 RM’000 RM’000 RM’000
Financial assets
Trade and other
receivables, net of
prepayments 47,257 61,225 7,322 5,550
Cash and bank balances 12,384 4,218 5,418 3,558
59,641 65,443 12,740 9,108
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29, FINANCIAL INSTRUMENTS (continued)

(b)

(c)

Categories of financial instruments (continued)
Fair value through profit or loss
2018 2017 2016 2015
RM’000 RM’000 RM’000 RM’000
Financial asset
Short term funds 52,609 7,073 0 0
Amortised costs (Other financial liabilities 2015,2016 and
2017)
2018 2017 2016 2015
RM’000 RM’000 RM’000 RM’000
Financial liabilities
Borrowings 8,143 9,142 7,694 5,132
Trade and other payables 50,687 48,032 3,973 4,087
58,830 57,174 11,667 9,219
Method and assumptions used to estimate fair value

The fair values of financial assets and financial liabilities are determined as follows:

(M)

(ii)

(iiff)

Financial instruments that are not carried at fair values and whose carrying
amounts are at reasonable approximation of fair value

The carrying amounts of financial assets and financial liabilities, such as short-
term receivables, payables and borrowings, are reasonable approximation of fair
values, either due to their short-term nature or that they are floating rate
instruments that are re-priced to market interest rates on or near the end of

each reporting period.

The carrying amounts of the current position of loans and borrowings are
reasonable approximations of fair values due to the insignificant impact of

discounting.
Hire purchase creditors

The fair values of hire purchase creditors are estimated based on the future
contractual cash flows discounted at current market interest rates available for
similar financial instruments and of the same remaining maturities.

Short term funds

The fair value of short term funds is determined by reference to the counter
parties’ quotes at the close of the business at the end of the reporting period.
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29, FINANCIAL INSTRUMENTS (continued)

(d) Fair value hierarchy

Level 1 fair value measurements are those derived from quoted prices (unadjusted) in

active markets for identical assets or liabilities.

Level 2 fair value measurements are those derived from inputs other than quoted prices
included within Level 1 that are observable for the asset or liability, either directly

{i.e. as prices) or indirectly (i.e. derived from prices).

Fair value of non-derivative financial liabilities, which is determined for disclosure
purposes, is calculated based on the present value of future principal and interest cash
flows, discounted at the market rate of interest at the end of the reporting period. In
respect of the borrowings, the market rate of interest is determined by reference to

similar borrowing arrangements.

Level 3 fair value measurements are those derived from inputs for the asset or liability

that are not based on observable market data (unobservable inputs).

[The rest of this page has been intentionally left blank]
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13.

ACCOUNTANTS’ REPORT (Cont’d)

NOTES TO THE COMBINED FINANCIAL STATMENTS
31 DECEMBER 2018, 31 DECEMBER 2017, 31 DECEMBER 2016 AND 31 DECEMBER 2015

30.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The financial risk management objective of the Group is to optimise value creation for
shareholder whilst minimising the potential adverse impact arising from fluctuations in foreign
currency exchange and interest rates and the unpredictability of the financial markets.

The Group is exposed mainly to credit risk, foreign currency risk, liquidity and cash flow risk
and interest rate risk. Information on the management of the related exposures is detailed

below.

(a)

Credit risk

Cash deposits and trade receivables could give rise to credit risk which requires the loss
to be recognised if a counter party fails to perform as contracted. The counter parties
are creditworthy debtors with good payment records with the Group. It is the policy of
the Group to monitor the financial standing of these counter parties on an ongoing basis
to ensure that the Group is exposed to minimal credit risk.

The primary exposure of the Group to credit risk arises through its trade receivables.
The trading terms of the Group with its customers are mainly on credit, except for new
customers, where deposits in advance are normally required. The credit period is
generally for a period of ten (10) days, extending up to three (3) months for major
customers. Each customer has a maximum credit limit and the Group seeks to maintain
strict control over its outstanding receivables to minimise credit risk. Overdue balances
are reviewed regularly by senior management.

Credit risk concentration profile

The Group determines concentration of credit risk by monitoring the country and
industry sector profiles of its trade receivables on an ongoing basis. The credit risk
concentration profile of the trade receivables of the Group at the end of the reporting

period are as follows:

2018 2017
RM’'000 % of total RM’000 % of total

By country
Vietnam 8,552 28% 16,883 44%
United States of

America 20,826 67% 10,557 27%
Malaysia 1,145 4% 9,292 24%
Singapore 173 1% 0 0%
Philippines 0 0% 2,092 5%
People’s Republic of

China 2 0% * 0%
Ireland 155 0% 0 0%

30,853 100% 38,824 100%
* Less than RM1,000.
72

277



I Company No. 1270647-H ||

13.

ACCOUNTANTS’ REPORT (Cont’d)

NOTES TO THE COMBINED FINANCIAL STATMENTS
31 DECEMBER 2018, 31 DECEMBER 2017, 31 DECEMBER 2016 AND 31 DECEMBER 2015

30.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

@)

(b)

Credit risk (continued)

Credit risk concentration profile (continued)

The Group determines concentration of credit risk by monitoring the country and
industry sector profiles of its trade receivables on an ongoing basis. The credit risk
concentration profile of the trade receivables of the Group at the end of the reporting

period are as follows (continued):

2016 2015
RM’000 % of total RM’000 % of total
By country
United States of America 1,437 22% 125 2%
Malaysia 425 7% 265 5%
People’s Republic of 470 9%
China * 0%

Philippines 0 0% * 0%
Ireland 4,524 71% 4,418 84%

6,386 100% 5,278 100%
* Less than RM1,000.

At the end of the reporting period, approximately eighty-nine percent (89%) (2017:
90%; 2016: 92%; 2015: 92%) of the trade receivables of the Group were due from two
(2) (2017: four; 2016: three; 2015: two) major customers who are multi-industry
conglomerates located in United States of America and Vietnam (2017: Vietnam,
United States of America and Malaysia; 2016: Ireland and United States of America;

2015: Ireland and People’s Republic of China).

Financial assets that are neither past due nor impaired for the financial years ended 31

December 2015, 31 December 2016 and 31 December 2017

Information regarding trade receivables that are neither past due nor impaired is
disclosed in Note 8 to the combined financial statements. Deposits with banks and
other financial institutions and investment securities that are neither past due nor
impaired are placed with or entered into with reputable financial institutions or
companies with high credit ratings and no history of default.

Financial assets that are either past due but not impaired for the financial vears ended

31 December 2015, 31 December 2016 and 31 December 2017

Information regarding financial assets that are either past due but not impaired is
disclosed in Note 8 to the combined financial statements.

Foreign currency risk

Foreign currency risk is the risk that the fair value of future cash flows of a financial
instrument will fluctuate because of changes in foreign exchange rates.

The Group is exposed to foreign currency risk on sales and purchases that are

denominated in a currency other than the respective functional currencies of the
entities within the Group. The currency giving rise to this risk is primarily USD.

73
278



I Company No. 1270647-H |

13.

ACCOUNTANTS’ REPORT (Cont'd)

NOTES TO THE COMBINED FINANCIAL STATMENTS
31 DECEMBER 2018, 31 DECEMBER 2017, 31 DECEMBER 2016 AND 31 DECEMBER 2015

30.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

(b)

(c)

Foreign currency risk (continued)

The following table demonstrates the sensitivity analysis of the Group to a reasonably
possible change in the USD exchange rate against the functional currency of the Group,

with all other variables held constant:

2018 2017 2016 2015
RM’000 RM’000 RM’000 RM'000
Profit after tax
USD/RM
- Increase by 5% 122 548 243 230
- Decrease by 5% (122) (548) (243) (230)

Sensitivity analysis of other foreign currencies is not disclosed as it is not material to
the Group.

Liquidity and cash flow risks

The Group actively manages its debt maturity profile, operating cash flows and
availability of funding so as to ensure that all operating, investing and financing needs
are met. In executing its liquidity risk management strategy, the Group measures and
forecasts its cash commitments and maintains a level of cash and cash equivalents
deemed adequate to finance the activities of the Group.

The Group practises prudent liquidity risk management to minimise the mismatch of
financial assets and liabilities whilst maintaining sufficient cash and the availability of

funding through standby credit facilities.

The table below summaries the maturity profile of the liabilities of the Group at the
end of the reporting period based on contractual undiscounted repayment obligations.

2018 2017 2016 2015
RM’000 RM’000 RM’000 RM’000
Financial liabilities
On demand or within one
year
Trade and other payables 50,687 48,032 3,973 4,087
Borrowings 2,841 2,817 2,494 1,305
53,528 50,849 6,467 5,392
One to five years
Borrowings 3,624 5,705 4,058 2,223
Over five years
Borrowings 3,511 2,143 2,276 2,401
Total undiscounted financial
liabilities 60,663 58,697 12,801 10,016
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13. ACCOUNTANTS’ REPORT (Cont’d)

NOTES TO THE COMBINED FINANCIAL STATMENTS
31 DECEMBER 2018, 31 DECEMBER 2017, 31 DECEMBER 2016 AND 31 DECEMBER 2015

30. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

(d) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of the financial
instruments of the Group would fluctuate because of changes in market interest rates.

The exposure of the Group to interest rate risk arises primarily from their loans and
borrowings. The Group borrows at both, floating and fixed rates of interest to generate
the desired interest profile and to manage the Group’s exposure to interest rate

fluctuations.

Sensitivity analysis for interest rate risk

The following table demonstrates the sensitivity analysis of the Group if interest rates
at the end of reporting period changed by fifty (50) basis points with all other variables

held constant:

2018 2017 2016 2015
RM’000 RM’'000 RM’000 RM’000
Profit after tax
- Increase by 0.5% 191 (16) (20) 9)
- Decrease by 0.5% (191) 16 20 9

[The rest of this page has been intentionally left blank]
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13. ACCOUNTANTS’ REPORT (Cont’d)

NOTES TO THE COMBINED FINANCIAL STATMENTS
31 DECEMBER 2018, 31 DECEMBER 2017, 31 DECEMBER 2016 AND 31 DECEMBER 2015

31.  SIGNIFICANT EVENTS DURING THE FINANCIAL YEAR

(a)

(b)

()

(d)

On 10 March 2017, Greatech Shanghai was established in Shanghai, the People's
Republic of China as the wholly-owned foreign enterprise of the Company. Greatech
Shanghai was established with the approval of China (Shanghai) Pilot Free Trade Zone
Management Committee with 'Filing Record for Foreigninvested Enterprises’ of number
BSQ201700285, solely founded by Greatech Integration.

On 5 March 2018, Greatech Technology was incorporated in Malaysia under the
Companies Act 2016 as a private limited company under the name of Greatech
Technology Sdn. Bhd.. Subsequently, on 21 May 2018, it was converted into a public
limited company and since then, assumed its current name of Greatech Technology

Berhad.

On 21 March 2018, Greatech Integration had entered into a conditional Sale and:
Purchase Agreement with GTECH Automation Solutions (M) Sdn. Bhd. (formerly known
as Greatech Automation Solutions (M) Sdn. Bhd.) for the acquisition of a vacant
leasehold land situated in Mukim 12, Daerah Barat Daya, Negeri Pulau Pinang and
known as Lot 9225 held under Pajakan Negeri No. Hakmilik 7895 measuring
approximately 6,466 square meters for a total purchase consideration of RM8,400,000
(excluding Goods and Service Tax) (“Proposed Land Acqusition”).

The Proposed Land Acquisition has been completed as at the date of this Report.

The Greatech Technology is seeking to list its shares on the ACE Market of Bursa
Malaysia Securities Berhad.

On 8 May 2018, Greatech Technology had entered into a conditional Sale and Purchase
Agreement to acquire the entire equity interest in Greatech Integration comprising
1,000,000 ordinary shares, for a purchase consideration of RM40,500,000, which was
satisfied via the issuance of 506,249,999 new ordinary shares at an issue price of
RM0.08 per new ordinary share (“Proposed Acqusition”).

The acquisition is subject to the approval by Bursa Malaysia Securities Berhad for the
proposed listing of the ordinary shares of the Greatech Technology on the ACE Market

of Bursa Malaysia Securities Berhad.

32. SIGNIFICANT EVENTS SUBSEQUENT TO THE END OF THE REPORTING PERIOD

(a)

(b)

The Bursa Malaysia Securities Berhad has, vide its letter dated 30 January 2019,
approved the admission of the Company to the Official List and the listing of and
quotation for the entire enlarged issued share cap:tal of the Company on the ACE

Market of Bursa Malaysia Securities Berhad.

The Proposed Acquisition has been completed on 21 March 2019 and Greatech
Integration became a wholly-owned subsidiary of the Greatech Technology.
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13. ACCOUNTANTS’ REPORT (Cont’d)

NOTES TO THE COMBINED FINANCIAL STATMENTS
31 DECEMBER 2018, 31 DECEMBER 2017, 31 DECEMBER 2016 AND 31 DECEMBER 2015

33.  COMPARATIVE FIGURES

Certain comparative figures of the Group have been reclassified to conform with the current
year’s presentation so as to reflect appropriate presentation of the financial statements of

the Group.
As previously Reclaﬁsi- As
reported fication reclassified
RM'000 RM’000 RM’000
31 December 2017
Statement of Financial Position
Trade and other payables 54,912 (6,880) 48,032
Provision for warranties 0 6,880 6,880
Statement of Profit or Loss and Other
Comprehensive Income
Cost of sales (53,307) (6,880) (60,187)
Administration and marketing expenses (21,147) 6,880 (14,267)

34.  ADOPTION OF NEW MFRSs AND AMENDMENT TO MFRSs

34.1 New MFRSs adopted during the current financial year

The Group adopted the following Standards of the MFRS Framework that were issued by the
Malaysian Accounting Standards Board (“MASB”) during the current financial year:

Title Effective Date

MFRS 9 Financial Instruments -
(IFRS 9 as issued by IASB in July 2014)
MFRS 15 Revenue from Contracts with Customers
Clarifications to MFRS 15
Amendments to MFRS 1 Annual Improvements to
MFRS Standards 2014 - 2016 Cycle 1 January 2018
Amendments to MFRS 2 Classification and Measurement
of Share-based Payment Transactions 1 January 2018
Amendments to MFRS 128 Annual Improvements to
MFRS Standards 2014 - 2016 Cycle 1 January 2018
Amendments to MFRS 140 Transfers of Investment Property 1 January 2018
IC Interpretation 22 Foreign Currency Transactions and
Advance Consideration 1 January 2018
See MFRS 4

Amendments to MFRS 4 Applying MFRS 9
Financial Instruments with MFRS 4 Insurance Contracts Paragraphs 46 and 48

1 January 2018
1 January 2018
1 January 2018

Adoption of the above Standards did not have any material effect on the financial performance
or position of the Group except for the adoption of MFRS 9 and MFRS 15 as disclosed in Note

34.3 to the combined financial statements.
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13.

ACCOUNTANTS’ REPORT (Cont’d)

NOTES TO THE COMBINED FINANCIAL STATMENTS
31 DECEMBER 2018, 31 DECEMBER 2017, 31 DECEMBER 2016 AND 31 DECEMBER 2015

34,
34.1

ADOPTION OF NEW MFRSs AND AMENDMENT TO MFRSs (continued)

New MFRSs adopted during the current financial year (continued)

(@)

MFRS 9 Financial Instruments

MFRS 9 replaces MFRS 139 Financial Instruments; Recognition and Measurement for
annual periods beginning on or after 1 January 2018, encompassing all three aspects of
the accounting for financial instruments: classification and measurement and

impairment.

The Group applied MFRS 9 prospectively, with an initial application date of 1 January
2018. The Group has not restated the comparative information, which continues to be
reported under MFRS 139. Differences arising from the adoption of MFRS 9 have been
recognised directly in retained earnings and other components of equity.

(i)

Classification of financial assets and financial liabilities

The Group classifies their financial assets into the following measurement
categories depending on the business model of the Group for managing the
financial assets and the terms of contractual cash flows of the financial assets:

- Those to be measured at amortised cost; and
- Those to be measured subsequently at fair value either through other

comprehensive income or through profit or loss.

The following summarises the key changes:

- The Available-For-Sale (AFS), Held-To-Maturity (HTM) and Loans and
Receivables (L&R) financial asset categories were removed.

- A new financial asset category measured at Amortised Cost (AC) was
introduced. This applies to financial assets with contractual cash flow
characteristics that are solely payments of principal and interest and held
in a business model whose objective is achieved by collecting contractual
cash flows.

- A new financial asset category measured at Fair Value Through Other
Comprehensive Income (FVTOCI) was introduced. This applies to debt
instruments with contractual cash flow characteristics that are solely
payments of principal and interest and held in a business model whose
objective is achieved by both collecting contractual cash flows and selling
financial assets.

- A new financial asset category for non-traded equity investments measured
at FVTOCI was introduced.

MFRS 9 largely retains the existing requirements in MFRS 139 for the
classification of financial liabilities.
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13.

ACCOUNTANTS’ REPORT (Cont’d)

NOTES TO THE COMBINED FINANCIAL STATMENTS
31 DECEMBER 2018, 31 DECEMBER 2017, 31 DECEMBER 2016 AND 31 DECEMBER 2015

34.

34.1

ADOPTION OF NEW MFRSs AND AMENDMENT TO MFRSs (continued)

New MFRSs adopted during the current financial year (continued)

(a)

MFRS 9 Financial Instruments (continued)

(W

(i)

Classification of financial assets and financial liabilities (continued)

However, under MFRS 139 all fair value changes of liabilities designated as
FVTPL are recognised in profit or loss, whereas under MFRS 9 these fair value
changes are generally presented as follows:

- Amount of change in the fair value that is attributable to changes in the
credit risk of the liability is presented in Other Comprehensive Income; and
- The remaining amount of change in the fair value is presented in profit or

loss.

Impairment of financial assets

The adoption of MFRS 9 has fundamentally changed the accounting for
impairment losses for financial assets of the Group by replacing the incurred loss
approach of MFRS 139 with a forward-looking expected credit loss approach.
MFRS 9 requires the Group to record an allowance for expected credit losses for
all debt financial assets not held at fair value through profit or loss.

Expected credit losses are based on the difference between the contractual cash
flows due in accordance with the contract and all the cash flows that the Group
expects to receive. The estimate of expected cash shortfall shall reflect the cash
flows expected from collateral and other credit enhancements that are part of
the contractual terms. The shortfall is then discounted at an approximation to
the asset's original effective interest rate of the asset.

Impairment for trade receivables and contract assets that do not contain a
significant financing component are recognised based on the simplified approach
within MFRS 9 using the lifetime expected credit losses.

During this process, the probability of non-payment by the trade receivables is
adjusted by forward looking information and multiplied by the amount of the
expected loss arising from default to determine the lifetime expected credit loss
for the trade receivables. For trade receivables, which are reported net, such
impairments are recorded in a separate impairment account with the loss being
recognised within administrative expenses in the consolidated statement of
profit or loss and other comprehensive income. On confirmation that the trade
receivable would not be collectable, the gross carrying value of the asset would
be written off against the associated impairment.
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13. ACCOUNTANTS’ REPORT (Cont’d)

NOTES TO THE COMBINED FINANCIAL STATMENTS
31 DECEMBER 2018, 31 DECEMBER 2017, 31 DECEMBER 2016 AND 31 DECEMBER 2015

34. ADOPTION OF NEW MFRSs AND AMENDMENT TO MFRSs (continued)
34.1 New MFRSs adopted during the current financlal year (continued)
(a)  MFRS 9 Financial Instruments (cont_inued)
(ii) Impairment of financial assets (continued)

Impairment for receivables from related parties are recognised based on the
general approach within MFRS 9 using the forward looking expected credit loss
model. The methodology used to determine the amount of the impairment is
based on whether there has been a significant increase in credit risk since initial
recognition of the financial asset. For those in which the credit risk has not
increased significantly since initial recognition of the financial asset, twelve
month expected credit losses along with gross interest income are recognised.
For those in which credit risk has increased significantly, lifetime expected
credit losses along with the gross interest income are recognised. For those that
are determined to be credit impaired, lifetime expected credit losses along with
interest income on a net basis are recognised.

(i) Classification and measurement

The following table summarises the reclassification and measurement of the
financial assets and financial liabilities of the Group as at 1 January 2018:

Classification Carrying amount
Existing Existing New
under under under

MFRS New under MFRS 139 MFRS 9
139 MFRS 9 RM’000 RM’000

Financlal assets

Trade and other
receivables, net of

prepayment L&R AC 61,225 60,983
Short term funds FVTPL FVTPL 7,073 7,073
Cash and bank balances L&R AC 4,218 4,218
Financial liabilities
Trade and other payables OFL AC 48,032 48,032
Borrowings OFL AC 9,142 9,142

(b) MFRS 15 Revenue from Contracts with Customers

MFRS 15 establishes a comprehensive framework for revenue recognition and
measurement. It replaces MFRS 118 Revenue, MFRS 111 Construction Contracts, and
related Interpretations. Under MFRS 15, revenue is recognised when a customer obtains
control of the goods or services. Determining the timing of the transfer of control, at a

point in time or over time, requires significant judgement.
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13. ACCOUNTANTS’ REPORT (Cont’d)

NOTES TO THE COMBINED FINANCIAL STATMENTS
31 DECEMBER 2018, 31 DECEMBER 2017, 31 DECEMBER 2016 AND 31 DECEMBER 2015

34, ADOPTION OF NEW MFRSs AND AMENDMENT TO MFRSs (continued)
34.1 New MFRSs adopted during the current financial year (continued)
(b) MFRS 15 Revenue from Contracts with Customers (continued)

The Group and the Company adopted MFRS 15 using the modified retrospective method
(without practical expedients), with the effect of initially applying this Standard at the
date of initial application of 1 January 2018. The cumulative effect of initially applying
MFRS 15 is recognised at the date of initial application as an adjustment to the opening
balance of retained earnings. Therefore, the comparative information was not restated
and continues to be reported under MFRS 111, MFRS 118 and related Interpretations.

34.2 New MFRSs that have been issued, but only effective for annual periods beginning 6n or
after 1 January 2019

The following are Standards of the MFRS Framework that have been issued by the Mataysian
Accounting Standards Board (“MASB”) but have not been early adopted by the Group:

Title Effective Date

MFRS 16 Leases 1 January 2019
Amendments to MFRS 9 Prepayment Features with Negative

Compensation 1 January 2019
Amendments to MFRS 119 Plan Amendment, Curtailment or

Settlement
Amendments to MFRS 128 Long-term Interests in Associates and

Joint Ventures

1 January 2019
1 January 2019

IC Interpretation 23 Uncertainty over Income Tax Treatments 1 January 2019
Annual Improvements to MFRS Standards 2015 - 2017 Cycle:
(i) Amendments to MFRS 3 Business Combinations 1 January 2019
(i1) Amendments to MFRS 11 Joint Arrangements 1 January 2019
(iii) Amendments to MFRS 112 /Income Taxes 1 January 2019
(iv) Amendments to MFRS 123 Borrowing Costs 1 January 2019
Amendments to References to the Conceptual Framework in MFRS

Standards 1 January 2020
Amendments to MFRS 3 Definition of a Business 1 January 2020
Amendments to MFRS 101 and MFRS 108 Definition of Material 1 January 2020

MFRS 17 Insurance Contracts 1 January 2021

Amendments to MFRS 10 and MFRS 128 Sale or Contribution
of Assets between an Investor and its Associates or Joint Venture Deferred

The Group is in the process of assessing the impact of implementing these Standards and
Amendments, since the effects would only be observable for the future financial years.
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13.

ACCOUNTANTS’ REPORT (Cont’d)

NOTES TO THE COMBINED FINANCIAL STATMENTS
31 DECEMBER 2018, 31 DECEMBER 2017, 31 DECEMBER 2016 AND 31 DECEMBER 2015

34.

34.3

ADOPTION OF NEW MFRSs AND AMENDMENT TO MFRSs (continued)

Financial impact upon initial application of MFRS 9 and MFRS 15

The following reconciliations provide the financial impact upon initial application of MFRS 9
and MFRS 15 on the combined statement of financial position of the Group:

Reconciliation of financial position and equity

1 January 2018

ASSETS

Non-current asset

Property, plant and equipment
Current assets

Inventories

Trade and other receivables
Current tax asset

Short term funds
Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity attributable to the common

controlling shareholder of the
combining entities

Invested equity
Reserves

TOTAL EQUITY

Previously Effects of  Effects of

stated MFRS 9 MFRS 15 Restated

RM’000 RM’000 RM’000 RM’000
24,737 0 0 24,737
7,499 0 0 7,499
61,680 (242) (1,432) 60,006
142 0 0 142
7,073 0 0 7,073
4,218 0 0 4,218
80,612 (242) (1,432) 78,938
105,349 (242) {1,432) 103,675
1,000 0 0 1,000
39,498 (242) (2,794) 36,462
40,498 (242) (2,794) 37,462

84

289




[ Company No. 1270647-H |

13.

ACCOUNTANTS’ REPORT (Cont’d)

NOTES TO THE COMBINED FINANCIAL STATMENTS
31 DECEMBER 2018, 31 DECEMBER 2017, 31 DECEMBER 2016 AND 31 DECEMBER 2015

34.
34.3

ADOPTION OF NEW MFRSs AND AMENDMENT TO MFRSs (continued)

Financial impact upon initial application of MFRS 9 and MFRS 15 (continued)

The following reconciliations provide the financial impact upon initial application of MFRS 9

and MFRS 15 on the combined statement of financial position of the Group (continued):

Reconciliation of financial position and equity (continued)

1 January 2018
LIABILITIES
Non-current liabilities

Borrowings
Government grant

Current liabilities
Trade and other payables
Provision for warranties

Borrowings
Government grant

TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES

290

Previously Effects of  Effects of

stated MFRS 9 MFRS 15 Restated

RM’000 RM’000 RM’000 RM’'000
7,122 0 0 7,122
691 0 0 691
7,813 0 0 7,813
48,032 0 1,362 49,394
" 6,880 0 0 6,880
2,020 0 0 2,020
106 0 0 106
57,038 0 1,362 58,400
64,851 0 1,362 66,213
105,349 (242) (1,432) 103,675
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14. ADDITIONAL INFORMATION
141 SHARE CAPITAL

(i) As at the date of this Prospectus, we only have 1 class of shares, namely ordinary shares,
all of which rank equally with one another.

(i) None of our Group’s capital is under any option or agreed conditionally or unconditionally
to be put under any option.

(iii) No person has been or is entitled to be given an option to subscribe for any share, stock,
debenture or other security of our Group, except for the Pink Form Allocation.

(iv) There is no scheme involving our employees in the capital of our Group, except for the
Pink Form Allocation.

(v) Save as disclosed in Sections 3.1, 5.1.3 and 5.2 of this Prospectus, no shares,
outstanding warrants, options, convertible securities or uncalled capital of our Group have
been or are proposed to be issued as fully or partly paid-up, in cash or otherwise than in
cash, within the 2 years preceding the date of this Prospectus.

(vi) As at the date of this Prospectus, our Group does not have any outstanding convertible
debt securities, options, warrants or uncalled capital.

14.2 CONSTITUTION

The foliowing provisions are reproduced from our Company’s Constitution which complies with the
Listing Requirements, the Act and the Rules.

The words and expressions appearing in the following provisions shall bear the same meanings
used in our Company’s Constitution or the context otherwise require:-

(i)

Remuneration, voting and borrowing powers of Directors

(a) Directors’ remuneration

Directors’ fees and benefit payable to directors must be subject to annual
shareholders’ approval at a general meeting.

The Board can decide on the amount, timing and method of payment of directors’
fees. However, fees of a non-executive director must be a fixed amount and must
not be by a commission on or percentage of profits or turnover.

The Board can also repay to a Director all expenses properly incurred in attending
the Board, Board Committee and general meeting of the Company and expenses
incurred for Company’s business purposes.

Subject to the Constitution and Listing Requirements, extra fees (can be in the
form of salary, commission, profit sharing or other benefits) can be awarded to a
Director and their dependents, at the decision of the Board.

Subject to the Listing Requirements and the Act, the Board can decide whether to
provide pension or retirement benefits or annual payments or other allowance or
benefits to the Directors and extend these arrangements to relations or
dependents of, or people connected to, these people. The Board can also decide
to contribute to a scheme or fund or to pay premiums to a third party for these
purposes.
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ADDITIONAL INFORMATION (Cont’d)

(i)

(iif)

(b) Voting of Directors

Every director has 1 vote at a meeting of the Board. Matters for decision which
arise at a Board meeting will be decided by a majority vote casted by the directors
present in the meeting. If the votes are equal, the chairman of the meeting has a
second casting vote. However, the chairman of the meeting will not have a second
casting vote where only 2 directors form the quorum and only such a quorum is
present at the meeting or only 2 directors are competent to vote on the question at
issue.

(c) Borrowing powers of Directors

To the extent that the Act, Listing Requirements and the Constitution allow, the
Board can exercise all the powers of the Company to borrow money, mortgage or
charge all or any part of the Company’'s businesses, properties and assets
(present and future), issue debentures and other securities and give security
(including (without limitation), guarantees, indemnities and mortgages and
charges) either outright or as collateral security, for a debt, liability or obligation of
the Company or another person.

Changes to share capital

The Company may alter the share capital by way of to increase the share capital by
creation and issue of new shares or to consolidate and divide its share capital, convert all
or any of its paid-up shares into stock and may reconvert that stock into paid-up shares or
to subdivide its share capital or any part thereof, by passing an ordinary resolution.

The Company may by special resolution reduce its share capital in any manner and with,
and subject to, any authorisation, and consent required by law. Where the Company’s
share capital is reduced in accordance with the Act, a Member (past or present) shall not
be liable in respect of the issue price of any share to any call or contribution greater in
amount than the difference (if any) between:-

(a) the issue price of the share; and

(b) the aggregate of the amount paid up on the share (if any) and the amount reduced
on the share.

Transfer of securities

Transfers of any listed security or class of listed security shall be by way of book entry by
the Bursa Depository in accordance with rules of Bursa Depository. The Company shall not
register or effect any transfer of listed securities although Sections 105, 106 and 110 of the
Act may say something else. It shall not do so despite Sections 103(1), 106 and 110 of the
Act. This does not, however, apply to a transfer of securities to the Bursa Depository or its
nominee or from the Bursa Depository or its nominee to Depositors under Section 148(2)
of the Act or any transfer of securities under any exemption given from compliance with
Section 148(1) of the Act.

Where the securities of the Company are listed on another stock exchange and the
Company is exempt from complying with Section 14 of SICDA or Section 29 of the
Securities Industry (Central Depositories) (Amendment) Act 1998, as applicable, under the
rules of Bursa Depository in respect of such securities, the Company shall, on request of a
securities holder, aliow securities held by that holder to be transmitted from the register of
holders kept by the Registrar in the other stock exchange’s jurisdiction, to the register of
holders kept by the Registrar in Malaysia and the other way around. However, there must
be no change in the ownership of such securities.

292



| Company No. 1270647-H ||

14,

ADDITIONAL INFORMATION (Cont’d)

(iv)

Transfers of Non-Depository Shares must be in any form which the Act and any practice
directive, circular, guidelines, or regulations issued under the Act or by ROC (‘Guidance”)
require. If the Act and Guidance do not require a specific form, the transfer must be in the
usual standard form, or another form approved by the Board. A transfer must be signed, or
made effective in some other way, by or on behalf of the persons making and receiving the
transfer.

If the Board decides not to register a transfer of a share, it must comply with Section 106 of
the Act in respect of refusal to register a transfer of shares.

Each class of shares needs a separate transfer of shares. No fee is payable to the
Company for transferring Non-Depository Shares or registering changes relating to the
ownership of any such shares.

The person making a transfer of Non-Depaository Shares will be treated as continuing to be
the shareholder until the name of the person to whom a share is being transferred is
entered into the Register of Members for that share.

Rights, preferences and restrictions attached to each class of securities relating to
voting, dividend, liquidation and any special rights

Where the Company has different classes of shares, the Constitution must say prominently
that the Company’s share capital is divided into different classes of shares, the voting
rights attached to shares in each class, any other rights attached to those shares and any
other things which Section 90 of the Act requires. The Section 89(2) of the Act applies.

The Constitution must set out the rights of shareholders attached to preference shares or
shares convertible into preference shares. The rights which must be set out include
shareholders’ rights on a repayment of capital, participation in surplus assets and profits,
cumulative or non-cumulative dividends, voting and priority of payment of capital and
dividend when compared to other shares or classes of preference shares.

The parts of the Constitution about allotment, transfer or person who is automatically
entitled to a share by law and all other matters which relate to shares apply to new shares
in the same way as if they were existing shares.

The Company can issue new shares and attach any right and restriction to them, as long
as this is not restricted by special rights previously given to holders of any existing share.
Subject to this, the rights of new shares can take priority over the rights of existing shares,
or existing shares can take priority over them, or the new shares and the existing shares
can rank equally. These rights and restrictions can apply to sharing in the Company's
profits or assets. Other rights and restrictions can also apply, for example, those relating to
the right to vote.

The shareholders can decide on the rights and restrictions to be attached to new shares by
passing an ordinary resolution. The Board can also take these decisions if the
shareholders have not passed a resolution which covers the point.

If the Company’s share capital is split into different classes of shares, the special rights
attached to any of these classes can be varied or withdrawn if the shareholders approve
this by passing a special resolution. This must be passed at a separate meeting of the
holders of that class of shares. This is called a class meeting. Alternatively, the holders of
at least 75% of the existing shares of the class (by voting rights) can give their written
consent.

Unless the terms of the existing shares say something different, the special rights of
existing shares are not regarded as varied or withdrawn if -
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(i} new shares are created, or issued, which rank equally with or after any new shares are
created, or issued, which rank equally with or after any existing shares in payment of
dividends or sharing in profits or assets of the Company;

(il the Company purchases its own shares (this includes, purchases of any of these
existing shares);

(iiiy the Company redeems redeemable preference shares (this includes, purchases of any
of these existing shares);

(iv) preference shares are issued which rank equally with or in priority to existing
preference shares.

143 LIMITATION ON THE RIGHT TO OWN SECURITIES
There is no limitation on the right to own securities including limitation on the right of non-residents
or foreign shareholders to hold or exercise their voting rights on our Shares.
144 EXPENSES
(i) There have been no commissions, discounts, brokerages or other special terms granted to
or paid by us within the 2 years preceding the date of this Prospectus in connection with
the issue or sale of any Shares in or debentures of our Group for subscribing or agreeing
to subscribe, or procuring or agreeing to procure subscription for, any shares in or
debentures of our Group, and none of our Directors or Promoters or experts are entitled to
receive any such payment save as set out in Section 3.5 of this Prospectus.
(i) We will fully bear all expenses incidental to the listing of and quotation for our entire issued
share capital on the ACE Market.
(iii) Brokerage fee is payable by our Group in respect of the 28,170,000 Issue Shares at the
rate of 1.00% of the Issue Price.
14.5 MATERIAL LITIGATION
As at the LPD, we are not engaged in any material litigation and/or arbitration, either as plaintiff or
defendant, which has a material effect on our financial position, and our Directors confirm that
there are no proceedings pending or threatened, or of any fact likely to give rise to any
proceedings, which might materially and adversely affect our financial position or business.
14.6 MATERIAL CONTRACTS

Save as disclosed below, we have not entered into any contracts which are material (not being
contracts entered into in the ordinary course of business) within the period covered by the
historical financial information as disclosed in this Prospectus up to the date of this Prospectus:-

(i) Conditional Sale and Purchase Agreement dated 6 February 2015 between Nanometric
Electronics Sdn Bhd and Greatech Integration for the acquisition of Plot 287C for the
purchase price of RM5,300,000.00 which was fully satisfied in cash. This transaction was
completed on 15 April 2015;

(i  Tenancy Agreement dated 8 May 2017 entered into between Bernas Wirama Sdn Bhd and
Greatech Integration for the tenancy of all that demised premises known as Plot 4
measuring approximately 42,500 sq ft in area together with a detached single storey factory
and double storey office erected thereon for a fixed term from 1 June 2017 to 31 May 2018
at monthly rental of RM34,000.00 only;
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14.7

14.8

(i) Tenancy Agreement dated 15 September 2017 entered into between Swawang Properties
Sdn Bhd and Greatech Integration for the tenancy of a portion of all that demised premises
known as Plot 16A measuring approximately 50,000 sq ft in area together with a single
storey factory erected thereon for a fixed term from 1 September 2017 to 31 August 2018 at
monthly rental of RM42,400.00 (inclusive of 6% goods and services tax) only;

(iv) Conditional Sale and Purchase Agreement dated 21 March 2018 entered into between
GTECH Automation Solutions and Greatech Integration for the Acquisition of Plot 287A. This
transaction was completed on 24 January 2019;

(v) Conditional Share Sale Agreement dated 8 May 2018 entered into between GTECH
Holdings, SmartCap Venture Sdn Bhd and LLH Holdings Sdn Bhd and Greatech Technology
for the Acquisition of Greatech Integration. This transaction was completed on 21 March
2019;

(vi) Tenancy Agreement dated 1 June 2018 entered into between Bernas Wirama Sdn Bhd and
Greatech Integration for the tenancy of all that demised premises known as Plot 4
measuring approximately 42,500 sq ft in area together with a detached single storey factory
and double storey office erected thereon for a fixed term from 1 June 2018 to 31 May 2020
at monthly rental of RM34,000.00 only for the first year and RM36,125.00 only for the
second year,

(vii) Tenancy Agreement dated 24 September 2018 entered into between Swawang Properties
Sdn Bhd and Greatech Integration for the tenancy of a portion of all that demised premises
known as Plot 16A measuring approximately 50,000 sq ft in area together with a single
storey factory erected thereon for a fixed term from 1 September 2018 to 31 August 2019 at
monthly rental of RM42,400.00 only; and

(viii) Underwriting Agreement dated 15 April 2019 entered into between Greatech Technology
and the Sole Underwriter for the underwriting of 28,170,000 Issue Shares under the Public
Issue, for the underwriting commission at the rate set out in Section 3.5.2 of this Prospectus.

PUBLIC TAKE-OVERS

During the fast financial year and up to the LPD, there were no:-

(i public take-over offers by third parties in respect of our Group’s shares; and

(i) public take-over offers by our Group in respect of other companies’ shares.

REPATRIATION OF CAPITAL AND PROFITS

Save as disclosed below, there are no governmental laws, decrees, regulations or other
legislations that may affect the repatriation of capital and remittance of profit by or to our Group.

Pursuant to the Enterprise Income Tax Law of the PRC effective from 1 January 2008 and other
currently applicable PRC tax laws and regulations, an income tax rate of 10% is applicable to
dividends distributed to investors that are non-resident enterprises.

Under PRC law, a non-resident enterprise means an enterprise incorporated under foreign law or
the law of another tax region and its actual institution of management is not inside PRC but which
has establishment or place of business inside PRC, or which has incomes sourced from PRC
without having any establishment or place of business inside PRC.
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14.9

14.10

The above-mentioned tax rate of 10% could be further reduced by bilateral tax treaty between PRC
and the jurisdiction in which the shareholder of a foreign invested company resides. However, this
is not applicable for tax treaty between PRC and Malaysia. Therefore, Greatech Integration is
obliged to pay a withholding enterprise income tax at the rate of 10% on any dividends distributed
to Greatech Integration by Greatech Shanghai.

CONSENTS

(i)

(i)

(iii)

The written consents of the Principal Adviser, Sponsor, Sole Underwriter and Placement
Agent, Solicitors for the Listing, Share Registrar, Issuing House and Company Secretaries
for the inclusion in this Prospectus of their names in the form and context in which their
names appear in this Prospectus have been given before the issue of this Prospectus, and
have not subsequently been withdrawn;

The written consent of the External Auditors and Reporting Accountants for the inclusion in
this Prospectus of their name, the Accountants' Report and the Reporting Accountants’
Report on the Pro Forma Consolidated Statements of Financial Position in the form and
context in which they are contained in this Prospectus has been given before the issue of
this Prospectus, and has not subsequently been withdrawn; and

The written consent of the IMR for the inclusion in this Prospectus of its name and Industry
Overview in the form and context in which they are contained in this Prospectus has been
given before the issue of this Prospectus, and has not subsequently been withdrawn.

DOCUMENTS FOR INSPECTION

Copies of the following documents may be inspected at our registered office during office hours for
a period of 6 months from the date of this Prospectus:-

(i)
(i)
(iii)

(iv)
v)

(vi)
(vii)

Our Constitution;

The Industry Overview referred to in Section 6 of this Prospectus;

The Reporting Accountants’ Report relating to the Pro Forma Consolidated Statements of
Financial Position of our Group as at 31 December 2018 referred to in Section 12.3 of this
Prospectus;

The Accountants’ Report as included in Section 13 of this Prospectus;

The material contracts referred to in Sections 5.4.12 and 14.6 of this Prospectus;

The letters of consent referred to in Section 14.9 of this Prospectus; and

The audited financial statements of:-

(a) Greatech Technology for the FPE 31 December 2018;

(b) Greatech Integration for the FYE 31 December 2015 to 2018; and

(c) Greatech Shanghai for the FPE 31 December 2017 and FYE 31 December 2018.
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14.11 RESPONSIBILITY STATEMENTS

(i

(ii)

AIBB acknowledges that, based on all available information and to the best of its
knowledge and belief, this Prospectus constitutes a full and true disclosure of all material
facts relating to the IPO.

This Prospectus has been seen and approved by our Directors and Promoters, and they
collectively and individually accept full responsibility for the accuracy of the information.
Having made all reasonable enquiries, and to the best of their knowledge and belief, there
is no false or misleading statement or other facts which if omitted, would make any
statement in this Prospectus false or misleading.
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15. SUMMARISED PROCEDURES FOR APPLICATION AND ACCEPTANCE

THIS SUMMARY OF PROCEDURES FOR APPLICATION AND ACCEPTANCE DOES NOT CONTAIN
THE DETAILED PROCEDURES AND FULL TERMS AND CONDITIONS AND YOU CANNOT RELY
ON THIS SUMMARY FOR PURPOSES OF ANY APPLICATION FOR OUR ISSUE SHARES. YOU
MUST REFER TO THE DETAILED PROCEDURES AND TERMS AND CONDITIONS AS SET OUT IN
THE “DETAILED PROCEDURES FOR APPLICATION AND ACCEPTANCE” ACCOMPANYING THE
ELECTRONIC COPY OF OUR PROSPECTUS ON THE WEBSITE OF BURSA SECURITIES. YOU
SHOULD ALSO CONTACT MIH FOR FURTHER ENQUIRIES.

Unless otherwise defined, all words and expressions used here shall carry the same meaning as
ascribed to them in our Prospectus.

Unless the context otherwise requires, words used in the singular include the plural, and vice
versa.

15.1 OPENING AND CLOSING OF APPLICATIONS
OPENING OF THE APPLICATION PERIOD: 10.00 A.M., 13 MAY 2019
CLOSING OF THE APPLICATION PERIOD: 5.00 P.M., 24 MAY 2019
Applications for the Issue Shares will open and close at the dates stated above.

In the event there is any change to the dates stated above, we will advertise the notice of the
change in a widely circulated daily English and Bahasa Malaysia newspaper in Malaysia.

Late Applications will not be accepted.

15.2 METHODS OF APPLICATIONS
15.2.1 Application for our Issue Shares by the Malaysian Public and our eligible
Directors, employees and persons who have contributed to the success of our
Group

Types of Application and category of investors Application method

Applications by eligible Directors and employees and Pink Application Form only
persons who have contributed to the success of our
Group

Applications by the Malaysian Public:-

(a) Individuals White Application Form or
Electronic Share Application
or Internet Share Application

(b) Non-Individuals White Application Form only
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15.2.2 Application by selected investors via placement
Types of Application Application method
Applications by:-
Selected investors and Bumiputera investors The Placement Agent will contact the
approved by the MITI selected investors and Bumiputera
investors approved by the MITI
directly. They should follow the
Placement Agent’s instructions.
16.3 ELIGIBILITY
15.3.1 General

15.3.2

You must have a CDS account and a correspondence address in Malaysia. If you do not
have a CDS account, you may open a CDS account by contacting any of the ADAs set
out in Section 12 of the Detailed Procedures for Application and Acceptance
accompanying the electronic copy of our Prospectus on the website of Bursa Securities.
The CDS account must be in your own name. Invalid, nominee or third party CDS
accounts will not be accepted for the Applications.

Only ONE Application Form for each category from each applicant will be considered
and APPLICATIONS MUST BE FOR AT LEAST 100 ISSUE SHARES OR MULTIPLES
OF 100 ISSUE SHARES.

MULTIPLE APPLICATIONS WILL NOT BE ACCEPTED UNLESS EXPRESSLY
ALLOWED IN THESE TERMS AND CONDITIONS. AN APPLICANT WHO SUBMITS
MULTIPLE APPLICATIONS IN HIS OWN NAME OR BY USING THE NAME OF
OTHERS, WITH OR WITHOUT THEIR CONSENT, COMMITS AN OFFENCE UNDER
SECTION 179 OF THE CMSA AND IF CONVICTED, MAY BE PUNISHED WITH A
MINIMUM FINE OF RM1,000,000 AND A JAIL TERM OF UP TO 10 YEARS UNDER
SECTION 182 OF THE CMSA.

AN APPLICANT IS NOT ALLOWED TO SUBMIT MULTIPLE APPLICATIONS IN THE
SAME CATEGORY OF APPLICATION.

Application by the Malaysian Public
You can only apply for our Issue Shares if you fulfill all of the following:-
(i) You must be one of the following:-

6] a Malaysian citizen who is at least 18 years old as at the date of the
application for our Issue Shares; or

(b) a corporation/institution incorporated in Malaysia with a majority of
Malaysian citizens on your board of directors/trustees and if you have a
share capital, more than half of the issued share capital, excluding
preference share capital, is held by Malaysian citizens; or

(c) a superannuation, co-operative, foundation, provident, pension fund
established or operating in Malaysia.

(i) You must not be a director or employee of MIH or an immediate family member
of a director or employee of MIH; and
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(iii) You must submit Applications by using only one of the following methods:-
(a) White Application Form;
(b) Electronic Share Application; or
(c) Internet Share Application.
15.3.3 Application by eligible Directors, employees and persons who have contributed to
the success of our Group
The eligible Directors, employees and persons (including any entities, wherever
established) who have contributed to the success of our Group will be provided with Pink
Application Forms and letters from us detailing their respective allocation.
Eligible Directors, employees and persons who have contributed to the success of our Group may
request for a copy of the printed Prospectus from our Company at no cost and are given an
option to have the printed Prospectus delivered to them free of charge, or to obtain the printed
Prospectus from our Company, MIH, AIBB, Participating Organisations of Bursa Securities and
Members of the Association of Banks in Malaysia or Malaysian Investment Banking Association.
154 PROCEDURES FOR APPLICATION BY WAY OF APPLICATION FORMS

The Application Form must be completed in accordance with the notes and instructions contained
in the respective category of the Application Form. Applications made on the incorrect type of
Application Form or which do not conform STRICTLY to the terms of our Prospectus or the
respective category of Application Form or notes and instructions or which are illegible will not be
accepted.

The FULL amount payable is RM0.61 for each Issue Share.

Payment must be made out in favour of “MIH SHARE ISSUE ACCOUNT NUMBER 597” and
crossed “A/C PAYEE ONLY” and endorsed on the reverse side with your name and address.

Each completed Application Form, accompanied by the appropriate remittance and legible
photocopy of the relevant documents may be submitted using one of the following methods:-

(i) despatched by ORDINARY POST in the official envelopes provided, to the following
address:-

Malaysian Issuing House Sdn Bhd (258345-X)
Level 6, Symphony House

Pusat Dagangan Dana 1

Jalan PJU 1A/46

47301 Petaling Jaya

Selangor Darul Ehsan

or
P.O. Box 8269
Pejabat Pos Kelana Jaya

46785 Petaling Jaya
Selangor Darul Ehsan
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16.5

15.6

15.7

(i) DELIVERED BY HAND AND DEPOSITED in the Drop-in Boxes provided at the front
portion of Malaysian Issuing House, Symphony House, Pusat Dagangan Dana 1, Jalan
PJU 1A/46, 47301 Petaling Jaya, Selangor Darul Ehsan,

so as to arrive not later than 5.00 p.m. on 24 May 2019.

We, together with MIH, will not issue any acknowledgement of the receipt of your
Application Forms or Application monies. Please direct all enquiries in respect of the
White Application Form to MIH.

PROCEDURES FOR APPLICATION BY WAY OF ELECTRONIC SHARE APPLICATIONS

Only Malaysian individuals may apply for our Issue Shares offered to the Malaysian Public by
way of Electronic Share Application.

Electronic Share Applications may be made through the ATM of the following Participating
Financial Institutions and their branches, namely, Affin Bank Berhad, Alliance Bank Malaysia
Berhad, AmBank (M) Berhad, CIMB Bank Berhad, HSBC Bank Malaysia Berhad, Malayan
Banking Berhad, Public Bank Berhad, RHB Bank Berhad and Standard Chartered Bank Malaysia
Berhad (at selected branches only). A processing fee will be charged by the respective
Participating Financial Institutions (unless waived) for each Electronic Share Application.

The exact procedures, terms and conditions for Electronic Share Application are set out on the
ATM screens of the relevant Electronic Participating Financial Institutions.
PROCEDURES FOR APPLICATION BY WAY OF INTERNET SHARE APPLICATIONS

Only Malaysian individuals may use the Internet Share Application to apply for our Issue Shares
offered to the Malaysian Public.

Internet Share Applications may be made through an internet financial services website of the
Internet Participating Financial Institutions, namely, Affin Bank Berhad, Alliance Bank Malaysia
Berhad, CIMB Bank Berhad, CIMB Investment Bank Berhad, Malayan Banking Berhad, Public
Bank Berhad and RHB Bank Berhad. A processing fee will be charged by the respective Internet
Participating Financial Institutions (unless waived) for each Internet Share Application.

The exact procedures, terms and conditions for Internet Share Application are set out on the
internet financial services website of the respective Internet Participating Financial Institutions.
AUTHORITY OF OUR BOARD AND MIH

MiH, on the authority of our Board reserves the right to:-

() reject Applications which:-

@) do not conform to the instructions of our Prospectus, Application Forms,
Electronic Share Application and Internet Share Application (where applicable);
or

(b) are illegible, incomplete or inaccurate; or

(c) are accompanied by an improperly drawn up, or improper form of, remittance; or

(ii) reject or accept any Application, in whole or in part, on a non-discriminatory basis without

the need to give any reason; and
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15.8

15.9

(iii) bank in all Application monies (including those from unsuccessful/partially successful
applicants) which would subsequently be refunded, where applicable (without interest),
in accordance with Section 15.9 below.

If you are successful in your Application, our Board reserves the right to require you to appear in
person at the registered office of MIH at anytime within 14 days of the date of the notice issued to
you to ascertain that your Application is genuine and valid. Our Board shall not be responsible for
any loss or non-receipt of the said notice nor will it be accountable for any expenses incurred or
to be incurred by you for the purpose of complying with this provision.

OVER/UNDER-SUBSCRIPTION

In the event of over-subscription, MIH will conduct a ballot in the manner approved by our
Directors to determine the acceptance of Applications in a fair and equitable manner. In
determining the manner of balloting, our Directors will consider the desirability of allotting and
allocating our Issue Shares to a reasonable number of applicants for the purpose of broadening
the shareholding base of our Company and establishing a liquid and adequate market for our
Shares.

The basis of allocation of shares and the balloting results in connection therewith will be
furnished by MIH to the SC, Bursa Securities, all major Bahasa Malaysia and English
newspapers as well as posted on MIH’'s website (www.mih.com.my) within 1 business day after
the balloting event.

Pursuant to the Listing Requirements we are required to have a minimum of 25% of our
Company'’s issued share capital to be held by at least 200 public shareholders holding not less
than 100 Shares each upon Listing and completion of our IPO. We expect to achieve this at the
point of Listing. In the event the above requirement is not met, we may not be allowed to proceed
with our Listing. In the event thereof, monies paid in respect of all Applications will be returned in
full (without interest).

In the event of an under-subscription of our Issue Shares by the Malaysian Public and/or eligible
Directors, employees and persons who have contributed to the success of our Group, subject to
the underwriting arrangements and reallocation as set out in Section 3.1.1(b) of the Prospectus,
any of the abovementioned Issue Shares not applied for will then be subscribed by the
Underwriter based on the terms of the Underwriting Agreement.

UNSUCCESSFUL/PARTIALLY SUCCESSFUL APPLICANTS

If you are unsuccessful/partially successful in your Application, your Application Monies (without
interest) will be refunded to you in the following manner.

15.9.1 For applications by way of Application Forms

(i The Application monies or the balance of it, as the case may be, will be returned
to you through the self-addressed and stamped Official “A” envelope you
provided by ordinary post (for fully unsuccessful applications) or by crediting into
your bank account (the same bank account you have provided to Bursa
Depository for the purposes of cash dividend/distribution) or if you have not
provided such bank account information to Bursa Depository, the balance of
Application monies will be refunded via banker’s draft sent by ordinary/registered
post to your last address maintained with Bursa Depository (for partially
successful applications) within 10 Market Days from the date of the final ballot at
your own risk.
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15.9.2

(ii)

(iii)

(iv)

If your Application is rejected because you did not provide a CDS account
number, your Application monies will be refunded via bankers draft sent by
ordinary/registered post to your address as stated in the NRIC or any official
valid temporary identity document issued by the relevant authorities from time to
time or the authority card (if you are a member of the armed forces or police) at
your own risk.

A number of Applications will be reserved to replace any successfully balloted
Applications that are subsequently rejected. The Application monies relating to
these Applications which are subsequently rejected or unsuccessful or only
partly successful will be refunded (without interest) by MIH as per items (i) and
(i) above (as the case may be).

MIH reserves the right to bank into its bank account all Application monies from
unsuccessful applicants. These monies will be refunded (without interest) within
10 Market Days from the date of the final ballot by crediting into your bank
account (the same bank account you have provided to Bursa Depository for the
purposes of cash dividend/distribution) or by issuance of banker's draft sent by
registered post to your last address maintained with Bursa Depository if you
have not provided such bank account information to Bursa Depository or as per
item (ii) above (as the case may be).

For applications by way of Electronic Share Application and Internet Share
Application

(i)

(if)
(iii)

MIH shall inform the Participating Financial Institutions or Internet Participating
Financial Institutions of the unsuccessful or partially successful Applications
within 2 Market Days after the balloting date. The full amount of the Application
monies or the balance of it will be credited without interest into your account with
the Participating Financial Institutions or Internet Participating Financial
Institutions (or arranged with the Authorised Financial Institutions) within 2
Market Days after the receipt of confirmation from MIH.

You may check your account on the 5™ Market Day from the balloting date.

A number of Applications will be reserved to replace any successfully balloted
Applications that are subsequently rejected. The Application monies relating to
these Applications which are subsequently rejected will be refunded (without
interest) by MIH by crediting into your account with the Participating Financial
Institution or Internet Participating Financial Institutions (or arranged with the
Authorised Financial Institutions) not later than 10 Market Days from the date of
the final ballot. For Applications that are held in reserve and which are
subsequently unsuccessful or partially successful, the relevant Participating
Financial Institutions will be informed of the unsuccessful or partially successful
Applications within 2 Market Days after the final balloting date. The Participating
Financial Institutions will credit the Application monies or any part thereof
(without interest) within 2 Market Days after the receipt of confirmation from MIH.

15.10 SUCCESSFUL APPLICANTS

If you are successful in your application:-

(i)
(i)

Our Issue Shares allotted to you will be credited into your CDS account.

A notice of allotment will be despatched to you at your last address maintained with the
Bursa Depository, at your own risk, before our Listing. This is your only
acknowledgement of acceptance of your Application.

303



| Company No. 1270647-H |

15. SUMMARISED PROCEDURES FOR APPLICATION AND ACCEPTANCE (Cont’d)

(iii) In accordance with Section 14(1) of the SICDA, Bursa Securities has prescribed our
Shares as Prescribed Securities. As such, our Issue Shares issued/offered through our
Prospectus will be deposited directly with Bursa Depository and any dealings in these
Shares will be carried out in accordance with the SICDA and Rules of Bursa Depository.

(iv) In accordance with Section 29 of the SICDA, all dealings in our Issue Shares will be by
book entries through CDS accounts. No physical share certificates will be issued to you
and you shall not be entitled to withdraw any deposited securities held jointly with Bursa
Depository or its nominee as long as our Shares are listed on Bursa Securities.

15.11 ENQUIRIES

Enquiries in respect of the applications may be directed as follows:-

Mode of Application Parties to direct the enquiries

Application Form MIH Enquiry Services Telephone at telephone no. 03-78418289
Electronic Share Participating Financial Institution

Application

Internet Share Internet Participating Financial Institution and Authorised Financial
Application Institution

You may also check the status of your Application by calling your respective ADA during office
hours at the telephone number as set out in Section 12 of the Detailed Procedures for
Application and Acceptance accompanying the electronic copy of our Prospectus on the website
of Bursa Securities.
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